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A
AB=CD pattern:
CD leg variations, 45-48
characteristics of, 44-45
description of, 41
history of, 39-40
psychology of, 50
slope and time frames of,
48-49
structure of, 41-43
trading, 51-54
on trend day, 139-140, 141
Adams, Evangeline, 12
Alcoa (AA), 107-108
Allen, James, 194
As a Man Thinketh (Allen), 194
Asymmetrical geometric pattern,
9-10
At-the-money call option, 166

B
Barrick Gold Corporation (ABX),
87
Bayer, George, 9, 11
Broadening Top and Bottom patterns:
adding Fibonacci ratios to, 132-133
failure point on, 133-134
identification of, 130-131
structure of, 131-132
trading, 134
Burrell, Lisa, 11
Business plan, annual, 182—-183
Butterfly pattern:
characteristics of, 73-74
description of, 70-72

history of, 69-70
psychology of, 74-75
structure of, 72-73
trading, 75-83
Buy and sell, 42, 58, 71
Buy or sell orders, entering incorrect,
186

C
Call options, 165, 166, 169-170
Casinos, 154-155
CD leg phenomena variations,
4548
Centex Corporation (CTX), 104, 105,
106
Classical technical analysis patterns,
117
Cole, George, 118
Computer crashes, 186
Confirmation signs, in trade
management, 157-159
Conti Commodity Trading, 20
Contracts, calculating number of,
162-163
Corn, 114, 133
Countertrend trades, managing,
122-123
Crabel, Toby, 138
Crawford, Arch, 12
The Crawford Perspectives, 12
Crude oil:
Butterfly sell pattern, 79-81
Double Top pattern, 123, 124
futures of, 21, 22
harmonic numbers, 35
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D
Daily routine of traders. see also
Traders
mental preparation, 192-195
physical preparation, 195-196
trade preparation, 189-192
Day Trading with Short Term Price
Patterns and Opening Range
Breakout (Crabel), 138
Disaster plans, 183-187
Distractions, traders and, 187
Double Bottom pattern:
characteristics of, 119-120
example of, 120-121
failure point on, 125
recognizing, 123-124
trend clues of, 121-123
Double Top pattern:
characteristics of, 119-120
example of, 123, 124
failure point on, 124
recognizing, 123-124
Douglas, Mark, 155, 176, 177, 194
Dow, Charles, 118
Dow futures, 21, 22, 24-26
Dow Index, 120, 121-123, 132
Dow Jones Industrial Average, 35, 120,
131
Downtrend, 20, 21

E

The Egg of Columbus (Bayer), 11

Elliott, Ralph, 118

Elliott, W. D., 71

EOG Resources (EOG), 46

Equal time phenomenon, 121

Euro currency, 29-30, 47

Euro futures, 82-83

Euro with Gartley “222” sell pattern,
112-113

Expanding Triangle pattern, 132

F
Failure point:
Broadening Top and Bottom
patterns, 133-134
Double Bottom pattern, 125
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Double Top pattern, 124
Head and Shoulders Bottom pattern,
129
Head and Shoulders Top pattern, 127
Fibonacci ratios:
adding to Broadening Top and
Bottom patterns, 132-133
applying, 16-18
applying to Head and Shoulders Top
pattern, 126
combining with harmonic numbers
in S&P 500 E-mini, 32
for moving stop-loss order, 123
origin and principles of, 12-16
patterns, 9-12
on trend days, 142-144
Fibonacci retracement pattern, 96-103
Fibonacci retracement ratio, 57, 60
Fibonacci retracement setups, 110-112
Fibonacci tools, software with, 200
The Frank Tubbs Stock Market Course
(Tubbs), 40

G
Gann, W.D., 9, 11, 20, 70, 97, 118, 121
Garrett, William, 12
Gartley, H. M., 39, 41, 53-55, 118, 131
Gartley “222” pattern:
characteristics of, 59—-61
description of, 57-58
history of, 55-57
psychology of, 61-62
sell pattern, 162—-163
structure of, 58-59
trading, 62-68
Geometric patterns, 9-18
The Geometry of Markets (Gann,
Bayer, Gilmore), 9
Gilmore, Bryce, 9, 69
Golden mean ratio, 13-14
Gold futures, 23-24, 93, 94, 99
Goldman Sachs (GS), 105-107
Gold market, harmonic numbers in, 35
Google (GOOG):
Butterfly pattern, 109, 110
Gartley “222” pattern, 65-68, 71
micro view of trade entry, 111
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repetitive swings formation, 26 , 27
time in symmetry of patterns, 47
Grant, Kenneth L., 154

H
Harmonic numbers:
defined, 20
finding, 28-30
origin of, 19-20
in other markets, 34-35
repetition in price swings, 24-28
in S&P 500, 30-31, 32
using expansions of, 30, 33
using 3 percent rule for, 33-34
vibrations in price swings, 21-24
Head and Shoulders Bottom pattern,
127-129, 130
Head and Shoulders pattern, 125-127
Head and Shoulders Top pattern, 126,
127, 129
Hill, Napoleon, 194

I
IBM:
harmonic swings forming AB=CD
pattern, 39
Head and Shoulder Top pattern, 128,
129
Head and Shoulder Top pattern with
Fibonacci ratios application, 126
using harmonic numbers for
stop-loss orders, 33, 34
Intel (INTC), 48, 99-100, 156, 157
In-the-money call option, 166

L

Liber abaci (Book of Calculation)
(Leonardo), 13-14

Light from Many Lamps (Watson),
194

“Lighting bolt” shape, of buy and sell
patterns, 42

Lindsey, Charles, 40

M
MacKay, Peggy, 103
Market(s):
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harmonic numbers in, 34-35
history of geometry in, 11-12
premaket trade preparation, 190
preparation after market hours,
191-192
preparation during market hours,
190-191
setup for opening price Retracement
trade, 103-104
vibrations in, 20, 21-24, 28
Market Wizards (Schwager), 118
Merck, 41, 43
Microsoft (MSFT), 166, 167
Money management, 153—-164
Morgan, J. Pierpont, 11
Multiple time frames:
advantages of, 108-110
managing risk using, 110-112
multiple pattern completion,
112-115
opposing patterns on, 113-115

N

Narrowing of range (NR7), 138

NASDAQR-100 (QQQQ), 90-91, 100-102,
158

News announcements/exchange
closures, unexpected, 186-187

(0]
Opening Price Principle (Pesavento
and Mackay), 103
Opening Price Retracement patterns,
103-104
Opening Price Retracement setups,
103, 105-108
Opening Price Retracement trade,
market setup for, 103-104
Options:
controlling risk with, 167-168
with extension patterns, 168-171
factors influencing price of,
166-167
utilizing call and put options, 168
Order entry errors, 186
Out-of-the money call /put option, 166,
169
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P

Parallel trend lines, 40

Performance, tracking, 178

Pesavento, Larry, 57, 103

Pfizer Butterfly buy pattern, 75-79

Physical preparation of traders,
195-196

Power outages, 186

Premarket trade preparation, 190

Price swings, 21, 23-24, 24-28

Price symmetry, in three drive pattern,
88

Profits in the Stock Market (Gartley),
39, 55-57, 131

Put option, 165-166, 170-171

R

Range, 20, 31, 32, 138

Raschke, Linda, 138

Repetition, 20, 24-28

Research in Motion Limited (RIMM),
98

Resources for traders, 197-200

Reverse Point Wave system, 131

Risk, 159-164, 167-168

S
Sandisk Corporation, 161
Schabacker, R. W, 117, 118, 119, 128,
130
Schwager, Jack, 118
Schwartz, Marty, 118
Sideways-trading market, 20, 21
Silver market, harmonic numbers in, 35
Soybeans:, 35, 63-65, 73, 169-170
S&P 500. see also S&P 500 E-mini
harmonic numbers in, 30-31, 32
put option purchase, 170-171
on September 11, 2001, 185
tweezer top and bottom pattern, 61
S&P 500 E-mini
AB=CD buy and sell patterns, 42
extension of CD leg, 49
Fibonacci Retracement pattern, 97
5-minute hand chart, 193
Gartley “222” pattern, 67-68,
162-163, 174-175
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harmonic swings forming, 26, 27
price in trend form, 23
retracement pattern, 97, 102-103
three drives pattern, 91-94
trading AB=CD pattern, 51-53
trading trend day, 136-138,
145-148
trend day, 149-150
Stock Market Theory and Practice
(Schabacker), 117, 128, 130
Stop-loss orders, 33
Strike price, 166-167
Swings, 20
Symmetrical geometric pattern, 10,
13
Symmetry, in Butterfly pattern, 74

T
Technical analysis:
basics of, 119
Broadening Top and Bottom
patterns, 130-134
double bottom and top patterns,
119-125
head and should pattern, 135-130
history of, 118-119
Think and Grow Rich (Hill), 194
Three drives pattern:
characteristics of, 88-89
description of, 86-87
history of, 85-86
psychology of, 89
structure of, 87-88
trading, 89-94
3 percent rule, in harmonic numbers,
33-34
Thrust, in Butterfly pattern, 74
Time symmetry, 88, 126
Torque Analysis of Stock Market
Cycles (Garrett), 12
Total Trading capital, using percentage
of, 159-164
Trade management. see also Trading
confirmation signs, 157-159
steps of, 153-154
thinking in probabilities, 154-155
warning signs, 156
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Traders. see also Daily routine of
traders
reasons for failure, 6-7
reasons for success, 5-6
resources for, 197-200
thinking in probabilities, 154
using performance statistics,
178-180
Trades Worksheet, twenty sample, 177
Trade tracking sheet, 192
Trading. see also Trade management;
Trading plan
AB=CD pattern, 51-54
Broadening Top and Bottom
patterns, 134
Butterfly pattern, 75-83
Gartley “222” pattern, 62—-68
Head and Shoulders Top pattern,
127
mistakes in, 164
Opening Price Retracement setups,
105-108
from short time frame, 137
successful, steps for, 5-6
three drives pattern, 89-94
trend day, 145-150
Trading in the Zone (Douglas), 155,
176, 177, 194
Trading plan. see also Money
management
annual business plan, 182-183
benefits of, 173-174
daily, 174-180
disaster plans, 183-187
software, computer, and office
costs, 182
tracking performance, 178
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trading as a business, 180-182
using trader performance statistics,
178-180
Trading Risk: Enhanced Profitability
through Risk Control (Grant), 154
Trend, 20, 135, 136
Trend day consolidation pattern,
140-142
Trend days
controlling risk on, 144-146
Fibonacci ratios on, 142-144, 145
identifying, 136-137
patterns on, 139-142
trading, 145-150
Trident: A Trading Strategy
(Lindsay), 40
Tubbs, Frank, 40
Tweezer bottoms, 60, 157-158
Tweezer top, 60
Twentyman, Jim, 19-20

U
Uptrend, example of, 20, 22

w

Wal-Mart (WMT), 53-54

Warning signs, in trade management,
156

Watson, Lillian, 194

Waver Trader Program, 69, 70

W bottoms. see Double Bottom
Pattern; Double Top pattern

Westinghouse Electric, 128

Wetzel, A. W., 130

Wheat, 28, 35

Wilder, J. Welles, 131

Wyckoff, Richard, 118
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