
• A •
account minimum, 251
alert(s), 255
aluminum, 115–116
American Buffalo Gold Bullion Coin, 135
American Church Trust Company, 143
American Eagle Gold Bullion Coin, 134–135
American Eagle Silver Bullion Coins, 136
Amex Gold Bugs Index (HUI), 173
ancillary companies, 166
appreciation, of investment, 21
artificial forces, 281–282
asset(s)

paper, 131–132
strategic, 278–279
taxation on, 286–287

at the money (ATM) call option
equity value of, 215
and inflation, 214

auctions, selling via, 154–155
average, moving. See moving average
averaging, dollar-cost, 182

• B •
back-end load, 180
bags, silver dollar, 137–138
balance sheet(s)

of mining companies, 161, 297
and stock investing, 161

bank(s)
central, 74–75
and gold market, 74–75

bank certificate, unbacked, 88
bar chart, 267
base metal

advantages of, 112
aluminum, 115–116

collectible coins, 150–151
company, 166
copper, 114–115
disadvantages of, 112
discussed, 12, 111
exchange-traded funds for, 123–124
futures contract for, 200
futures for, 120
global issues, 112
and inflation, 112–113
investing vehicles for, 119–124
lead, 117–118
market for, 114
mining stocks for, 121–122
mutual funds for, 123
nickel, 116–117
options for, 120–121
in portfolio, 111–114
precious metals versus, 113
resources for, 125
tin, 118–119
types of, 114–119
zinc, 117

bear market
correction market versus, 305
in 1980-1999, 16–17

bearish trend (down-trend), 264
Bollinger bands, 274
bond(s)

gold versus, 66–67
issued by mining companies, 23

broker(s)
competence of, 243
discussed, 239
enthusiasm of, 243
and exchanges, 242
futures brokers, 240–241, 243–251
and ICE, 243
integrity of, 242
orders, 254
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broker(s) (continued)
selecting, 242–244
stock, 252–257
types of, 240–241

bull market
in China, 63–64
and gold, 63–64
and India, 63–64
and inflation, 64
and Middle East, 64
since 2000, 17–18

bullion
commemorative coins, 140–141
costs and fees, 140
dealers of, 141–142
gold, 134–136, 140–141
and investors, 302
numismatics versus, 132–133
or platinum group metals, 96
palladium, 139
physical ownership of, 132–142
platinum, 139
resources for, 141–142
silver, 136–141, 140–141

bullish trend (uptrend), 264
Butler, Ted, 87–88
buy limit order, 254
buy stop order, 249
buy to close, 217
buy to open, 217
buying

call options, 213, 215
gold, 70–71
options, 217

• C •
calendar spread, 204–205
call, covered. See covered call(s)
call options, 212–215

and buyers of, 213, 215
discussed, 212
equity value of, 214–215
examples of, 212–213
market price for, 214
at the money call option, 214, 215
in the money call option, 214, 215

out of the money call option, 214, 215
outcomes of, 213–214
rights and obligations of, 215
and sellers of, 213–215
strike price for, 214
and time, 214–215
and writers of, 213–215

call-writing, and mining stocks, 170
Canadian Maple Leaf, 135
cancel former (CFO) order, 249
cancellation (CXL) order, 249
candlestick charts, 267
capital

of mining company, 122
preserving, 22

capital gains, taxation on, 286, 288
capital losses, taxation on, 288–289
capital preservation, 22
cash account, 252
cash flow, of mining companies, 297
cash on hand, for mining companies, 297
CD (certificates of deposit), 23
central banks, and gold market, 74–75
certificates of deposit (CD), 23
CFO (cancel former) order, 249
CFTC (Commodities Futures Trading

Commission), 242
channels, 265
charges. See commission(s); fee(s)
chart(s)

bar charts, 267
candlestick charts, 267
discussed, 266
line charts, 266–267
point-and-figure charts, 268
for technical analysis, 262, 266–270

chart pattern
cup and handle, 269
discussed, 268
double bottom, 269
double top, 269
flags and pennants, 270
gaps, 270
head and shoulders, 268
reverse head and shoulders, 268
triangle, 269
wedges, 270
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China
and bull markets, 63–64
and gold, 64

Coin auction Web sites, 155
collectible(s)

coins, 148–151
gold, 290
silver, 290
taxation on, 290

collectible coins
base metals, 150–151
commemoratives, 151
discussed, 148
gold, 149
silver, 149–150

commemorative coins
collectibles, 151
discussed, 140–141
gold, 140–141
silver, 140–141

commission(s)
for futures, 246
futures account, 246–247
half-turn, 247
of stock brokers, 255

Commodities Futures Trading Commission
(CFTC), 195, 242

commodities market, 303
commodity trading advisor (CTA)

and account minimums, 251
approaches of, 250
discussed, 250
and dispersion, 251
and drawdowns, 251
fees for, 251
track record, 250–251

comparative year ratio, 162
competence, of brokers, 242
confiscation

by government, 133
protection from, 41

conglomerates, 166
Consumer Price Index (CPI), 68. See also

inflation
contract. See also futures contract

forward, 198
mini-futures, 200––201

convenience, of mutual funds, 177
copper, 114–115
correction market, 305
cost per ounce, extraction on, 299
covered call(s)

and options, 218
writing, 23, 218

CPI (Consumer Price Index), 68. See also
inflation

CPM Group
discussed, 72, 82
on gold, 72
on silver, 82

crossover, 273
CTA. See commodity trading advisor
cup and handle patterns, 269
currency. See paper currency
currency crisis, 47
currency market, 303
CXL (cancellation) order, 249

• D •
DA (debt-to-asset) ratio, 162
data

on gold market, 72
for technical analysis, 262–263

DBB (PowerShares DB Base Metals Fund),
124

dealers, selling to, 153–154
debt, of mining companies, 122
debt-to-asset (DA) ratio, 162
deflation, 69
delivery date, for futures contract, 197
demand. See also supply and demand

in gold market, 73, 74
for silver, 85
for uranium, 103

development company, 165
development property, 168
direct buying. See also physical ownership

discussed, 129
and physical ownership, 130–131
weight measures for, 129

discipline, and risk, 53
discount broker, 241, 252
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discretionary account, 253
dispersion, 251
divergence, 273
diversification

against currencies, 38–39
discussed, 19
and inflation, 19
of investment, 38–39
and investors, 42, 301–302
in markets, 315–316
of mining stocks, 164
of mutual funds, 176
and palladium, 38
and platinum, 38
of portfolio, 42
of position, 315
and risk, 54–55, 315–316
and uranium, 38
of vehicles, 316

dividend(s)
and mining stocks, 170
taxation on, 286

dividend-paying mining stocks, 22
dollar currency

gold versus, 66
and inflation, 70

dollar hedge, 40–41
dollar-cost averaging, 182
double bottom patterns, 269
double top chart patterns, 269
down-trend (bearish trend), 264
drawdowns, 251

• E •
earnings, of mining companies, 297
eBay, selling on, 154–155
18 karat gold, 134
EMA (Exponential Moving Average), 272
e-mail alert services, 255
enthusiasm, of brokers, 242
equity value

of call option, 214–215
of in the money call option, 215
of out of the money call option, 215

ETFs. See exchange-traded funds
Eurex, 193
exchange(s)

and brokers, 242
Eurex, 193
for exchange-traded funds, 186
and futures market, 193–194
London Mercantile Exchange, 193
as resource, 162, 186
Tokyo Commodity Exchange, 193

exchange risk, 49–50
exchange-traded funds (ETFs)

advantages of, 184
for base metals, 123–124
disadvantages of, 184
discussed, 175–176, 183
exchanges for, 186
gold, 185
issuers of, 187
newsletters for, 188
options on, 223
for platinum group metals, 98
PowerShares DB Base Metals Fund, 124
for precious metals, 184–186
resources, 186–188
silver, 185
SPDR Metals and Mining ETF, 124
for uranium, 107–108
Web sites for, 188

experience, of mining companies, 295, 296
expertise, of mining companies, 296
exploratory companies, 166
Exponential Moving Average (EMA), 272
extraction, on cost per ounce, 299

• F •
FCM (futures commission merchant), 241
fee(s)

futures account, 246–247
from management, 179
marketing, 179–180
for mutual funds, 178–180, 179–180
of stock brokers, 255

FIA (Futures Industry Association), 242
financing, of mining companies, 296
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flags and pennants patterns, 270
40% silver bag, 138
forward contract, 198
forward sales, of mining stocks, 298–299
14 karat gold, 134
fraud

discussed, 51
market manipulation, 52
misrepresentation, 51
risk of, 51–52
scams, 51

front-end load, 179–180
full-service futures brokers, 240
full-service stock brokers, 252
fundamental analysis

of mining stocks, 121–122
and prices, 261
of spreads, 206–208
technical analysis versus, 206–208,

260–262
futures

for base metals, 120
discussed, 189–190
half-turn commissions for, 247
history on, 190
negotiable commissions for, 247
and options, 237–238
options on, 208–209, 224–225
for palladium, 97
for platinum, 96–97
for platinum group metals, 96–97
round-turn commissions for, 246
trading with, 234, 237–238
for uranium, 106

futures account
commissions and fees, 246–247
managed, 250–251
margin in, 244
opening, 245–246
orders, 247—250
problem avoidance in, 245

futures brokers
discount, 241
discussed, 240–241, 243–251
full-service, 240
futures commission merchant, 241
interviewing for, 243

introducing broker, 241
futures commission merchant (FCM), 241
futures contract

for base metals, 200
delivery date for, 197
discussed, 196
features of, 196–198
leverage, 202
margin, 201–202
mini-futures contract, 200––201
for precious metals, 198–199
prices of, 197
quality of, 197
size of, 196–197

Futures Industry Association (FIA), 242
futures market

discussed, 191
and exchanges, 193–194
and hedgers, 194–195
players in, 193–196
and price discovery, 191
and regulators, 194–195
risk reduction, 191
and speculators, 194
tradable items in, 192

futures order(s)
buy stop orders, 249
cancel former orders, 249
cancellation orders, 249
discussed, 247
limit orders, 248
market on close orders, 249
market orders, 248
one cancels the other order, 249
opening-only orders, 249
sell stop orders, 249
stop orders, 249
time condition orders, 248

futures trading strategies
discussed, 203
going long, 203
going short, 203–204
with options, 237–238
options on futures versus, 208–209
resources, 209
spreads, 204–208
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• G •
gain(s)

capital, 286, 288
investment, 21–22
and options, 217–218
for speculators, 44
taxation on, 286, 288
for traders, 44

gaps patterns, 270
GATA (Gold Anti-Trust Action 

Committee), 72
GDM (Amex Gold Miners Index), 173
geo-political risk, 47
geo-politics, 283–284
Get the Skinny on Silver, 88
GFMS (Gold Fields Mineral Services), 72
global warming, 102
going long, 203, 250
going short, 203–204, 250
gold

bonds versus, 66–67
and bull markets, 63–64
buying, 70–71
in China, 64
collectible coins, 149
comparisons against, 64–66
currencies versus, 66
discussed, 61
dollar versus, 66
exchange-traded funds, 185
history of, 10–12
history of use, 11–12, 62–63
and India, 64
and inflation, 64, 67–70
investing with, 64
investment resources for, 76–77
loans versus, 67
and Middle East, 64
mining stocks, 14
mortgages versus, 67
in 1970s, 13–14
owning, 70–71
paper, 71
paper investments versus, 66–67
physical, 71

safe haven with, 67
stock versus, 66
track record, 13–14, 63–67
value of, 67

Gold Anti-Trust Action Committee (GATA),
72

gold bugs, 75–76
gold bullion

American Buffalo Gold Bullion Coin, 135
American Eagle Gold Bullion Coin,

134–135
Canadian Maple Leaf, 135
collectible coins, 149
collectibles, 290
commemorative coins, 140–141
discussed, 134–136, 136, 140–141
karat measure, 134
Krugerrand, 135
taxation of, 290

Gold Fields Mineral Services (GFMS), 72
gold market

and central banks, 74–75
data on, 72
demand in, 73
discussed, 71
investment demand in, 74
market manipulation in, 279–280
supply and demand in, 73–74
supply in, 73–74

gold standard, 10–11
government, confiscation by, 133
grade (condition), of numismatics coins,

146–148, 152–153
grading services, 152–153
growth

of mining company, 122
of stock investing, 159

growth investors. See investor(s)

• H •
half-turn commissions, 247
halt trading, 50
head and shoulders patterns, 268
headline inflation, 68
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hedge and hedging
dollar, 40–41
and futures market, 194–195
inflation, 40
mining stocks, 168–169, 298–299
and traders, 309

history
discussed, 9–10
of futures, 190
of gold, 10–12, 62–63
of paper currency, 10
of precious metals, 9–12
of silver, 12
of stock market, 16
of trading, 310
of uranium, 102

horizontal (sideways) trend, 264
HUI (Amex Gold Bugs Index), 173

• I •
IB (introducing broker), 241
ICE (integrity, competence, enthusiasm),

242–243
in the money (ITM) call option

equity value of, 215
and inflation, 214, 215

income
with bonds issued by mining 

companies, 23
with covered call writing, 23
with dividend-paying mining stocks, 22
generating, 22–23
investment as, 22–23
with marketsafe certificates of deposit, 23
from mining stocks, 170

indexes
Amex Gold Bugs Index, 173
Amex Gold Miners Index, 173
Consumer Price Index, 68
for mining stocks, 173
options on, 223, 224
PHLX Gold/Silver Sector Index, 173
Relative Strength Index, 273

India
and bull markets, 63–64
and gold, 64

indicators, 272
individual retirement account (IRA)

discussed, 142
establishing, 143
physical ownership, 142–143
precious metals in, 142
taxation on, 287–288

industry market, 303
inflation

and base metals, 112–113
and bull markets, 64
as CPI, 68
and deflation, 69
and diversification, 19
and dollar currency, 70
and gold, 64, 67–70
headline inflation, 68
and investment, 35–38, 40
and investors, 40
monetary, 67–68
monitoring, 306
in portfolio, 35–38
price, 67–68
rate of, 68–70
reporting of, 68
types of, 67–68

inflation hedge, 40
ingots. See silver bars and ingots
integrity, competence, enthusiasm (ICE),

242–243
integrity, of brokers, 243
interest, taxation on, 286
inter-exchange spread, 205–206
inter-market spread, 205
interviewing, for futures brokers, 243—244
introducing broker (IB), 241
investing. See specific topics, e.g.: mutual

fund(s)
investment(s). See also specific types, e.g.:

physical investment
appreciation of, 21
capital preservation, 22
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investment(s) (continued)
confiscation protection for, 41

diversification of, 38–39
and dollar hedge, 40–41
gains, 21–22
goals of, 20–21
for income, 22–23
and inflation, 35–38, 40
liquidity of, 41
and monetary inflation, 36–38
in palladium, 95
paper, 28
physical, 28
physical versus paper, 28
in platinum, 94–95
in platinum group metals, 94–95
privacy of, 40
as safe haven, 39
versatility of, 20

investment style
choosing, 24–25
comparing, 23–24
discussed, 23
investor, 24–26
saver, 23–25
speculator, 24, 27
trader, 24, 26–27

investment vehicles
for base metals, 119–124
diversification of, 316
for platinum group metals, 95–98
for trading, 234–235
for uranium, 106–108

investor(s) (growth investors)
benefits for, 39–42
and bullion coins, 302
confiscation protection for, 41
conservative, 28–29, 31
and diversification, 42, 301–302
and dollar hedge, 40–41
growth, 29, 31
and inflation, 40
and liquidity, 41
market watching, 303
mutual funds for, 177, 178
and numismatics coins, 154

and options, 304
paper investments for, 28–29
physical investment for, 28–29, 29
and politics, 306
portfolio of, 303, 304
and privacy, 40
safe haven for, 39
selling to, 154
versatility of, 304

IRA. See individual retirement account
iridium, 93
IRS, and taxation, 291
issuers, of exchange-traded funds 

(ETFs), 187
ITM (in the money) call option

equity value of, 215
and inflation, 214, 215

• J •
junk silver bags, 137

• K •
karat measure, 134
knowledge, and risk, 52–53
Krugerrand, 135

• L •
lead, 117–118
leveraging

futures contract, 202
of mining stocks, 171–173
with warrants, 171–173

limit order, 248, 254
line charts, 266–267
Linear Weighted Average (LWA), 272
liquidation only event, 50
liquidity, 41
LME (London Mercantile Exchange), 193
loans, gold versus, 67
London Mercantile Exchange (LME), 193
long term technical analysis, 274–275
LWA (Linear Weighted Average), 272
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• M •
MACD (Moving Average

Convergence/Divergence), 273
managed futures account, 250–251
management team

experience of, 295, 296
expertise of, 296
of mining companies, 163, 295–296
track record of, 296

Maple Leaf (Canadian coin), 135
margin

changing requirements for, 50
in futures account, 244
futures contract, 201–202
in stock brokerage accounts, 256–257

margin account, 253
market(s)

analyzing, 303
for base metals, 114
bear, 16–17, 305
bull, 17–18, 64
commodities, 303
correction, 305
currency, 303
diversification, 315–316
entry into, 313–314
industry, 303
and inflation, 64
in 1980-1999, 16–17
outlook for, 235
political, 318–319
since 2000, 17–18
for trading, 233, 235
for uranium, 102, 104
watching, 303

market analysis, 303, 310
market manipulation, 52, 277–283

artificial forces, 281–282
discussed, 277
in gold market, 279–280
natural forces, 281
and Plunge Protection Team, 280–281
profit in, 281–283
of strategic assets, 278–279

market on close (MOC) order, 249
market order, 248, 254
market price, for call option, 214
market risk, 48–49
Market Vectors Nuclear EFT, 108
marketing fee(s)

back-end load, 180
front-end load, 179–180
for mutual funds, 179–180
12(b)-1 load, 180

Middle East, 64
mini-future(s)

contract, 200–201
options on, 224–225

mining company(-ies)
ancillary companies, 166
balance sheets of, 161, 297
bonds issued by, 23
capital of, 122
cash flow of, 297
cash on hand for, 297
debt of, 122
development companies, 165
earnings of, 297
experience of, 295, 296
expertise of, 296
exploratory companies, 166
financing of, 296
growth of, 122
major, 165
management team of, 163, 295–296
politics of, 163–164, 300
and profitability, 160–161, 299
profitability of, 122
properties of, 168, 299
proven reserves of, 297
and ratios, 161–162
regulation of, 298
track record of, 296
types of, 163

mining stock(s)
for base metals, 121–122
benefits of, 167
and call-writing, 170
discussed, 157, 162, 164
diversifying, 164
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mining stock(s) (continued)
dividend-paying, 22
and dividends, 170
forward sales of, 298–299
fundamental analysis, 121–122
and gold, 14
hedging, 168–169, 298–299
income from, 170
indexes for, 173
leveraging, with warrants, 171–173
options on, 222–223
and protective put, 168
reasons for, 163
resources for, 169
returns on, 170–173
risks of, 167–168
and stop-less orders, 168
for uranium, 106–107
and warrants, 171–173

mint mark, 146
misrepresentation, 51
MOC (market on close) order, 249
monetary inflation, 36–38, 67–68
money supply, 303
Morgan, David, 87–88
mortgages, gold versus, 67
moving average

discussed, 270–271
Exponential Moving Average, 272
Linear Weighted Average, 272
simple moving averages, 271–272
technical analysis with, 270–272

Moving Average Convergence/Divergence
(MACD), 273

mutual fund(s)
advantages of, 176–178
analyzing, 181
for base metals, 123
charges for, 178–180
convenience of, 177
disadvantages of, 178–181
discussed, 175–176
diversification of, 176
and dollar-cost averaging, 182
fees for, 178–180
for investors, 177, 178

management fees for, 179
management of, 178
marketing fees for, 179–180
methods of investing in, 181–182
and needs, 176
performance of, 177–178
for platinum group metals, 98
prospectus, 182–183
reinvesting in, 182
resources, 183
success with, 181–182
tips for investing, 181–182
track record, 180–181

• N •
National Futures Association (NFA), 242
National Mining Association (NMA), 72
natural forces, 281
negotiable commissions, for futures, 247
New York Mercantile Exchange, 82
news alert, 255
newsletters, for exchange-traded funds

(ETFs), 188
NFA (National Futures Association), 

195, 242
nickel, 116–117
1970s

gold market in, 13–14
silver in, 14–15
uranium in, 105

NMA (National Mining Association), 72
nuclear power, 102
numismatics coins

age of, 146
and auctions, 154–155
bullion versus, 132–133
collectible coins, 148–151
condition of, 146–148
dealers of, 153–154
discussed, 145, 156
grade of, 146–148
grading services for, 152–153
information sources for, 148, 152
investing in, 146–147
and investors, 154
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metal content of, 146
mint mark of, 146
organizations for, 152–153
physical ownership of, 132–133
popularity of, 146
pricing, 155
properties of, 146
quality of, 147
rarity of, 146
selling, 153–155
Sheldon Scale for, 147–148
specializing in, 146

• O •
OCO (one cancels the other) order, 249
oil

as strategic asset, 279
and uranium, 105

one cancels the other (OCO) order, 249
100 ounce silver bar, 138
one-ounce round, 136
$1000 bag of silver dollars, 137
1000 ounce silver bar, 138
opening-only order, 249
option(s)

account for, 216–217
for base metals, 120–121
buying, 213, 217
call option, 212–215
and covered calls, 218
discussed, 211––212
on exchange-traded funds, 223
expiration of, 223, 226
on futures, 208–209, 224–225
futures on, 237–238
and gains, 217–218
on indexes, 223, 224
and investors, 304
on mini-futures, 224–225
on mining stocks, 222–223
ordering, 217
and patience, 227
performance, 304
and precious metals, 222–225
and profits, 220–222, 226

put option, 216
and puts, 219
resources for, 216, 227–228
risks with, 219, 225–226
selling, 217
specializing in, 226–227
and stocks, 235–237
and straddle, 221–222
tips for, 225–227
trading with, 234–238
for uranium, 108
uses of, 217–219
writing, 213, 226
and zero-cost collar, 220–221

order(s). See also futures order(s)
buy limit, 248, 254
discussed, 253–254
market, 248, 254
or options, 217
sell limit, 248, 254
stop-loss, 168, 254

oscillators, 272
osmium, 93
out of the money (OTM) call option

equity value of, 215
and inflation, 214, 215

ownership. See physical ownership

• P •
palladium

bullion, 139
discussed, 12, 91, 92, 139
and diversification, 38
futures for, 97
investment in, 95
track record of, 16

paper assets, 131–132
paper currency

diversification against, 38–39
gold versus, 66
history of, 10
precious metal versus, 10–11
as strategic assets, 278
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paper gold, 71
paper investment(s)

gold versus, 66–67
for investors, 29
physical investments versus, 28
for savers, 28–29
for speculators, 30
for traders, 30

paper silver, 84
paper trading (simulated trading), 307
patience

and options, 227
and risk, 53–54

PE (price-to-earnings) ratio, 161
peak oil, and uranium, 105
PHLX Gold/Silver Sector Index (XAU), 173
physical gold, 71
physical investment(s)

for investors, 29
paper investments versus, 28
for savers, 28–29
for speculators, 30
for traders, 30

physical ownership
bullion, 132–142
discussed, 130–131
gold, 70–71
in IRAs, 142–143
numismatics, 132–133
of paper assets, 131–132
silver, 83–84

physical risk, 48
physical silver, 83–84
planning

by traders, 308
for trading, 232–233

platinum
bullion, 139
discussed, 12, 91, 92, 139
and diversification, 38
futures for, 96–97
investment in, 94–95
track record of, 15–16

platinum group metals
bullion for, 96
discussed, 91

exchange-traded funds for, 98
futures for, 96–97
investment in, 94–95
investment vehicles for, 95–98
iridium, 93
mutual funds for, 98
osmium, 93
palladium, 92
platinum, 92
research resources for, 99
rhodium, 92–93
ruthenium, 93
stock investments for, 97–98

Plunge Protection Team (PPT), 280–281
point-and-figure charts, 268
politics

discussed, 277
geo-politics, 283–284
and investors, 306
market manipulation, 277–283
of mining companies, 163–164, 300
resources on, 284
and risk, 318–319
trends in, 306

portfolio
base metals in, 111–114
diversification of, 42
inflation in, 35–38
of investors, 303, 304
and monetary inflation, 36–38

position, diversification of, 315
PowerShares DB Base Metals Fund (DBB),

124
PPT (Plunge Protection Team), 280–281
precious metal(s)

base metals versus, 113
benefits of, 35
exchange-traded funds for, 184–186
futures contract for, 198–199
in individual retirement account, 142
and options, 222–225
paper currency versus, 10–11
and strategic assets, 279

pre-development property, 168
pre-programming, trade, 255
preservation, capital, 22
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price alert, 255
price and pricing

for call option, 214
and fundamental analysis, 261
of futures contract, 197
numismatics coins, 155
and technical analysis, 261

price discovery, in futures market, 191
price inflation, 67–68
price-to-earnings (PE) ratio, 161
privacy, of investment, 40
producing property, 168
profit(s)

in market manipulation, 281–283
of mining company, 122, 160–161, 299
and options, 220–222, 226
and risk, 319
and traders, 309

property(-ies), of mining companies, 168,
299

prospectus, 182–183
protective put(s)

and mining stocks, 168
and risk, 318

proven reserves, of mining companies, 297
purchasing power risk, 47
put options (puts), 216

and options, 219
protective, 168, 318
writing, 219

• Q •
quality

of futures contract, 197
of numismatics coins, 147

• R •
rarity, of numismatics coins, 146
ratios

comparative year, 162
debt-to-asset, 162
discussed, 161–162
price-to-earnings, 161

regulation, of mining companies, 298

regulators, in futures market, 195
reinvesting, in mutual funds, 182
Relative Strength Index (RSI), 273
reporting

of inflation, 68
taxation, 288

resistance, and technical analysis, 266
return(s)

on mining stocks, 170–173
and risk, 57–58

reverse head and shoulders patterns, 268
rhodium, 92–93
risk(s)

benefits of, 55
confiscation, 133
currency crisis, 47
and discipline, 53
discussed, 47–48
and diversification, 54–55, 315–316
and entry into market, 313–314
exchange risk, 49–50
of fraud, 51–52
with futures market, 191
geo-political risk, 47
and knowledge, 52–53
knowledge of, 52–53
market risk, 48–49
minimizing, 52–55, 313–319
with mining stocks, 167–168
with options, 219, 225–226
of paper assets, 131–132
and patience, 53–54
physical risk, 48
in political markets, 318–319
political risk, 50–51
and profits, 319
and protective puts, 318
purchasing power risk, 47
research on, 317–318
and return, 57–58
of stealing, 133
systemic financial risk, 47
tools for managing, 56
for trader, 308–309
and trailing stops, 314–315
types of, 48–52
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round-turn commissions, for futures, 246
RSI (Relative Strength Index), 273
ruthenium, 93

• S •
safe haven

with gold, 67
investment as, 39
for investors, 39

scams, 51
sell limit order, 254
sell stop order, 248
sell to close, 217
sell to open, 217
selling

with auctions, 154–155
of call option, 213–215
to dealers, 153–154
to eBay, 154–155
to investors, 154
numismatics coins, 153–155
options, 217

Sheldon Scale, 147–148
short position, 87–88
short term technical analysis, 274–275
sideways (horizontal) trend, 264
silver

collectible coins, 149–150
data resources for, 82
demand for, 85
discussed, 79
exchange-traded funds, 185
future of, 85–86
and gold standard, 10–11
history of use, 12
industrial uses of, 80, 81
informed opinion on, 83
monetary uses of, 80
need for, 86
in 1970s, 14–15
owning, 83–84
paper, 84
physical, 83–84
potentials of, 79–80

researching, 82–83
short position, 87–88
supply and demand, 85–87, 89
supply and demand for, 87
track record of, 14–15
unbacked bank certificates, 88
uses, 80–81

silver bags, 137, 138
silver bars and ingots

discussed, 138
100 ounce silver bars, 138
1000 ounce silver bars, 138
10 ounce silver bars, 139

silver bullion
American Eagle Silver Bullion Coins, 136
bag of silver dollars, 137–138
collectible, 290
collectible coins, 149–150
commemorative coins, 140–141
comparisons among, 140
discussed, 136–141
40% silver bag, 138
junk silver bags, 137
one-ounce rounds, 136
$1000 bag of silver dollars, 137
silver bars and ingots, 138–139
silver dollars, 137–138
taxation of, 290

“silver bulls”
Ted Butler, 87–88
discussed, 86
David Morgan, 88
Jerome Smith, 86–87

silver dollars, 137–138
Silver Institute, 82
silver market

discussed, 85
legends in, 86–88
supply in, 85–87, 89

Silver Profits in the Seventies, 86
SilverStrategies.com, 82
simple moving averages (SMA)

common, 271–272
discussed, 271
ten-day moving average, 271
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simulated trading (paper trading), 307
SMA. See Simple moving averages
Smith, Jerome, 86–87
SPDR Metals and Mining ETF (XME), 124
specialization

in numismatics coins, 146
in options, 226–227

speculator(s)
benefits for, 43–45
discussed, 24, 27, 30, 32
in futures market, 194
gains for, 44
paper investment for, 30
physical investment for, 30
and supply and demand, 43–44
traders versus, 44

spread(s)
calendar spread, 204–205
discussed, 204–208, 250
fundamental analysis of, 206–208
inter-exchange spread, 205–206
inter-market spread, 205
technical analysis of, 206–208

Standard & Poor’s, 162
stealing, 133
Sterling Trust Company, 143
stock(s). See also mining stock(s)

gold versus, 66
and options, 235–237
for platinum group metals, 97–98
trading, 234–237

stock account(s)
cash account, 253
discretionary account, 253
discussed, 252
margin account, 253
opening, 253—254

stock broker(s)
commissions of, 256
discount, 252
discussed, 252–257
e-mail alert services from, 255
fees of, 255
full-service, 252

services provided by, 254–257
and trailing stops, 254–255

stock brokerage account(s)
discussed, 252–254
margin in, 256–257
opening, 253—254

stock exchange. See exchange(s)
stock investing

and balance sheets, 161
discussed, 157–159
growth of, 159
in profitable companies, 160–161
ratios for, 161–162
resources for, 162

stock market
bear market, in 1980-1999, 16–17
bull market, since 2000, 17–18
history, 16
in 1980-1999, 16–17
since 2000, 17–18

stop order, 249
stop-loss order(s), 254

and mining stocks, 168
and traders, 310

straddle, 221–222
strategic assets

currency as, 278
discussed, 278
and market manipulation, 278–279
oil as, 279
and precious metals, 279

strike price, for call options, 214
supply

in gold market, 73–74
in silver market, 85–87, 89
of uranium, 103

supply and demand
Ted Butler on, 87
in gold market, 73–74
for silver, 85–87, 87, 89
and speculators, 43–44
and traders, 43–44

systemic financial risk, 47
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• T •
taxation

activities eligible for, 285–288, 289
on assets, 286–287
on capital gains, 286, 288
on capital losses, 288–289
on collectibles, 290
discussed, 285
on dividends, 286
of gold bullion, 290
on individual retirement account, 

287–288
on interest, 286
and IRS, 291
prevention of, 292
on regular account, 286
reporting, 288
resources for, 291–292
of silver bullion, 290
special considerations, 289–290
for traders, 290
Web sites on, 291–292

tax-deductible activities, 289
technical analysis

assumptions of, 260–261
Bollinger bands, 274
and channels, 265
charts for, 262, 266–270
crossovers, 273
data for, 262–263
discussed, 259
divergence, 273
fundamental analysis versus, 206–208,

260–262
indicators, 272
Moving Average

Convergence/Divergence, 273
with moving averages, 270–272
oscillators, 272
and prices, 261
Relative Strength Index, 273
and resistance, 266
resources, 275
short term versus long term, 274–275

of spreads, 206–208
support for, 266
tools for, 262–263
and trends, 263–264

10 ounce silver bars, 139
ten-day moving average, 271
time condition order, 248
tin, 118–119
Tokyo Commodity Exchange (TOCOM), 193
track record

of commodity trading advisor, 250–252
discussed, 12–13
for gold, 13–14, 63–67
of management team, 296
of mining companies, 296
of mutual funds, 180–181
palladium, 16
platinum, 15–16
silver, 14–15
for silver, 14–15

tradable items, in futures market, 192
trade pre-programming, 255
trade trigger, 255
trader(s)

benefits for, 43–44
discussed, 24, 26–27, 30, 32
gains for, 44
and hedging, 309
market analysis by, 310
paper investment for, 30
physical investment for, 30
planning by, 308
and profits, 309
risks for, 308–309
and simulated trading, 307
speculators versus, 44
and stop-loss strategies, 310
and supply and demand, 43–44
and taxation, 290
and transaction costs, 311

trading
choosing market for, 233, 235
discussed, 231
with futures, 234, 237–238
halt, 50
history, 310
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with options, 234–238
paper, 307
patterns of, 319
planning for, 232–233
preparation for, 231–232
research for, 232
simulated, 234, 307
with stocks, 234–237
strategy for, 235–238
vehicles for, 234–235

trailing stop(s)
and risk, 314–315
and stock brokers, 254–255

transaction cost, 311
trend(s)

discussed, 263
down-trend, 264
lengths of, 264
in politics, 306
sideways trend, 264
technical analysis for, 263–264
tracking, 263
and trendlines, 264–265
uptrend, 264

trendline, 264–265
triangle chart pattern, 269
trigger, trade, 255
12(b)-1 load, 180
24 karat gold, 134
22 karat gold, 134

• U •
unbacked bank certificates, 88
uptrend (bullish trend), 264
uranium

demand for, 103
discussed, 12, 101
and diversification, 38
exchange-traded funds for, 107–108
future of, 102
futures for, 106
and global warming, 102
history of, 102

investing vehicles for, 106–108
market for, 102, 104
mining stocks for, 106–107
in 1970s, 105
and nuclear power, 102
options for, 108
and peak oil, 105
resources for, 109
supply of, 103

Uranium Participation Corporation,
107–108

• V •
Value line, 162
versatility

of investment, 20
of investors, 304

• W •
warrants, leveraging with, 171–173
Web sites

for exchange-traded funds, 188
on taxation, 291–292

wedges pattern, 270
weight measures, for direct buying, 129
World Gold Council (WGC), 72
writers (sellers), of call option, 213–215

• X •
XAU (PHLX Gold/Silver Sector Index), 173
XME (SPDR Metals and Mining ETF), 124

• Y •
Yahoo! Finance, 162

• Z •
zero-cost collar, 220–221
zinc, 117
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