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Fatāwa (juristic opinions) 430–1
models of 423–6
need for 417–20
Sharı̄´ah basis 420–2
status and potential of 428–9
vs conventional insurances 427–8
working of 422–6

inter-bank funds market 205–6
interest-based financial system 4
interest-related benchmark, by Islamic banks

448
international infrastructure institutions 462
investment banking 184
investment Sukuk 204–5
Islamic depository receipts (IDRs) 390–1
Islamic economic system, features

approach to normative economics 30–1
defined 31–2
emphasis 25–7
recommended actions by government in

economic life 39–41
role of economists 27–30
Sharı̄´ah and its objectives 21–5
structure of, see components, of Islamic

economic system
see also Islamic finance

Islamic economists
in contemporary world 29–30
in the context of growth of money 28–9
contributions 27–8
earlier focus of advice 27
Imams as 27

Islamic finance
agenda for policy makers 457–61
appraisal of conceptual criticism 436–45
challenges in 474–9

common myths and objections 433–6
debt vs equity 85–6
exchange rules 87–9
factors influencing 462–3
Islamic banking 86
issues in 465–74
milestones 15–16
money and monetary policies 90–6
nature of financial services and businesses

358–69
philosophy of 73–85
potentials of 463–5
principles of 11–13
product development 358
time value of money 89–90

Islamic law 22
of inheritance 33
loan and debt in 155–74
norms and ethics 64–70
prohibitions 43–64
trading 130–52
value of “moderation” 34

Istisna’a, see order to manufacture (Istisna’a)
Istisna’a Sukuk 404–5

joint stock companies, participatory mode of
328–30

Ju’alah contract
execution of 353
financial products 354–5
parallel of 353
parties 351–2
practical process in 353–4
subject matter 352–3

Khan, Mohsin S. 31
Khiyar al-Shart 107
Kuwait Finance House Al Tayseer Credit Card

383
Kuwait Finance House (Bahrain) Ijarah Card

383

leasing (Ijarah) 112
accounting practices of 303–5
contract 102
and conventional auto lease products 300–1
essentials of contract 280–1
guidelines for 298–9
and Islamic banks’ Ijarah

Muntahia-bi-Tamleek 291–8
juristic rules 281–7



Index 513

modern use of 287–91
risk management of 299–300

letters of credit (L/C) 385–6
letters of guarantee (L/G) 384–5
life insurance policy 427
liquidity management 374–5
livelihood, in Islamic economics 23
loan and debt, in Islamic commercial law

Bai′ al Dayn (sale of debt/debt instruments)
172

and banking system 158
Hawalah (assignment of debt) 167–8
illegality of commercial interest 157–8
impact of inflation on 172–4
instructions for creditor 162
instructions for debtor 161–2
penalty on default 165–7
rebates in payments 163–5
references from Holy Qur’ān 159
repayment of loan/debt 162–3
repayment of principle alone 160
security/guarantee (Kafalah) in loans

168–72
substance of loans 159–60
terms defined 155–7
value of money in 160–1

loans and debts, prohibition of, see Riba,
prohibition of

Mabi’ (the subject of sale) 102
Maisir and Qimār, prohibition of

difference between Maisir and Qimār 62
prize bond schemes and Islamic principles

63–4
references in Holy Qur’ān 62
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