Index

1040 (tax return), 245

A

A-133 audit. See Office of Manage-
ment and Budget Circular
A-133

Accountability, 68, 25, 37, 49, 56,
91, 95, 120, 124, 249-255, 258,
262

Accounting age of plant and
equipment, 85

Accounting, (modified) accrual
basis, 71

Accounting, (modified) cash basis,
71

Accounting, cash method, 71

Accounts payable, 47, 132, 133,
149, 232

Accrued expenses, 47

Acid test, 76, 246

Acquisition cost, 29, 130, 146

Administrative costs. See Indirect
costs

Adverse opinion, 70

Advocacy group, 5

Aged accounts receivable reports,
236

AICPA. See American Institute of
Certified Public Accountants

Allocate, 169

Allocating, 104, 142, 169, 173, 263

Allocation, 173, 229, 246247, 263

Allocation formulas, 97

Allowance for doubtful accounts
(ADA), 44, 126

American Institute of Certified
Public Accountants (AICPA),
102

Antipoverty programs, 6, 97

Application service provider, 235

ASP. See Application service
provider

Asset, capital, 141, 146, 187, 188

Association, 5, 8, 16, 17, 23, 87,
164, 185, 251, 257, 259

Association membership dues, 185

Attorney general, 49

Audit, 30-32, 34, 42, 53-55, 68—
75, 97, 111-120, 222, 235248,
252, 259, 260, 268

273
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Audit equation, 114-115
Audit fees, 138

B

Bad debts, 44

Balloon payment, loan, 73

Bank statement reconciliation, 115,
228,230, 231

Bankruptcy, 48

Battered women’s shelters, 10

Ben and Jerry’s Ice Cream, 12

Benchmarks, 56, 77, 87, 251

Beneficiaries, 206—208

Benefits, 11, 45, 137, 138, 158,
166, 167-168, 175-177,196,
204, 217, 264, 268

Bequests, 206

Bond authorities, 155

Bond market, 151

Bonds, 48, 124, 152—-155, 217

Bonus, 197-200, 203

Book value, 2627, 29, 30

Bottom line, 19-24, 27, 83, 110,
141, 150

Breakeven analysis, 106—109, 269

C

Cafeteria plans, 167

Committee to Clean Up Amigos-
ville (CCUA), 41, 78, 80, 82,
101, 104-107, 158-164

Capital asset, 96, 141, 146, 187-188

Capital campaign, 137, 144, 196

Capital markets, 151, 153—155,

Capital project, 7

Capital structure, 21, 81, 123, 141,
149, 155, 189

Capital, 19, 21, 76, 123, 141-155

Cash flow (cash flow management),
123-139, 146, 147

Cash flow projections, 136139,
237

Cash flow to total debt, 80

Cash method of accounting. See
Accounting, cash method

Certificates of deposit (CDs), 43, 77

Charitable lead trusts, 208

Charitable remainder annuity trust.
See Trusts

Charitable remainder trust.
See Trusts

Charity watchers, 170, 239, 245—
248

Chart of accounts, 102

Class (group) rates, 181

Collection period, 80

Community action organizations, 6

Community Interest Company, 12

Community residence, 23

Community-based mental health
care, 200

Compilation, 68-69, 113—-115

Conservatism principle, 26—28

Contractual adjustments, 186

Corporations, hybrid, 12

Cost (based) reimbursement, 183—
184

Cost accounting, 95, 96, 99-110

Cost accounting system, 96, 102,
107, 109

Cost allocation, 105, 173, 268

Cost analysis, 105-106

Cost center, 249, 250

Cost concept, 28-30



Cost of acquisition, 28

Cost reporting, 109, 174

Covenants, loan, 73

CRAT. See Trusts, charitable re-
mainder annuity trusts

Credits, 28

CRUT. See Trusts, charitable re-
mainder unitrusts

Current ratio, 7576

D

Days cash, 76, 126

Death tax. See Estate tax

Debits, 28

Debt to net assets, 81-83

Debt, 80

Deductible, 16, 17, 215

Deduction, 12, 206, 207, 261

Deferred revenue, 47, 149

Dental insurance, 167, 213

Department of Labor, 167

Depreciation, 30, 76, 81, 85, 108,
115, 124, 129, 146—148

Depreciation schedules, 30, 115

Depreciation, straight-line, 147

Diagnosis-related groups, 181

Direct charge, 172, 176

Direct cost, 100, 104, 168, 172,
175, 246

Direct expenses, 168, 173, 201

Direct service providers, 4-5, 127

Direct services, 102, 104, 171, 201,

250
Disability insurance, 167
Disclaimer of opinion, 70
Dividend, 198

Donations, 150, 159, 206-210, 264
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Donative intent, 205
Donor-advised funds, 209-210
Donors, 13, 16, 20, 21, 93, 112,

159, 194, 205-210, 226
Dual aspect, 33-34

E

Economic size, 229, 269

Embezzlement, 217, 224

Embezzler, 219, 225

Employee benefits, 138, 167

English Common Law, 10

Enron, 239, 258

Entity principle, 25-26

Estate tax, 206, 208, 209

Excess and surplus lines insurance
carriers, 216

Exempt employees, 162

Extraordinary transactions, 74

F

Factoring, 129

Fair Labor Standards Act (FLSA),
83, 164, 169

FASB, 70, 94

Federal Insurance Contributions
Act (FICA), 162, 167

Fee for service, 182, 184

Fiduciaries, 116

Fiduciary responsibility, 99, 237

Field work (audit-related), 69

Financial Accounting Standards
Board (FASB), 44, 92

Fiscal year, 32, 34, 47, 53, 69, 74,
146, 197

Fixed asset, account 3334

Fixed costs, 107—109, 269
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Flexible spending accounts (FSA),
167

FLSA. See Fair Labor Standards Act

Footnotes. See Financial statements,
footnotes to

Form 990, 16, 41, 42, 53-66, 199,
245-246, 253

Foundation grants, 17

Foundations, 83, 112, 154, 159,
258

Fringe benefits, 168, 268, 269

FSA. See Flexible spending
accounts

FTE’. See Full time equivalents

Full Time Equivalent (FTE), 160,
228

Fully loaded cost, 104, 106

Fund accounting, 91-96

Fund accounting, government,
92

Fund balance, 41, 92

Funds, permanently restricted,
92-93

Funds, temporarily restricted,
92-93

Funds, unrestricted, 92—93

Future value of cash flow, 148

G

GAAP. See Generally accepted
accounting principles

GAO (Government Accountability
Oftice), 115, 239-241

General and administrative costs,
168-169

Generally accepted accounting
principles, 29

Generally Accepted Government
Accounting Standards (GAGAYS),
92

Going concern opinion, 32

Goodwill, 26

Governmental Accounting
Standards Board, 119

Grant Thornton, 242

Grants payable, 47

Grants receivable, 44, 130

Great Society, 6, 258

Gross Domestic Product (GDP), 3,
251, 257

Gross income, 190

Guide to Audits of Nonprofit and
Governmental Entities, 119

Guidestar.org, 53, 87

H

Hill-Burton funding (hospitals),
187

Hopkins, Bruce, 198

Horizontal (market), 33

I

Incentive-based compensation, 197

Income tax, 12

Independent contractors, 165

Indirect cost rate, 170, 173, 176

Indirect cost, 102, 169—170,
171-178, 260

Inheritance taxes. See Estate tax

Initial Public Offering (IPO), 142

Insurance policy, 215

Insurance, 213-218

Insurance, aggregate stop-loss, 216

Insurance, specific stop-loss, 215



Insurance, unemployment, 164

Insurance, worker’s compensation,
165

Interest rate, line of credit, 72

Interest rates, 72

Intermediate sanctions, 198—199

Internal controls, 40, 119, 219-236,
243,261, 269

International Financial Reporting
Standards (IFRS), 29, 244

Internet, 235

Inventories, 45, 76, 130

Inventory turns, 79

Investment manager, 7, 152

L

L3C, 12

Land, buildings, and equipment
(LBE), 51

Lawsuits, 11, 73

Lead trusts. See Charitable lead
trusts

Levitt, Arthur, 239

Line of credit, 127, 133, 135, 136

Liquidity, 75-78, 141, 196

LLC, 12

Lloyd’s of London, 214

Loan covenants, 73

Loans receivable, 45

Lobbying, 17

Lockbox, 226, 234

Long-term debt, 48, 73, 74, 81, 82,
133, 141, 194

M
Management accounting, 100-101
Management control system, 182
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Management controls, 96, 194,
249-252

Management letter, 118, 119, 222,
235-236

Margin, negative operating, 84, 85

Margin, operating, 84

Margin, total, 83

Market price, 28

Market pricing, 182, 186

Market value, 27, 28, 29, 257

Matching principle, 35

Materiality (principle), 30-31

Medicaid, 128, 183

Memberships, 5, 47

Methadone clinics, 130

Minimum payout, 207, 208

Mission, 8—10, 13, 17, 19-24, 40,
44, 49,53, 54, 56,91, 101, 110,
117, 136, 142, 160, 170, 186,
195, 202, 221, 251

Mission centers, 101

Mission drift, 20

Mission, misstatement, material,
112,113

Money measurement principle, 26

Mortgage, 21, 48-53, 133, 149,
190, 194, 203

N

Net worth, 34, 48, 49, 82,
155, 206

Newman’s Own, 12

Noncurrent liabilities, 47—49

Noncurrent assets, 45—46

Nonexempt employee, 162

Nonprofit Management Reports,
229
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Notes, 45, 48, 94, 130, 133, 149,
155

o

Occupancy costs, 102, 107, 108,
134, 203

Oftice of Management and Budget
(OMB) Circular A-122, Cost
Principles for Nonprofit Organi-
zations, 174

Oftice of Management and Budget
Circular A-133, 119

OMB A-133 audits, 68, 117

Operating margin, 84-85

Operating revenue, 27, 78, 84, 85,
263

Opinion letter, 31, 32, 42, 68, 69,
74, 111-112, 114, 119

Opinion page, 74

Opinion, audit, 113

Opinion, qualified, 32, 70

Organization chart, 250, 265

Orphanage, 22-23

Orphans, 22

Overhead rate, 172, 174-175, 177

Overhead, 172, 174, 175, 177, 190,
202, 246, 260

Overtime, 161-164

Owner’s equity, 49

P

Partnerships, 25

Payables, 47, 131-132

Payroll taxes, 138, 164—-165, 168,
196, 264

Percentage of payroll, as allocation
basis, 104

Permanently restricted net assets,
92-93

Philanthropy, 5, 178, 210

Pledges, uncollected, 129

Policy and procedures manual,
222

Pooled bond issues, 154

Pooled income funds, 208—209

Pooled pension funds, 154

Premium conversion plan, 167

Premium, insurance, 167, 214

Prepaid expenses, 45, 131

Present value of money, 148

Price, pricing, 179-189

Prime rate, 72

Principal, 142-146, 207

Private foundation, 7, 12—15, 154,
159, 210, 258

Private inurement, 16, 198—199

Profit center, 249, 250

Program centers, 101

Program-R elated Investments
(PRI), 154

Project-based rates, 185

Property and casualty insurance,
214, 215, 217

Property insurance, 137, 139, 158,
168, 213

Property, plant, and equipment, 85,
86, 250

Prospective payment, 100

Prospective pricing, 181-182

Publication 15A (IRS), 166

Q
Qualified opinion. See Opinion,

qualified



R

Reealization principle, 34, 35

Receivables, 44, 45, 51, 67—-68,
76-80, 127-135, 236

Regulations, 10, 100, 114, 115,
149, 155, 232, 233, 239, 241,
242

Reimbursement, 5, 105, 146, 147,
160, 180, 182-184

Reinsurance companies, 15,
214-215

Related party transactions, 71-72

Religious institutions, 3

Reserve, 146

Responsibility centers, 249, 250

Retrospective pricing, 181

Revenue and expense reports,
236

Revenue center, 250

Revenue tracking, 5

Review, 113-115

Risk management, 216-218

S

Salary reduction plan, 167

Sarbanes-Oxley (law), 40, 55, 115,
116, 239, 241, 242, 243, 244,
254,262

Savings, 43, 124, 126, 200, 203,
258

Section 125 plans, 167

Section 501(c)(3), 13, 14, 15

Securities and Exchange Commis-
sion, 29, 220, 239

Segregation of duties, 221, 224-230

Self-insurance, 164, 215

Semivariable costs, 107

INDEX 279

SEAS. See Statement of Financial
Accounting Standards

Shareholders, 11, 187—-188, 194

Social enterprise, 12

Social Security. See Federal Insur-
ance Contributions Act (FICA)

Square footage, as allocation basis,
104, 263

Standard pricing, 183

Statement of Financial Accounting
Standards, 91-95

Stepdown analysis, 105

Sticky money (capital), 149

Stockholders, 112, 194, 198, 214

Stop-loss insurance, specific and
aggregate. See Insurance,
aggregate stop-loss, or Insurance,
specific stop-loss

Strategic positioning, 10

Subsequent event, 74

Support services, 101, 102

Surplus, 10, 35, 50, 194, 216

Surpluses, 48, 134, 155

T

Tax credit, 206

Tax deduction, 206-210

Tax exempt, 11, 1318, 48, 91, 142,
151, 153, 155, 164, 181, 186,
187, 198, 199, 258, 261

Taxable estate, 206

Temporarily restricted net assets, 93

Third-party administrator, 216

Third Sector Press, 229

Threshold of materiality, 31

Total return, 152

TPA. See Third-party administrator
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Treasury bills, 43, 77

Trust, 94, 206—208

Trustee compensation, 54

Trusts, charitable remainder
annuity, 207

Trusts, charitable remainder
unitrusts, 207

Trusts, charitable remainder,

206-208

U
Unemployment insurance. See,
Insurance, unemployment
Unit (based) reimbursement, 184
Ungqualified (“clean”) opinion, 70
Unrealized losses, 27
Unrelated trade or business,
17, 54
Unrestricted net assets, 92, 93, 94
Useful life (of asset), 30, 146, 148

Utilization reporting, 236—237
Utilization, 108, 139, 184, 185

\%

Variable costs, 107—109

Vertical (market), 33

Visiting Nurse Association (VINA),
23-24, 259

Vouchers, 183, 185

W

Whistleblower policy, 55, 56, 242
Worker’s Compensation, 167, 220
Working capital, 76, 83

Y
Yellow Book. See Guide to Audits
of Nonprofit and Governmental

Entities
YMCA, 186





