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30-day SEC yield, 55

52-week columns, stock
tables, 37

100 oz. silver bars, 279

A

abnormal put/call ratios,
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absolute-return hedge
funds, 440, 456, 482,
505, 508

academic approaches to
finance, 515-517

accelerated depreciation,
553

accommodative monetary
policies, 372

account balances, GWMB
for life, 122

account executives, 19-20

accounting firms, 468

accounting research, 451

accounting stretch,
566-570

accounts, brokerage,
21-22, 95-96, 130-131

accounts receivable,
550-552, 603

accredited investors,
hedge funds, 441

accrual bonds, 58

accumulation, 626, 631,
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accumulation unit value
(AUV), 112-113

acquisition assumption
models, 587,
593-596

acquisitions, 502-503, 601

actuaries, 468

adding to longs, 362

adding to positions, 626

adding to shorts, 362

ADP national employment
report, 380

advanced life deferred
annuities (ALDA), 111,
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advancing issues, 632

advisors, sentiment, 632

advisory services, broker,
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Aframax vessels, 269

after-hours trading, 649

agency bonds, 51-52,
65-69

agency securities, 80

agents, New York Stock
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AGG (iShares Lehman
Aggregate Bond
Fund), 107

aggressive investment
strategies, hedge
fund, 431

agricultural products

defined, 209-210
livestock, 303-307

overview, 291
soft commodities, 291-302
Alcan (NYSE: AL), 284
Alcoa (NYSE: AA), 284
ALDA (advanced life
deferred annuities),
111, 125
Allegheny Energy (NYSE:
AYE), 257
Alliance Resources
(ARLP), 240
Alliant Energy (NYSE:
LNT), 257
all-industry indexes, 387
allocation
asset, 456-458
hedge fund, 455
alloyed gold, 274
alpha, 433, 516
alternative assets,
445-447
alternative minimum tax
(AMT), 73
aluminum, 209, 283-284
Aluminum Corporation of
China (NYSE: ACH), 284
American options,
137-138, 490
American Stock
Exchange, 29
amortization, 560-561,
564, 569
AMT (alternative
minimum tax), 73
analysts, 41, 434, 525
Anglo American PLC
(NASDAQ: AAUK), 282,
290
Anglo Platinum Group
(South Africa), 287
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AngloGold Ashanti Ltd.
(NYSE: AU), 277
annual reports, 438, 543,

546-549
annuitants, 111
annuities
advanced life deferred,
125
assessing, 113-117
defined, 11
fixed deferred, 119-121
immediate income,
123-124
overview, 109-113
purchasing, 117-118
variable, 122-123
annuitization, 112, 119
anthracite, 259
ANZ (Australia New
Zealand) NZ (business
New Zealand) PMI
(purchasing managers
index), 389
appraisal ratios, 517
appraisals, business, 524
Arabica coffee, 292
arbitrage
liquidation, 504
merger, 503
overview, 484-485
separating true from
risk, 485-486
tools for, 486-487
transaction costs, 485
types of, 487-491
ArcelorMittal (NYSE: MT),
283
Arch Coal (NYSE: ACI),
260
ARLP (Alliance
Resources), 240
ascending triangles,
continuation patterns,
684
Asian currencies, 336

Asia-Pacific session,
324-325
ask prices, 31, 365
ASP (average selling
price) ratios, 575-576
asset management ratios,
573
asset managers, Japanese,
337
asset options, hedge
funds, 444-449
asset productivity ratios,
573-576
assets
allocating, 456-458
in balance sheets,
550-553
calculating hedge fund
returns, 506
capital structure, 605-606
diversification, 16
hedge funds as, 481-483
measuring productivity,
602-603
return on, 578
shifts in during 1980s,
529
strategic financials,
603-604
at market trading, 411
auction economics, 621
auctioneers, 28
auditor’s review, annual
report, 548-549
audits, 433
AUD/USD (Australian
dollar/U.S. dollar)
currency pair,
349-351, 353-355
Australia New Zealand
(ANZ) business New
Zealand (NZ)
purchasing managers
index (PMI), 389

Australian dollar/U.S.
dollar (AUD/USD)
currency pair,
349-351, 353-355

Australian economic
reports, 388

Australian events and
data reports, 351

automated systems,
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Exchange, 29

automatic withdrawal
programs, mutual
funds, 87

AUV (accumulation unit
value), 112-113

average collection period,
574
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ranges, 403

average selling price
(ASP) ratios, 575-576

averaged return on equity
formulas, 580

averaging into position,
412

5

back-end load funds, 83
backing and filling,
332-334
back-test optimization,
642-643
Baker Hughes Inc. (NYSE:
BHI), 266
balance sheets
assets, 550-553
and company status and
value, 532
defined, 547
liabilities, 555-556
overview, 549-556
in value analysis, 542
balanced funds, 81
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Bank of England minutes,
387

bank reserve management
systems, 152

banking services, broker,
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banks, private, 499

bar analysis. See
candlesticks; price
bars

bargain hunters, 527

Barrick Gold Corp. (NYSE:
ABX), 277

BARS (Booth Automated
Routing System), 29

bars, gold, 276

base currencies, 318

base metals, 273

bearish leveling, 185

bearish open interest,
185-186

bearishness, 133, 165

Beige Book, 162-163, 386

being short, 133

Ben Graham model, 597

benchmark levels, chart
indicator, 640

benchmarks, hedge fund
performance, 510-515

beneficiaries

annuity, 111
ETF, 96

benefit bases, 122

benefit plans, defined, 479

Berkshire Hathaway,
533-534

best six months rule,
633-634

beta, 509

beta funds, 441

beta-neutral portfolios,
495

BHP Billiton, 289

biased performance data,
hedge funds, 432
bid-ask spread,
securities, 491
bids, 31, 134, 365, 367
big figures, 365
big oil companies,
250-252
bills, U.S. Treasury, 57,
59-60
biodiesel, 301
biotechnology industries, 42
black real bodies,
candlesticks, 670
black-box shops, 452
Black-Scholes model, 140,
142, 461
blend funds, small cap,
102-103
blended options,
exchange-traded
funds, 97-98
blowout (blowoff) tops or
bottoms, 714
boards of directors,
mutual fund, 77
Bolivian natural gas
industry, 218
bond exchange-traded
funds, 105-107
bondholders, 448
bonds
agency, 65-69
bond funds, 52-53, 80-81
bond market, 190-191
company bond
ratings, 46
convertible, 447
corporate, 61-65
defined, 10
fiat system, 152
individual, 52
investment-grade or
junk-grade, 51
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major creators of, 51-52
maturity choices, 50
municipal, 69-73
overview, 4, 49-50
payment-in-kind, 448
total return, 55-57
as traditional asset
classes, 444
types of yield, 53-55
U.S. Treasury bonds,
57-60, 193-195
bonus rates, 120
bonuses, hedge fund
manager, 432
book value, 121, 460, 581,
602
book-entry form Treasury
bonds, 57
Booth Automated Routing
System (BARS), 29
borrowing, hedge fund,
499, 501
bottom lines, 557-558
bottom-up fundamental
analysis, 451
bounces, 686
brands, 41, 608
BRC (British Retail
Consortium) retail
sales monitors, 388
breadth indicators, 632
breakaway gaps, 664
breakdowns, 186
break-even prices, 148,
174
breakouts
defined, 639
distinguishing between
false and real, 709-712
linear regression
channels, 717
overview, 708-709
putting into context,
712-715
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breakouts (continued)
in technical analysis, 696
in trade plan, 419, 421
trading, 413-415
breakpoints, 83
bridge loans, 503
British pound/USD
currency pair, 341-342
British Retail Consortium
(BRC) retail sales
monitors, 388
broad-based indexes, 24
brokerage houses, 93-97,
149
brokers
commodity, 225-231
forex market, 366,
409-410
options, 149-150
overview, 18-22
Web sites, 544
Buffett, Warren, 532-534
building permits, 385
builds, crude oil, 165
build-your-own intrinsic
value models, 588
bull/bear ratios, 632
bullet bonds, 68
bulletin-board stocks,
NASDAQ, 31
bullion, gold, 276
bullish engulfing
candlesticks, 677
bullish open interest,
185-186
bullishness, 133, 179
business cycles, 154, 535
business journals, 545
business sectors, 378
business summaries,
annual reports, 547
businesses, buying, 524
buy stops, 134

buy-and-hold styles, 453
buying

appreciating assets, 453

businesses, 524

calls, 173-175

at current market, 412

low and selling high,

538-539

on margin, 498-499

naked puts, 177

on open, 649

put options, 177
buyout funds, 502

C

cable currency pair,
341-342
CAC 40 index, France, 27
CAGR (compound average
growth rate), 507
calendar effects, 633-634
call options
arbitrage, 490
break-even prices, 174
buying, 173-175
defined, 138, 447
holders, 136
margin, 217
market, 497-498
premiums, 143-144
ratios as sentiment
indicators, 187-188
synthetic securities, 487
writing, 169-172
callable bonds, 54, 64-65,
68, 70, 195
Cameco Corp. (NYSE:
CCJ), 261
Canadian dollar, 348-349,
353-355
Canadian economic
reports, 388

candlesticks
continuation patterns,
678-679
dojis, 671
drawing real body,
670-671
identifying emotional
extremes, 674—677
interpreting series of
patterns, 679-680
overview, 669
reversal patterns,
677-678
shadows, 671-674
candor, manager, 610
cap (capitalization), 97,
493, 568
capital
arbitrage based on
structure, 487-488
expenditures, 378
return on invested, 579
risk, 398
structure, 605-607
working, 564
capital assets pricing
model (CAPM), 516
capital gains and losses,
55, 474
capital gains taxes, 73, 87,
91, 477-478
capitalization (cap), 97,
493, 568
CAPM (capital assets
pricing model), 516
CAPP (Central
Appalachian coal), 259
carats, 274-275
card clockers, 230-231
carriers, 111
carry trades, 356, 371
cash, 445, 550-551



cash accounts, brokerage
houses, 95

cash flow ratios, 577, 606

cash flow statements, 542,
548, 563-565

cash flow streams, 586

cash markets, 313

cash refunds, advanced
life deferred annuities,
125

cash settlements, 202

cash to debt ratios, 576

catalysts, New York Stock
Exchange specialists
as, 28

catalytic converters, 281

cattle, 210, 303-305

cause and effect, 36

CBI (Confederation of
British Industry)
monthly reports, 388

CBOE (Chicago Board
Options Exchange),
131

CBOT. See Chicago Board
of Trade (CBOT)

CD-type annuities, 120-121

Central Appalachian coal
(CAPP), 259

central banks, 153-154,
371-374

certificates, gold, 276

CETES futures, 195

CFA Institute, 514

CFTC (Commodity
Futures Trading
Commission), 137,
150, 224

CGS (cost of goods sold),
558-559

channels

confirming hand-drawn,
718
defined, 679

drawing basics, 703-708
linear regression,
716-717, 719-720
resistance, 720-723
stuffing, 566-567
using to make profit and
avoid loss, 708
charitable foundations,
479-480
Charles Schwab, 95
charting. See technical
analysis
chasing return strategy,
85, 458
checking rates, central
banks, 374
CHF (Swiss franc)/U.S.
dollar currency pair,
333-334, 343-347
Chicago Board of Trade
(CBOT)
CME Group, 131
corn contract, 298
Mini-Gold (CBOT: YG),
277
Mini-Silver (CBOT: YI),
280
overview, 223
wheat futures, 300-302
Chicago Board Options
Exchange (CBOE), 131
Chicago Mercantile
Exchange (CME), 131,
223, 230, 303-306
Chicago Purchasing
Managers Index (PMI),
383
China, coal consumption
in, 258
churning, 20
circuit breakers, 202
classic reversal patterns,
687-690
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clerks, open outcry
systems, 229

click-and-deal trading, 415

close price bars, 647-648

close-at-open, 660

closed-end mutual funds,
76-77

closes, 710

closet indexing, 493

closing dates, cash
accounts, 21

closing on high note,
658-659

closing out foreign trades,
422-424

closing prices, 649-650

closing times, market, 460

CME (Chicago Mercantile
Exchange), 131, 223,
230, 303-306

CNG (compressed natural
gas), 256

coal, 208, 258-260

cocoa, 209, 222, 294-295

coffee, 209, 292-294

coins, 275, 285

collateral, 177-178

college savings plans, 87

coloring, candlestick bars,
670

COMEX Aluminum
(COMEX: AL), 284

COMEX Copper (COMEX:
HG), 285

COMEX Gold (COMEX:
GO), 228-229, 277

COMEX Silver (COMEX:
SI), 280

commercial uses, natural
gas, 255

comimissions

exchange-traded funds, 92
forex trading, 410
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commissions (continued)
futures brokerage, 200
hedge funds, 437
options trading, 148-149
commodities. See also
agricultural products;
energy; metals
as alternative assets, 446
brokers, 225-231
buying stock in
commodity
companies, 239-240
characteristics of,
210-213
choosing investment
vehicle, 213-216
commodity money, 152
defined, 12-13, 207-210
exchange-traded funds
based on, 238-239
fiat system, 153
futures, 234-236
importance of money
flow to, 157
making room in portfolio
for, 233-234
and money supply
tendencies, 155
mutual funds, 236-238
overview, 4
price moves, 631
researching potential
investments, 241-243
risk, 217-219
role of commodity
exchanges, 221-222
commodity currencies.
See minor currency
pairs
Commodity Futures
Trading Commission
(CFTC), 137, 150, 224

commodity indexes, 214,
235
commodity pool
operators (CPOs),
214, 226, 236
commodity pools, 226, 236
commodity trading
advisors (CTAs), 214,
235-236, 322
common gaps, 663
common size statements,
annual report, 548
commonwealth
currencies. See minor
currency pairs
communications,
monetary policy, 373
companies
aluminum, 284
bond ratings, 46
buying businesses, 524
coal, 260
commodity, 239-240, 243
copper, 285-286
diversified mining,
289-290
energy, 264-271
gold, 276-277
growth stocks, 40
investor conference
calls, 545
mergers and
acquisitions, 502-503
mutual fund, 77
natural gas, 257-258
oil, buying into,
250-251
platinum mining, 282
screening of, 583
silver mining, 279
size of, 218
steel, 282-283

comparative analysis of
ratios, 572-573
competencies, in market
power, 609
compliance policies, 464
composite indexes, 24
compound average
growth rate (CAGR),
507
compounding formula,
536-537
compressed natural gas
(CNG), 256
computer systems,
147-148
concerted intervention,
374
Confederation of British
Industry (CBI)
monthly reports, 388
Conference Board, The,
162
conference calls, 545
confidentiality
agreements, 476
confirmation
forex phone trade, 366
lines and points, double
bottoms, 687
technical analysis, 629
congestion, 698
consensus expectations,
394-395
conservative investors, 43
consistency, 525, 556, 573
Consol Energy (NYSE:
CNX), 260
consolidation, 184, 698
consultants, hedge fund,
434-435
consumer confidence
reports, 162, 383



Consumer Price Index
(CPD), 160, 381, 393
consumer publications, 41
consumer sentiment and
spending reports,
383-384
consumers, 378
context, candlestick bar,
670
contingent deferred sales
charges, 83
contingent liabilities, 555
contingent orders, 170,
368
continuation patterns,
656-657, 678-679,
683-686
continuing claims,
380-381
continuing value, 587, 592
contractionary monetary
policies, 372
contracts
annuities as, 114
commodity, 227-228
e-mini, 203
hedge fund partnership,
470-471
NASDAQ-100 index
futures, 202
S&P 500 index futures,
201
contractual revenues, 566
contrarian trading
contrarians, 527, 633
open interest, 184-187
overview, 181
put/call ratios as
sentiment indicators,
187-188
sentiment surveys,
181-182

soft sentiment signs, 189
trading volume, 182-184

contribution plans,
defined, 479

contributions to
annuities, 114

conventional crude oil, 247

conventional discount
brokers, 20

convergence, 640

conversion factors, 194

convertible bonds, 65,
447, 488

copper, 209, 285-286

core Consumer Price
Index numbers, 160

core readings, economic
data reports, 393-394

corn, 210, 298

corporate bonds, 52,
61-65, 80, 106

corporate life cycles,
499-504

corporate raiders, 489

correction. See
retracements

correlation, 483

cost of goods sold (CGS),
558-559

counter currencies, 318

countervailing bars, 653

coupon yield, 53

covered call options,
169-171

covered put options,
177-178

CPI (Consumer Price
Index), 160, 381, 393

CPOs (commodity pool
operators), 214, 226,
236

cranks, 633
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CRB Commodity
Yearbooks, 303
credit ratings, 61-63, 607
creditworthiness, 21
cross rates, 356-357
Cross-currency pairs,
316-317, 329, 355-359
crossovers, 639
crowd extremes, 625-628
crude oil
exploration and
production, 264-266
investing in, 250-252
key facts, 246-249
oil import dependency,
268
overview, 208, 245
supply, 165
CTAs (commodity trading
advisors), 214,
235-236, 322
currencies, 318, 370-371,
631
currency fixings, 326-327
currency futures markets,
327
currency market. See
foreign exchange
(forex) market
currency pairs
Cross-currency pairs,
355-359
EUR/USD, 329-335
interest-rate
differentials, 371
minor pairs, 347-355
other majors, 341-347
overview, 314-317, 329
take-profit objectives,
421
USD/JPY, 335-340
volatility, 415



732 High-Powered Investing All-in-One For Dummies

currency policies, 401
currency rates, 318-319
currency trading
defined, 311-312
executing trades,
365-368
long, short, and square
positions, 362
overview, 361
profit and loss, 368-370
reading currency prices,
364-365
rollovers, 362-364
current account balances,
382
current assets, 550, 553,
606
current data reports, 393
current liabilities, 555
current market, 412
current ratio, 576
current yield, 53
curve-fitting, 646
custom products, hedge
funds, 448-449
customer base, and
market power, 609
customer focus,
management, 610
cycles
asset, 606
business, 535
commodity, 212-213
monetary policy, 372
cyclical trends, 450
cyclicality, market
movement, 158

D

daily price limits, 130
daily trading ranges, 657

data developments,
foreign market, 418
data misses, 395
data reports. See also
economic reports
Australian, 351
Canadian, 349
conventions, 392-394
EUR/USD currency pair,
331
Japanese, 337
New Zealand, 353
UK, 342
data traders, 400
dates, hedge fund, 507
dates of execution, 21
DAX index, Germany, 27
day last columns, stock
tables, 38
day orders, 228
day trading, short-term,
high-frequency,
399-400
days’ sales in receivables
ratio, 574
day-traders, 322-323
DBC (Deutsche Bank
Commodity Index
Tracking Fund), 238
DCF (discounted cash
flow) models, 586
DCM (designated contract
market), 223
dead weight tons (DWTs),
269
dead-cat bounces, 686
dealer-traded options,
148
dealing prices, 365
dealing spreads, 409
death benefits, annuity,
112, 115, 125

debt adjustment, 592
debt growth, 607
debt management ratios,
573
debt securities, 10
debt to assets ratios,
576-577
debt to equity ratios,
576-577, 606
decline, bearish, 185
declining issues, 632
defaults, corporate bond,
62-63, 70-71
deferred annuities, 110,
113-114, 119
deferred taxes, 553
deferred variable
annuities, 117
deficits, 392, 401
defined benefit plans, 479
defined contribution
plans, 479
deflation, 61
degrees of safety, balance
sheet, 532
deliveries, futures, 134
delivery months, 184
delivery of T-bonds,
taking, 194-195
delta options risk
measurement,
143-144, 174-175
demand
crude oil, 247-248
stock, 41
supply and, 36, 157, 160
democratization of
market, 529
demographics, 450-451
density, crude oil, 249
depletion, natural
resource, 560
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depreciation, 454,
553-554, 560, 564, 569

derivatives, 130, 446, 486

descending triangles,
continuation patterns,
684

designated contract
market (DCM), 223

designated investments,
461

Designated Order
Turnaround
(SuperDOT) system, 29

Deutsche Bank
Commodity Index
Tracking Fund (DBC),
238

deviation, standard, 624

diffusion indexes, 387

diluted earnings, 563

direct marketers, 118

directional hedge funds,
441, 482, 506, 509

directional price moves,
347

directional trading,
medium-term, 400

directional-return hedge
funds, 456

disbandment, hedge fund,
436-437, 474-475

discipline, trading,
401-404

discount assumptions,
indefinite life model,
590-591

discount brokers, 20

discount rates, Federal,
190

discounted cash flow
(DCF) models, 586

discounted future returns
values, 592
discounts
bonds, 50
stock index futures, 200
valuing returns, 585
disinformation, 625
disorderly trends, 712-713
distillate supplies, 165
distribution, 86, 626, 631,
697
distributions, hedge fund,
473-474
distributors, annuity, 118
divergence, 640
diversification, 16, 96, 171,
234
diversified mining
companies, 215,
289-290
dividend columns, stock
tables, 37
dividend payout ratios, 45
dividend reinvestment plan
(DRP) investors, 43
dividends, 43-44, 177, 262,
478, 585
DJIA (Dow Jones
Industrial Average), 24
dojis, 671-672
dollar currency pairs. See
currency pairs
dollar indexes, 631
dollar-neutral portfolios,
495
dollar-weighted returns,
507-508
domestic political
developments, 354
double bottoms, 687-688
double tops, 688-689
double-tax-free bonds, 73

Inder 733

double-witching days, 136

doves, 373

Dow Jones Industrial
Average (DJIA), 24

Dow Jones Wilshire 5000,
26

down-days, 650

downgrades, 62

downmoves, 626, 630

downside breakaway
gaps, 664

downside breakouts, 714

downtrends, 186, 620-621,
652, 660, 692-693

dragonfly dojis, 672

drawdowns, 165

drawing channels, 703-708

DRP (dividend
reinvestment plan)
investors, 43

Drudge Report, 189

dry holes, 265

Duarte Air, 136

ductility, gold, 274

dueling channels, 720

DuPont formula, 598-599

durable goods orders, 384

duration, breakout,
711-712

DWTs (dead weight tons),
269

E

E*TRADE, 95
earnings
growth rates, 598,
613-615
hourly, in NFP report,
380
indefinite life model,
591-592
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earnings (continued)
per share, 563
profitability
measurements, 602
in returns, 586
Earnings Before Interest,
Taxes, Depreciation,
and Amortization
(EBITDA), 586
earnings statements
cost of goods sold,
558-559
defined, 547
extraordinaries, 562-563
gross margin, 559
important lines in,
557-558
income from continuing
operations, 562
interest and taxes, 562
net income, 563
operating expenses,
559-561
operating income, 561
overview, 556-557
reading cash flow
statements, 563-564
top line, 558
earnings-to-price
(earnings yield),
580-581, 611-613
easy monetary policies,
372
EBITDA (Earnings Before
Interest, Taxes,
Depreciation, and
Amortization), 586
ECNs (electronic
communications
networks), 32
economic analysis,
449-451

economic calendars, 159,
199
economic data
consensus and pricing in
and out, 394-395
currency trading, 354
deciphering market
themes, 390-392
market-moving reports,
379-389
model for absorbing,
377-378
overview, 377
release of in North
American session, 325
reporting conventions,
392-394
economic fundamentals,
319
economic reports
Beige Book, 162-163
consumer confidence
reports, 162
Consumer Price Index,
160
employment report, 159
Gross Domestic Product,
164
housing starts, 163-164
index of leading
economic indicators,
164
ISM and purchasing
managers’ reports,
161-162
oil supply data, 165
other reports, 165-166
overview, 158-159
Producer Price Index, 161
EE (Patriot) bonds, 58
EEP (Enbridge Energy
Partners), 240

efficiency, 543
efficiency ratios, 573
EIA (Energy Information
Administration), 247,
255
elasticity, 210
elections, political, 392
electricity, 208, 215, 255,
262
electronic
communications
networks (ECNs), 32
electronic matching
services, 314
electronic savings bonds, 57
electronics, gold in, 274
emerging-market currency
trading, 315
e-mini contracts, 132, 203
emotional extremes,
674-677
emotional investment
risks, 16
emotions, in trading, 402
employment, 392
employment reports, 159
Enbridge Energy Partners
(EEP), 240
end of day (EOD) order
expirations, 417
endowments, 479-480
energy
coal, 258-260
crude oil, 245-252
electricity, 262
energy companies,
264-271
natural gas, 252-258
nuclear power, 261
overview, 208, 245
renewable sources of,
263-264



Energy Information
Administration (EIA),
247, 255

Energy Select Sector SPDR
(AMEX: XLE), 252

engulfing candlestick
patterns, 677

entering positions, 626

Enterprise Products
(EPD), 240

entry points, trade, 408

entry rule, trendline
support line, 694-695

EOD (end of day) order
expirations, 417

EPD (Enterprise
Products), 240

equities. See stocks

equity
capital structure, 605
hedge fund strategies,
491-499

equity curves, back-test,
643

equity funds, 78-79

equity markets, 215-216

equity premiums, 590-591

equity-indexed annuities,
117

equivalents, cash, 445, 551

establishment surveys,
380

ETFs. See exchange-
traded funds (ETFs)

ethanol, 208, 264

euro

Cross-currency pairs,
316, 359

Japanese yen currency
pair, 340

U.S. dollar currency pair,
329-335

Eurobond futures, 195
Eurodollar contracts,
192-193
European close, 326
European Energy
Exchange, 224
European options,
137-138, 490
European/London
session, 325
Euroyen contracts, 195
Eurozone, 330, 386-387
event traders, 400
event-driven calls, 497
event-driven currency
price action, 354
events, fundamental, 415
Evergreen Solar (NASDAQ:
ESLR), 263
excess capital, 455
exchange rates, 81
exchanges, 27-32
exchange-traded funds
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managed, 216
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213-214

money supply, 154-158
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hedge funds (continued)
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high-net-worth
requirements, 431
highs, price bar, 647, 651
high-yield bonds, 51,
63-64, 80
historic key reversals,
634-635
historic levels, 640
historical volatility (HV),
140-141
hit bids, 314
hogs, 305-306

holders, 136

holidays, 323, 364

hostile takeovers, 503

hourly earnings, 380

hours, weekly, 380

housing starts, 163-164,
385
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intraday chart indicators,
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large cap exposure,
exchange-traded
funds, 97-98
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492-493
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LBOs (leveraged
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legal documents, 465
legs, 357-358
Lehman Brothers, 27
LEI (leading economic
indicators), 382
lending, hedge fund, 502
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annual reports,
546-547
leveling, bearish, 185
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arbitrage, 486
brokerage firms, 410
capital structure, 606
forex market, 312
hedge funds, 491-492,
498-499, 501
hedging, 430
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ratios, 403, 576
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(LBOs), 502
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192
life income annuities, 111,
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LIFO (last in, first out)
inventory valuation,
568
light crude, 249
limit (LMT) orders, 228,
367
limit days, 184
limited hedge fund
partners, 439-440
limited partnerships. See
master limited
partnerships (MLPs)
limit-entry orders, 419
linear regression
channels, 715-717,
719-720
linear regression lines,
698-701
Lipper
HedgeWorld, 520
mutual fund
evaluations, 85
liquefied natural gas
(LNG), 253
liquidation arbitrage, 489,
504
liquidations, 368-369
liquidity
agency bond, 68
annuity, 116
in currency market, 320
EUR/USD currency pair,
331
fixed deferred annuity,
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futures, 447
handling after initial
hedge fund
investment, 471-475
minor currency pairs,
353

NASDAQ requirements,
31
ratios, 573
reduced, and take-profit
targets, 421
listing requirements,
NASDAQ, 31
literature, hedge fund, 465
live trades, 365-366
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LME (London Metal
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284-285, 287-288
LMT (limit) orders, 228,
367
LNG (liquefied natural
gas), 253
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86
loans, bridge, 503
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London Interbank Offered
Rate (LIBOR) futures,
192
London Metal Exchange
(LME), 224, 284-285,
287-288
long bonds, 50, 193
long equity managers,
492-494
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forex markets, 362
hedge funds, 452-454
long shadows,
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longevity risks, 111, 124
longs, 135, 185
long-short funds, 496-497
long-term capital gains,
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long-term chart
indicators, 639

long-term debt
adjustment, indefinite
life model, 592

long-term hedge fund
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long-term investing, 526

long-term liabilities, 556

long-term macroeconomic
trading, 401

long-term trading, 198, 425

look-back periods, 638

Loonies, 348

losing trades, 645
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capital, 55
currency trading,
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lows, price bar, 647, 651
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M&A (mergers and
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major currency pairs. See
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malleability, gold, 274
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manufacturing payrolls,
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margin interest rates, 18
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U.S. futures, 194
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market analysis, 404—406
market calls, 497-498
market capitalization, 201,
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orders, 228
market orders, 134, 228
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market risk, 15
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market-makers, 30, 410
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markets
connecting money flows
to financial, 157-158
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futures, 13
history of, 528-531
ignoring, 525
overbought, 166
themes, 390-392
Markowitz, Harry, 234
mark-to-market
calculations, 369, 554
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investing, 535-540
math-based chart
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maturities, 50, 70, 197
maximum loss
calculation, 708
MBOs (management
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growth, 39-41
income, 43-47
overview, 4, 10, 35
reading stock tables,
36-38
small caps, 42
steel company, 282-283
as traditional asset
classes, 444
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target funds, 81
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tax forms, hedge fund, 469
tax risks, 16
tax-advantaged accounts,
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tax-deferred CDs, 120-121
taxes
agency bonds, 69
annuities, 111, 116
deferred, 551
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exchange-traded funds, 91
hedge funds, 477-480
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69-73
mutual funds, 87
on options, 137
on put options, 179
stock index futures, 199
tax-exempt investment
funds, 480
T-bill (Treasury bill)
futures, 193
TD AMERITRADE
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also breakouts;
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sentiment; price bars;
trendlines
channels, 703-708
chart indicators,
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crowd extremes,
625-628
defined, 14-15, 619-621
forex market, 319, 398
hedge funds, 452
historic key reversals,
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multiple-time-frame, 405
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overview, 5, 166
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USD/JPY, 339
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time-weighted returns, 507
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total cash flow from
operating activities,
564
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indefinite life model,
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balances, 382, 387-389
deficits, 382
journals, 545
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opportunities, 356,
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options strategies,
167-180
overview, 12
plans, 401-402
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ranges, 706
records, 425-426
resources, 410
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software, 140, 142
styles, 399-401
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339
trading advisors,
commodity, 235-236
trading breakouts,
413-415
trading on margin, 167-169
trading times
e-mini contracts, 203
S&P 500 index futures,
201
trading volume, 182-184,
186-187
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444-445
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trailing stop-loss orders,
367, 421, 423
trailing stops, 134
tranches, 448
transaction costs,
arbitrage, 485
transactions, short-term,
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RIG), 265
transparency, 91, 117, 464,
475
transportation
companies, 268
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Treasuries, 80
Treasury bill (T-bill)
futures, 193
Treasury Inflation-
Protected Securities
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trend reversal, 184-186,
698
trend-following. See
technical analysis
trending down, 186
trendlines
fine-tuning support and
resistance, 698
identifying potential
breakouts, 413
impressionistic, 692—-693
linear regression,
698-701
movement over time,
419
multiple-time-frame
technical analysis,
405-406
overview, 690-692
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resistance lines, 696-698
rule-based, 693-694
support lines, 694-696
USD/JPY breakouts, 340
trends
analysis ratios, 573
balance sheets, 552
bar configurations, 660
in data series, 393
in economic reports, 158
financial, 542
interest rates, 191
technical analysis,
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using price bars to
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value investing, 534-535
volume, 183
Treynor measure, 516
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triple tops, 689-690
triple-tax-free bonds, 73
triple-witching days, 137
tropical commodities, 291
troughs, 509
troy ounces, 229, 274
true arbitrage, 485-486
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trusts, 47
turnover, 552, 603-604
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unemployment rates, 159,
380
unilateral intervention,
374
unit measures, 543
unit productivity
measures, 604
United Kingdom
data reports, 342
economic reports,
387-388
GBP/USD currency pair,
341-342
United States Oil Fund
(USO), 239
University of Michigan,
162, 383
unlimited contributions to
annuities, 114
unrealized profit and loss,
currency trading, 369
unusual events, 562
up-days, 650
upmoves, 626, 630
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upside breakouts, 639
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exchanges, 222-223
U.S. Department of Labor
employment report,
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U.S. dollar currency pairs
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349-351, 353-355
British pound, 341-342
Canadian dollar, 348-349,
353-355

Japanese yen, 335-340
overview, 315
Swiss franc, 333-334,
343-347
U.S. Federal Reserve,
152-153, 162-163,
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U.S. Steel (NYSE: X), 283
U.S. Treasury, 57-60, 80,
193-195, 469
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USO (United States Oil
Fund), 239
utilities, 4647, 215, 262
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model, 593-596
asset, 506
Ben Graham model, 597
indefinite life model,
590-593
intrinsic value, 584-587
inventory, 553
iStockResearch model,
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overview, 583-584
price-to-earnings ratio,
611-615
ratios, 573, 579-582
value at risk (VaR), 476,
510
value dates, 362-364
value, fair, 200
value funds, 78

value investing. See also
financial statements;
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defined, 523-527
evolution of, 531-534
hedge funds, 494
history of markets,
528-531
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535-540
overview, 5, 14
ratios, 571-582
trends, 534-535
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value plays, 538
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traded funds, 93-94
Vanguard Growth ETF
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Vanguard Large Cap ETF
(VV), 97-98
Vanguard REIT ETF (VNQ),
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Vanguard Small Cap ETF
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Vanguard Small Cap
Growth ETF (VBK),
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Vanguard Small Cap Value
ETF (VBR), 103-104
Vanguard Value ETF, 100
VaR (value at risk), 476,
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variable annuities (VAs),
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variable deferred
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VB (Vanguard Small Cap
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VBK (Vanguard Small Cap
Growth ETF), 102
VBR (Vanguard Small Cap
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vega options risk
measurement, 146
venture capital, 446,
500-501
VentureLine ratio data,
572
verbal intervention,
central banker, 374
Very Large Crude Carriers
(VLCCs), 269
vessels, shipping, 269
viaticals, 448-449
view traders, 400
VIX (volatility index), 633
VLCCs (Very Large Crude
Carriers), 269
VNQ (Vanguard REIT
ETF), 108
voice brokers, 314
volatility
currency pair, 415
in hedging, 135
in investing trends, 535
measurement of risk, 143
options, 140-143
in trend channels, 713
volatility index (VIX), 633
volume columns, stock
tables, 38
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186-187, 629-631, 711

VUG (Vanguard Growth
ETF), 98-99

vulture funds, 503-504

VV (Vanguard Large Cap
ETF), 97-98
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Wall Street Journal, The,
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weekend gap risks, 324

weekend rollovers, 364
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Westpac consumer
confidence reports,
388-389
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whisper numbers, 379

white real bodies,
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window dressing, 476-477

wirehouses, 118

761

Index

withdrawals
fixed deferred annuity,
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hedge fund, 472-473
working capital, 564, 606
worksheet models,
intrinsic value, 588
worst-case basis yields, 55
write-downs, 560-561,
604
write-offs, 570, 603
writers, option, 136
writing calls, 169-172
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Intermediate) crude

oil, 250
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yen, Japanese. See U.S.
dollar currency pairs
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yield curves, 50, 119,
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