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overview, 271
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price factors, 263-266
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v-theta, 83-84

synthetic put (protective call)
strategy, 191-192
time spreads, 253

Ticker symbols. See Symbols
Time, effect on delta, 50-51
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synopsis, 253

when to use, 253
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Trinomial model, 28-29
T-delta, 81 Trumpification, 50-51
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breakout, 171-172
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strategy, 185
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Theoretical value, 19, 21, 25
defined, 39
Theta, 68-79. See also Time decay
and butterflies, 308-309
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defined, 11, 41
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Value. See Extrinsic value; Intrinsic
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Value determination, 19
V-delta, 80-81
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and butterflies, 308
and condors, 324-326
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Vega (Continued)

and spread trades, 64-68

and stock, 95-96

and straddles, 265

and strangles, 284

summary of, 238

and time, 60

and time spreads, 239-244

and vertical spreads, 221

volatility smile, 60—62

volatility tilt, 62—68

Vertical spreads. See also Butterfly;

Condor

bear spread, 209-210, 227-230,
231-232

bull spread, 209-210, 226-227,
230-231

construction of, 210-211, 230,
231

directional stock play, 209

examples, 225-229

imaginary scenario, 222-224

intrinsic value, 214-216

key concepts of, 231

overview, 224-225

potential profit/loss, 211-214,
231

price fluctuations, 217-218

rolling position, 218-220

synopses, 230-232

time decay and, 220-222

as volatility play, 221-222

volatility skew, 218
when to use, 230-231
V-gamma, 81-82
Volatility, 12-13. See also Implied
volatility; Vega
defined, 12
and delta, 51-52
implied (See Implied volatility)
as input, 33
key points, 57
overview of, 238
in straddles, 264-265, 266
and time, 50
in time spreads, 237-244
V-delta, 80-81
V-theta, 83-84
Volatility sensitivity. See Vega
Volatility skew, 218
Volatility smile, 29, 60-62, 330
Volatility tilt, 62—68
Volatility trading, in vertical spreads,
221-222
VSK model, 37, 38
V-theta, 83-84
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