
Index
• A •
A. M. Best, 41, 222, 286

abroad, renting car, 67, 210–211

accidental-death insurance, 21, 318, 320

actual cash value coverage

for antique or classic cars, 71–72

for personal belongings, 103–104

total-loss claim and, 91–92

additional living expenses, 104, 193

adjuster, 86, 93–94

agent

asking for help, 94, 189

buying life insurance with, 315–317

checklist for selecting, 37

choosing, 35, 39–41, 323–324

commission compensation system and, 36

fi nding, 37–39

imbalances in insurance program and, 34

long-term-care insurance and, 282–283

resolving claim disputes and, 95

types of, 220

umbrella policy checklist and, 218–219

working with one only, 179

agreed-amount jewelry coverage, 128

alarm, burglar-and-fi re

fi ne art and antiques and, 133

jewelry and, 127

money collectibles and, 134

reducing risk with, 117

for vacant home, 148

for vacation property, 170

annual renewable term life insurance, 

310, 313

antique vehicle, 71–72

antiques, coverage for, 131–133

appearance allowance, 87

appraisal

of collectible guns, 130

of collections, 136

for determining replacement cost of 

home, 113–114

of fi ne art and antiques, 131–132

of furs, 130

of jewelry, 126–128

appraisal clause, 95

ARRT risk management. See also specifi c 
strategies

avoiding risk strategy, 26, 30

case studies, 29–31

for home business, 180–183

overview of, 25–26

recreational vehicles and, 76

reducing risk strategy, 26–27, 30–31

retaining risk strategy, 27–28, 30

transferring risk strategy, 28–29, 30, 31

artwork, coverage for, 131–133

assets, suability factor and, 47, 106, 205

association programs for insurance, 

185–186, 296, 318

at-fault accident, 88

ATV, 79–80, 210

audit of insurance program, 40

automobile. See also automobile claim

annual liability costs for, 20

antique and classic, 71–72

college student and, 232

company, 68–70, 213

customized, 70

cutting costs of insurance on, 335–339

damage to, 54–59

deductible on insurance for, 336

divorce and, 233

home business and, 179

insuring, 11–12

keeping after total-loss claim, 92

liability coverage, 47–51

living together and, 224–225

myth of automatic coverage for new, 61

personal injury and, 52–54

protection against lawsuits, 45–46

rental, 63–68, 90, 210–211

risk a little for a lot principle and, 21

road service and car rental coverages, 

59–60

safety of, 335–336
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automobile (continued)

stolen, 93

teenage drivers and, 46, 73–74, 336–337

trailers and, 82

automobile claim

adjusters and, 93–94

collecting from collision coverage, 86–87

damage caused by other driver and, 

89–90

deciding whether to fi le small, 88

resolving disputes, 95

total-loss, 91–93

as underpaid or denied, 85

AvantGuild, 186

avoid Las Vegas insurance principle

medical payments coverage and, 54

overview of, 21–22

avoiding risk strategy

company car and, 70

earth movement, 142

for home business, 180–181

jewelry and, 127

overview of, 26, 30

recreational vehicles and, 76

• B •
balanced insurance program, description 

of, 34

base premium for homeowner’s policy, 119

baseball card collection, 135–137

basement, coverage for, 146

basic form causes of loss, 107

benefi ciary

defi nition of, 302

marriage and, 225

benefi t period for disability insurance, 291

bike, riding to work, 335

birth of child, 227–228

blanket unscheduled coverage, 127

board of nonprofi t, service on, 211–212

boat

liability coverage for, 76–79

limitation on size of, 217

racing, 218

renting, 207–208, 210

boating safety class, 77

body shop

adjuster and, 94

referral to and estimates from, 86

release of car by, 87

book value, total-loss claim and, 91–92

borrowing

recreational vehicles, 80

watercraft, 78

breakage coverage

camping trailers and, 83

for glassware, 133

for musical instruments, 129

vacant home and, 148

broad form causes of loss, 107

building code and ordinance risks, 147–148

building damage claim for town house or 

condominium, 166–167

building home, 226–227

burglar-and-fi re alarm

fi ne art and antiques and, 133

jewelry and, 127

money collectibles and, 134

reducing risk with, 117

for vacant home, 148

for vacation property, 170

bus, taking to work, 335

business. See also home-based business

auto insurance for, 69

detached structures used for, 102–103

renting car for, 66

business exclusion, and homeowner’s 

policy, 149–151

business owner’s policy, 184

business personal property

homeowner’s policy and, 138–139

risks with, 173–174

business pursuits homeowner’s 

endorsement, 150

business use

of cameras, 126

of musical instruments, 129

buy insurance as last resort principle, 

22–23

buying

car, 46

disability insurance, 295–297

fl ood insurance, 146



343343 Index

insurance based on cost, 33, 35, 37, 221, 297

life insurance piecemeal, 319

life insurance with agent, 315–317

life insurance without agent, 317–318

long-term-care insurance, 280

umbrella policy, 219–221

• C •
camera, 125–126

camping trailer, 82–83

cancer or dread disease coverage, 22, 251

captive agent, 220

car. See automobile; claim, automobile; 

renting car

car rental coverage, 60, 93

carbon monoxide detector, 117

career life insurance agent, 315–316

carpool, 335

cash payment from insurance company, 87

cash value, and permanent life insurance, 

304, 308

catastrophic disability rider, 293

causes-of-loss options

for homeowner’s policies, 107–108

for renter’s policies, 111

CDW (collision-damage waiver), 65–66

certifi cate of credible coverage, 266

Certifi ed Insurance Counselor (CIC), 38

Certifi ed Life Underwriter (CLU), 315

Chamber of Commerce, 186

Chartered Property Casualty Underwriter 

(CPCU), 38

child. See also student

birth of, 227–228

business activity of, 151

group health insurance coverage for, 261

health insurance for after divorce, 

256–257

hiring nanny for, 228–229

life insurance on, 320

outgrowing health insurance policy, 252

sending to college, 232–233

teenage driver, 46, 73–74, 336–337

child safety seat, 46

childcare liability insurance, 150

chimney fi re, 117

choosing

agent, 35, 37, 39–41, 323–324

group health insurance, 259–261

insurance company, 41, 328

life insurance, 313–314

long-term-care insurance, 285–289

Medicare supplement, 273–274

umbrella policy, 218–219, 326–327

CIC (Certifi ed Insurance Counselor), 38

claim. See also claim, automobile; claim, 

homeowner’s policy

building damage, town houses and 

condominiums and, 166–167

for jewelry, 128

mold liability, 155

paperless, 260

protecting property from further loss 

after, 142

claim, automobile

adjusters and, 93–94

collecting from collision coverage, 86–87

damage caused by other driver and, 89–90

deciding whether to fi le small, 88, 339

resolving disputes, 95

total-loss, 91–93

as underpaid or denied, 85

claim, homeowner’s policy

damaged or stolen belongings, 193–196

documenting under, 116–118

structural damage, 187–193

total-loss, 101

claims adjuster, 86, 93–94

classic vehicle, 71–72

CLU (Certifi ed Life Underwriter), 315

COBRA continuation rights

college student and, 254

election decision, 264

eligibility triggers, 263

overview of, 262, 330–331

self-employment and, 257

when event is triggered, 263–264

co-habiting, 224–225

coin collection, 134

collectibles

cards and comics, 135–137

coins and money, 134

stamps and papers, 134–135
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college, sending child to, 232–233

college student, health insurance for, 232, 

253–254

collision coverage

collecting from, 86–87

comparative negligence states and, 90

damage caused by other driver and, 

89–90

deductible for, 55–59

description of, 55

dropping, 59

collision-damage waiver (CDW), 65–66

commercial insurance policy, 184

commission compensation system, 36

communication with adjuster, 94

company. See insurance company

company car, driving, 68–70, 213

comparative negligence, 89–90

compensatory damages, 52

comprehensive coverage

deductible for, 55–59

description of, 55

dropping, 59

conditions stated in policy, 142

condominium

building coverage (Coverage A), 160–161

building damage claims and, 166–167

deductible assessments and, 163, 165–166

description of, 157–158

detached structures (Coverage B), 161

homeowner’s form 6 and, 157, 159–160

insuring, 13

liability coverage (Coverage E), 162

loss assessments and, 162–165

personal property (Coverage C), 162

renting out, 169

special form coverage and, 161

as vacation property, 167–169

consider the odds principle

disability insurance and, 288

long-term-care insurance and, 278

overview of, 20–21

construction design to reduce risk, 142

contesting

depreciation deduction, 190–191

replacement cost of belongings, 195–196

contingent benefi ciary, 302

contingent workers’ compensation 

coverage, 154

contract

insurance policy as, 142

for moving, 231–232

personal, and umbrella policy, 211

rental, and umbrella policy, 207–208

rental, reading, 82

transfer of risk and, 28–29

for wedding reception, 212, 225

contractor

general liability insurance and, 227

for home repair, 188–189

subcontractor, 176

contracts exclusion, 152–153

converting term policy to permanent 

policy, 310–311

copayment, 243

cosigning lease for college student, 233

cost of living adjustment rider, 292–293

costs. See also replacement cost

buying insurance based on, 

33, 35, 37, 221, 297

of home care, 283

of individual health coverage, 247–250

of liability coverage, 49

of long-term care, 277

of Medicare, 275–276

true, 33

of umbrella policy, 200

Coverage A (homeowner’s policy), damage 

to residence

overview of, 100–101

for town houses or condominiums, 

160–161

Coverage B (homeowner’s policy), 

detached structures

overview of, 102–103

for town houses or condominiums, 161

Coverage C (homeowner’s policy), 

personal belongings

collections, 136

dollar limits on, 120

fi ne art and antiques and, 132

overview of, 103–104

for town houses or condominiums, 162

Coverage D (homeowner’s policy), 

additional living expenses, 104
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coverage, defi nition of, 19

Coverage E (homeowner’s policy), 

personal liability

overview of, 105–106

for town houses or condominiums, 162

Coverage F (homeowner’s policy), guest 

medical bills, 106–107

coverage giveback, 152–153

coworker injury, liability for, 69–70

CPCU (Chartered Property Casualty 

Underwriter), 38

CPCU Society, 39

credit card

disability insurance offer and, 296

renting car and, 66–67

credit score, 338

creditor

disability insurance sold through, 297

life insurance sold through, 317–318

customized vehicle, 70

customizing policy, 34–35

• D •
damage. See damage to property; damage 

to vehicle; structural damage, 

homeowner’s claim for

damage deposit, and recreational rental, 81

damage to property

away from home, and home business, 175

to new construction, 226

of others, 153

protecting against further loss after, 142

small claims for, 339

damage to vehicle

collision and comprehensive coverage 

and, 59

deductibles and, 56–59

non-insurance strategies to reduce, 54–56

to recreational vehicle, 81

renting car and, 63–64, 67

to trailer, 83

to watercraft, 79

death, 237–238

death benefi t, 303

declaration of homeowners’ association, 159

decreasing term life insurance, 312–313

deductible. See also elimination period

determining amount of, 19, 56–59

driving record and, 56

emotional affordability of, 56

for health insurance, 249–250

for homeowner’s policy, 116

paying, and subrogation, 89

reducing risk and, 27

for vehicle insurance, 55, 336

deductible assessment, 163, 165–166

defense costs, and personal umbrella 

policy, 200–201

defensive driving class, 46, 235

demolition ordinance, 147–148

depreciation deduction, contesting, 190–191

detached structure

home offi ces in, 173

homeowner’s policies and, 102–103

town houses or condominiums and, 161

directors’ and offi cers’ liability coverage

for homeowners’ association, 164

for nonprofi t board service, 212

direct-writer agent, 220

disability insurance

after birth of children, 228

benefi t period, 291

buying, 295–297

catastrophic disability rider, 293

cost of living adjustment rider, 292–293

coverage amount, determining, 289

divorce and, 235

don’t risk more than you can afford to 

lose principle and, 19

elimination period, 290–291

employer-paid, 296–298

future purchase option, 292–293

need for, 287–289, 327

overview of, 15

own-occupation protection, 294–295

renewability of coverage for, 291–292

residual disability, 290

return of premium rider, 293

self-employment and, 180

social insurance rider, 293

terminology of, 290–295

total disability, 290
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disaster assistance compared to fl ood 

insurance, 147

distant student credit, 74, 337

dividends, life insurance, 306

divorce

health insurance and, 256–257

homeowner’s or renter’s policies and, 

233–235

documenting

collection, 135–136

inventory, 18, 174, 194–196

loss under homeowner’s policy, 117–118

silverware, 138

dollar limit on personal property, 120, 122

don’t risk a lot for a little principle

disability insurance and, 288

overview of, 19–20

personal umbrella policy and, 200

don’t risk more than you can afford to 

lose principle

disability insurance and, 288

earthquake coverage and, 143

long-term-care insurance and, 277

overview of, 19, 35

personal umbrella policy and, 200

rental contracts and, 208

doughnut hole of prescription drug 

coverage, 274

dread disease insurance policy, 22, 251

drinking and driving, 46, 77, 337

drive-other-cars coverage, 213

driving record

deductible and, 56

reporting small claim and, 88

dropping collision and comprehensive 

coverage, 59

• E •
earth movement exclusion, 142–143

earthquake coverage

buying, 143

consider the odds principle and, 20–21

for town houses or condominiums, 165

eligibility for COBRA continuation, 263–264

elimination period

disability insurance and, 290–291

long-term-care insurance and, 283

emergency fl ood insurance program, 145

emotional affordability of deductible, 56

employee

hiring nanny as, 229

independent contractor compared to, 177

employee benefi t liability, 177–178

employee risks, and home business, 176–177

employer’s liability coverage, 214

errors and omissions insurance, 178

estimate. See also estimate of replacement 

cost

from contractors, 188–189

of pre-accident value of car, 92

for repair, 86, 94

for structural damage, 188

estimate of replacement cost

of belongings, 115–116

of residence, 113–114

of structure, 190–191

exceptional risk factor, 205

exclusions from homeowner’s policy

for business, 149–151

contracts, 152–153

earth movement, 142–143

ground water damage, 143–147

home vacancy, 148

loss assessment, 152

mold, 154–155

ordinance risks, 147–148

for other premises owned or rented, 151

overview of, 141

property in custody, 153–154

for renting out part of home, 151

workers’ compensation, 154

exclusive agent, 220

exercising COBRA rights, 264

extended non-owned liability coverage, 225

extended replacement cost coverage, 

114–115, 325

• F •
family member. See also child; student

covering under group health insurance, 

261–262

medically uninsurable, 250–252

FDIC (Federal Deposit Insurance 

Corporation), 329–330
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FEMA (Federal Emergency Management 

Authority), 333

fi delity bond, 165

fi nancial planner, 316–317

fi nancial status factor, 205

fi nding agent, 37–39

fi re alarm. See burglar-and-fi re alarm

fi re extinguisher, 117

fi xed-rate level term life insurance, 310–311

fl ight insurance, 318

fl ood insurance

buying, 146

consider the odds principle and, 21

disaster assistance compared to, 147

homeowner’s insurance compared to, 

145–146

National Flood Insurance Program, 

143, 144–147, 333

signing up for federal, 144–145

types of, 143

for-profi t board service, 212

franchise, home business as, 185

Freelancers Union, 186

fuel tank, underground, 215

furs, 130

future purchase option for disability 

insurance, 292–293

• G •
gap coverage, and personal umbrella 

policy, 201–202, 215–217

garage sales, 150

glassware, 133

go-kart, 79–80

gold ware, 137–138

golf cart, 79–80

good neighbor coverage, 106–107

good student incentive, 74, 337

good-driver discount, 336

government programs. See also COBRA 

continuation rights; Medicare

FDIC, 329–330

HIPAA, 251–252, 265–266, 331

hurricane windstorm pools, 334

Medicaid, 278, 280–281, 333–334

National Flood Insurance, 143–147, 333

Social Security disability benefi ts, 332

state guaranty fund, 330

state health insurance pool, 332

groundwater, damage from, 117, 143–147

group disability insurance, 296–298

group health insurance. See also COBRA 

continuation rights

choosing, 259–261

coverage for family members under, 

261–262

HIPAA and, 265–266

Medicare and, 268–269

group life insurance, 318

guaranteed renewable contract for 

disability insurance, 291–292

guest medical bills, 106–107

guns, 129–130

• H •
health insurance. See also COBRA 

continuation rights

for college students, 232, 253–254

components of great plan for, 241–242

coverage maximum, setting, 242–243

coverage outside home territory, 245–246

cutting costs for individual coverage, 

247–250

death and, 238

deductible for, 249–250

divorce and, 234, 256–257

group, choosing, 259–261

HIPAA and, 265–266

internal limits, 243–244

lack of money for, 252

lifetime limits on, 328

marriage and, 225

for newborns, 227

out-of-pocket maximum, 243

overview of, 14–15

retirement and, 236

self-employment and, 180, 257

specialist care, 244

temporary, 254–256

uninsured family member and, 250–252

when children outgrow policy, 252

Health Insurance Portability and 

Accountability Act (HIPAA), 

251–252, 265–266, 331
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health maintenance organization, 275

health savings account (HSA), 247–249

helmet, wearing, 73

hidden damage, and total-loss claim, 91

hiding

jewelry, 127–128

money collectibles, 134

silverware, gold ware, and pewter 

ware, 137

high-deductible health plan, 247–248

HIPAA (Health Insurance Portability 

and Accountability Act), 251–252, 

265–266, 331

hiring

nanny, 228–229

risk manager, 182–183

home offi ce, 139

home-based business

health insurance and, 257

hiring risk manager for, 182–183

human risks and, 180

as inadequately insured, 171

insuring, 13

liability risks with, 175–179

property risks with, 172–175

risks of, 172

sources of insurance for, 183–186

home-care costs, 283

homeowners’ association

deductible assessment, 163, 165–166

insurance program for, 164–165

loss assessments, 152, 162–165

master policy of, 158–159

homeowner’s form 6, 157, 159–160

homeowner’s policy. See also exclusions 

from homeowner’s policy; inventory, 

creating; special perils contents 

coverage

artwork and antiques and, 131–133

business endorsement, 183–184

business limitations in, 172

business property and, 138–139

cameras and, 125–126

causes-of-loss options, 107–108

collectibles and, 134–137

Coverage A, damage to residence, 100–101

Coverage B, detached structures, 102–103

Coverage C, personal belongings, 103–104

Coverage D, additional living expenses, 104

Coverage E, personal liability, 105–106

Coverage F, guest medical bills, 106–107

coverage gaps in, 120

damage to property of others coverage, 153

damaged or stolen belongings claim, 

193–196

deductible for, 116

determining replacement cost of 

belongings, 115–116

determining replacement cost of 

residence, 113–114

divorce and, 234

documenting claim under, 116–118

dollar limits in, 120, 122

excluded clauses of loss in, 121

exclusions and limitations in, 103

extended replacement cost coverage, 

114–115

furs and, 130

guns and, 129–130

jewelry and, 126–128

life changes and, 223

living together and, 224

major coverage parts, 100

musical instruments and, 129

pricing for coverage, 119

recreational vehicles and, 80

replacement costs and, 113–116, 325–326

scheduling valuables in, 122–123

silverware, gold ware, and pewter ware, 

137–138

six most common types of, 109–110

structural damage claim, 187–193

trailers and, 83

valuation problems and, 121

value of, 99

watercraft coverage, 76–79

HSA (health savings account), 247–249

human risks, and home business, 180

hurricane windstorm pool, 334

• I •
incidental offi ce liability endorsement, 

150, 218

income, suability factor and, 47, 106, 205

incorporation of business, 181

independent agent, 220

independent contractor, 176–177
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infl ation option for long-term-care 

insurance, 284–285

infl ation problem with scheduling 

valuables, 123, 132

injury

away from home, and home business, 175

fi ling claim and, 88

at home, and home business, 175

on job site, 226

to passenger of company car, 69–70, 213

personal injury insurance, 52–54

small claims for, 339

while renting boat or recreational 

vehicle, 81

insurance adjuster, 86, 93–94

insurance company

choosing, 41, 328

insuring cars and home with same, 338

for long-term-care insurance, 285–289

rating of, 41, 222

referral from, 39

reporting claim to other driver’s, 90

Insurance Institute for Highway Safety, 

46, 335

insurance program

audit of, 40

balanced, description of, 34

components of, 11, 33, 323–328

gaps and exclusions in, 9

for homeowners’ association, 164–165

insurance review, selecting agent based 

on, 39–41

insurer strength, measuring, 222

internal health policy limit, 243–244

Internet, buying insurance over, 317

inventory, creating

of business personal property, 174

keep it simple principle and, 18

with manual or automated spreadsheet, 

195–196

photographic, 136, 194–195

involuntarily retaining risk, 28

• J •
jet-ski watercraft, 77

jewelry

claim for, 128

homeowner’s insurance and, 126–128

insuring, 12–13

scheduling, 13, 126, 224

job-site injury, 226

• K •
keep it simple principle, 17–18

keeping car after total-loss claim, 92

• L •
laptop, scheduling, 139

Las Vegas insurance, avoiding

medical payments coverage and, 54

overview of, 21–22

lawsuit, protection against, 45–51

lay-up period for motorcycle coverage, 72

lease, cosigning for college student, 233

legal environment factor, 205

level decreasing term coverage, 312

liability

defi nition of, 19

plugging gaps in, 326

liability costs, annual, for two cars, 20

liability coverage

defi nition of, 19

for directors and offi cers of homeowners’ 

association, 164

for directors and offi cers of nonprofi t 

board, 212

homeowner’s policies and, 105–106

renter’s policies and, 111–112

standardizing, 325–326

town houses and condominiums and, 162

for vehicles, 47–51

for watercraft, 76–79

liability exclusions from homeowner’s policy

for business, 149–151

contracts, 152–153

loss assessment, 152

mold, 154–155

for other premises owned or rented, 151

overview of, 149

property in custody, 153–154

for renting out part of home, 151

workers’ compensation, 154

liability risks with home business

employees, 176–178

independent contractors, 176
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liability risks with home business (continued)

injuries at home, 175

products, 176

professional errors, 178

vehicles, 179

lien waiver, 227

life changes

birth of children, 227–228

building or remodeling home, 226–227

divorce, 233–235

marriage, 224–225

moving, 230–232

nanny, hiring, 228–229

retirement, 235–236

sending children to college, 232–233

transferring property to trust, 236–237

updating policy and, 223

life insurance

after birth of children, 228

buying, 15

choosing, 313–314

common mistakes, avoiding, 318–320

coverage amount, 301–302, 327–328

divorce and, 235

long-term-care insurance and, 286

making list of policies, 237–238

from mortgage company, 312

need for, 299–301

permanent, 305–309

retirement and, 236

self-employment and, 180

sources of, 314–318

term, 309–313

terminology of, 302–303

types of, 303–305

lifetime limit on health insurance, 243

living expenses, additional, 104, 193

living together, 224–225

Lloyd’s coffee house, 10

locking guns in safe, 130

locks on residence, 117

long-term disability insurance

after birth of children, 228

benefi t period, 291

buying, 295–297

catastrophic disability rider, 293

cost of living adjustment rider, 292–293

coverage amount, determining, 289

divorce and, 235

don’t risk more than you can afford to 

lose principle and, 19

elimination period, 290–291

employer-paid, 296–298

future purchase option, 292–293

need for, 287–289, 327

overview of, 15

own-occupation protection, 294–295

renewability of coverage for, 291–292

residual disability, 290

return of premium rider, 293

self-employment and, 180

social insurance rider, 293

terminology of, 290–295

total disability, 290

long-term-care insurance

agent for, 282–283

buying, 280

choosing insurance company, 285–289

designing coverage specifi cations, 283–285

determining need for, 277–279

infl ation options, 284–285

Medicaid partnership program, 280–281

overview of, 15

shared-care options, 284

loss assessment, 162–165

loss assessment exclusion, 152

loss payee, 154

loss-of-use/car-rental coverage

automobile policy and, 60

renting car and, 64–65

for stolen car, 93

• M •
managed care hybrid plan, 244

marriage, 224–225

marriage penalty, 60

master policy for town house and 

condominium, 158–159

MedjetAssist, 246

Medicaid partnership program, 280–281

Medicaid program, 278, 333–334

medical evacuation insurance, 246
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medical insurance. See also COBRA 

continuation rights

for college student, 232, 253–254

components of great plan for, 241–242

coverage maximum, setting, 242–243

coverage outside home territory, 245–246

cutting costs for individual coverage, 

247–250

death and, 238

deductible for, 249–250

divorce and, 234, 256–257

group, choosing, 259–261

HIPAA and, 265–266

internal limits, 243–244

lack of money for, 252

lifetime limits on, 328

marriage and, 225

for newborns, 227

out-of-pocket maximum, 243

overview of, 14–15

retirement and, 236

self-employment and, 180, 257

specialist care, 244

temporary, 254–256

uninsured family member and, 250–252

when children outgrow policy, 252

medical payments coverage, 53–54, 338–339

medically uninsurable condition, 250–252

Medicare. See also Medicare supplement

components of, 270

cutting costs of, 275–276

group health policy coverage and, 268–269

overview of, 267, 334

Part A, 270–272

Part B, 270–272

Part C, 270, 275–276

Part D, 270, 274, 334

pitfalls of, 270–271

retirement and, 236

Medicare Advantage, 270, 275–276

Medicare supplement

choosing, 273–274

components of, 271–272

overview of, 15

Medigap insurance. See Medicare 

supplement

mold exclusion, 154–155

money collection, 134

moped, 79–80

moral responsibility

homeowner’s policies and, 106

liability limit and, 49

umbrella policy coverage and, 206

mortgage company, life insurance from, 312

mortgage decreasing term coverage, 

312–313

motorcycle, 72–73

moving, 230–232

multiple policy agent, 316

musical instrument, 129

• N •
nanny, hiring, 228–229

National Association of Insurance 

Commissioners, 262, 282

National Association of State Health 

Insurance Plans, 332

National Association of Waterproofi ng 

Structural Repair Contractors, 143

National Flood Insurance Program, 

143–147, 333

natural disaster exposure, 324

noncancelable contract for disability 

insurance, 291–292

non-forfeiture value, 308

non-insurance strategies. See also specifi c 
strategies

for automobile, 46

avoiding risk, 26, 30

for boat, 77

case studies, 29–31

for furs, 130

for guns, 130

for home business, 180–183

for jewelry, 127

overview of, 25–26

reducing risk, 26–27, 30– 31

for residence, 117

retaining risk, 27–28, 30

transferring risk, 28–31

when hiring nanny, 229

non-owned auto endorsement, 69

non-owned auto liability coverage, 179

nonprofi t board service, 211–212
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• O •
occasional driver cost, 73–74

ocean marine cargo policy, 10

open perils coverage, 79

ordinance risks, 147–148

other than collision coverage, 55

out-of-pocket maximum, 242–243

owner of life insurance policy, 302–303

owning condo with friends, 168

own-occupation protection, 294–295

• P •
paid-up addition, 306

pair and set clause, 192

paper, valuable, collection of, 134–135

paperless claim, 260

Part A (Medicare), 270–272

Part B (Medicare), 270–272

Part C (Medicare), 270, 275–276

Part D (Medicare), 270, 274, 334

passenger

carrying on motorcycle, 72–73

of company car, injury caused to, 

69–70, 213

payback period

for automobile policy, 56

for homeowner’s policy, 116

payment from insurance company, 86–87

percent of building-value method of 

estimating replacement cost of 

belongings, 115

per-claim maximum, 242

Perils Clause, 12

permanent life insurance

being under-insured with, 319

buying, 315

cash value options, 308

choosing, 313

description of, 303–304

dividends, 306

as investment, 317

types of, 305

universal life, 307, 309

variable life, 309

whole life, 306–307

personal comfort factor, 206

personal injury insurance, 52–54

personal property. See also special perils 

contents coverage

business, at home, 138–139

cameras, 125–126

in camping trailers, 83

claim for damaged or stolen belongings, 

193–196

collectibles, 134–137

of college students, 233

determining replacement cost of, 115–116

divorce and, 234

dollar limits on coverage of, 120, 122

excluded clauses of loss and, 121

fi ne art and antiques, 131–133

furs, 130

guns, 129–130

home business, risks of, 173–174

homeowner’s policies and, 103–104

jewelry, 126–128

musical instruments, 129

renter’s insurance and, 111

scheduling, 122–123

silverware, gold ware, and pewter ware, 

137–138

special form coverage for, 110

town houses and condominiums and, 162

transferring to trust, 236–237

valuation problems and, 121

when moving, 230–232

personal risk manager, 38

personal umbrella policy. See umbrella policy

pewter ware, 137–138

photographic inventory

of collections, 136

description of, 18

improving settlements with, 194–195

plugging liability gaps, 326

policy. See also homeowner’s policy; 

umbrella policy

customizing, 34–35

defi nition of, 18

names on, 60
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pollution, accidental and gradual, 214–215

portable items

cameras, 125–126

furs, 130

guns, 129–130

jewelry, 126–128

musical instruments, 129

preexisting condition, 265–266

preferred provider organization, 275

premium, defi nition of, 19

prescription drug coverage (Medicare 

Part D), 270, 274, 334

prevention of loss, as better strategy than 

insurance, 23

price

choosing disability policy based on, 297

choosing insurance based on, 33, 35, 37

choosing umbrella policy based on, 221

price gouging, 86

price trap, 33, 35, 37

primary benefi ciary, 302

primary liability limit, and umbrella policy, 

203–204

principles of insurance. See also don’t 

risk more than you can afford to lose 

principle

avoid Las Vegas insurance, 21–22, 54

buy insurance as last resort, 22–23

consider the odds, 20–21, 278, 288

don’t risk a lot for a little, 19–20, 200, 288

keep it simple, 17–18

risk a little for a lot, 21

product liability, and home business, 176

professional liability, and home business, 

178, 186

professional society, referral from, 38–39

property damage

away from home, and home business, 175

to new construction, 226

protecting against further loss after, 142

small claims for, 339

property in custody exclusion, 153–154

property risks and home business, 172–175

property valuation dispute, 95

protection

of auto insurance rates, 65

against lawsuits, 45–51

of property from further loss once claim 

occurs, 142

of vacation property, 170

punitive damages, 217

purchase options for life insurance, 303

• R •
racing

go-kart, 80

sailboat, 218

rating of insurance company, 41, 222

recreational vehicle

motorized, not licensed for road use, 

79–80

renting, 81

risks of, 75

trailers, hauling, 82–83

watercraft, 76–79

reducing risk strategy

for collections, 136–137

damage to vehicle, 54–55

earth movement, 142

for home business, 181

jewelry and, 127

overview of, 26–27, 30, 31

recreational vehicles and, 76

teenage drivers, 73

reentry renewable level term life 

insurance, 310–311, 313–314

references, checking on contractor, 189

referral, getting, 37–39

remodeling home, 226–227

rental contract, perils of, 207–208

rental property, 151

renter’s insurance

causes-of-loss options, 111

determining replacement cost of 

belongings, 115–116

liability limit for, 111–112

living together and, 224

overview of, 110

valuing belongings, 111

renting. See also renting car; renting out

moving truck, 231

musical instruments, 129
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renting (continued)

recreational vehicles, 80–81

watercraft, 78–79

renting car

abroad, 67, 210–211

accident caused by other driver and, 90

cosigning agreement, 66

coverage on, from auto policy, 64–65

coverage on, from rental agency, 65–66

coverage on, from umbrella policy, 67–68

with credit card, 66–67

home business and, 179

sharing with family or friends, 66, 68

sources of liability when, 63–64

renting out

home, 31

part of home, 151

vacation condominiums, 169

repair estimate, and adjuster, 86, 94

replacement cost

for business property, 172–173

estimates for, 190–191

extended replacement cost coverage, 

114–115, 325

insuring home for, 100–101

insuring personal belongings for, 103–104

of personal property, determining, 

115–116

renter’s insurance and, 111

of residence, determining, 113–114

replacement cost coverage, 193–194

replacement services, 53

reporting small claim, 88, 339

residence. See also condominium; home-

based business; homeowner’s policy; 

town house

building or remodeling, 226–227

determining replacement cost of, 113–114

insuring, 12–13

offi ce in, 173

renting out, 31

renting part of, 151

risk management strategies for, 117

split-level, coverage for, 146

vacant, exclusion for, 148

residual disability, 290

resolving claim dispute, 95

restored antique vehicle, 71–72

retaining risk strategy

cameras and, 125

damage to vehicle, 55

for home business, 181–182

jewelry and, 127

overview of, 27–28, 30

recreational vehicles and, 76

retirement, 235–236. See also Medicare

retirement community, driving golf cart 

in, 80

return of premium rider, 293

reverse liability, 53

review of insurance, selecting agent based 

on, 39–41

risk a little for a lot principle, 21

risk areas, fi ve major, 11

risk management

for automobiles, 46

avoiding risk, 26, 30

for boats, 77

case studies, 29–31

for collections, 136–137

for home business, 180–183

for jewelry, 127

for motorcycles, 73

overview of, 25–26

personal risk manager, 38

recreational vehicles and, 76

reducing risk, 26–27, 30–31

for residence, 117

retaining risk, 27–28, 30

teenage drivers, 73

transferring risk, 28–31

when hiring nanny, 229

risk manager, hiring, 182–183

road service coverage, 59–60

roof shingles, 191–192

• S •
safe, in-home fi reproof, 135

safe-deposit box

for jewelry, 128

for money collectibles, 134

for stamps and papers, 135

safety maintenance, on vehicle, 46
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sailboat

liability coverage for, 76–79

racing, 218

scheduling

camera gear, 125

collections, 136

fi ne art and antiques, 131–133

furs, 130

guns, 129–130

jewelry, 13, 126, 224

laptops, 139

musical instruments, 129

other people’s property, 154

personal property, 122–123

silverware, gold ware, and pewter ware, 137

school accident insurance, 253

seat belts, 46

second opinion, getting, 40

select plan (Medicare supplement), 273

self-employment. See home-based business

self-insured retention, 203

separation, and coverage, 60

seven guiding principles. See also don’t 

risk more than you can afford to lose 

principle

avoid Las Vegas insurance, 21–22, 54

buy insurance as last resort, 22–23

consider the odds, 20–21, 278, 288

don’t risk a lot for a little, 19–20, 200, 288

keep it simple, 17–18

risk a little for a lot, 21

sewer backup coverage, 144, 165

sewer backup risk, 143

shared-care option for long-term-care 

insurance, 284

sharing

ownership of vacation condominiums, 168

rental car, 66, 68

shipping business personal property, 

174–175

siding panels, 191–192

silverware, 137–138

single-limit coverage, 51

single-parent penalty, 262

small claim, deciding whether to fi le, 88, 339

smoke detector, 117. See also burglar-and-

fi re alarm

snowmobile, 79–80, 210

social insurance rider, 293

Social Security disability benefi ts, 294, 332

Social Security Disability Insurance 

(SSDI), 268

Society of Certifi ed Insurance 

Counselors, 39

sources of home business insurance, 

183–186

special form causes of loss, 108

special perils contents coverage

benefi ts of, 123–124

buying, 110

collections and, 136

excluded causes of loss, 141

for fi ne art and antiques, 132

jewelry and, 127

for moving, 232

town houses or condominiums and, 

161, 165

specialist doctor, right to see, 244

speeding ticket, 46

split liability limits, 49–51

split-level residence, coverage for, 146

spouse, group health insurance coverage 

for, 261. See also divorce; marriage

spreadsheet for inventory, 195–196

SSDI (Social Security Disability 

Insurance), 268

stacking, 54

stamp collection, 134–135

standardizing liability limits, 325–326

state guaranty fund, 330

state health insurance pool, 332

stated-amount coverage, 71

stolen car, as total loss, 93

storage, property in, 174, 230

structural damage, homeowner’s claim for

additional living expenses and, 193

depreciation deductions, contesting, 

190–191

full cost to repair or replace phrase 

and, 188

mismatched shingles and siding and, 

191–192

overview of, 187–188
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structural damage, homeowner’s claim for 

(continued)

time spent cleaning up property, 

compensation for, 190

tips to ensure fast and fair settlement of, 

188–189

structural property risks, and home 

business, 173

student

automobile and, 232

in college, health insurance for, 

232, 253–254

cosigning lease for, 233

distant student credit for, 74, 337

good student incentive for, 74, 337

personal property of, 233

school accident insurance for, 253

teenage drivers, 46, 73–74, 336–337

Students Against Destructive Decisions 

Contract for Life, 30, 337

suability factor

assessing, 47–49

homeowner’s policies and, 106

umbrella policy coverage and, 204–206

subcontractor, 176

subrogation, 89

sump pump failure coverage, 143–144, 165

sump-pump system, 117, 143

supplemental premium for homeowner’s 

policy, 119

surface-water loss, consider the odds 

principle and, 21

swimming pool, 117

• T •
tax-sheltered annuity, long-term-care 

insurance and, 286

tax-sheltered earnings on universal life 

insurance, 307

teenage driver, 46, 73–74, 336–337

telecommuting, 139, 150

temporary health coverage, 254–256

term life insurance

annual renewable, 310

buying, 315

choosing, 313–314

decreasing term, 312–313

description of, 304–305, 309

fi xed-rate level, 310–311

reentry term, 310

for young families, 320

theft

of building materials, 226

of cars, 93

trailers and, 83

watercraft and, 79

time spent cleaning up property, 

compensation for, 190

timeshare property, 169

title transfer, and automobile insurance, 61

total disability, 290, 294

total-loss claim

automobile insurance, 91–93

homeowner’s insurance, 101

towing coverage, 59–60

town house

building coverage (Coverage A), 160–161

building damage claims and, 166–167

deductible assessments and, 163, 165–166

description of, 157–158

detached structures (Coverage B), 161

homeowner’s form 6 and, 157, 159–160

liability coverage (Coverage E), 162

loss assessments and, 162–165

personal property (Coverage C), 162

special form coverage and, 161

traditionally renewable level term life 

insurance, 311, 314

traffi c laws, 46

trailer, hauling, 82–83

trampoline, 117

transferring risk strategy

art collection and, 133

for home business, 183

overview of, 28–31

recreational vehicles and, 76

transit, business personal property in, 174

travel

accident insurance, 22, 318, 320

medical evacuation insurance, 246

medical insurance, 245
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treasures, cash as poor substitute for, 23

true-fl ood risk, 143

trust, transferring property to, 236–237

200 percent method of estimating 

replacement cost of belongings, 115

• U •
umbrella policy

advantages of, 14

boat rental and, 78

buying, 219–221

checklist for determining gaps to be 

covered by, 215–217

choosing, 218–219, 326–327

company-furnished car and, 213

contractual coverage and, 153

coordinating with other policies, 203–204

cost of, 199

coworker injury, liability for, and, 70

defense costs coverage and, 200–201

determining amount of coverage for, 

204–206

employer’s liability coverage and, 214

gap coverage and, 201–202, 209

insurer strength and, 222

mandatory versus optional coverage, 

217–218

mold liability claims and, 155

nonprofi t board service and, 211–212

personal contracts and, 211

pollution and, 214–215

rating for, 41

recreational rental and, 81

renting cars and, 67–68, 210

renting houseboat and, 207–208

renting “toys” and, 210

underground fuel tank, 215

under-insurance

of detached structures, 102

permanent life insurance and, 319

on residence, 101

under-insured motorist coverage, 

52–53, 218

uninsured motorist coverage, 52–53, 218

unit owner, 158

universal life insurance, 307, 309

updating policy

for birth of children, 227–228

for marriage, 224–225

when building or remodeling home, 

226–227

when divorcing, 233–235

when hiring nanny, 228–229

when moving, 230–232

when retiring, 235–236

when sending children to college, 

232–233

when transferring property to trust, 

236–237

U.S. Coast Guard boating safety class, 77

used parts, replacing damage with, 87

• V •
vacant house, exclusion for, 148

vacation home

condominiums, 167–169

homeowner’s insurance and, 151

protection of, 170

timeshares, 169

valuation

of collections, 135

of fi ne art and antiques, 131

variable life insurance, 309

vehicle. See also automobile claim; 

recreational vehicle

annual liability costs for, 20

antique and classic, 71–72

college student and, 232

company, 68–70

company-furnished, 213

customized, 70

cutting costs of insurance on, 335–339

damage to, 54–59

deductible on insurance for, 336

divorce and, 233

home business and, 179

insuring, 11–12

keeping after total-loss claim, 92

liability coverage, 47–51

living together and, 224–225
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vehicle (continued)

motorcycle, 72–73

myth of automatic coverage for new, 61

personal injury and, 52–54

protection against lawsuits, 45–46

rental, 63–68, 90, 210–211

renting moving truck, 231

risk a little for a lot principle and, 21

road service and car rental coverages, 

59–60

safety of, 335–336

stolen, 93

teenage drivers and, 46, 73–74, 336–337

trailers and, 82

video inventory, 18

voluntarily retaining risk, 27

• W •
waiting period, 283

waiver of premium, 303

walkout basement, coverage for, 146

watercraft

boating safety class, 77

liability coverage for, 76–79

limitation on size of, 217

racing, 218

renting, 207–208, 210

wedding reception contract, 212, 225

whole life insurance, 306–307

wind damage

trailers and, 83

watercraft and, 79

wood stove, 117

word of mouth referral, 37

workers’ compensation

building or remodeling home and, 

226–227

for domestic employees, 229

employer’s liability coverage and, 214

home business and, 177

workers’ compensation exclusion, 154

working out, getting paid for, 250

worldwide coverage, 67


