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401(k) plans. See Retirement plans
usage. See Roth 401(k) plans
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American consumer, impact, 198

American economy, future/optimism, 203-205

American workers, prosperity, 203

Arctic National Wildlife Refuge (ANWR), reserves
(arguments), 160

Automobile companies, corporate debt
(downgrading), 127-128

Average U.S. gross domestic product (GDP), 4f

Avian flu, volatility, 72-73

B
Baby Boomers
aggressive savings moves, impact, 204-205
community interest, 141
generational worry, 60-63, 106-107
parent retirement, 123
sandwich generation, 106
savings, problems, 146
stocks, sale (impact), 150-151
Baby Boomers, funding imbalance awareness, 55
Bank of Japan
monetary policy, quantitative easing, 82
response, 82-83
yen, flooding, 83
Benefit imbalance, bipartisan political cooperation
(impact), 203
Bernanke, Ben, 72
introduction, 76-77
market credibility, 8788
transparency, push, 77-78

Bipartisan political cooperation, impact. See Benefit
imbalance; Entitlement
Blue collar manufacturing
jobs, loss, 29-31
sector, vulnerability, 111
Bond market pressure, impact. See Federal Reserve
Borrowing, increase (problems), 58-59
Brazil, economic position (rise), 195
Bridging, 123-125
Budget
buster, 64—65
cost projection, 64-65
deficits, 45-48
surpluses, 47
Burns, Arthur, 78
credibility, 79-80
Bush, George W.
Medicare prescription drug program, problems, 50-51
perspective, 51
veto power, 51
Business investment, reduction, 83

C

Canada
dollar (loonie), appreciation, 185
global player, 183-186
growth, continuation, 184-185
home values, increase, 184
political leadership, response, 184
universal health care, problems, 186
winners/losers, 185-186

Capital gains tax rates (1980s), 41

Capital gains tax revenues
decrease, 41
increase, 40
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Carter, Jimmy
economic failings, 9
Federal Reserve chair, selection/appointment,
78-79
financial markets, pressure, 79
Central banks, impact, 80-84
Certificate of deposit interest rates,
increase, 152-153
Change, impact, 198
China
dollar accumulation, issue, 172173
economic rival, 194
global player, 171-173
job creation, opportunities, 32-33
labor, issue, 171-172
rise, 194
Churchill, Winston, 199
Churning. See Jobs
College graduates, income (measures), 109-110
Commodity prices
increase, 11
performance, 75
volatility, 72-73
Communism, incentives (absence), 199
Community college, relationship, 113
Community interest. See Baby Boomers
Competition, impact, 193
Confidence, 197-198
impact, 195-198
Congressional Budget Office (CBO), impact.
See Deficit
Consumer behavior, change, 69
Consumer debt, 96-98
Consumer incomes, 93-96
Consumer Price Index (CPI), 71
Consumer spending, 96-98
Contract mentality, adoption, 24
Corporate debt, 127128
Corporar.e success, 21-22
CPL. See Consumer Price Index
Credit cards, impact, 97
Currencies, 162-166
intervention, 163
realignment, 164
relative value, 165
U.S. government position, 163-164
values, global swings, 162

D
Death tax. See Estate tax
Debt. See Consumer debt
monetization, 7576
Deficit. See Budget
CBO forecast, 45-46
forecasts, 4647
projections. See Longer-term deficit projections

Defined benefit pension program, defined
contribution plan replacement, 25
Defined benefit plans, 125-128
decrease, 126
Defined contribution plans, 128-131

Defined contribution program value, introduction/

enhancement, 125
Deflation. See Japan
Deflationary pressures. See Japan
Democrats/Republicans, relationship
(problem), 56-57
Demographics, 105-109
groups, 105-109
DJIA. See Dow Jones Industrial Average

Dollar-denominated financial instruments, usage, 164

Domestic labor availability, importance, 17-18
Dow Jones Industrial Average (DJIA)
10000 call, chronology, 146147
comparison. See Gross domestic product
level, 82, 173-174
Downsizing efforts, 33
Dual-income households, 94-96
value, 95f
Dynamic analysis, adoption, 42

E
ECB. See European Central Bank
Economic decline, extended periods, 3
Economic growth. See U.S. economic growth
Economics

definition, 48—49

dismal science, 75-76

life, study, 195
Economic theory, linkage, 69
Education

employment, relationship, 23-24, 110

funding, advocacy, 112

impact, 109-115

importance. See Higher education

income, relationship, 110-111

role, 113-114

solution, 115
Emotions, impact, 195-198
Employers

free money, 129-130

stress, 17—18

work, change, 124-125
Employment

illegal immigrants, impact, 119

numbers, 10-11

relationship. See Education
Energy

impact, 159-162

renewable sources, impact, 161
Energy prices

Fed concern, 72

perspective, 161-162



Entitlement
funding, bipartisan political cooperation
(impact), 203-204
issues, 55
programs, size, 63
Estate tax (death tax), 4243
Europe
competition, realization, 179-181
economic issues, 177-178
future, 178
global player, 177-183
population decline, 178-179
unemployment rates, 180-181
European Central Bank (ECB)
monetary policy, 78
representation, 81-82
short-term interest rate increase, 163
European nations, impact. See U.S. economic
dominance
European Union, 178
Euro weakness, perspective, 162-163
Eurozone expansion, 179
Excess revenues, state spending, 13

F
Fear, impact. See Real estate; Stocks
Federal funds rate, 73
Federal Open Market Committee (FOMC), water
torture approach. See Monetary policy
Federal Reserve, 72—-80
bond market pressure, impact, 204
central banker, 72
creation, 74
credibility, 79-80
Flow of Funds Accounts of the United States,
quarterly calculation, 154
monetary policy, 71, 74-75
responsibilities, 73-74
water torture approach. See Monetary policy
Federal Reserve chair
learning curve, difficulty, 77
speech, 77-78
Wall Street/global financial community reaction,
78-79
FICA taxes, withholding solution, 57-58
Financial markets, excess, 98—99
Financial planning, 138-140
Financial professionals, benefit, 139-140
Flex-time employment, increase, 123-124
Flippers, impact, 196-197
Ford, Gerald (Carter attack), 9

G

Gasoline prices, perspective, 161-162

Generation X (Gen Xers / Xers), 107-108
mind-set, 138
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Generation Y, 108-109
mind-set, 138
Germany, hyperinflation, 81
Global economy, U.S. dominance, 6
Global job creation, America/Europe
contrast, 22-23
Gold
bugs, 88-89
forecast, 90
market, level, 89-90
Gold prices, 88-90
performance, 75
safety, 89
volatility, 72-73
Goods production jobs, replacement, 7
Goods/services, 7-8
Government
analysis. See Tax-cut/tax-increase programs
control, 49
entitlement programs
funding pressures, 55-57
spending, 48
spending, 43-45
expansion, 64
Great Depression (1929), 3
deflation, 83
Greed
example. See National Association of Securities
Dealers Automated Quotations
impact. See Internet stocks; Real estate; Stocks
Greenspan, Alan, 57, 71
importance, 76
market credibility, 87-88
transparency/openness, 76
Greenspan Commission, bipartisan
recommendations, 57, 61
Gross domestic product (GDP)
DJIA, comparison, 149-150, 149f
health care spending, share (increase), 136
Growth. See U.S. economic growth
rates, 55
Guest worker status, Bush proposal (problems),
117-118

H
Health care, 135-137
Higher education, importance, 113-115
High-yield bonds (junk bonds), 85
Home equity
impact, 154-155
usage, 97-98
Home ownership, percentage, 155
Housing
impact, 98-101
markets, performance, 101
speculators, impact, 100101
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Illegal immigration, 117-118
Immigration, 116-119. See also Illegal
immigration; Legal immigration
agreement, 119
perspective, 118-119
Incentives, power, 199
Income. See Dual-income households
measures, 109-110
Income/investment tax rate
reductions, 39-40
India
economic power, 194
global player, 175-177
job creation, opportunity, 32-33
outsourcing, 176177
rise, 194
strengths/weaknesses, 175-176
wage levels, 31
Indonesia, economic position
(rise), 195
Inflation, 69-71
control, 72-73
expectations, diffusion, 74
Internet, impact, 71
mandated cap, excess, 81
pressure
control, 69-71
restraint, 79
rate, average, 70f
restraint, 204
targeting, 78
technology, impact, 70
Inflation calculation, changes, 59-60
Interest rates
inversion, 86—88
Interest rates, impact, 8488
Internet
impact. See Inflation
stocks, greed (impact), 196
Inversion
See Interest rates
history, 86-87

Investors, aggression, 99-101

J

Japan
currency stability, preference, 162
deflation, 174
deflationary pressures, 80, 83
economic recovery, 174-175
economy, problems, 84
global player, 173-175

monetary policy, quantitative easing, 82—-84
private sector economic growth, return, 84

Jobs
churning, 21
creation

America/Europe contrast. See Global job

creation
level, 23
loss. See Blue collar manufacturing; White
collar jobs
return, outsourcing (impact), 32

K
Keynes, John Maynard, 4748

L

Labor
concerns, 19-21
force, change, 24-25

markets, tightness, 12, 74. See also U.S. labor

market
impact, 203
Layoffs
decrease, 20
programs, 33
Leadership, 6
Legal immigration, 116-117
Leisure/entertainment, impact, 140141
Life cycle fund, offering, 139-140
Living standards, increase, 8
Longer-term deficit pressures, 47-48
Longer-term deficit projections, 46
Long-Term Capital Management (LTCM),
problem, 76

Long-term economic growth, forecasts, 4647

Long-term interest rates
determination, identification, 85-86
impact, 79
low level, 87

M
Malaysia, economic position (rise), 195
Manufacturing jobs, loss, 30-31
Magquiladoras, growth, 188-189
Median net worth, 155
Medicaid, federal spending, 64
Medicare
unfunded liability ($68 trillion), 6364
Medicare/Medicaid, 63—65
expenditures, 56
funding pressures, 55-57
Me first attitudes, 55
Mexico
birth rate, decrease, 187-188
competition, 188-189
economic position, rise, 195
flow of funds, 187
global player, 186-189
illegal immigrants, treatment, 188
reforms, necessity, 189



Miller, G. William, 78
credibility, 79-80
Minimum wage
increase, 26-27
necessity, 29
no-impact view, Republican challenge, 27
opinion, 28-29
reality, 27-28
Minimum wage, discussion, 29
Misery index, 9-11
illustration, 10f
low level, 11
Monetary policy
conducting, 74-75
dove criticism, 75
Federal Reserve water torture approach, 145-146
FOMC water torture approach, 80-81
hawk criticism, 74
Monetary tightening, problems, 81-82
Mortgage
debt, impact, 98
rates, relationship, 85-86

N
National Association of Securities Dealers
Automated Quotations (Nasdaq)
decline, 196
greed, example, 99, 196
Net worth, 153-155
Nikkei Index, 82
level, 174
No Alternative Politics (NAP), 58
North America, global player, 183189
North American Free Trade Agreement (NAFTA), 188

(0]
Oil
imports, impact, 159
prices, concern, 159160
shortage, issue, 160
Older workers, impact, 18-19
Open market operations, 73
Outsourcing, 29-33. See also India
impact. See Jobs
Ownership society, idea, 57-58

P
Pacific Rim, global players, 171-177
Part-time employment, increase, 123-124
Pay-as-you-go funding, impact, 59
PCE. See Personal Consumption Expenditures
Peacetime unemployment rate, 10
Pension Benefit Guaranty Corporation
(PBGC), 125-127

players, 127

Personal Consumption Expenditures (PCE) index, 71
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Personal savings, calculation, 151-152
Politics, 48-51
Bush administration, 49-51

negative aspect, 50-51

positive aspect, 50
Pork barrel legislation, impact, 44—45
Positive yield curve, 86
Poverty, 93-94
Prescription drug costs, control (increase), 136-137
Price stability, Fed maintenance, 73
Pricing power, absence, 69
Prime lending rate, 85
Private accounts, creation, 58
Private sector health insurance providers,

competition ability, 137

Productivity gains, 8. See also U.S. productivity gains
Public education, difficulties, 112-113

Q
Quintiles, change, 94

R
Reagan, Ronald, 9
Real estate
fear/greed, impact, 196-197
values, rise, 196-197
Recession
(2000-2001), 76
signal, 87-88
timing, 7
Retirement funds
decrease, 19
placement, 139
Retirement plans (401(k) plans), 128-131
enhancements, 130-131
exploitation, 153
free money, advantage, 129-130
knowledge, 130
Rich, Democratic taxing logic, 40
Rosy Scenario, 46—47
Roth 401(k) plans, usage, 138-139
Russia
birth rate, decline, 182
global player, 177, 181-183
population, dispersion, 182-183
recovery, 193

S
Savings
account rates, increase, 152—153
data, problem, 152
impact, 151-153
incentive, 60
strengthening, 138-139
rates, decline, 151-153
September 11 (9/11), emotional impact (Fed
concern), 80
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Shortfall, level, 46
Short-term interest rates, 73
determination, identification, 85
Silent/Greatest generation, demographic, 105-106
Small business, 3335
advantages, 35
demographics, 34
growth, 34
underestimation, 33-34
Socialism, incentives (absence), 199
Social Security
borrowing, impact, 62-63
crisis, 57-63
funding pressures, 55-57
income limitation rules, modification, 18—-19
modification, 59-60
repair, 59
spending, increase, 44, 56
status, 61-62
strengthening, 60
surplus, 61
Spending cuts, 55
Static analysis, usage (problem), 41-42
Stock market
boost, 204-205
impact, 145-151
Stock market crash (1987), 76
Stocks
bullish behavior, reasons, 147—-150
fear/greed, impact, 195-196
four corners, 150-151
impact, 154-155
values, increase, 148
Surplus fund, investment. See U.S. Treasury notes
legitimacy, 62-63

T
Tax-cut/tax-increase programs, government analysis
(problems), 41-42
Taxes, 39
cuts, argument, 50
policy, Democratic (desires), 40
Tax-exempt bonds, 85
Tax revenues
decrease, 39-40
increase, 1213, 39-40
replacement, 58-59
Tea Leaf, 146
illustration, 145f
Technology, impact. See Inflation
Teen employment, increase, 26-27
Total consumer debt outstanding, 96-97
Total employment, increase, 135
Trade
deficit. See U.S. trade
impact, 166-168

Travel, impact, 140-141
Trust fund, myth, 60-63

u
Unemployment, impact, 23-24
Unemployment rate. See Peacetime unemployment rate
average, 18f
Universities, Seed money, 114
U.S. consumer, confidence, 198
U.S. dollar
currency, popularity, 164-165
strength/weakness, inflation implications, 75
U.S. economic dominance, European nations
(impact), 193-194
U.S. economic expansion, 11-13
U.S. economic growth, 3
1990s, 5-6
decade analysis, 4-6
occurrence, 5
overstimulation, 74
U.S. economic performance, 4-5, 1213
U.S. economic weakness (Fed concern), 80
U.S. economy, growth problems, 56
U.S. employment, 17
gains, average, 21
U.S. household net worth, 154
U.S. job creation, small company impact, 20
U.S. labor market, tightness, 25, 93
U.S. markets, foreign stock markets (performance
comparison), 146
U.S. productivity gains, 8
U.S. trade
deficit, 166-168
imbalance, 165-166
imbalance, perspective, 167-168
U.S. Treasury debt obligations, purchase, 48
U.S. Treasury notes, surplus fund investment, 61
U.S. Treasury securities, savings pool, 62
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Volcker, Paul, 77
credibility, 80
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boost, suggestion, 60

growth, 22
‘War on terror, expansion, 49-50
Wealth, sharing, 21-22
Wellness programs, 137
White collar jobs, loss, 31-32
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Yield curve. See Positive yield curve



