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account reconciliation, 101, 108
accounts receivable

aging schedule, 37, 47, 350
turnover, 63, 83, 350

activity, 63
ratio, 83

amortization rate, 145, 171, 250, 280
annuity, 188, 215

due, 188, 215
regular, 188, 215

assets, 22, 45
fixed, 18, 22, 45
return on, 67, 84

average collection period, 63, 83
average daily rate, 350

balance sheet, 22, 45, 349
balloon payment, 146, 171
bankruptcy, 142, 171
beta, 116, 131
beverage cost percentage, 67, 84, 350
bottom line, 22, 46
burn off, 330, 341
business and industrial development

corporations (BIDCOs), 151, 172
business plan, 291, 310

cap rate, 239
capital, 139, 170

expenses, 22, 46
carried interest, 256, 280, 325, 340
cash, 94

forecast, 94, 107
cash flow statement, 349
ceiling, 148, 172
certificate of deposit (CD), 179, 215
collateral, 145, 171
commercial mortgage backed securities

(CMBS), 161, 173
company stores, 131
corporation, 321, 340
cost

of capital, 139, 170, 238
of debt, 139, 170, 356
of equity, 139, 170, 356
principle, 18, 46, 349
volume profit analysis, 76, 84, 351

coupon rate, 148, 172
CP3 system, 10, 38, 39, 41, 45, 47
credit card transaction fee, 104, 108
crossover rate, 235, 243
cure, 148, 172
current

assets, 22, 45
ratio, 83
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daily payroll cost report, 29, 47, 349
daily profit and loss statement, 39
daily revenue report, 26, 45, 47, 349
debt, 139, 170, 356

service, 250, 280
and equity mix, 325, 340
service coverage ratio, 251, 280, 303
to equity ratio, 66, 84

depreciation, 160
diluted, 131
discount rate, 215, 224, 225, 243

earnings per share (EPS), 115, 131, 352
EBITDA, 115, 131
economic entity principle, 19, 46
effective borrowing rate, 145, 171
employee scheduling, 74
equity, 25, 45, 139, 170, 356

kicker, 256, 280, 332, 341
executive summary, 291
exit strategy, 293, 310
expenses

department, 22, 46
unallocated, 22, 46

fact sheet, 291, 310
financial

accounting, 18, 45
leverage, 141, 171
statement, 349

Financial Accounting Standards Board
(FASB), 18, 45

fixed charge coverage, 66, 84
fixed interest rate, 148, 172
floating rate, 148, 172
floor, 148, 172
food and beverage menu abstract, 33, 45,

47
food and beverage pricing, 74
food cost percentage, 67, 84, 350

full disclosure principle, 19, 46
future value, 180, 215

general partnership, 320, 340
Generally Accepted Accounting Principles

(GAAP), 18, 46, 349
going concern principle, 19, 46
government subsidy, 154, 172

horizontal analysis, 58, 83, 350
hot button, 330, 341
hurdle rate, 181, 215

improper revenue recognition, 79, 84
income approach, 264, 280
income statement, 21, 45, 46, 349
initial public offering (IPO), 125, 131
interest, 145, 171

rate, 250, 280, 328
internal rate of return (IRR), 232, 243,

271, 358
approach, 266, 280

investment analysis, 181, 215, 357
investment bank/banker, 156, 173

labor cost percentage, 67, 84
leases, 150, 172
liabilities, 22, 45
limited

liability company, 323, 340
life, 319, 340
partnership, 320, 340

liquidity, 22, 45, 63
ratio, 83

loans
bullet, 146, 171
business, 147, 171
certified development company (CDC

504), 150, 172
construction, 147, 171
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convertible, 149, 172
mezzanine, 148
mini perm, 148, 172
non recourse, 148, 172
permanent, 147, 172
recourse, 148, 172
small business administration

(SBA7(a)), 150, 172
loan to cost ratio (LTC), 251, 280
loan to value ratio (LTV), 251, 280, 303
lockbox, 103, 108
long term debt to total capitalization, 66,

84

MAI, 263, 280
management report, 349
managerial accounting, 18, 45
market

study, 298, 310
value, 115, 131, 180, 215, 349, 352

matching principle, 19, 46
materiality principle, 20, 46
modified internal rate of return, 236, 243
monetary unit principle, 19, 46
monthly commitment budget, 38
multiple, 115, 131, 352
mutual agency, 320, 340

net present value (NPV), 230, 243, 271,
358

occupancy, 350
off balance sheet financing, 79, 84
operating budget, 351
operating cash flow to long-term debt, 66,

84
operating, 63

ratio, 83
operating expenses

capitalize current, 79, 84
operation cash to current liability, 66, 83

partnership, 320, 340
payback period, 227, 243, 358
payroll cost, 39, 350
perpetuity, 202, 215
personal guarantee, 145, 171, 329
points, 327, 340
prepayment penalty, 146, 171
present value, 180, 215, 358
principle, 145, 171, 250, 280

payment, 145, 171
private company, 352
profit

flexing, 75, 84, 351
margin, 67, 84, 350

profitability, 63
ratio, 83

project
budget, 290, 298, 310
infrastructure, 154, 173

promoted interest, 256, 280, 332
public company, 352
purchase order system, 38

ratio analysis, 63, 83
real estate investment trust (REIT), 163,

173, 357
equity, 163, 173
hybrid, 163, 173
mortgage, 163, 173

real estate mortgage investment conduits
(REMICs), 161, 173, 357

Resolution Trust Corporation (RTC), 160
return on investment/return on equity,

67, 84, 171, 271, 350
revenue management, 75
revenue recognition principle, 19, 46
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RevPAR, 350
room’s revenue forecast, 33, 45, 47, 350

S-corporation, 322, 340
Sarbanes-Oxley Act, 18
Securities and Exchange Commission

(SEC), 18, 46
sensitivity analysis, 258, 280
servicing a loan, 329, 341
shareholder value, 131
sliver equity, 156, 173
single sum, 185, 215
sole proprietorship, 319, 340
solvency, 63

ratio, 83
sources and uses of funds statement, 25
STAR report, 70
statement of cash flow, 25, 45, 47
statement of financial condition, 22
sweat equity, 332, 341
sweep accounts, 101, 108

takeout commitment, 147, 171
tax

abatement, 154, 173
effect, 140, 171
reform act of 1986: 160
shelter, 160, 173

term, 145, 171
terminal selling price, 243
third party confirmation, 298
time interest earned, 66, 84
time period principle, 20, 46

time value of money, 179, 215, 357
training grant, 154, 173
trend analysis, 83
trial close, 334, 341
turnover

accounts receivable, 63, 83, 350
beverage inventory, 66, 84
fixed asset, 66, 84
food inventory, 66, 84
inventory, 350
asset, 67, 84

uneven stream of cash flow, 205, 215
uniform system of accounts

for clubs, 20
for lodging, 20
for restaurants, 20
for spas, 20

unlimited liability, 319, 340

valuation
capitalization method, 224, 226, 358
comparable sales approach, 263, 280
cost replacement approach: 263, 280

variable rate loan, 144, 171
venture capital, 152, 172
vertical analysis, 57, 83

weighted average cost of capital (WACC),
139, 171, 181, 215, 224, 242, 356

window dressing, 78
working capital, 94, 107, 351

zero balance account, 103, 108


