
Index
• Numerics •
10-percent rule, 65

130/30 funds, 253

360 Degrees of Financial Literacy, 319

401(k)

after-tax contributions to, 305

catch-up provisions, 256–257

common mistakes in, 65

individual, 151

net unrealized appreciation of 

employer stock, 148

overview, 144

savings in, 45

taxation of, 136

403(b), 144, 257–259

457 plans, 145

457(b) plan, 257–258

529 college savings plans, 230

• A •
absolute percentage weighting, 174

accountability partner, 63

accredited investor, 197–198

accrual bonds, 79

active stage of retirement, asset 

allocation in, 331–335

actively managed funds, 93, 246

adjusted funds from operations 

(AFFO), 106

adult children, giving fi nancial help to, 265

adult education, 21

age-50 catch-up, 256–257

age-based funds, 87

agency bonds, 81–82, 117, 120, 254

aggressive investor, 292–293

aggressive portfolios, 211–214, 292–293. 

See also investment portfolios

allocation. See asset allocation

alternative investments, 197–200. See 

also investment products

American Stock Exchange, 102

Annual Credit Report Service, 51

annual gifting, 344

annual reports, 113–114

AnnualCreditReport.com, 51

annualized return, 160–161

annuitant, 83

annuities

in active stage of retirement, 332

fi xed, 83–86

fi xed immediate, 98

joint, 315

overview, 83

variable, 95–99

any occupation disability, 27

appliance loans, 49

appraisal fee (reverse mortgage), 274

Arab oil embargo, 13

area agency on aging, 341

assassinations, 14

asset allocation

in active stage of retirement, 331–335

aggressive investor, 292–293

asset class volatility, 172

for beginning investors, 240–242

combining assets classes in, 170
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asset allocation (continued)

conservative investor, 294

in conservative portfolio, 203–205

at current stage of your life, 291–295

in foundational portfolios, 246

in late stage of life, 340–341

for long-term goals, 242

low correlation, 171

moderate investor, 293

preserving assets for heirs, 343

rebalancing, 173–178, 295

for short-term goals, 241

in slow-down stage of retirement, 338

time horizon, 172

transition to conservative portfolio, 295

volatility, 172

asset classes

in aggressive portfolio, 214

for beginning investors, 244–246

combining, 170

in conservative portfolio, 202–203

correlations, 171

for intermediate investors, 248–249, 

251–254

volatility, 172

asset preservation strategies, 342–345

assets, 39–40

assisted-living residence, 33

assumed interest rate (AIR), 98

auto loans, 49

automatic increase rider, 28

automatic payments, 62, 70

• B •
bad debt, avoiding, 47–48

bank account, 299

BankRate.com, 224

bear, 132

bear market, 131–132

beginning investors, 239–246

benchmarks, 162, 240

boat loans, 49

Bogle, John, 65

bond brokers, 119

bond index mutual funds, 93

Bond Investing For Dummies, 82

bond portfolio, 192–196, 249, 333–335

bonds, 116–120, 161–162, 195, 244, 342

bottom-up approach, in estimation of 

retirement spending, 287

breakpoints, 35

Bridgeway Funds, 249

budget, 296–297

bull, 132

bull market, 131–132

• C •
call option, 122

called away, 132

cap (insurance), 22

capital gains, 137

car buying, 168, 223–224

CarBuyingTips.com, 224

caregiver, 270–271

cash, 75, 244, 333–335, 338

cash available for distribution 

(CAD), 106

cash equivalents, 76–78, 299

catch-up provisions, 256–259. See also 

retirement plans

certifi cates of deposits (CDs), 77, 221, 

264, 342

Certifi ed Financial Planner, 17, 71

Certifi ed Financial Planner Board of 

Standards, 9

certifi ed public accountant (CPA), 71
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checking accounts, 70, 221

claim form, 22

Claymore/Zacks Sector Rotation ETF 

(XRO), 253

closed-end funds, 92

closing costs (reverse mortgage), 274

Cohen & Steers Realty Shares, 106

coinsurance, 22

college expenses, saving for, 230–231

college savings plans, 231

commissions, 161

commodities futures, 125–128

commodity prices, 13

compound infl ation protection, 33

conditionally renewable policy, 28

conservative investor, 294

conservative portfolios, 201–207. See 

also investment portfolios

consumer debt, 12

consumer price index (CPI), 81

continued employment, 285

contract size, 121

contribution limits, for Roth and 

traditional IRAs, 139–141

co-payment, 22

core investment, 75

corporate bonds, 117, 254

correlation, 171

cost of living adjustment (COLA), 27, 

285, 314–315

costs, 66

countercyclical industries, 190

coupon interest, 118

coupons, 118

Coverdell education savings 

accounts, 231

covered expenses, 22

covering, 132

credit accounts, closing, 55

credit card loans, 49–50

credit cards, freezing, 61

credit history, 52–55

credit repair clinics, 54

credit report, 51–56, 274

credit union account, 70, 299

creditworthiness, 8

currency funds, 253–254

Currencyshares Euro Trust (FXE), 253

current living expenses, 301

current yield, 118

custodial accounts, 138

customary fee, 22

cyclical industries, 190

• D •
day trading, 65

days to cover, 132

debt, 47–50, 66

debt-reduction calculator, 50

deductible, 22

defi ned benefi t plan, 277–280

defi ned contribution plan, 277, 280

defl ation, 81

delinquent account, 52

Department of Housing and Urban 

Development, 274

depression, 11–12

derivatives, 125

developed markets, 188

disability insurance, 26–29

distributions, 147

diversifi cation

in active stage of retirement, 333–334

of bond portfolio, 192–196

during economic downturn, 65

foundational portfolio, 246

in investing for retirement, 234
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diversifi cation (continued)

mutual funds, 90–91

of stock portfolio, 178–191

in stocks, 113

document preparation fees (reverse 

mortgage), 274

dollar-cost average, 91

domestic markets, 186

dot-com bubble, 12

Dow Jones Industrial Average, 14

down market, 64–67. See also stock 

investing

• E •
early-life accumulators, 192–193

economic cycle, 190–191

economic events, 11–14

Edmunds.com, 224

education savings accounts (ESA), 231

education tax credits, 231

Eldercare.gov, 271

elderly parents, giving fi nancial help 

to, 265

elimination period, 26

emergency funds

cash for, 75

creating, 17

giving high priority to, 220–221

investing, 221–222

keeping the fund liquid, 221

in real estate crash, 13

size of, 219–220

using, 222

emerging markets, 188, 248, 298

emotional risks, 155–156

emotions in investing, 9

employee contributions, 259

employer contributions, 259

employer retirement plans, 318–321, 

284–285

Equifax, 51, 54

equity funds, 304

equity REITs, 104

equity-indexed annuity (EIA), 85

escrow fees, 274

estate planning, 330, 344–345

estate planning attorney, 71

estate tax, 344

exchange-traded funds (ETFs), 65, 

100–103, 127–128, 305. See also 

mutual funds

Exchange-Traded Funds For Dummies, 

102

exclusion, 22

exercise, 8

exercise price, 121

Experian, 51, 54

expiration, 121

extended market fund, 181

• F •
face value, 118

family limited partnerships, 345

fear, 9

Federal Deposit Insurance Corporation 

(FDIC), 76

Federal Housing Administration 

(FHA), 274

Federal Reserve Board, 134

Federal Trade Commission, 54

fee for services, 23

fellowships, 21

Fidelity 130/30 Large Cap (FOTTX), 253

Fidelity Real Estate, 106

Fidelity Select Medical Equipment, 252

Finaid.com, 231
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FinaMetrica, 165

fi nancial adviser, 64

fi nancial channels, 9

fi nancial foundation, ten tips for, 351–352

fi nancial goals

attaching price to each goal, 57

getting started, 56–57

list of goals, 57

long-term goals, 58–59

money personality types, 60–63

net worth statement, 41

portfolio management, 166–169

prioritizing goals, 57

putting plans in motion, 59

return on investment, 161–162

reviewing, 62

short-term goals, 57–58

timetable, 57, 167–169

Financial Industry Regulatory Authority 

(FINRA), 134

fi nancial planning, 15–17, 62

fi nancial professionals, 8, 70–71

fi nancial situation, self-assessment 

of, 8–9

fi nancing terms, 48

Five Rules for Successful Stock Investing, 

The, 115

fi xed annuities, 83–86. See also variable 

annuities

fi xed immediate annuity, 98

fl ex savings accounts (FSA), 229–230

fl ood certifi cation fee, 274

foreclosures, 13

foreign stocks, 187–188

foundational portfolio, 246

Free Application for Federal Student Aid 

(FAFSA), 231

free cash fl ow, 114

front-loads, 94

full retirement age (FRA), 282

fund management feeds, 96

funds of funds (FoF), 198

furniture loans, 49

future increase option (FIO), 28

future value, 160

futures contract, 126–127

• G •
Garrett Planning Network, 8, 9, 17

General Motors stock, 129

gift tax, 344

global confl icts, 14

goals, 10

good debt, 48

government 457 plan, 145

government bonds

federal agencies, 81–82, 117, 120, 254

government-sponsored enterprises, 

81–82

infl ation risks, 82

interest-rate risks, 82

for intermediate investors, 254

overview, 79

savings bonds, 79–80

Series EE bonds, 79

Series I bonds, 79

Treasury bills, 81

Treasury bonds, 81, 117, 120

Treasury infl ation protected securities, 

81, 118, 192–193, 249, 303–304

Treasury notes, 81

Government National Mortgage 

Association (Ginnie Maes) 

bonds, 194

Government Pension Offset (GPO), 

282, 285
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government-sponsored enterprises 

(GSEs), 81–82

grantor-retained annuity trust (GRAT), 

275–276

grantor-retained unitrust (GRUT), 276

grants, 21

Great Depression, 12–13

greed, 9

group policy, 38

growth investors, 182–183

growth stocks, 183

GSCI Commodity Trust, 249

guaranteed lifetime withdrawal 

benefi ts, 97

guaranteed minimum accumulation 

benefi t, 98

guaranteed minimum death benefi t, 

97–98

guaranteed minimum income benefi t, 97

guaranteed renewable policy, 28

• H •
hard inquiries, 53

health insurance, 22–25, 266

health maintenance organizations 

(HMO), 25

hedge funds, 198–199

heirs, preserving assets for, 85, 342–344

high-yield bonds, 193, 249, 254

holding costs, 240

holding period return, 159–160

home as source of income, 273–276

home equity conversion mortgages 

(HECM), 274

home equity lines of credit (HELOC), 

13, 49, 227

home equity loans, 49, 227

home improvement, 269–270

home mortgages, 49

home repairs and remodeling expenses, 

226–227

Hope Credit, 22

Hope Scholarship, 231

house buying. See also real estate

down payment, 13

home repairs and remodeling expenses, 

226–227

mortgage payments, 225–226

saving for downpayment, 168–169

tax savings, 225

HSBC Direct, 76

Hussman Strategic Growth (HSGFX), 253

hybrid REITs, 105

• I •
immediate annuity, 84, 98, 332

incapacitation, 317

income earners, 18–21

income replacement approach, 34

income taxes, 67

indemnity plans, 23

independent research fi rm, 114

index cards, 69

index funds. See also mutual funds

versus exchange-traded funds, 

100–101

in foundational portfolios, 246

overview, 93

reducing costs with, 66, 240

individual 401(k), 151

individual accounts, 137

individual policy, 38

individual retirement accounts (IRAs)

catch-up provisions, 256–257

contribution limits, 139–141

converting to Roth, 142–143, 326
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in a down market, 67

eligibility requirements, 152

maximizing contributions to, 234

nondeductible, 143

redemption order, 343–344

rollovers, 302

Roth. See Roth IRAs

savings incentive match plan, 150

simplifi ed employee pension, 149–150

taxation of, 136

taxes on withdrawals, 322–326

traditional, 139

traditional versus Roth, 141–142

types of, 139

withdrawals, 322–326

industries, 189–191

infl ation

effect on retirement spending, 287–288

protection from, 33, 86, 156

risks, 82, 85, 156, 331, 337

ING Direct, 76

initial margin, 134

in-network, 22

installment refund, 86

insurance

disability, 26–29

health, 22–25

life, 34–38

long-term care, 30–33

medical, 22–25

interest rates, 49, 82

intermediate investors, 247–255

intermediate-term bonds, 192

international bonds, 249

international company stocks, 298

Internet stocks, 12, 183

Investing For Dummies, 125

investing in yourself, 8–9

investment accounts, regular transfer 

to, 62

investment goals, 166–169

investment grade bonds, 120

investment portfolios

in active stage of retirement, 334–335

aggressive, 211–215

conservative, 201–205

investment goals, 166–169

moderate, 206–210

risk management, 296–299

investment products

bonds, 116–120

certifi cates of deposits, 77

commodities, 125–128

exchange-traded funds, 100–103

federal agency bonds, 81–82

fi xed annuities, 83–86

hedge funds, 198–199

individual retirement accounts, 139–143

money market accounts, 77–78

mutual funds, 90–94

options, 121–124

private equity, 197–198

real estate investment trusts, 104–106

savings accounts, 76–77

savings bonds, 79–80

separately managed account, 107–111

stocks, 112–115

target-date funds, 87–89

taxable accounts, 136–138

Treasury securities, 80–82

variable annuities, 95–99

investors

aggressive, 292–293

beginning, 239–246

conservative, 294

intermediate, 247–255

moderate, 293

versus traders, 112
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irrevocable trust, 276

IRS Form 8606, 323

iShares, 249

• J •
Janus Venture Fund, 157

John F. Kennedy assassination, 14

joint accounts, 138

joint annuity, 315

junk bonds, 120, 249, 254

• K •
Kelly Blue Book, 224

Korean War, 14

• L •
large cap stocks, 162, 179–181, 298

late stage of life, asset allocation in, 

339–341

Lehman Brothers Aggregate Bond Index, 

93, 103

leverage, 103

liabilities, 39–40

life expectancy, 235–238

life insurance, 34–38, 84, 345

life-cycle funds, 66, 87

lifestyle fund, 87

lifetime exclusion, 344

Lifetime Learning Credit, 22, 231

liquid investments, 58

liquidity risk, 298

living expenses, 301

longevity risk, 298, 331, 337

long/short funds, 253

long-term bonds, 192

long-term care expenses, 269–272

long-term care insurance, 30–33, 341

long-term goals, 58–59, 168–169, 242, 245. 

See also fi nancial goals

losses, 163–165

lump sum distribution, 315, 320

• M •
maintenance margin, 134

make-my-life-great fund, 17

managed care plans, 24–25

manager risk, 299

manias, 183–184

margin account, 131–135. See also stock 

investing

margin call, 135

margin rate, 135

market capitalization, 178–179

market neutral funds, 253

market risk, 299, 332, 337

market volatility, 156–157

matching contribution, 150

maximum out-of-pocket expenses, 22

Medicaid, 271, 282–284, 341

medical insurance, 22–25

Medicare, 271, 282–284

Merck Hard Currency (MERKX), 253

micro caps, 179–181, 249

Microsoft Money, 40

mid cap stocks, 162, 179–181

mid-life accumulators, 192–193

minimum margin, 134

Mint.com, 70

moderate investor, 293

moderate portfolios, 206–210, 293–294. 

See also investment portfolios

modifi ed adjusted gross income 

(MAGI), 326

94_401163-bindex.indd   36294_401163-bindex.indd   362 9/3/08   11:24:39 PM9/3/08   11:24:39 PM



363363 Index

money

estate planning issues, 330

spending, 328–329

taxable, 327–330

tax-deferred, 327–330

money market accounts, 45, 77–78, 

221, 342

money market mutual fund, 45

money personality types, 60–63. See also 

fi nancial goals

Morningstar.com, 102, 115

mortality and expense charge, 96

mortgage, 12–13, 225–227

mortgage REITs, 105

MSCI EAFE, 103

MSCI Emerging Markets Index, 103

multiple-style SMAs, 111

municipal bonds, 117, 254

municipal money market mutual 

funds, 78

munis, 78

mutual funds

actively managed, 93, 246

benchmarks, 162

benefi ts of, 90–91

calculating returns on, 161

closed-end, 92

commissions, 161

in foundational portfolios, 246

index funds, 93

investing in a down market, 65

money market accounts, 77–78

open-end, 91

selecting, 94

versus separately managed account, 

109–110

types of, 91–92

Mvelopes.com, 70

MyFico.com, 224

MyRichUncle.com, 231

Myrisktolerance.com, 165

• N •
National Association of Real Estate 

Investment, 106, 248

needs, versus wants, 48

net asset value (NAV), 106

net margins, 114

net unrealized appreciation (NUA), 

148, 302

net worth statement, 39–43

networking skills, 19–20, 268

non-cancelable and guaranteed 

renewable policy, 28

nondeductible IRAs, 143

non-elective contribution, 150

nonmarketable securities, 79

• O •
one-decision stocks, 183

online savings account, 76

open-end funds, 91

options, 121–124. See also stocks

Options Industry Council (OIC), 124

origination fee (reverse mortgage), 274

out-of-network, 23

out-of-pocket expenses, 22–23

own occupation disability, 27

• P •
par value, 118

Part A Medicare, 283

Part B Medicare, 283

Part D Medicare, 283
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partial disability, 28

penny pincher, 61

penny stocks, 179

pension plans, 278, 284, 313–317

permanent life insurance, 37–38

Persian Gulf War, 14

Personal Finance Workbook For 

Dummies, 71, 225

personal guidelines, 7–10. See also 

fi nancial goals

personal information, 52

pest inspection, 274

podcasts, 21

point of service (PPO) plans, 24

policy fees, 96

political events, 14

portability option, 29

portfolio

aggressive, 211–215

cash as temporary component of, 75

conservative, 201–205

investment goals, 166–169

moderate, 206–210

rebalancing, 67

portfolio diversifi cation, 12

post-retirement budget, 236

Powershare S&P By/Write (PBP), 253

Powershares DB U.S. Dollar Bullish 

(UUP), 253

preferred provider organizations 

(PPO), 24

premium (insurance), 23

premium (option), 121

private equity, 197–198

Private Equity Performance Index 

(PEPI), 197

private-sector 457 plan, 145

probate, 345

procrastinators, 62

ProLogis, 106

property taxes, 225

public records, 52

put option, 122

• Q •
qualifi ed retirement plans, 300–302

Quicken, 40

• R •
raising children, 228–231

real estate

benchmarks, 162

bubbles and crashes, 12–13

calculating returns on, 161

commercial real estate, 200

expenses, 161

rental housing, single-family, 199

residential, 199–200

real estate investment trusts (REITs), 

104–106, 200, 248, 303–304

RealtyTimes.com, 162

rear-end loads, 94

rebalancing of asset allocation

absolute percentage weighting, 174

in active stage of retirement, 334–335

criteria, 173–174

defi nition of, 173

example of, 175–177

methods, 174

modifying plans, 295

reasons, 173

time period, 173

tolerance window range, 174

recording fees (reverse mortgage), 274

redemption order, 343–344

refi nancing, 49
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rental housing, single-family, 199

replacement ratio, 286–287

required minimum distribution (RMD), 

268, 285, 321, 326

required rate of return, 161–162

reserve account, 45

residential real estate, 199–200

residual benefi t, 28

“rest of life” cost, 235

resume, 268

Resumes For Dummies, 268

retirement

active stage of, 331–335

budget, 235–236

estimating life expectancy, 237–238

fi ve steps to accumulation, 233–234

information sources, 234

late stage of life, 339–341

reducing dependence on Social 

Security, 236–237

slow-down stage of, 336–338

timing of, 238

in an uncertain economy, 232–234

uncertainties in, 336–337

working in, 266–268, 285

retirement income

after-tax contributions to 401(k) 

plans, 305

annuities, 98

balanced portion of portfolio, 347

collecting from Social Security, 281–282

continued employment, 285

employer pension plans, 284–285

equity funds, 304

estimation of, 236–237

exchange-traded funds, 305

growth for longer-term needs, 347

keeping safe investments for current 

needs, 346

Medicaid, 282–284

Medicare, 282–284

personal retirement accounts, 285

self-employment, 285

supplementing, 303–305

tax planning, 303–304

tax return, 347

retirement planning, 232–234, 238

retirement plans. See also 401(k)

403(b), 144, 257–259

457 plans, 145

catch-up provisions, 256–259

defi ned benefi t, 277–280

defi ned contribution, 277, 280

distributions, 147

eligibility requirements, 152

employee contributions, 146

employer contributions, 146

investing money in, 145

investment earnings, 146

multiple, 257

net unrealized appreciation, 148

overview, 144

pension claim, 278

qualifi ed, 300–302

rollovers, 147, 302

savings shortage, 301

self-employment, 149–152

value of, 300

withdrawals and loans, 148

Retirement Savings Education 

Campaign, 234

retirement spending, 286–290, 301. 

See also large expenses

retirement uncertainty, 331–332

return of premium, 86, 97

return on investment, 159–162

returns on assets, 114

returns on equity, 114
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reverse mortgage, 273–275

riders, 27–28, 86, 96–98

risk management, 170–172, 296–299

risk-based fund, 87

risks

capacity for, 164

complicated investments, 158

defi nition of, 244

emotional, 155–156

infl ation, 156, 299, 331, 337

liquidity, 298

longevity, 298, 331, 337

manager, 299

market, 299, 337

market volatility, 156–157

minimizing, 353–354

outliving your money, 157–158

as part of savers’ strategy, 62

profi les, 164–165

required, 165

tolerance for, 164–165, 241, 255

rollovers, 146, 302

Roth 401(k), 137, 146

Roth IRAs. See also individual retirement 

accounts (IRAs)

advantages of, 143

catch-up provisions, 256–257

converting to, 67, 142–143, 326

eligibility requirements, 152

employer contributions, 146

income limits, 140–141, 143

overview, 139

self-employment retirement plans, 

151–152

tax deferment, 143

taxation of, 137

withdrawals, 323–324

royalty trusts, 127–128

Russell 2000, 103, 162

Russell Micro-cap Index, 249

RV loans, 49

Rydex Sector Rotation (RYISX), 253

• S •
S&P 400 MidCap Index, 162

S&P 500 Stock Index, 14, 93, 103, 162

satellite portfolios, 251–255

savers, 61–62

SavingForCollege.com, 230

savings. See also fi nancial goals

during economic downturn, 12

for large expenses, 264

long-term, 168–169

for long-term care expenses, 271

reserve account, 45

in retirement planning, 157–158, 233

rules, 44

short-term, 167–168

tips, 45–46

savings accounts, 76, 221

savings bonds, 79–80

savings incentive match plan (SIMPLE) 

IRA, 150

savings program, 66

scholarships, 21

school, going back to, 22

sector funds, 190, 252–253

secure individual (fi nancial situation), 43

self-employment, 285

self-employment retirement plans, 

149–152

separately managed account (SMA), 

107–111

September 11 terrorist attacks, 14

Series EE bonds, 79

Series I bonds, 80

settlement fees, 274
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shaky individual (fi nancial situation), 42

short interest, 132

short interest ratio, 132

short squeeze, 132

short-selling, 129–132. See also stocks

short-term bonds, 192

short-term goals. See also fi nancial goals

asset allocation for, 241

cash for, 75

creating portfolios for, 167–168

investments for, 245

overview, 57–58

simple infl ation protection, 33

simplifi ed employee pension (SEP) IRA, 

149–150

single industry funds, 190

single life benefi t, 284

single-family rental housing, 199

single-style SMAs, 110

skilled-nursing home, 33

skills, 12, 20–21

sleep, 8

slow-down stage of retirement, asset 

allocation in, 336–338

small cap stocks, 162, 179–181, 248, 298

Social Security Administration, 289

Social Security benefi ts, 281–282, 

289–290, 309–312

Social Security integration, 150

Social Security offset, 28

soft inquiries, 52–53

specialty fund, 128, 190

speculative grade bonds, 120

spenders, 61

spending. See also large expenses

control of, 45–46

keeping track of, 68–69

in retirement, 157–158

spousal benefi t, 86

spreadsheets, 69

stable individual (fi nancial situation), 42

Standard & Poor’s, 115

standard deviation, 298

stock brokers, 115

stock index mutual funds, 93

stock investing

in active stage of retirement, 333–335

basics of, 65–66

benchmarks, 162

commissions, 161

communicating with fi nancial 

advisor, 64

diversifying portfolio, 113, 178–191

in a down market, 64–67

growth manias, 183

growth versus value, 184–185

income taxes, 67

for intermediate investors, 248

investor versus trader, 112

reading annual reports, 113–114

realistic expectations in, 162

research advice, 114–115

in slow-down stage of retirement, 338

sources of information, 115

strategies, 66

value manias, 183–184

stock traders, 112

stocks

buying on margin, 133–135

calculating returns on, 161

defi nition of, 244

developed markets, 188

emerging markets, 188

foreign markets, 187–188

growth, 183

large cap, 162, 179–181, 298

94_401163-bindex.indd   36794_401163-bindex.indd   367 9/3/08   11:24:40 PM9/3/08   11:24:40 PM



368 Investing in an Uncertain Economy For Dummies 

stocks (continued)

market bubbles and crashes, 11–12

mid cap, 162, 179–181

options trading, 121–124

research, 113–115

short-selling, 129–132

small cap, 162, 179–181, 248, 298

value, 183–184

strategies

for beginning investors, 239–242

for intermediate investors, 247–250

strike price, 121

student loans, 49, 231

substantial assistance, 31

substantial supervision, 31

summary plan description, 314

surrender charges, 96

surrender period, 85

survey fee (reverse mortgage), 274

survivor annuity, 315

survivorship, 317

• T •
target maturity fund, 66

target retirement funds, 87

target-date funds, 87–89

target-risk fund, 87

tax deferment, 84, 302

tax equivalent yield (TEY), 119

taxable accounts

custodial accounts, 138

diversifi cation with, 136–137

in estate planning, 330

individual accounts, 137

management of, 327–328

overview, 136

post-tax, 137

pre-tax, 136

redemption order, 343

spending money from, 328–329

types of, 137–138

taxable money, 327–330

tax-deferred money, 327–330

tax-free money, 327–330

tax-loss harvesting, 67

ten tips, for solid fi nancial foundation, 

351–352

term life insurance, 35

terrorist attacks, 14

thinly traded stocks, 131

third-party payer, 23

Thomson Financial, 197

time horizon, 241

timing risk, 332

title insurance, 274

tolerance window range, 174

top-down approach, in estimation of 

retirement spending, 286–287

total disability, 27

total return, 66

total stock market fund, 181

traditional care insurance, 23

traditional IRAs. See also individual 

retirement accounts (IRAs)

overview, 139

versus Roth IRAs, 141–142

taxation of, 136

withdrawals, 322–323

training tools, 21

transaction costs, 240

TransUnion, 51, 54

Treasury bills (T-bills), 81

Treasury bonds (T-bonds), 81, 117, 120

Treasury infl ation protected securities 

(TIPS), 81, 118, 192–193, 249, 303–304
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Treasury notes (T-notes), 81

TreasuryDirect.com, 79

tuition assistance programs, 21

• U •
Ultimate Dividend Playbook, The, 115

uncertainties, planning for, 15–17

Uniform Gift to Minors Act (UGMA), 138

Uniform Transfers to Minors Act 

(UTMA), 138

universal life insurance, 37

unlimited marital deduction, 344

unused contributions, 258

usual and customary fee, 22

utilization, 55

• V •
value investors, 182–183

value stocks, 183–184

Vanguard REIT Index, 106

variable annuities, 83, 95–99. See also 

fi xed annuities

variable immediate annuity, 98

variable universal life insurance, 37

Virgin Money, 265

volatility, 75, 156–157, 244, 297

• W •
wage earners, 18–21

waiting period, 33

waiver of premium, 28

wants, versus needs, 48

wash sales, 67

Whatsthecost.com, 50

whole life insurance, 37

Wilshire 5000 Total Stock Market Index, 

93, 103

Windfall Elimination Program (WEP), 

282, 285

withdrawals, 322–325

work, 8, 18–22

Working after Retirement For Dummies, 

310

working in retirement, 266–268. See also 

retirement income

world trip, saving for, 169

• Y •
Y2K stocks, 183

Yahoo! Finance, 102, 115

yield to maturity (YTM), 118

yields, 117–118

• Z •
zero-down payment fi nancing, 13

Zillow.com, 162
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