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Abu Dhabi, 186
account executive, 126
account, trading
broker choice, 120-121
managed, 122-123
minimum capital requirements, 121
non-discretionary individual, 121
order placement, 123-126
order tracking, 126-129
self-directed, 121
accumulation, 161
ADRs (American Depository Receipts),
256, 276-277
Aframax, 228, 333
agricultural commodities
cattle, 308-311
corn, 298-300
hogs, 311-312
information resources, 297
list of products, 21-22
pork bellies, 312-314
soybeans, 302-305
wheat, 300-302
airline industry, hedging strategy of,
136-137
Alcoa (mining company), 280-281
Allegheny Energy (natural gas
company), 200
Alliant Energy (natural gas company), 200
alpha coefficient, 52, 333
Al-Saud, Abdel-Aziz (king), 15
aluminum
Alcoa mining company, 280-281
companies, 260
consumption by sector, 258
description of commodity, 21
futures contracts, 119, 258-259
information resources, 258
uses, 257-258
The Aluminum Association (Web site), 258
aluNET International (Web site), 258

Amaranth Advisors (hedge fund), 50

American Depository Receipts (ADRs),
256, 276-277

American Gas Association (Web site), 200

American Petroleum Institute (API), 180

American Soybean Association
(Web site), 303

American Wind Energy Association
(Web site), 215

Anglo Platinum Group (palladium
producer), 268

Anglo-American PLC (silver mining
company), 250, 276-277

AngloGold Ashanti Ltd. (mining
company), 243

anthracite, 207, 333

Arabica coffee, 287

arbitrage, 15, 333

Arcelor-Mittal (steel company),
256, 281-282

Arch Coal (coal company), 208

assets

futures contract, 139
in net worth calculations, 64-66

Association for Iron and Steel Technology
(Web site), 255

at-the-money, 147

autumngold.com (Web site), 93, 94
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Bach, David (Start Late, Finish Rich), 62

back-end charge, 83

Background Affiliation Status Information
Center (BASIC), NFA, 94

backwardation, 144-145, 333

bacon, 312-314

Bahrain, 186

Baker Hughes Inc. (oilfield services
company), 223

Baku-Thilisi-Ceyhan (BTC) oil pipeline, 39

bar charts, 153-154

Barchart.com (Web site), 153
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barclaygrp.com (Web site), 93

Barrick Gold Corporation (mining
company), 243

base metals, 235, 274, 333. See also specific
metals

BASIC (Background Affiliation Status
Information Center), NFA, 94

basis, 333

benchmarks, 56-57, 98. See also
commodity indexes

beta coefficient, 52, 333

Better Business Bureau (Web site), 242

BHP Billiton (mining company), 274-275

bituminous coal, 206, 334

Bloomberg (Web site), 328

BLS (Bureau of Labor Statistics),
193, 322, 323

Bolivia, nationalization of gas industry, 43

Bollinger bands, 165-166, 334

BP (oil company), 183

BP Statistical Review (Web site), 173

Brannan, Samuel (shovel seller), 23, 236

brass, 261

Brazil, industrialization in, 32

breakout, 161

Brent, North Sea, 334

Bretton Woods Agreement, 236

BRIC countries, industrialization in, 32

British Thermal Unit (Btu), 191, 194, 334

broker

commodity, 120-121
floor, 127

bronze, 261

BTC (Baku-Thilisi-Ceyhan) oil pipeline, 39

bullion, gold, 241

Bureau of Labor Statistics (BLS),
193, 322, 323

business cycles, 39-40, 63

butane, 193

buy in, 334

buying, on impulse, 46

oo

call option, 148, 334

Cameco Corporation (uranium mining
company), 210

candlestick charts, 155-156, 334

Capital Asset Pricing Model (CAPM),
52,334
capital, borrowed, 42
capitalization, market, 184
CAPP (Central Appalachian coal), 207
card clocker, 127-128
Carnegie, Andrew (industrialist), 15, 254
carrying charge, 334
cash flow
discretionary, 91
distributable, 90-91
splits, 90
catalytic converters, 249, 265, 266
cattle
feeder, 22, 310-311
input to output ratio, 308
live, 22, 54-56, 309-310
mad cow disease, 309
performance, recent, 54-56
CBOT. See Chicago Board of Trade
CEA (Commodity Exchange Act), 118
Central Appalachian coal (CAPP), 207
CFMA (Commodity Futures Modernization
Act), 118
CFTC. See Commodity Futures Trading
Commission
charts
bar, 153-154
candlestick, 155-156
downtrend line, 160
line, 153
moving averages, 162-164
resistance lines, 157-158
support lines, 156-158
uptrend line, 159
viewing services, 152-153
volume, 160-161
Cheney, Dick (Vice President), 222
Chevron (oil company), 183
Chicago Board of Trade (CBOT)
CBOT Mini-Gold (futures contract), 244
CBOT Mini-Silver (futures contract), 247
commodities traded on, 117, 118
corn futures, 298, 300
description, 299, 334
Dow Jones-AlG Commodity Index, 108
soybean futures, 303-305
stock in, 131
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Web site, 118, 299
wheat futures, 301-302
Chicago Mercantile Exchange (CME)
commodities traded on, 117, 118
description, 308, 335
electronic trading platform, 308, 313
feeder cattle futures, 310-311
Goldman Sachs Commodity Index futures
contract, 103
hog futures, 311
live cattle futures, 309-310
open outcry system, 129
pork belly futures, 313-314
RICI TRAKRS futures contract, 111
stock in, 130-131
Web site, 118, 308
China, Inc. (Fishman), 33
China, industrialization in, 32-33
Chisholm, Andrew (Derivatives
Demystified), 134
Churchill, Winston (prime minister), 203
clerk, 127
CME. See Chicago Mercantile Exchange
CME Feeder Cattle Index, 311
CME Globex, 308, 313
CNG (Compressed Natural Gas), 196
coal
categories of, 206-207
Central Appalachian (CAPP), 207
companies, 208
consumption, 205
demand, 205-206
description of commodity, 19
futures contract, 207
history of, 203
information resources, 208
measurement, 204
producing countries, 205
reserves by country, 204
spot price, 206
cocoa
description of commodity, 21
futures contract, 290-291
hedging, 116
history of, 289
information resources, 290
producing countries, 290
Cocoa Producer’s Alliance (Web site), 290

coffee
bean types, 287
description of commodity, 21
futures contract, 287-288
information resources, 286
origin of, 285
performance, recent, 54-56
producing countries, 286
shops, 288-289
coins
gold, 240-241
silver, 246
Commitment of Traders report (CFTC), 44
commodities
description, 12-14
history, 13
listing of, 19-22
questions to ask, 48
Commodities Exchange (COMEX)
COMEX Aluminum (futures contract), 259
COMEX Copper (futures contract), 262
COMEX Gold (futures contract), 243
COMEX Silver (futures contract), 247
description, 335
commodities-investor.com (Web site),
73,96, 99, 134, 328
commodity companies
integrated, 318
Master Limited Partnerships, 75
publicly traded companies, 74-75
questions to ask, 46
specialized, 318-319
Commodity Exchange Act (CEA), 118
commodity exchanges
Designated Contract Market (DCM), 119
hedging with, 116-117
history of, 115, 118
international, 120
liquidity generated by, 119
list of major U.S., 118
open outcry system, 129
order placement, 126-129
purchasing equity in, 130-131
roles of, 116-117
specialization of, 117
speculation, 116
Commodity Futures Modernization Act
(CFMA), 118
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Commodity Futures Trading Commission
(CFTC)
Commitment of Traders report, 44
description, 335
Designated Contract Market (DCM), 119
as information resource, 117
licensing of Commodity Trading Advisors
(CTAs), 93
role of, 120
Web site, 120, 244, 329
commodity indexes. See also specific
indexes
anatomy of, 99-100
choosing, 113
components, 100
description, 16, 71, 98, 320
Deutsche Bank Liquid Commodity Index,
111-112
Dow Jones-AlIG Commodity Index,
106-108
Goldman Sachs Commodity Index,
101-104
investment methods, 99
list of, 71
as passive investment, 98
production-weighted, 100, 101
rebalancing features, 100
Reuters/Jefferies Commodity Research
Bureau Index, 104-106
Rogers International Commodities Index,
108-111
rolling methodology, 100, 103
uses of, 98
variation in, 56
weightings, 100
Commodity Pool Operator (CPO)
advantages over CTA, 72, 123
description, 16, 72, 95-96, 318, 335
Deutsche Bank Commodity Index
Tracking Fund as, 85
Commodity Research Bureau (CRB). See
also Reuters/Jefferies Commodity
Research Bureau Index
Commodity Research Bureau
Yearbook, 308
soybean statistics, 304

Commodity Trading Advisor (CTA)
choosing, 122-123
description, 16, 72, 93, 318, 335
disciplinary action against, 94
fees, 94-95
finding, resources for, 93
Futures Commission Merchant
compared, 122
licensing and registration, 122
power of attorney document, 123
requirements, investment, 95
selecting, 94
training of, 93
companies. See also commodity
companies; energy companies; mining
companies; specific companies
aluminum, 260
coal, 208
copper, 263
oil, 182-185
publicly traded, 17, 74-75
steel, 255-257
Compressed Natural Gas (CNG), 196
ConocoPhillips (oil company), 183
Consol Energy (coal company), 208
Consumer Price Index (CPI), 322, 335
contango, 143-144, 335
contract. See futures contract
contract month, 335
copper
companies, 263
consumption by sector, 261
description of commodity, 21
futures contracts, 262
Phelps Dodge mining company, 279-280
uses, 260-261
Copper Development Association (Web
site), 261
corn
description of commodity, 22
futures, 298, 300
information resources, 299
producing countries, 298-299
types, 298
Corn Refiners Association (Web site), 299
corporate governance risk, 45



CPI (Consumer Price Index), 322, 335
CPO. See Commodity Pool Operator
CRB. See Commodity Research Bureau
CRB index. See Reuters/Jefferies
Commodity Research Bureau Index
(CRB)
Commodity Research Bureau
Yearbook, 308
soybean statistics, 304
Credit Suisse Commodity Return Strategy
Fund, 84
crude oil. See oil
CTA. See Commodity Trading Advisor
cubic foot, 191
current account, 186
cycles, 39-40, 63

o) e

DBC. See Deutsche Bank Commodity Index
Fund
DBLCI. See Deutsche Bank Liquid
Commodity Index
DCM (Designated Contract Market), 119
Dead Weight Ton (DWT), 229
deferred sales charge, 83
deliverability, commodity, 100
delivery, 335
delivery notice, 335
demand
coal, 205
energy products, 201-202
inelasticity of, 34, 35
oil, 227-228
supply relationship to, 58-59
demand destruction, 209
density, crude oil, 179-180
Department of Agriculture Corn Research
Service (Web site), 299
Department of Energy’s Energy Efficiency
and Renewable Energy (EERE)
initiative (Web site), 213
derivatives, 133, 146, 336
Derivatives Demystified (Chisholm), 134
Designated Contract Market (DCM), 119
Deutsche Bank Commodity Index Fund
(DBC)
candlestick chart of, 156
RSI overlay, 165

Deutsche Bank Commodity Index Tracking
Fund (commodity ETF), 84-85
Deutsche Bank Liquid Commodity Index
(DBLCD
components, 111, 112
description, 84-85, 111
Exchange Traded Fund (ETF)
tracking of, 112
weighting, 111
Die Hard 3 (movie), 241
discretionary cash flow, 91
distributable cash, 90-91
distribution, 161
diversification, 49
dividends, 213
DOE (U.S. Department of Energy), 195
double hull ships, 227
Dow Jones-AIG Commodity Index
components, 107-108
floors and ceilings, 106
PIMCO commodity Real Return Fund,
trading by, 108
recent performance, 41
weighting, 106
Drake, Edwin (oilman), 217-218
drill ship, 219, 336
drilling barge, 219, 336
dry hole, 218
Dubai, 186, 187
ductility, of gold, 239
due diligence
commodity companies, 46
commodity fundamentals, 48
futures market, 47-48
importance of, 45-46
managed funds, 47
DWT (Dead Weight Ton), 229

oF o

EDGAR (Web site), 220
EERE (Energy Efficiency and Renewable
Energy ) initiative (Web site), 213
EIA. See Energy Information Administration
electricity
description of commodity, 20
futures contract, 212
generation, 195, 210-211
measurement, 211

Index 34 7
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electricity (continued)
nuclear power, 208-209
on-peak and off-peak hours, 212
sources of, 196, 211
utilities, 212-213
EMA (Enhanced Moving Average),
162-164, 336
embargo, Arab oil, 169, 171, 177
emerging market funds, 187, 320
The End of Poverty (Sachs), 33
energy
coal, 203-208
consumption, 202
demand, 201-202
electricity, 210-213
ethanol, 215
list of commodities, 19-20
nuclear power, 208-210
renewable sources, 213-215
solar, 214
sources, global, 202-203
wind, 214-215
energy companies
oil exploration and production, 217-223
oil shipping, 226-232
refineries, 217-223, 223-226
Energy Efficiency and Renewable Energy
(EERE) initiative (Web site), 213
Energy Information Administration (EIA)
description, 172-174, 195, 336
energy statistics division, 227-228
global energy consumption statistics, 202
inventory reports, 322
nuclear power information, 210
refinery data, 226
Web site, 322, 329-330
Energy Select Sector (ETF), 184
Enhanced Moving Average (EMA),
162-164, 336
Eni (oil company), 183
equity markets
description, 16-17
Master Limited Partnerships, 17
publicly traded companies, 17
equity ounces, 278
ethane, 193
ethanol, 20, 215
European Energy Exchange, 120

Evergreen Emerging Markets Growth I
(mutual fund), 187
Evergreen Solar (solar power
company), 214
Exchange Traded Funds (ETFs)
description, 73, 84, 319, 336
Deutsche Bank Commodity Index
Tracking Fund, 84-85
Deutsche Bank Liquid Commodity Index
tracking, 112
downsides of, 85
gold, 242
list of, 74, 85
oil company, 184-185
silver, 246-247
exchanges. See commodity exchanges
expense ratio, 82
expiration date, option, 147
ExxonMobil (oil company)
formation of, 185
geopolitical risk, management of, 44
refinery, 225
revenues and earnings, 183

ofF e

farmers, hedging strategy of, 136

FCM (Futures Commission Merchant),
15, 72,121, 317, 337

FCOJ (frozen concentrated orange juice),
22, 294-295

fear, of commodity investing, 41-42

Federal Funds Rate, 322, 336

fees

Commodity Trading Advisor (CTA), 94-95
mutual funds, commodity, 82

ferrous metals, 270, 274, 336

Fidelity Emerging Markets (mutual
fund), 187

Finance.yahoo.com (Web site), 152

financial road map, 63-69

Financial Services Authority (FSA), 259, 336

fineness, gold, 240

Fishman, Ted (China, Inc.), 33

fission, nuclear, 209

floor broker, 127

floor runner, 128

floor trader, 127
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Form 8K, SEC, 220
Form 10Q, SEC, 220
forward contract, 337
forwards, 135
fossil fuels, 178, 189, 201-202. See also coal;
natural gas; oil
fraud, 45, 118
Freeport-McMoRan Inc. (copper
company), 263
Friedman, Thomas (The World Is Flat), 33
front month, 141, 144
Frontline Ltd. (shipping company), 230
frozen concentrated orange juice (FCOJ),
22, 294-295
frybrids, 304
FSA (Financial Services Authority), 259, 336
fundamental analysis, 158
fusion, nuclear, 209
Futures Commission Merchant (FCM),
15, 72, 121, 317, 337
futures contract
aluminum, 119, 258-259
cattle, feeder, 310-311
cattle, live, 309-310
coal, 207
cocoa, 290-291
coffee, 287
copper, 262
corn, 298
delivery location, 141
description, 135, 337
expiration, 142
frozen concentrated orange juice (FCOJ),
294-295
frozen pork bellies, 313-314
gold, 243-244
hogs, lean, 311-312
holder, 138
nickel, 271
platinum, 250, 251
price limits, 140
price quote, 140
product grade, 140
silver, 247-248
size (trading unit), 139
soybean, 303-305
standardization of, 138
sugar, 292-293
tick size, 140

trading hours, 142
trading months, 141
underlying asset, 139
underlying quantity, 139
underwriter, 138
wheat, 301-302
zinc, 269
futures markets
commodity index, 71
Commodity Pool Operator (CPO), 72-73
Commodity Trading Advisor (CTA), 72
description, 14-16
Futures Commission Merchant (FCM), 72
questions to ask, 48
regulation, 16
futures, trading
backwardation, 144-145
complexity of, 133-134
contango, 143-144
contract specifications, 138-142
forwards, 135
by hedgers, 136-137
liquidity, importance of, 137-138
margin, 142-143
natural gas, 199-200
Over-The-Counter (OTC) market, 134, 135
regulated market, 134
rights and obligations of buyers and
sellers, 135, 146
by speculators, 137-138
Futures.tradingcharts.com (Web site), 152

oG e

galvanization, 269
gas. See natural gas
GCC (Gulf Cooperation Council), 186
GDP (Gross Domestic Product),
322-323, 337
General Maritime Corp. (shipping
company), 230
geopolitical risk, 43-44
Giant (movie), 218
GlobalSantaFe Corp. (oil drilling company),
220-221
gold
bars, 241
certificates, 241
coins, 240-241
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gold (continued)
dealer, 241-242
description of commodity, 20
ETFs (Exchange Traded Funds), 242
futures contracts, 243-244
holdings, by country, 238
measuring, 239-240
Newmont Mining, 278
performance, recent, 27-28, 53-54
purity, 239-240
standard, 236
stocks in gold companies, 242-243
traits of, 238-239
uses of, 237
gold rush, California, 23, 236
Goldfinger (movie), 241
Goldman Sachs Commodity Index
components, 101-103
description, 101
global production weighting, 101
Oppenheimer Real Asset Fund, tracking
by, 83, 104
gravity, crude oil, 180
the great game, 35
Green Mountain Coffee Roaster, Inc. (coffee
company), 289
Greenspan, Alan (Fed chairman), 44
Gross Domestic Product (GDP),
322-323, 337
Gulf Cooperation Council (GCC), 186

o H o

Halliburton Co. (oilfield services
company), 222
hedge funds, 50, 80
hedging
by commercial enterprises in the futures
market, 136
using commodity future exchanges,
116-117
history, of commodities, 13
hogs, lean, 22, 311-312
holder
futures contract, 138
option, 146
Hull, John (Options, Futures and Other
Derivatives), 134
hyperinflation, 63

o]e
iasg.com (Web site), 93, 94
ICE. See Intercontinental Exchange
icons, used in text, 6
IEA (International Energy Agency), 172, 173
Incentive Distribution Rights (IDRs), 87, 90
income, qualifying, 86
indexes. See commodity indexes
India, industrialization in, 32
indicator, commodity index as, 98
industrialization, 32-33
The Industry Catalogue of Gold Bars
Worldwide (publication), 241
inelasticity, 34-35
inflation
description, 62-63
hedge against, 36-37
hyperinflation, 63
Intercontinental Exchange (ICE)
commodities traded on, 117, 118
description, 325, 337
stock in, 131
Web site, 118, 325
Internal Revenue Service (IRS), 66-67
International Aluminium Institute
(Web site), 258
International Association of Natural Gas
Vehicles (Web site), 196
International Cocoa Organization
(Web site), 290
International Coffee Organization
(Web site), 286
International Energy Agency (IEA), 172,
173, 337
International Iron and Steel Institute
(Web site), 255
International Maritime Organization
(Web site), 227
International Petroleum Exchange, 119
International Platinum Association
(Web site), 249
in-the-money, 148
Iowa Soybean Association (Web site),
303
iron age, 254
Iron and Steel Statistics Bureau
(Web site), 255
IRS (Internal Revenue Service), 66-67
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iShares COMEX Gold Trust (ETF), 242

iShares Goldman Sachs Natural Resources
Sector (ETF), 185

iShares Silver Trust (commodity ETF), 85

iShares S&P Global Energy Sector

(ETF), 184

° ] °

jack-up rig, 219, 337

jewelry
gold, 237
platinum, 249
silver, 245

oK o

K1 tax form, 87
Kansas City Board of Trade (KCBT)
commodities traded on, 118
Web site, 118
karats, 239
Katrina (hurricane), 173
Kinder Morgan (energy company), 87
Kitco (gold dealer), 241
Kiyosaki, Robert (Rich Dad, Poor Dad), 62
Kondratieff, Nikolai (Russian economist), 58
Kuwait, 186

o/ o

lagging indicators, 164
last trading day, 337
leverage, 42-43, 143
liabilities, in net worth calculations, 64-66
lignite coal, 206, 337
Limited Liability Company, 87
line chart, 153
Liquefied Natural Gas (LNG), 196
liquidity
benefits of, 138
commodity exchanges, 119
of commodity market, 100
futures market, 244
speculators, supplied by, 137-138

liquidity risk, 93
livestock
cattle, 308-311
hogs, 311-312
information resources, 311
pork bellies, 312-314
volatility, 307
LNG (Liquefied Natural Gas), 196
London Gold Fix, 323
London Metal Exchange (LME)
description, 119, 120, 337
history of, 272
LME Aluminum (future contract), 258-259
LME Copper (futures contract), 262
Lynch, Peter (One Up on Wall Streef), 62

ol o

mad cow disease, 309
Mad Max (movie), 171
malleability, of gold, 238
managed funds
closer of, 50
questions to ask, 47
manager
commodity mutual fund, 81
questions to ask, 47
types, 47
Marathon Oil (oil company), 185
margin
initial, 142
maintenance, 142
pitfalls of using, 42-43
requirement, 42, 95, 143
trading futures on, 142-143
margin call, 42-43, 96, 143
Maritime Economics (Stopford), 232
market capitalization, 184
market indicators
Consumer Price Index (CPI), 321
EIA inventory reports, 322
Federal Funds Rate, 322
Gross Domestic Product, 322
London Gold Fix, 323
non-farm payrolls, 323
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market indicators (continued)
Purchasing Managers Index (PMI), 324
Reuters/Jefferies CRB Index, 324
U.S. dollar, 324
West Texas Intermediate crude oil,
324-325
Markowitz, Harry (economist), 71
Master Limited Partnership (MLP)
cash distribution, 89-91
description, 17, 75, 85-89, 319, 338
general partner, 87-88
Incentive Distribution Rights (IDRs), 87, 90
limited partner, 88-89
list of exchange traded, 91-92
natural gas, 197
Partnership Agreement, 88
as public entity, 86
questions to ask concerning, 92
risks, 92
structure, 87, 88
tax status, 86-87
yield, 89
merger, 277
Merrill Lynch Real Investment, 84
Metallgesellschaft (metal trading
company), 145
metals. See also specific metals
list of commodities, 20-21
mining companies, 273-282
methane, 193
metric ton, 239, 254
MGE. See Minneapolis Grain Exchange
The Millionaire Mind (Stanley), 62
minimum investment requirement, 95
mining companies
Alcoa, 280-281
Anglo-American, 250, 276-277
Arcelor-Mittal, 281-282
BHP Billiton, 274-275
diversified, 274-277
gold, 242-243
mergers, 277
Newmont Mining, 278
Phelps Dodge, 279-280
platinum, 250

Rio Tinto, 275-276
silver, 247
Silver Wheaton, 278-279
specialized, 278-282
uranium, 210
Minneapolis Grain Exchange (MGE)
commodities traded on, 118
Web site, 118
Mittal, Lakshmi (steel magnate), 15
MLP. See Master Limited Partnership
Mobil (oil company), 185. See also
ExxonMobil
Modern Portfolio Theory (MPT), 71, 338
molybdenum, 279, 338
momentum oscillator, 164
money managers, 81
months, abbreviation codes for, 141
Morningstar (Web site), 84, 329
Mostrous, Yiannis (The Silk Road to
Riches), 33
MotherRock Energy Fund (hedge fund), 50
moving average
enhanced (EMA), 162-164, 336
simple (SMA), 162-164, 165, 340
mutual funds, commodity
Credit Suisse Commodity Return Strategy
Fund, 84
description, 73, 79-80, 319
fees and expenses, 82
hedge funds compared, 80
investment objective, 81
manager, 81
Merrill Lynch Real Investment, 84
minimum requirement, 82
no-load funds, 83
Oppenheimer Real Asset Fund, 83-84, 104
performance, 82
PIMCO Commodity Real Return Strategy
Fund, 83
questions to ask concerning, 80-82
risks, 81
strategy, 81
tax implications, 82
terminology, 82-83
types, 80
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Nabors Industries (oil drilling company), 221
nasdbrokercheck.com (Web site), 81, 94
National Association of Securities Dealers
(NASD), 81, 93-94, 122, 338
National Association of Wheat Growers
(Web site), 302
National Coffee Association of the USA
(Web site), 286
National Corn Growers Association
(Web site), 299
National Futures Association (NFA)
Background Affiliation Status Information
Center (BASIC), 94
CTA licensing, 122
description, 338
registration of Commodity Trading
Advisors (CTAs), 93, 94
role of, 120
Web site, 94, 120, 122, 330
National Grain and Feed Association
(Web site), 298
National Oilseed Processors Association
(Web site), 305
natural gas
applications, 190-196
chemical composition of, 193
commercial uses, 194-195
companies, 200
compressed (CNG), 196
consumption, 190-191, 197-198
cyclical price, 193
description of commodity, 19
electricity generation from, 195
futures, 199-200
importance of, 189
industrial uses, 192-193
investing in, 197-200
liquefied (LNG), 196-197
measurement of, 191
pipelines, 197
reserves, 198-199
residential usage, 193-194
transportation uses, 195
United States use of, 190-191

Natural Gas Exchange, 120
Net Asset Value (NAV), 83
net worth, calculating, 64-66
New York Board of Trade (NYBOT)
cocoa futures contract, 290-291
coffee futures, 287-288
commodities traded on, 117, 118
description, 338
frozen concentrated orange juice (FCOJ),
294-295
soft commodities, 287
sugar futures, 292-293
Web site, 118
New York Mercantile Exchange (NYMEX)
agreement with Chicago Mercantile
Exchange, 308, 313
coal futures contract, 207
commodities traded on, 117, 118
description, 338
electricity futures, 212
natural gas futures, 199-200
Web site, 118, 199, 207, 212
Newmont Mining Corporation (mining
company), 242-243, 278
The Next Global Stage (Ohmae), 33
NFA. See National Futures Association
nickel, 21, 270-271
Nicor Inc. (natural gas company), 200
Nightly Business Report (television
show), 328
Noble Corporation (oil drilling
company), 221
no-load funds, 83
non-farm payrolls, 323, 338
non-ferrous metals, 274, 338
Norilsk Nickel (mining company), 268, 270
North American Palladium (mining
company), 268
nuclear power
companies, 210
electricity generation, 208-209
information resources, 210
uranium spot price, 209
Nucor Corp. (steel company), 256
NYBOT. See New York Board of Trade
NYMEX. See New York Mercantile Exchange
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Ohmae, Kenichi (The Next Global Stage), 33
oil
benchmarks, 174
Chinese consumption of, 33
companies, 182-185
consumption, 170-171, 174-175
conventional, 172
demand for, 174-175
density, 179-180
dependency on imports, 227
derivative products, 178-179
description of commodity, 19
emphasis in commodity indexes, 56
Exchange Traded Funds (ETFs), 184-185
exploration and production companies,
217-223
exporters, 176-177
grades, 180
gravity, 180
importance of, 169-170, 171
importers, 177-178
offshore drilling, 218-221
oilfield services companies, 221-223
overseas investing, 185-187
peak, 181
performance, recent, 27, 53
price, 119, 182
production, 170, 173-174
quality, 179-180
refineries, 223-226
reserves, 171-173
shipping, 226-232
sulfur content, 180
West Texas Intermediate (WTI),
324-325, 341
wildcatting, 218
Oil & Gas Journal (magazine), 171-173, 330
oil platform, offshore, 219
oil sands, 172
oil, soybean, 304-305
oilfield services companies, 221-223
Oman, 186
OMI Corporation (shipping company), 231
Onassis, Aristotle (shipping magnate), 226
One Up on Wall Street (Lynch), 62

OPEC (Organization of Petroleum
Exporting Countries), 169, 177, 339
open interest, 148, 339
open outcry system, 129, 313
Oppenheimer Real Asset Fund, 83-84, 104
options
American, 149
call, 148
complexity of trading in, 133-134
derivatives, 146
description, 339
European, 149
expiration date, 147
futures compared, 145-146
holder, 146
how they work, 146-147
premium, 146, 147
put, 148-149
rights and obligations of buyers and
sellers, 135, 146
strike price, 147
terminology, 147-148
underwriter, 146
Options, Futures and Other Derivatives
(Hull), 134
orange juice
futures contract, 294-295
producing countries, 293-294
order
contract parameters, 123-124
day, 124
fill or kill (FOK), 125
limit (LMT), 125
market if touched (MIT), 125
market (MKT), 125
market on close (MOC), 125
open, 124
placing, 123-126
sample, 126
stop close only (SCO), 125
stop limit (STL), 125
stop (STP), 125
tracking from start to finish, 126-129
types, 124-125
Organization of Petroleum Exporting
Countries (OPEC), 169, 177, 339
oscillator, momentum, 164



out-of-the-money, 148

Overseas Shipholding Group, Inc.
(shipping company), 230

Over-The-Counter (OTC) market,
134, 135, 339
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Pacific Ethanol (energy company), 215
palladium
companies, 268
consumption by industry, 266
description of commodity, 21
producing countries, 266-267
uses, 265-266
Pan American Silver Corporation (mining
company), 247
Panamax, 229, 339
Partnership Agreement, MLP, 88
Patterson-UTI Energy Inc. (oil drilling
company), 221
Peabody Energy (coal company), 208
Peet’s Coffee and Tea, Inc. (coffee
company), 289
Pendergast, Mark (Uncommon Grounds: the
History of Coffee and How It
Transformed Our World), 286
performance fee, CTA, 94
performance, mutual fund, 82
performance, of commodities
cyclical nature of, 39-40
divergence among individual
commodities, 52-57
inelasticity, 34-35
inflation, 36-37
recent, 26-29
in summer months, 38
Personal Finance For Dummies (Tyson), 62
Perth Mint Certificate Program (PMCP), 241
Petrobras (energy company), 43
PetroChina (oil company), 183
petroleum, 178. See also oil
PGM (Platinum Group Metals), 265
Phelps Dodge (mining company),
263, 279-280
photovoltaic energy, solar, 214, 339
Pickens, T. Boone (oilman), 15

PIMCO Commodity Real Return Strategy
Fund, 83
pipeline, BTC, 39
pit, 128
PJM Interconnection (regional
transmission organization), 212
platinum
description of commodity, 20
facts and figures, 249
futures contract, 250, 251
mining companies, 250
rarity of, 248
uses, 249
Platinum Group Metals (PGM), 265
PMCP (Perth Mint Certificate Program), 241
PMI (Purchasing Managers Index), 324, 340
poison pill, 282
population explosion, global, 29-30
pork bellies, frozen, 22, 312-314
portfolio
commodities in, 69-70
diversified, 69-70
Modern Portfolio Theory (MPT), 71
power of attorney, 123
PPI (Producer Price Index), 193
precious metals. See also specific metals
buying outright, 18-19
description, 235, 274, 339
premium, option, 146, 147
Prestowitz, Clyde (Three Billion New
Capitalists), 33
price
as function of supply and demand, 58-59
inelasticity, 34
price limits, futures contract, 140
price momentum, 164
price quote, futures contract, 140
price reporter, 128
The Prize: The Epic Quest for Oil, Money
and Power (Yergin), 15, 187
Producer Price Index (PPI), 193
product grade, futures contract, 140
propane, 193
prospectus, 80
ptpcoalition.org (Web site), 92
public disclosure forms, SEC, 220
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Publicly Traded Partnership (PTP), 86. See

also Master Limited Partnership (MLP)
Purchasing Managers Index (PMI), 324, 340
put option, 148-149, 340
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Qatar, 186
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rebalancing, commodity index, 100
Refco (commodity broker), 45
refinery
companies, 225-226
production, 224, 340
products, 223
throughput, 224, 340
utilization, 224, 340
regional transmission organization
(RTO), 212
Relative Strength Index (RSI), 164-165,
340
renewable energy
information resource, 213
solar, 214
wind, 214-215
Repsol (energy company), 43, 183
resistance, 340
Reuters/Jefferies Commodity Research
Bureau Index (CRB)
components, 105-106
crude oil emphasis in, 56
as market indicator, 324
performance, recent, 26-27, 28-29, 57
returns, 104
weighting, 105
Rich Dad, Poor Dad (Kiyosaki), 62
RICI. See Rogers International
Commodities Index
rigzone.com (Web site), 221
ring supervisor, 128-129
Rio Tinto (mining company), 275-276
risk
age, 68
in commodity mutual fund, 81
corporate governance, 45
diversification, 49

due diligence, 45-49
environmental, 92
geopolitical, 43-44
liquidity, 93
management, 45-49, 92
Master Limited Partnership (MLP), 92-93
minimizing, 45-49
in Modern Portfolio Theory (MPT), 71
oil shipping industry, 231-232
speculative, 44
terrorism, 93
tolerance, 68-69
road map, financial, 63-69
Robusta coffee, 287
Rockefeller, John D. (industrialist), 15, 185
Rogers International Commodities Index
(RICD
Chicago Mercantile Exchange futures
contract, 111
components, 109-110
description, 108
weighting, 109
Rogers, Jim (commodities investor), 58, 108
rolling methodology, commodity index,
100, 103
Rothschild, Mayer (banker), 15
RSI (Relative Strength Index), 164-165, 340
RTO (regional transmission
organization), 212
runner, floor, 128
Russia, industrialization in, 32
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Sachs, Jeffrey (The End of Poverty), 33

safe haven, commodities as, 36

sales charge, 83

sales load, 83

Saudi Arabia, 186

Schedule X, 66

Schlumberger Ltd. (oilfield services
company), 222

seasonality, in soft commodities, 285

Securities and Exchange Commission
(SEQ), 220, 340

semi-submersible rig, 219, 340

shares, classes of, 82

Shell (oil company), 183
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shipping, oil, 226-232
ships, 228-229
The Silk Road to Riches (Mostrous), 33
silver
bars, 246
coins, 246
description of commodity, 20
ETF, 246-247
futures contract, 247-248
mining companies, 247
producers, 245
Silver Wheaton mining company, 278-279
sterling, 246
uses of, 244-245
Silver Institute (trade association), 246
Silver Wheaton Corp. (mining company),
247, 278-279
Simple Moving Average (SMA),
162, 163-164, 165, 340
single hull ships, 227
soft commodities
cocoa, 289-291
coffee, 285-289
definition, 285
orange juice, 293-295
seasonality, 285
sugar, 291-293
solar energy, 20, 214
Southwest Airlines, hedging strategy of, 137
Soy Protein Council (Web site), 303
Soy Stat Reference Guide (Web site), 303
Soybean Meal Information Center
(Web site), 305
soybeans
description of commodity, 22
futures, 303-305
information resources, 303, 305
meal, 22, 305
oil, 22, 304-305
uses, 302, 303, 305
speculation, 116
speculative risk, 44
speculator, 137-138
splits, 90
spot market, 134
spot market price, 119

standard deviation, 165
Standard Oil (oil company), 185
Stanley, Thomas (The Millionaire Mind), 62
Starbucks Corporation (coffee
company), 289
Start Late, Finish Rich (Bach), 62
steel
absence from benchmarks, 57
Arcelor-Mittal steel company, 281-282
companies, 255-257
description of commodity, 20
futures, 139
history, 254
information resources, 255
producing countries, 255
Stillwater Mining Company (mining
company)
palladium, 268
silver, 250
Stock Options For Dummies (Wiley
Publishing, Inc.), 146
stocks
in gold companies, 242-243
overseas investments, 185-187
Stocks and Commodities (magazine), 330
Stopford, Martin (Maritime Economics), 232
Strathmore Corporation (uranium mining
company), 210
StreetTracks Gold Shares (ETF), 85, 242
strike price, option, 147
sub-bituminous coal, 206, 340
submersible rig, 219, 341
Suezmax, 228, 341
sugar
futures contract, 292-293
producing countries, 291-292
sugar #11, 21, 292-293
sugar #14, 22, 292-293
sulfur, in crude oil, 180
Sunoco Inc. (refiner), 225
Suntech Power Holdings (solar power
company), 214
super cycle theory, 51, 58
supervisor, ring, 128-129
supply, demand relationship to, 58-59
support, 341
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tanker
spot rates, 227-228, 232
vessel types, 228-229
tax
K1 form, 87
on Master Limited Partnership income,
86-87
qualifying income, 86
rates, 66-67
states without income tax, 67
technical analysis
Bollinger Bands, 165-166
chart viewing services, 152-153
description, 151-152
downtrends, 160
fundamental analysis compared, 158
moving averages, 162-164
relative strength index (RSI), 164-165
resistance, identifying, 157-158
support, identifying, 156-158
uptrends, 159
volume, 160-161
Technical Analysis For Dummies (Wiley
Publishing, Inc.), 152
Teekay Shipping Corp. (shipping
company), 230
terrorism, MLP risk, 93
Tesoro Corp. (refiner), 226
thermal energy, solar, 214
therms, 191
Three Billion New Capitalists
(Prestowitz), 33
tick size, 141
Tokyo Commodity Exchange, 120
Total (oil company), 183
tradability, commodity, 100
traders, 127, 137
trading day, last, 142
Trading Places (movie), 287
trading unit, futures contract, 139
Transocean Inc. (oil drilling company), 220
trend lines
downtrend, 160
uptrend, 159
tropical commodities, 285
troy ounce, 239, 278, 341

Tyson, Eric (Personal Finance For
Dummies), 62
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UEX Corporation (mining company), 210
Ultra Large Crude Carrier (ULCC), 228, 341
Uncommon Grounds: the History of Coffee
and How It Transformed Our World
(Pendergast), 286
underwriter
futures contract, 138
option, 146
unit, MLP, 86, 88-89
United States Oil Fund (commodity ETF), 85
uranium, 19, 209-210
urbanization, 30-32
U.S. Department of Agriculture (USDA)
statistical division, 311
Web site, 298, 311
U.S. Department of Energy (DOE), 195
U.S. dollar, as market indicator, 324
U.S. Steel (steel company), 256
U.S. Wheat Associates (Web site), 302
USDA National Agriculture Library (Web
site), 298
USDA National Agriculture Statistics
Service (Web site), 298, 311
utilities, 136, 212-213
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Valero Energy Corporation (refiner), 225
vegetable oil, 304-305

vehicles, natural gas use by, 196

velocity, of a commodity, 164

Very Large Crude Carrier (VLCC), 228, 341
volume, 160-161, 341
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The Wall Street Journal (newspaper),
327-328
Web site
The Aluminum Association, 258
aluNET International, 258
American Gas Association, 200
American Soybean Association, 303
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American Wind Energy Association, 215

Association for Iron and Steel
Technology, 255

autumngold.com, 93, 94

Barchart.com, 153

barclaygrp.com, 93

Better Business Bureau, 242

Bloomberg, 328

BP Statistical Review, 173

Bureau of Labor Statistics (BLS),
193, 322, 323

Chicago Board of Trade (CBOT), 118, 299

Chicago Mercantile Exchange (CME),
118, 308

Cocoa Producer’s Alliance, 290

commodities-investor.com, 73, 96, 99,
134, 328

Commodity Futures Trading Commission
(CFTC), 120, 244, 329

Copper Development Association, 261

Corn Refiners Association, 299

Department of Agriculture Corn Research
Service, 299

Department of Energy’s Energy Efficiency
and Renewable Energy (EERE)
initiative, 213

EDGAR, 220

Energy Information Administration (EIA),
173, 174, 195, 322, 329-330

Finance.yahoo.com, 152

Futures.tradingcharts.com, 152

iasg.com, 93, 94

Intercontinental Exchange (ICE), 118, 325

Internal Revenue Service (IRS), 67

International Aluminium Institute, 258

International Association of Natural Gas
Vehicles, 196

International Cocoa Organization, 290

International Coffee Organization, 286

International Energy Agency (IEA), 173

International Iron and Steel Institute, 255

International Maritime Organization, 227

International Platinum Association, 249

Iowa Soybean Association, 303

Iron and Steel Statistics Bureau, 255

Kansas City Board of Trade (KCBT), 118

Minneapolis Grain Exchange (MGE), 118

Morningstar, 84, 329
nasdbrokercheck.com, 81, 94
National Association of Wheat
Growers, 302
National Coffee Association of the USA, 286
National Corn Growers Association, 299
National Futures Association (NFA),
94, 120, 122, 330
National Grain and Feed Association, 298
National Oilseed Processors
Association, 305
New York Board of Trade (NYBOT), 118
New York Mercantile Exchange (NYMEX),
118, 199, 207, 212
Oil & Gas Journal, 173, 330
Organization of Petroleum Exporting
Countries (OPEC), 177
ptpcoalition.org, 92
rigzone.com, 221
Soy Protein Council, 303
Soy Stat Reference Guide, 303
Soybean Meal Information Center, 305
Stocks and Commodities (magazine), 330
U.S. Department of Agriculture (USDA),
298, 311
U.S. Wheat Associates, 302
USDA National Agriculture Library, 298
USDA National Agriculture Statistics
Service, 298
The Wall Street Journal (newspaper), 327
Wheat Foods Council, 302
World Coal Institute, 208
World Cocoa Foundation, 290
Yahoo! Finance, 184, 223, 231, 329
weighting
commodity index, 100, 105
production-weighted index, 111
West Texas Intermediate (WTI) crude oil,
324-325, 341
wheat
description of commodity, 22
futures, 301-302
information resources, 301
measurement of, 301
producing countries, 300-301
Wheat Foods Council (Web site), 302
white knight, 282
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wildcatting, 218
Wiley Publishing, Inc.
Stock Options For Dummies, 146
Technical Analysis For Dummies, 152
wind energy, 20, 214-215
World Coal Institute (Web site), 208
World Cocoa Foundation (Web site), 290
The World Is Flat (Friedman), 33
writer, futures contract, 138
WTI (West Texas Intermediate) crude oil,
324-325, 341
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Yahoo! Finance (Web site), 184, 223, 231, 329

Yergin, Daniel (The Prize: The Epic Quest
for Oil, Money and Power), 15, 187
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