JWBK169-Lien June 29, 2007 17:44

A
Adaptation, importance, 278
AES, trading, 23
Alerts, usage, 151
Ali, Muhammad, 209-210
Allen, Dana, 1-2
account, blowing up, 11-12
automated trading
attraction, 15-16
models, interest, 15
bids, making, 9
biotech stocks
avoidance, 22
valuation difficulty, 18
bounce
amount, 19
determination, 24-25
business plan, writing, 27-28
commissions, 10
commodities, trading, 10
crash-based system, 16-17
crashes, purchase, 9
daily charts, following, 13
deep value scan, usage, 23
dips, purchase, 20

emotional trading experience, 25

INDEX

fear, purchase, 19
hard stop, risk control, 17
indicators, usage, 20
interview, 10-33
intraday bounce, locating, 18
lessons, 33—-35
longer-term trades, fundamental
orientation, 21
losing streak, lessons, 32-33
minimum account size, usage, 11
money
loss, 32
usage, 26
news service, usage, 30
options
arbitraging, 30-31
premiums, smallness, 13
purchase, 12
trading interest, increase, 31
points, value, 10
premiums, characteristic, 14

price action, concern/liquidation, 21

risks, facing, 9

software development, management,

15-16
S&P 500 put options, purchase, 14
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Allen, Dana (Continued )
startup
capitalization, 12
involvement, 15
stocks, long-side trader, 17
systems-driven trading, usage, 16
technical analysis, usage, 13
trades, reconciliation, 27
TradeStation software, usage, 15
trading
day, description, 29-30
percentage, 13-14
profits, usage, 12

systematic approach, usefulness, 29

time allotment, 12

trend, catching, 12

value-based trade, comfort, 22-23

Wall Street Journal, reading, 10, 11
Analytical tools, 388-389
Asia-Pacific currencies, news, 291-292
Automated trading models, usage, 15
Average-up trade, breakeven level, 262
Averaging, success, 56
Averaging down, 60-61

failure, 5-6

risk, increase, 161-162
Averaging up, risk (reduction),

161-162

B
Back testing
importance, 383-384
usefulness, 16, 17
Backup plan, usage, 211
Balance sheets, examination, 215
Ball, Tyrone, 243
accounts, structure, 268-269
advice, 6
after-hours trading, 270
averaging down, 256
avoidance, 261
best trade, 273-274
bid/ask, 275
biotech stocks
building, 251
holding, 252
breakeven, level, 262
BroadCom, conversion, 254
Brocade, conversion, 254
capitalism, instruction, 263

392

INDEX

capitalization, 252
capital protection, 260
commissions, 255
competition, 275
conversions, 253-254
day trading

introduction, 245-247

point spread, 257
day trading, percentage, 244
discipline, 259, 263
drawdown, impact, 253
equipment, 263-265
filter-based trading, usage, 267
filters, usage, 265, 266
focus, maintenance, 268
fundamentals, news, 266
holding positions, 252
holding time, average, 267
home setup, 264
ideas, pooling, 270
interview, 244-277
lessons, 277-278
Level 2

movement, decisions (timing),

258

reading, learning, 257
leverage, change, 268-269
life insurance planning, 245
loss, 256
luck, 251
MBA, obtaining, 244
mentoring, 262-263

second job, 270
momentum, 246

trader, 265
momentum-based algorithms, 260
money target, setting, 271
money, loss, 249-251
Nasdaq trading, 244, 264
news, importance, 266-267
offer out, attempt, 258
offers, purchase, 257-258
open, reading (learning), 257
overnight trade, problem, 256
positions

building, 254

doubling, 261
predefined stop-loss, existence, 248
price action, examination, 265

profitability, timing, 255
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INDEX

profits

sweep, 269

targets, 271-272
Qualcomm, trading, 250
referrals, requests, 245
revenge trading, 275
revenue generation, 254
risk per trade, allowance, 255
savings, investment, 247
scalping, 256
seed capital, 247
Seibel, conversion, 254
share lots, trading, 250
shares, trading (amount), 273
stocks

halting, 273-274

shorting, 274

trading, 250

watching, 265
success, reasons, 259
tech stocks, trading, 249-250
time management, 245
trader type, 260261
trades

callout, 269

selectivity, 259
trading

entry, 244

intensity, 268

partners, communication, 271
training, 248-250
turnover, 254
volatility, impact, 272
winner/loser, change, 262
winning days, percentage, 271
work day, 262
Yahoo, trading, 250

algorithms, usage, 299
Asian session, trading (avoidance), 292
bad runs, 297
best trade, 301-302
block trading, 281
brokering, 281
business, entry, 284-285
candlesticks, technical tool, 298
caution, 289-290
continuation move, 290
continuation trader, 289
currency pairs, trading, 291-292
daily charts, trading, 283
day-to-day basics, 291
desk setup, 295-296
directional bias, creation, 287
exhaustion levels, 294
foreign exchange progression, 285-286
foreign exchange trading, availability,
281-282
FX market
boundedness, 286-287
differentiation, 282, 286
game plan, adjustment, 291
goals, 292-293
hard stop, usage, 293, 296
holding period, 282-283
interview, 280-303
intraday trading, allocation, 283
lessons, 303-305
leverage, 294-295
level, comfort, 295
reduction, 289-290
lifestyle, 297-298
longer-term timeframes, usage, 283
money making ability, 280
moving averages, usage, 299

Bank of England, interest rate (comparison), news, impact, 290-291
55 options, trading, 285

Bank of Japan, interest rate (comparison), 55 learning, 281
Beeper, usage, 151 oscillators, usage, 299
Bid-ask spread, narrowing, 81 pips, movement, 293
Bid/ask spreads, compression, 243 position, short-term/long-term targets,
Bid offer spread, 172 284
Biotech stocks. See Allen psychology, study, 280
Bloomberg Anywhere, usage, 188-189 research, reading, 296
Bloomberg Professional, usage, 188-189 reversal, awareness, 289
Bloomberg terminal, usage, 188 risk control, 296
Bolour, Ashkan, 279 sensory memory, 302

advice, 6-7, 301 short-term bias, impact, 284
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Bolour, Ashkan (Continued )
short-term trades, triggering, 290
technical indicators, usage, 299
trades, initiation, 284
trading

analysis, 293
conclusions, 294
introduction, 280
rule, 300-301
U.S. dollar, preference, 287-288
volatility, presence, 288
work day, 202-293
worst trade, 302

Bond-related properties, 196

Booker, Rob
100-pip trader, 37
account, damage, 58
advice, 2
alarms/beepers, experimentation, 65
analysis, trust, 66-67
average down, action, 60-61
back testing, 49-50

career, 50-51
reference, 51-52
best trade, 66
breakouts, locating, 59
business, interest, 39
carry, factor, 54-55
charts
back testing, 49-50
watching, 50
coaching/mentoring, 68
profitability, 68-69
competition, absence, 57
competitiveness, absence, 73
crib sheets (cheat sheets)
drafting, 52
usage, 53-54
currency pair
avoidance, 61
short-term system, 62
trading, 59-60

currency trader methodologies, 4344

daily charts, experimentation, 52
defensive trading, 48-49
deprogramming, 70

Easy Language, knowledge, 51
entries/exits, examination, 67
equipment, usage, 65

Fib ratio, usage, 49

INDEX

394

financial markets, background, 38
financial strain, 44

Forex (FX) involvement, 43
fundamental analysis, usage, 54
goals, examination, 69-70
interest rates, factor, 54-55
interview, 38-74

investment bank, internship, 40
law, study, 3940

lessons, 74-76

life expenses, 68

lifestyle, 72-73

long-term charts, examination, 56
mistakes, 44-45

money, loss (avoidance), 48

Montgomery Securities, employment, 41
New York session, trading preference, 64

New York-session box trade, 58-59
one-hour candles, 52
one-hour chart, examination, 59
PDA, usage, 64
Pioneer stock purchase, 38
pip goal, increase, 57
pip target, increase, 56-57
position
increase, avoidance, 57-58
number, 59-60

price charts, random indicator (usage), 51

profits, production, 47, 69
relationship, analogy, 60-61
resistance, 61
level, 62
short-term trades
execution, 54
range trade, 59

verification, longer timeframes (usage),

64-65
short-term trading, 52
spouse, hedge fund work, 71-72
strategies, 62—-63
support, 42—43, 61
level, 62
system, functionality (proof), 47
timeframe charts
examination, 59
incorporation, 65
trader network, 70-71
trading
account, point target, 56-57
amount, initiation, 47
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INDEX

business, 67
capitalization, 66
enjoyment, 67
hours, 55
involvement, 43-44
management, 46
money, relationship, 73
opening, 6263
tactics, 58-59
trading systems
construction, 45
development, ease, 48
experimentation, 63
training, adequacy, 68-69
winning positions, 60
work day, 55-56
worst trade, 66—-67
Bottoms
evidence, 6
locating, 298
selection, 320
problem, 241
Bounce, negative territory, 20
British pound (GBY)
purchase, 223
short-term buy trade, justification, 64-65
British pound to the yen (BGP/JPY),
avoidance, 223
British pound to U.S. dollar, currency pair,
120
study, 137
Brokerage houses, usage, 187
Buffett, Warren, 47, 210
trading practice, 213, 215
Bull market strategy, 285
Butterfly strategy, 177
Buy-write, usage, 190

C

Campbell, Roland, 213
advice, 5-6
alarm alerts, usage, 228
averaging process, 222
best trade, 234-235
carry, interest, 222223
charting package, usage, 224
competition, 238
confidence, loss (absence), 231-232
contrarian, self-description, 220
COT reports, usage, 228

395

currencies
discovery, 219
market, return, 231-232
trading, fundamentals (basis), 220
currency pairs, correlation (concern),
234
education background, 215
emotions, impact, 236
entry, location (importance), 232
equipment/setup, 224-225
forums, usage, 230
full-time trading, consideration, 240
fundamentals, alignment, 215-216
FX, trading, 225
gold, trading, 225
hard monetary stop, usage, 235
indicators, favorite, 233
initial investment, 216
interest rates, attention, 222223
interview, 214-240
key levels, selection, 228
lessons, 240-242
leverage, 235
usage amount, 222
losses, 236
MACD, usage, 233
multiple lots, trading, 238-239
news
positioning, 223-224
resources, 224
service provider, payment, 224
new trader advice, 230-231
New Zealand dollar, trading, 223
one-way move, 235
options
introduction, 218
trading, introduction, 218
overtrading, 216
part-time trading, 214
payment, 227
performance, 227
pips
goal, absence, 226
number, 239
plan, usage, 236
positions, holding, 237
price charts, examination, 221
profit target, 226
pullback, 224
results, 231
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Campbell, Roland (Continued )
RSI, usage, 233
shorting, learning, 215
stocks
interest, determination, 215
long-term accounts, 225
markets, returns, 231-232
trading, 216
stops
management process, 220
management usage, 238-239
usage, 217
success, key, 222
systematic trading, consideration, 233
systems engineer, 214
technical analysis, learning process,
232-233
technicals, trading, 220
time decay, worry, 219
timeframe charts, usage, 223
trades
review, 226
thought processes, 220
weekly number, 226
trading
alternation, 225
cessation, decision (timing), 226
exposure, 214
interest, 234
partners, absence, 229
return, reasons, 217-218
rule, 237-238
strategy, change, 219
style, 217
style, change, 227, 236
volatility, interest, 221
work day, 221-222
worst trade, 235
Candlesticks
appearance, 321-322
meat, trading, 338-339
supporting indicators, 334
technical tool, 298
Capital
appreciation, 8
expansion, 202-203
importance, 200-201
protection, 5, 211
trading, 201
Capitalization, importance, 381-382

INDEX

Carry, direction, 357-358

Charts, combining, 152

Classes, recommendations, 158

CMTI stocks, trading, 80

CNBC, usage, 224, 325

COMEX gold exchange, 170

Commitment of Traders (COT) reports,
usage, 228

Commitment of Trader’s Report, usage, 198

Commodities
options (trading), Emerging Market
futures exchange (usage), 185
trading, 186
rope-a-dope version, 210
Commodity-driven news, 192
Commodity exchanges, 170
Compound interest, power, 8
Computerized trading robots, impact, 8
Computers, outperformance, 8
Confidence, recovery, 144-145, 160
Continuation trader, 6-7
dollar, long, 288-289
Contracts, sale, 7
Contrarians, characteristics, 240-241
Control
retention, 160
usage, 4-5
Copper
downward momentum, loss, 13
long, action, 13
movement, 10-11
COT. See Commitment of Traders
Covered call strategy, 190
Crash, buying, 1-2
CRB index, 170
Crop report, announcement, 195
Currencies, trading, 149
difficulty, 153-154
Currency, conceptual idea, 286
Currency exchange, awareness, 219
Currency pairs
confusion, 64-65
examination, 61-62
focus, 120
trading, 59-60
problems, 45
Currency trader, impact, 43
Currency trading, silver trading (contrast),
137
Cyber-Trading, preference, 26
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INDEX

D
Daily charts, following, 13
Day trading system, usage, 18
Decimalization, impact, 81
Deep discount futures broker, commission,
101
Defensive trading, importance, 75-76
Demo, tripling, 3-4, 138-139
Diagonal Bull and Bear spreads, profit, 32
Discipline, importance, 277-278
Divergence, signs, 1-2
DMI, addition, 160
Dollar-based earnings target, avoidance, 56
Dollar pairs, existence, 288
Double-tax agreements, usage, 207
Double-tax treaties, advantage, 207
Dow Corning, trading, 23
Dow Jones index, volatility, 90
Downtick, selling, 253
Dow Theory (Russell), 197
Dumb money, 84-85
value, 195

E
Eastwood, Clint, 200, 209-211
Easy Language, difficulty, 50
Economic data, usage (short-term basis),
147
Economic indicators, awareness, 325
Economic statistics, tracking, 53
Elder, Alexander, 49
Electronic Communication Network
(ECN), 365-366
Electronic trading, open out cry (contrast),
193-194
Emerging market, idea, 185
E-mini S&P500 (ES) volume, 90
Emotional trading experience. See Allen
Emulex, trade, 273-274
Entry, averaging, 241-242
Equity day traders, pattern, 90
E*TRADE
problems, 318
usage, 312-313
Euro to Canadian dollar (EUR/CAD)
interest, 61-62
ratio, 61
Euro to U.S. dollar, currency pair, 120
study, 137
trading, 220

Execution brokers, 318
Exhaustion levels, 294
Exit
management, advice, 333
rules, clarity, 338-339
trailing, 241-242
Expedia, shorting, 217
Experience, wisdom, 141

F
Fade traders, 6-7
characteristics, 240-241
Fading market sentiment, 240241
Failure, facing, 144-145
Federal Open Market Committee (FOMC),
325-326
Feng Shui
practice, 213
usage, 239-240
Fibonacci (indicator), usage, 233
Financial instrument, increase
(nonverticality), 368
Focus, importance, 379-350
Foreign country, fundamentals
(examination), 287
Foreign exchange (Forex // FX) market
bounded characteristic, 286-287
commissions, absence, 282
differentiation, 282
level, 282
London session, initiation, 291
New York session, initiation, 291
occupational hazard, 292
primary sessions, 291
Tokyo session, initiation, 291
Foreign exchange (Forex // FX) properties,
286
Foreign exchange (Forex // FX) trader,
advice, 4
Foreman, George, 209-210
Formal training, importance, 230
Fox, Bud (hero), 308
Fully automated trading, learning, 124
Fundamental analysis, 51-52
requirement, 310
usage, 54
Fundamental-based trading, 213
Fundamentals, importance, 115-116
Fundamentals/price disconnect, trade setup,
35
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INDEX

Funds, positions (balancing), 84
Futures

leverage, 100

markets, speed, 98

traders, points (ignoring), 102

G
Gandhi, Mahatma, 45
Gartman Letter; subscription, 197
GBY. See British pound
Gekko, Gordon
hero, 308
lunch opinion, 207
Gold options, trading, 176
Grant’s Interest Rate Observer, subscription,
197

H
Hard stop, risk control, 17
Harneker, Hoosain, 111
advice, 3—4
alert system, 125
best trade, 129
buy stop/sell stop, usage, 130
calendars, examination, 122-123
capital, return, 117
classes, teaching, 131-133
support, 134
crosses, trading (avoidance), 121
currencies, trading, 131
currency pair, focus/favorites, 120
demo trading, 116
discipline, 119
dollar target, 119
equipment, 122
financial markets, entry, 112
fundamentals, importance (discovery),
115-116
indicators, learning, 124
interview, 112-138
IT background, advantage, 126
IT systems engineer, 112
learning
curve, 114
techniques, 127
lessons, 138-140
live trading, transition, 117
moving averages, emphasis, 114
news, trading, 123
news release indicators, 116

new trader advice, 135
partnership, education, 112-113
pip profit, 124, 129
pip target, 119-121
positions, holding, 130
robot trading
development, 128
usefulness, 125
short-term holding period, 119
silver trading, 131
spouse, support, 117-118
systems/strategies, change, 138
technical analysis, 114
learning, 115
timeframe charts, examination, 127
trading
confidence, 118
frustration, 136
hours, 118
platform, charts (inclusion), 122
style, 126-127
trainability, opinion, 134
trust, 113-114
worst trade, 128-129
Hays, Chuck, 77
advice, 3
best trade, 105
book, anonymity, 91-92
business, survival, 87
chart reading, 93, 96
basics, learning, 80
commissions
cheapness, 100
level, 101
competitiveness, 104
day trades, understanding, 84
day trading, entry, 80
discipline, 89
distressed businesses, resale, 78
emotion, absence, 87
experience, 78
extremes, fading, 83, 85
first-hour trader, understanding,
88-89
focus, 94
futures
markets, speed, 98
price action, examination protocol,
92
initial capitalization, 82
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INDEX
interview, 78-108 winning
lessons, 108-110 importance, 107
lifestyle, 103 learning, 90
long trade, 93 work day, 94-95
long trader, ability, 82 HSBC, 282
markets
exposure, 83-84 I
patterns, 99 Ickow, Steven, 359
mentoring, 102 all-day trading, 369
monetary target, avoidance, 89 averaging down, 368
money, making (difficulty), 82 averaging up, 363
monitors, usage, 96-97 better trades, 378
moving averages, usage, 96 chart reading, 362
multiple-entry techniques, usage, 98 CNBC, usage, 364
Nasdaq 100 futures, trading, concentration/focus, 369
90-91 cost structure, 368
Nasdaq stocks, trading, SO Electronic Communication Network
news events, trading, 79 (ECN) bid, 363
new trader advice, 83, 100 fake bids, 366
options, trading, 79 income, target, 374
personality, trading consistency, 83 institutional order flow, 364
P&L, disinterest, 88 intermediate stocks, trading, 362
positions interview, 360-378
addition, 93 Island, impact, 365-366
averaging, 103 learning phase, 375
price action, clues, 94-95 lessons, 378-380
profit, engineering, 79-80 Level 2 entry, 361
range expansion, 86 Level 2 screens, 367
retracement/rebalancing, 85 losers, percentage, 37
revenge trades, expense, 106-107 market-making strategy, usage, 365
rhythm, 106 market swings/sweeps, 366
scale-up/scale-down trader, 85 meditation/mental tricks, usage, 370
short trader, ability, 82 mentor, impact, 372
S&P 500 stocks, trading, 90-91 Mere, clerkship (purchase), 361
spread, impact, 86 methodology, necessity, 372-373
stocks micromanagement, preference, 366-367
commissions, 81 Nasdaq trading, 361
trading, 80 new trader advice, 371
stubbornness, avoidance, 104 percentage game, 367
technical trading, 79 price action, attention, 365
timeframes, examination, 95 profitability, pressure, 370
timing, importance, 85 ranges, 375
trading spousal support, 373-374
addition, mental limit, 86 spreads, trading, 368
introduction, 78 stocks
risk, 94 backstory, 364
terms, coinage, 110 change, frequency, 363-364
trend, 97 trading, 360
unnatural trades, forcing, 89 type, 362
weaknesses, understanding, 88 support group, absence, 373
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Ickow, Steven (Continued )
tape watching, 362
targets, setting (absence), 268
timeframe charts, usage, 362
trade risk, allowance, 367
trades, number, 376
trading
difficulties, 368
introduction, 260
skill, 361
training, 371-372
volatility, impact, 375
winners
percentage, 377
scale out, 369
worst trade, 377
Imclone (IMCL), profit, 378
Indicators
addition, 160
learning process, 232-233
price action, contrast, 128
usage, 20, 186-187
Information, purchase, 147
Institutional order flow, attraction, 188
Interactive Brokers, usage, 26, 189-190
Interest, importance, 148-149
Internet blogs, usage, 198
Internet bubble, 108-109
Internet stocks, go-go years, 82
Intraday bounce, locating, 18

J
Japanese stock market, betting, 196
Japanese yen (JPY), volatility, 220
Jones, Indi, 163
advice, 5
asset class, examination, 204
averaging down, 204-205
background, 164-165
back spreads, execution, 181
blogs, usage, 198
Brazil crop report, miscalculation,
178-179
brokerage firm, signup, 185
brokers, discovery, 194
business, problem, 206
capital, importance, 200-201
coffee, trade, 166
collars, creation, 180
commodity exchange clerk, 168-171

INDEX

commodity options, trading, 185
cotton exchange seat, purchase, 178
dealing screens, 189-190
discipline, 208-209
earnings, goal, 202-203
electronic exchange, usage, 187
electronic trading, 187

characteristics, 193194
emerging market, idea, 185
energy shares, 190
equipment, 188
equity, forecasting, 203
fences, creation, 180
first trade, 166-167
foreign commodity markets, 191
foreign markets, trading, 206-207
futures, options (purchase), 168
indicators, usage, 186-187
Interactive Brokers, usage, 189-190
interview, 165-211
lessons, 211-212
limited liability company, setup,

195-196

long strikes, 173
long-term put positions, purchase, 180
loss, percentage, 200
market

exit, 184-185

movement, 184

synchronicity, 183
mentor, usage, 176-177
money

focus, problem, 208

management, seriousness, 174
news, examination, 191
newsletters, subscription, 197
new trader advice, 201-202
options

premiums, 181

purchase, 172
orange juice

news, 182—-184

trading, 181
order flow, cashing in, 179
orders, fading, 171-172
oscillators, usage, 186-187
overnight carry, 195
overseas tax laws, complication,

207

perspective, change, 202
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phone-based transactions, 194
pit trading, 171-177
positions

cutting, 174

scaling out, 182

taking, 171
prices, change, 205-206
research/reading, 198-199
risk analysis review, 199
risk management, 176
risk managers, meeting, 175-176
risk reduction, 196-197
round turns, number, 192
scalping, 174, 180
securities, discovery, 196
standard deviation risk, impact, 206
stop-losses, usage, 167
success, 201
taxes

accounts, country placement,

206-207

completion, 206
traders, contrast, 169
trades

holding, 193

timing, difficulty, 210
trading account, opening, 165
trading style, 176

change, 186-188
trends, study, 165
underlying, hedging, 180-181
volatility, long, 173
workday, 191
worst-case scenarios, tracking, 199
worst trades, 202-203

K
Kelly formulas, 200
Krispy Kreme Donut, shorting, 217

L
Law, Franki, 141
advice, 4
averaging down, avoidance, 144-145
beeper, usage, 151
best trade, 159
charts
examination, 147
reliability, 152
currency, pip movement, 147

INDEX

currency pair, focus, 155-156
data, awareness (timing), 150
economic data, 147
indicators, addition, 160
interview, 141-160
lessons, 161-162
leverage, usage, 156
lifestyle, 156-157
margin calls, posting (avoidance),
144-145

market entry, 148
monetary target, avoidance, 156
multiple lots, trading, 155
pips

defining, 154-155

targets, avoidance, 156
position

holding, 153-154

opening, timing, 148
speculative capital, usage, 155
stocks/oil, trading, 143
stops

defining, 155

importance, realization, 145

usage, 158

strategy, development/change, 145-146
support/resistance levels, usage, 154

Swiss franc, trading, 149
timeframe charts, usage, 151-152
trading
entry, 141-142
frustration, 143
interest, 142
work day, 146-147, 150
worst trade, 159
Learning, importance, 278
Level 2, interaction, 257-258
Leverage
change, 268-269
usage, 295
Livermore, Jesse, 209
Livian, Marcellino, 341-342
advice, 8
averaging down, 348, 349
averaging up, 349
background, 342
best trade, 351-352
charts, examination, 347

children, instruction process, 355-356

coffee, trading, 343-344
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Livian, Marcellino (Continued )
commodities, trading, 343
cessation, 344
currencies
price, investigation frequency,
350-351
selection process, 345-346
trading, 343
currency pairs, trading, 349
electronic trading, 345
exchange rate, examination, 347
fundamental trader, 346
FX market
entry, 344-345
interest, 353
preference, 351
interview, 342-357
lessons, 357-358
loss limit, 346-347
opposite trades, 354
positions
holding, duration, 346
interest payment, 348-349
price activity, study, 347
profit
direction, 348
extraction, 354
target, 346
public relations business, 342
returns, requirement, 345
risk
determination, 347
limit, 346-347
spreads, characteristics, 345
stocks, trading, 344
timeframe, duration, 350
tracking ability, 350
trades, avoidance, 349-350
trading
impact, 352-353
introduction, 342-343
lesson, 356-357
setup, complexity, 351
winning trade, additions, 348
worst trade, 352
Lombardi, Vince, 208
Long-Term Capital Management, hedge
fund flame out, 304
Long-term charts, examination, 56
Long-term swing trading strategies, 2

INDEX

Long-term trading, problems, 45
Long trader, self-knowledge,
108-109
Losses
expectations, 382-383
reduction, 161
stopping, 304-305
Lot size trading, problems, 44

M
MACD
addition, 160
usage, 233, 320-321
Market Index Tracking Securities,
196
Market Maker, 190
Market makers, examination (necessity),
225
Markets
bounce, 290-291
differentiation process, 300
examination, patience, 110
last hour, trading, 323
mathematical truths, 299
movement, 154
orders, usage, 328
randomness, 299-300
retreats, 290-291
sentiment, awareness, 212
synchronicity, 212
TradeStation testing, 205-206
Market Wizards (Saleba), 176
Martingale strategy, 348
McMillan, Larry, 31
Mechanical tools, 387-388
Mentor, importance, 132
Metcalf, Bob, 14
Million Dollar Baby, 200, 202, 209
Mini-S&P contract, 101
Momentum-based algorithms,
260
Momentum indicator, 321
Money
exploitation, 8
focus, problem, 208
impact, 109
making, difficulty, 82
Moore, Gordon, 14
Moore’s Law, 14
MoveTrend, usage, 96
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INDEX
Moving averages Oscillators, usage, 299
addition, 160 Overconcentration, danger, 25
crossover, 123 Overleveraging, avoidance, 237-238
supporting indicators, 334 Overnight Dow Jones activity, 149
usage, 96, 114, 299 Overseas tax laws, complication, 207
Multiple system trading, problems, 45 Over-the-counter trading, 194
Overtrading, avoidance, 339
N
Nasdaq bear market, 88 p
Nasdaq stocks Paper trading, 3-4, 319
purchase, 34 Personality
trading, 80 consistency, 83
Nasdaq trading, black box trading, 365 trading, fitting, 74, 385-387
NBX Trading, day trading caterers/ trait, 276
specialists, 81 Pip results, comparison (avoidance), 57
Negative interest rate, impact, 222-223 Pip target, focus, 139-140
Netscape, public sale, 41 Position, funds (availability), 357
News-driven events, characteristics, 192 Possum trading, avoidance, 75-76
Newsletters, usage, 197 Postmarket analysis, 257
News release indicators, usage, 116 PowerPoint, usage, 114
New York futures exchange, 170 Premarket analysis, 257
New York Merc Crude Oil market, 170 Premium charting packages, usage, 123-124
New York-session box trade. See Booker Pre-Nasdaq crash, 315
New York Stock Exchange (NYSE), stocks Price action
(purchase), 34 analysis, 51-52
New Zealand dollar (NZD), trading, 223 clues, 94
Nikkei MITTS, usage, 196 observation, 20
Noise, removal, 96 repetition, 99
Noise level, 86 Price charts, examination, 221
Nonfarm payroll (NFP) Prize, focus (absence), 208
day, 231 Profit
number, appearance, 234-235 contribution, position (percentage)
trading, 232 impact, 7
usage, 237 production, desire, 28
No stop-loss, placement, 48 ranking, importance, 162
Programming language, learning, 75
(0] Psychology, importance, 213, 280
OEX options, trades (reconciliation), 71-72 PTSC, trade, 23
O’Neal, William, 280 Put selling strategy, 285
One-cancels-other order, 166
One-minute charts, reliability, 152 Q
Option-related properties, 196 QCOM stocks, trading, 80
Options
market, nature, 196 R
trading, 177 Rambus stocks, trading, 80
volatilities, 172 Range trade, usage, 59
Order-entry programs, automation, 8 Range traders, 153
Order flow Real-time data, usage, 188
analysis, 51-52 Reconnaissance orders, usage, 379
reaction, 171 Recreational trading, 15

403



JWBK169-Lien June 29, 2007 17:44

INDEX
Red candlestick, development, 321 Software algorithms, logic, 8
Reminiscences of a Stock Operator, 45 Speculation, observation, 379-380
Resistance trading, 52 Speculative capital, usage, 155
Retail customers/volume, first hour impact, Spread-based market, 282
84 Standard deviation risk, impact, 206
Revenge trades, expense, 106 Standard & Poor’s 500 (S&P500)
Revenge trading daily chart, examination, 96
consequences, 304 put options, purchase, 14
damage, 3 volatility, 90
Reversal Standard & Poor’s MITTS, arbitrage,
examination, 224 199
locating, 6-7, 298 Stock index futures, problems, 90
technique, 241 Stocks
traders, points (examination), 288-289 fading, 260
Risk analysis review, 199-200 focus, 277
Risk control, 296 upside bias, 34
Risk/reward ratio, 199 Stop-loss order, avoidance, 166
investigation, 202-203 Stops
Risk taking, 211-212 time/price parameters, 34-35
R.J. Steichen & Company, 308-309 usage, 4-5
RMBS, usage, 32 importance, 384-385
Robotic trading, learning, 124 rule, 158
Rockefeller, John, 45 Straight-through processing, 194
Rogers, Jimmy, 181 Strategy, overoptimization (danger), 28
Rope-a-dope strategy, 209, 211 Strengths/limitations,
RST, usage, 233 knowledge/understanding, 2, 77
Russell, Richard, 197 Support, importance, 338
Russell 500, trading range (average), 86 Support-and-resistance system, 58
Russell 2000 Support trading, 52
contract, 101 Swing trading, execution, 21
ER swing, 86 Systematic trading, necessity, 124
trading, 91 Systems-driven testing, usage, 16
S T
Saleba, Tony, 176 Takeover news, impact, 274
Scale-up strategy, problems, 85 Tax laws, complication. See Overseas tax laws
Self-knowledge, importance, 2 Technical analysis
Self-protection, 200, 211 basis, 286-287
importance, 5 learning process, 232-233
Self-reflection usage, 13
importance, 135-136 Technical indicators, usage, 299
practice, 140 Technical trading
Short-term bias, impact, 284 environment, 290-291
Short-term trading skill set, 79
back testing, 52 Technology bubble (2000), 80, 253
problems, 45 survivor, 213
Short trader, self-knowledge, 108-109 Templeton, John, 22-23
Silver trading, usefulness, 131 Ten baggers, locating, 33-34
Simulator trading, 319 Testing. See Back testing
Smaller trades, usage, 378-379 importance, 75
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Thinkorswim seminars, 31
Time decay, impact, 219
Timeframe charts, examination, 59, 127
Timeframes
confusion, 64—-65
examination, 95
Time stop, usage, 18
Timing, importance, 110
TMR, money loss, 23
Tops
evidence, 6
locating, 298
selection, 320
problem, 241
Traders
characteristics, 102-103, 133-134
failure, money (involvement), 109
seriousness, 300
taxes, completion, 207
Trades
entry, reasons (awareness), 380
exit, reasons (awareness), 380
focus, 10
number, problems, 44
pressure, application, 212
risk, 94
TradeStation
securities, 190
testing. See Markets
usage, 15, 189
win, 23
Trading
accessibility, 154
art, 1
control, reestablishment, 3
examination, 210-211
initiation, 381
personality, 385-386
records, printouts (usage), 113-114
sharing, 358
simulation, 171
strategies, destruction, 243
success, 39
tools, 387—-389
Trading for a Living (Elder), 49, 80
Trend
breakout, occurrence, 211-212
catching, 12
continuation, 303-304
follower, quality, 205

INDEX

probability trades, occurrence, 7
traders, 153
Trump, Donald, 203
Turn
locating, 6-7
occurrence, 303-304
Tyson, Mike, 208

U

UBS, research, 296

U.S. dollar to Japanese yen, currency pair
(avoidance), 120-121

U.S. economic data, usage, 53

A%

Volatility
amount, 217
compression, 272
impact, 91
presence, 221

Volume, decrease, 84

w
Wall Street Journal, usage, 10
Wall Street (movie), 308
Washington, George, 45
Wealth Lab, usage, 26
Willette, Paul, 307
athletics/sports, 329-330
best trade, 334-335
book, construction process, 308
bottom, determination, 335
breakout
purchase, 316
trader, 311
broker, problems, 309
candle high/low, usage (reference points),
322
candlesticks
bodies, usage, 322
involvement, 311
usage, 320-322
capital base, 328
CNBC, usage, 325
competitiveness, 329
confidence, 321
contracts, trading, 329
directional bias, development, 324-325
discipline, 332-333
doubling down, methodology, 315
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Willette, Paul (Continued )

economic indicators, awareness, 325
entries/exits, edge (location), 333
equity trader, success, 3—4
ER2, 329, 332
ES, trading, 332
E*TRADE, usage, 312-313, 315
fading, 326
FOMC, trade, 327
futures, trading, 308
game plan, 324
holding time, 313
initial positions, 336
interview, 307-338
lessons, 338-339
leverage, allowance, 327, 328
liquidity/volume, disappearance, 317
long trades, scaling out, 336
losses, mental mistakes, 334
MACD, usage, 320-321
markets, examination, 323
mentors, impact, 331
momentum indicator, 321
moving averages, usage, 320
news, nonusage, 325
open, trading, 322-323
paper trading, 319
position, bailing (difficulty), 323-324
post-market analysis, 337
precrash trading level, 315-316
price action, weakness (anticipation),
326
profits
control, 314
disappearance, 318
harvesting, 7
Qualcomm, winner, 313-314
red candlestick, development, 321
research, 309

INDEX

routine, 324
rubber band, allowance, 326
self-learning, 332-333
short-side thinking, 320
simulator trading, 319
spousal support, 317-318, 330-331
stop
breakeven, 314
management, 315
reduction, 320, 335
stress, relief, 330
success, timing, 312
swing trader, 313
target, 327
technical analysis, 309
concepts, discovery process, 310-311
thirty-day holding rule, 312
tick stop, 322
tight stops, usage, 323
trade
formulation, 325
frequency, 322
support level, 327
trade capital, accumulation, 311-312
trade entry, stop (usage), 323
trading style, development, 319-320
vulnerability points, 324
winners, holding, 314
work day, 324
worst trade, 337
Winners, holding (problems), 314
Winning trades, averaging, 238
World currencies, trading, 287-288
Worst-case scenario, understanding,
211

Y

Yahoo! news service, usage, 30
Yahoo! stocks, trading, 80
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