Index

o Numerics ®

5/1 adjustable rate mortgage, 206
203-b limits, 67, 251

o/ ] o

AARP
attorney information, 221
counselor, 123
“Home Made Money” (booklet),
237-238
Web site, 146, 183, 189-190, 221, 238
AARP Foundation, 123
ABA (American Bar Association), 221
acceleration clause, 251
account, bank
automatic deposits, 174, 222
joint, 223-224
accrued interest, 55
adjustable rate mortgages (ARMs)
annual, 72-73
cap, 94, 252
definition, 251
description, 133
5/1 ARM, 206
Home Equity Conversion Mortgage
(HECM) and, 70-73
Home Keeper loans and, 92, 94
monthly, 71-72, 94-95
rates and margins, 70-71
refinancing to, 34-35, 206, 210
servicing fees, 75
adjusted property value, 92-93
Administration on Aging (AOA),
190, 238
advertisements, by originators,
149-150
age
effect on loan amount, 20, 21,
33, 40, 131
as factor in lending limits, 93-94

Home Equity Conversion Mortgage
(HECM) and, 68
qualifying for reverse mortgage,
40-41
ageism, 11
alternative contact, 54
Alzheimer’s Association, 221
American Bar Association (ABA), 221
American Society on Aging, 146
AOA (Administration on Aging),
190, 238
application, loan
good faith estimate (GFE), 143
Residential Loan Application for
Reverse Mortgages (form 1009),
141-142
Reverse Mortgage Comparison
(RMC), 142-143
tax and insurance disclosure, 142
appraisal
comparables, 161
cost, 75,97, 113, 171
definition, 252
lead paint and, 47
market value, 154
photographs, 159
preparing for, 20, 156-157
presence at, 154
procedure, 158-161
renovations, value of, 156-157
repairs to house, 160-161
role of, 154
safety inspection, 160-161
subjective nature of, 20
your role, 155
appraiser
finding, 154-155
licensed or certified, 155
photographs taken by, 159
role of, 19-20
appreciation, 252
Area Agency on Aging, 35, 252
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ARMs. See adjustable rate mortgages

assisted living, 52, 58, 230
attorney, elder law
advantages of using, 218
cost, 220, 221
documents needed by, 220
finding, 221
living trust setup by, 226
questions to ask, 219-220
attorney in fact, 252
automatic deposits, 174, 222

ol e

bank account
automatic deposits, 174, 222
joint, 223-224
bankrate.com (Web site), 143
behavior checklist, 215-216
BenefitsCheckup (Web site),
35, 188, 239
budget, 27-28
buying a new home
affordability, 88-89
down payment, 87-88
Home Keeper for Purchase loan,
86-89

oo

calculator
Financial Freedom, 107
Home Keeper for Purchase, 87
reverse mortgage, 14, 22, 68,
189, 241
Canadian Home Income Plan
(CHIP), 36
cap
definition, 252
Home Keeper loans, 94

CAPS (Children of Aging Parents), 221

Cash Account. See Jumbo Cash
Account

CD (certificate of deposit), 95, 247

charged interest, 58

Children of Aging Parents (CAPs), 221

CHIP (Canadian Home Income
Plan), 36

choosing a reverse mortgage loan

product

Financial Freedom Cash Account,
16-17

Home Equity Conversion
Mortgage, 15

Home Keeper, 16

method, 14-15

closing

definition, 252

executing the loan, 168-169

family attendance at, 185-186, 187

final calculations, 166—-168

getting first paycheck, 172-175

overview, 164

repair addendums, 165-166

right of rescission, 169-171

signing documents, 168-169

staying in contact with originator,
175-176

closing costs

appraisal, 75, 97, 113

ARM servicing fees, 75

closing/settlement fee, 74-75,
97,113

credit report, 74, 96, 112

definition, 55, 252

document preparation, 74, 97, 112

flood certification, 74, 96, 112

Home Equity Conversion Mortgage,
73-76

Home Keeper loans, 96-98

Jumbo Cash Account, 111-113

Mortgage Insurance Premiums
(MIP), 76

origination fee, 74, 96, 112

pest inspection, 74, 97, 112

recording fee, 74, 96, 112

servicing fees, 97-98, 113

survey fee, 75, 97, 113

title insurance, 75, 97, 113

variations in, 73

closing/settlement fee, 74-75, 97, 113
co-borrower, 252
Code of Conduct, National Reverse

Mortgage Lenders Association
(NRMLA), 105, 139, 146

community center, originator

presentations at, 147-148
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comparables, 161, 252
compounding, 109
condominium, 47, 90
co-ops, 47, 90
correspondent lender, 105
cost of living, 69
costs. See closing costs
counselor
appointment, scheduling, 125
cost, 18, 122, 240
definition, 252
discussion of needs, 126127
durable power of attorney and,
217-218, 224
family attendance at meeting, 125,
129, 185, 186-187
Financial Freedom loans and, 103
finding, 121-124
HUD approval, 17-18, 122-124
as information resource,
190, 239-240
mental fitness assessment by, 194
options, discussion of, 131-136
printout of options, 128
questions, 126
role of, 17, 124-125
traits to look for, 130-131
County Recorder’s office, 74, 96, 112
couples
of different ages, 230-231
divorce, 235
durable power of attorney and, 231
marriage to reverse mortgage
holder, 234
courier fee, 74, 96, 112
credit card, home equity, 173
credit line, 23, 80. See also line of
credit
credit report
fee, 74, 96, 112
loan qualifying and, 12

o e

death, repayment of loan and, 59-62
debts
borrowing to pay off small, 243-244
paying off with new loan, 171-172

deed
grant deed, 191, 254
name on, 190-192
quit claim deed, 191
deed of trust
definition, 252
recording of, 96, 112, 191
transfers and, 191
Deferred Payment Loans (DPLs)
definition, 252-253
downsides of, 134, 188
eligibility, 135
as forgivable loans, 135
interest rates, 134
reverse mortgage as, 11
state loans, 33, 134-135, 188
Department of Housing and Urban
Development (HUD)
approved counselors, 17-18,
122-124
contacting, 122
definition, 253
Home Equity Conversion Mortgage
(HECM), 15, 65
as information resource, 241
minimum property standards, 46
originators and, 146
Real Estate Settlement Procedures
Act (RESPA) and, 151
Web site, 70, 121, 123, 151, 190, 241
depreciation, 253
direct deposits, 174, 222
direct value-to-dollar loan, 14
divorce, 235
document preparation fee, 74, 97, 112
domestic partner, 235
down payment, 87-88
DPL (Deferred Payment Loans)
definition, 252-253
downsides of, 134, 188
eligibility, 135
as forgivable loans, 135
interest rates, 134
reverse mortgage as, 11
state loans, 33, 134-135, 188
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durable power of attorney
for couples, 231
coverage of, 213
definition, 212, 253
elder low attorney and, 218-221
limitation clause, 214
living trust as alternative to, 225
money management, 222-224
necessity, determining, 215-218
recording, 224
responsibilities, 214-215
reverse mortgage counselor,

meeting with, 217-218

signature format, 214
successor, 215

oF e

elder law attorney
advantages of using, 218
cost, 220, 221
documents needed by, 220
finding, 221
living trust setup by, 226
questions to ask, 219-220
eldercare.gov (Web site), 35
electronic direct deposits, 174, 222
eligibility. See also qualifying
Deferred Payment Loans
(DPLs), 135
Jumbo Cash Account, 109-110
encumber, 91
equity
definition, 42, 253
effect on loan amount, 232
forward and reverse mortgages
compared, 51
leftover, 254
qualifying, 43
escrow company, 175
estate planning, 61-62, 199
executing the loan, 168-169
expected rate, 167
expenses. See also closing costs
budget preparation, 27-28
reducing, 28-29

ofFe

family
attendance at counseling session,
18, 125, 129
referrals from, 146-147
Fannie Mae. See also Home Keeper
loan
age considerations for borrowers,
93-94
Home Keeper and, 16
Home Keeper for Purchase and, 16
homes held in trust, 91
as information resource, 240
lending limits, 91-94, 103
necessary repairs requirement,
90-91, 160
Web site, 90, 190, 240
Federal Emergency Management
Agency, 194
Federal Housing Administration
(FHA)
appraisers and, 155
closing costs and, 73-76
definition, 253
Home Equity Conversion Mortgage
and, 65-67
home safety, 192
margin limits, 71
Mortgage Insurance Premiums
(MIP), 76-77
Federal Reserve, 95, 143
fees
appraisal, 75, 97, 113
ARM servicing, 75
closing/settlement, 74-75, 97, 113
courier, 74, 96, 112
credit report, 74, 96, 112
document preparation, 74, 97, 112
flood certification, 74, 96, 112
Home Equity Conversion Mortgage,
73-76
Home Keeper loans, 96-98
Jumbo Cash Account, 111-113
Mortgage Insurance Premiums
(MIP), 76
origination, 55, 74, 96, 112
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pest inspection, 74, 97, 112

recording, 74, 96, 112

servicing, 75, 97-98, 113

survey, 75,97, 113

title insurance, 75, 97, 113

title search, 74-75, 113

variations in, 73

Financial Freedom

contact information, 110

definition, 253

LIBOR index use by, 110-111

Web site, 104, 105, 190, 240

Financial Freedom Cash Account

(Jumbo Cash Account)

calculator, 22, 107

comparing options, 117

consumer safeguard system,
104-105

counseling, 124

definition, 254

eligibility, 109-110

features, 113-114

fees, 111-113

Financial Freedom Web site, 22, 104,
107, 190, 240

general characteristics, 16-17

Home Equity Conversion
Mortgage and Home
Keeper compared, 106

home value and, 110

how it works, 105-107

index and margin, 167

interest rates, 110-111

London Inter Bank Offered Rate
(LIBOR) index, 110-111

minimum withdrawal, 108

need for, 103-104

options, 114-117

payment options, 22-23

payment system, 107-109

prepayment penalty, lack of, 108

qualifying, 109-110

Simply Zero, 116, 117

Standard Cash Account,
114-115, 117

Texas and, 109

Web site, 104, 107

Zero Point, 115-116, 117

financial planning
durable power of attorney, 222-224
family help with, 187
living trust, 225-226
financial professionals, attendance at
counseling session, 130
financing
definition, 253
fees, 73
fixed rate loan, 207
fixed rate mortgage, 253
flood certification fee, 74, 96, 112
foreclosure, 56
forgivable loans, 135
form 1099 (Residential Loan
Application for Reverse
Mortgages), 141-142
forward mortgage, 34, 131-132,
189, 210
friends
attendance at counseling
session, 129
referrals from, 146-147

o(Go

Good Faith Estimate (GFE),
19, 143, 150
google.com (Web site), 148
govbenefits.gov (Web site), 188
government loans
Deferred Payment Loans (DPLs), 33,
134-135, 188
Property Tax Deferral (PTD) loan,
135-136
grant deed, 191, 254

o H o

hazard insurance, 142
heavy metals, 47
HECM. See Home Equity Conversion
Mortgage
hecmresources.org (Web site), 123
heirs. See also inheritance
discussing inheritance with other
heirs, 208-209
loan repayment by, 60, 198-199
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HELOC. See Home Equity Line of
Credit
home
appraisal, 153-161
deed, 190-192
held in trust, 91
inheritance of, 198-207
keeping parents, 204-207
neglecting, 247-248
preparation for appraisal, 156-157
price, national average, 92
renovations, 156-157
renting, 210
repairs, 90-91, 160-161, 165-166,
172, 192-193
safety, 192-193
second, 49-50, 59
selling, 34, 59-60, 199-204, 232-233
title to, 42, 230, 256
value, 69, 92-93
vintage features, 157-158
Home Equity Conversion Mortgage
(HECM)
age, effect of, 68
closing costs, 73-76
combination payments, 82-83
definition, 254
effect of age on loan amount, 40
Federal Housing Administration
(FHA) and, 65-67
home value, 69-70
HUD Certificate of HECM
Counseling, 127
index and margin, 167
inflation and, 24
interest rates, 70-73
Jumbo Cash Account compared, 106
lending limits, 67-68, 231
line of credit payments, 80-81
lump sum payments, 81-82
main points of, 15
manufactured homes and, 48
Mortgage Insurance Premiums
(MIP), 76-77, 233
payment options, 22-23, 24, 77-83
requirements, 65-67, 66-73
Reverse Mortgage Comparison
(RMS), 142

taking out more than you need, 249
tenure payments, 79-80
term payments, 78-79
Web site, 190
home equity credit cards, 173
Home Equity Line of Credit (HELOC)
alternative to reverse mortgage, 35,
132-133
to pay off reverse mortgage,
206-207
reverse mortgage compared to, 132
Home Keeper for Purchase loan. See
also Home Keeper loan
affordability, 88-89
definition, 254
down payment, 87
how it works, 86
main points of, 16
requirements, 89-91
typical purchases, 86-87
Home Keeper loan
costs, 96-98
definition, 254
effect of age on loan amount, 41
home held in trust, 91
index and margin, 167
interest rates, 92, 94-96
Jumbo Cash Account compared, 106
lending limits, 91-94
main points of, 16
manufactured homes and, 48
payment options, 22-23, 98-102
qualifying homes, 90
requirements, 89-91
Reverse Mortgage Comparison
(RMS), 142
Web site, 190
“Home Made Money” (AARP),
237-238
home price, national average, 92
home repair
appraisal and, 160-161
costs, 172
Fannie Mae rules, 90-91, 160
repair addendums, 165-166
as safety issue, 192-193
home safety, 192-193
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home value. See also appraisal
adjusted property value, 92-93
Home Equity Conversion Mortgage
(HECM) and, 69
homeowner’s insurance, 194, 247-248
house. See home
Housing and Urban Development
(HUD)
approved counselors, 17-18,
122-124
contacting, 122
definition, 253
Home Equity Conversion Mortgage
(HECM), 15, 65
as information resource, 241
minimum property standards, 46
originators and, 146
Real Estate Settlement Procedures
Act (RESPA) and, 151
Web site, 70, 121, 123, 151, 190, 241
HUD Addendum to Uniform
Residential Loan Application, 77
HUD Certificate of HECM
Counseling, 127

o]e

icons, used in book, 5-6

index
at closing, 167
definition, 254
Home Keeper loans and, 95
Jumbo Cash Account, 110-111
London Inter Bank Offered Rate

(LIBOR), 110-111

index rates, 143

IndyMac Bank, 104

inflation, 24

inheritance
discussing with other heirs, 208-209
discussing with parents, 207-208
fears concerning, 193-194
keeping the house, 204-207
repaying the loan, 198-207
safety of, 204
selling the house, 199-204

insurance
hazard, 142
homeowner’s, 194, 247-248

Mortgage Insurance Premiums
(MIP), 76, 233
tax and insurance disclosure

form, 142
title, 75, 97, 113
interest

accrued interest, 55
charged interest, 58
compounding, 109
interest rates
adjustable rate mortgages, 34-35,
70-73, 133
calculating, 95
cap, 94, 252
changing nature of, 167-168
dealing with, 24
Deferred Payment Loans, 134
expected rate, 167
Home Equity Conversion Mortgage
(HECM), 70-73
Home Equity Lines of Credit, 35
Home Keeper loans, 92, 94-96
index, 95, 110-111
Jumbo Cash Account, 110-111
margin, 71, 95, 111
rate caps, 94
refinancing and, 206-207, 210
interest-only loan, 206, 210
Internal Revenue Service (IRS), 23
intervivos, 91, 225-226, 245. See also
living trust
investments, making poor, 246-247
irrevocable trust, 225-226

) ] °
joint bank account, 223-224
Jumbo Cash Account
calculator, 22, 107
comparing options, 117
consumer safeguard system,
104-105
counseling, 124
definition, 254
eligibility, 109-110
features, 113-114
fees, 111-113
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Jumbo Cash Account (continued)

Financial Freedom offering of,
104-105

Financial Freedom Web site, 22, 104,
107, 190, 240

general characteristics, 16-17

Home Equity Conversion
Mortgage and Home
Keeper compared, 106

home value and, 110

how it works, 105-107

index and margin, 167

interest rates, 110-111

London Inter Bank Offered Rate
(LIBOR) index, 110-111

minimum withdrawal, 108

need for, 103-104

options, 114-117

payment options, 22-23

payment system, 107-109

prepayment penalty, lack of, 108

qualifying, 109-110

Simply Zero, 116, 117

Standard Cash Account,
114-115, 117

Texas and, 109

Zero Point, 115-116, 117

jumbo loan, 105

o/ o

lead paint, 47
leftover equity, 254
lender. See also originator
contacting about repaying loan,
53-54
correspondent lender, 105
definition, 254
predatory lenders, 104, 150-151
servicing lenders, 138
lending limits
Fannie Mae loans, 91-94
Financial Freedom Cash Account, 16
Home Equity Conversion Mortgage
(HECM), 15, 67-68, 69-70
Home Keeper, 16
increases, 231
refinancing and, 194

LIBOR (London Inter Bank Offered
Rate) index, 110-111, 254
library, originator presentations at,

147-148
limitation clause, power of
attorney, 214
limited power of attorney, 213
line of credit
Cash Account as, 105
compounding, 109
definition, 254
Financial Freedom Jumbo Cash
Account, 107-109
HELOC, 206-207
Home Equity Conversion Mortgage
(HECM) and, 80-81
Home Equity Line of Credit (HELOC)
and reverse mortgages
compared, 132-133
Home Keeper loans, 99-101
payment option, 23
repayment of, 57
requesting, 173-174
revolving (open-ended), 100, 114
taking excess money, 249
withdrawal flexibility, 107-108
living trust
as alternative to durable power of
attorney, 225-226
cost, 226
definition, 254
failure to establish, 245
Home keeper loans and, 91
homes held in, 91
irrevocable and revocable, 225-226
setting up, 226
loan. See also specific types of loans
application, 141-143
closing, 143-144
cost versus value, 166
direct value-to-dollar, 14
draining the loan, 244
executing, 168-169
fixed rate, 207
forgivable, 135
getting loan too early, 245-246
getting loan too late, 246
getting out of the loan, 233-234
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interest-only, 206, 210
jumbo, 105
non-recourse, 255
private lender, 104
proprietary, 104
short-lived, 248-249
VA (Veteran’s Affairs), 77
loan balance, 254
loan officers. See originator
loan servicer, 231-232
London Inter Bank Offered Rate
(LIBOR) index, 110-111, 254
lump sum payment option
Deferred Payment Loans
(DPLs), 134
description, 22-23, 255
handling, 174-175
Home Equity Conversion Mortgage
(HECM) and, 81-82

o o

manufactured homes, 47-48
margin
definition, 71, 95, 255
expected rate calculation and, 167
FHA limits, 71
Financial Freedom loans, 111
Home Keeper loans, 95
marital status, Fannie Mae loan
calculations and, 93
market value, 154
marriage, to reverse mortgage
holder, 234
mental incapacities, 194-195,
215-216, 231
MIP (Mortgage Insurance Premiums),
76, 233
misconceptions
about loss of home, 192, 193
about reverse mortgages, 11-12
mistakes by borrowers
draining the loan, 244
excess money, taking, 249
forward originator, 249
getting loan too early, 245-246
getting loan too late, 246
home neglect, 247-248
living trust, failure to establish, 245

paying off small debts, 243-244
poor investments, 246-247
short-lived loans, 248-249
modified tenure plan, 101
monthly payments, 98-99, 174
mortgage
insurance, 255
paying off your current, 43-44, 172
Mortgage Insurance Premiums (MIP),
76, 233
mortgage planner. See originator
Mortgages For Dummies (Wiley
Publishing, Inc.), 206
motivations, for reverse mortgages,
25-26, 183
moving out of your home, 52, 58-59,
229-230
multi-family homes, 48-49

o\ o

National Association of Elder Law
Attorneys (NAELA), 221
National Center for Home Equity
Conversion’s (NCHEC), 123
National Council of State Housing
Agencies (Web site), 188
National Council on the Aging, 35, 239
National Housing Act, 67, 251
National Reverse Mortgage Lenders
Association (NRMLA)
calculator, online, 22, 68, 241
Code of Conduct, 105, 139, 146
Financial Freedom, 104
as information resource, 241
originators, 19, 139, 146
Web site, 22, 68, 146, 189, 241
NCHEC (National Center for Home
Equity Conversion’s), 123
need, determining
budget preparation, 27-28
paring down needs, 28-29
pyramid analogy, 26
wants, 30-32
non-recourse loan, 255
notary public, 168
NRMLA. See National Reverse
Mortgage Lenders Association
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Office of Real Estate Appraisers, 155
one-month secondary market CD
index, 255
open-ended line of credit, 57, 114
originating a loan
application, 141-143
closing, 143-144
parts to process, 140
originating lenders, 138
origination fee, 55, 74, 96, 112
originator
advertisements by, 149-150
certificate of counseling for, 127
closing costs, variability in, 73
Code of Conduct, 146
correspondent lender, 105
cost, 19
definition, 255
durable power of attorney and, 224
family attendance at meeting,
185, 187
Financial Freedom requirements
of, 104
finding, 19, 139-140, 145-150
following up with, 152
forward, 249
as information resource, 190
Internet information on, 148-149
loan closing, 168
margin, 95
meeting, 137-140
mental fitness assessment by, 195
National Reverse Mortgage Lenders
Association membership
(NRMLA), 19, 189
predatory lenders, 104, 150-151
presentations by, 147-148
processors and, 144-145
questions to ask, 151-152
Real Estate Settlement Procedures
Act (RESPA) and, 151
referrals from family and friends,
146-147
refinancing, 206, 231
repair addendums and, 165
as resource, 242

role of, 18-19

servicing lenders and, 138-139

staying in contact with your,
175-176

Total Annual Loan Cost (TALC), 56,
164, 166

underwriters and, 145

opPoe

paint, lead, 47
parents, supporting
checklists for evaluating
parents, 182
discussing loan repayment, 207-208
emotional needs, 184-187
fears, 187-190, 192-195
financial needs, 183-184
resources for guidance, 187-190
when to stay out of it, 180-182
paying off a mortgage, 12-13
payment
calculating amount you can borrow,
21-22
effect on finances, 23-24
inflation and, 24
prepayment penalty, 108
stopping payments temporarily, 99
payment options
changing, 172-173
combination, 23, 24, 101-102
Financial Freedom Jumbo Cash
Account, 107-109
Home Keeper loans, 98-102
line of credit, 23, 99-101, 107-109,
173-174
lump sum, 22-23, 174-175
modified tenure plan, 101-102
monthly, 98-99, 174
stopping payments temporarily, 99
tenure, 22, 79-80, 98-99, 193, 256
term, 22, 78-79, 256
Personal Finance For Dummies (Wiley
Publishing, Inc.), 116
Personal Reverse Mortgage
Analysis, 128
pest inspection, 74, 97, 112
photographs, by appraiser, 159
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planned unit development (PUD)
definition, 255
eligibility, 47, 90
planning for the future, 102
power of attorney
comparing forms of, 213
coverage of, 213
definition, 212
durable, 212-214
elder law attorney and, 218-221
limitation clause, 214
money management, 222-224
necessity, determining, 215-218
responsibilities, 214-215
reverse mortgage counselor,
meeting with, 217-218
signature format, 214
springing, 212, 213, 215
successor, 215
predatory lenders, 104, 150-151
prepayment penalty, 108
principal, 92, 255
principal loan amount, 54, 71
private lender loans, 104
processors, 144-145
proof of residency, 144
property tax, 33-34, 135-136, 142,
189, 247
Property Tax Deferral (PTD) loan,
135-136, 255
proprietary loan, 104
proprietary reverse mortgage, 255
public assistance, 35
PUD (planned unit development)
definition, 255
eligibility, 47, 90

o () e

qualifying
age and, 40-41, 230-231
condominium, 47
couples, 41-42
equity, 43
home condition and, 46
Jumbo Cash Account, 109-110
manufactured homes, 47-48
misconceptions about, 12

multi-family home, 48-49
nonqualifying houses and units, 45
paying off current mortgage, 43-44
second homes, 49-50
single-family homes, 46
staying in your home, 44-45
title to home, 42
townhouse, 47

quit claim deed, 191, 255-256

o R e

rate cap
definition, 252
Home Keeper loans, 94
rate margin, 71
Real Estate Settlement Procedures
Act (RESPA), 151
recording fee, 74, 96, 112
refinancing, 194, 206-207, 231
Remember, 6
renovations, 156-157
renting, 43, 202, 210
repair addendums, 165-166, 256
repairs, home
appraisal and, 160-161
costs, 172
Fannie Mae rules, 90-91, 160
repair addendums, 165-166
as safety issue, 192-193
repaying the loan
accrued interest, 55
closing costs, 55
contacting lender, 53-54
death and, 59-61
before it is due, 202-204
moving out, 58-59
origination fees, 55
out of pocket, 205
paying as you go, 57-58
principal loan amount, 54
by refinancing, 206-207
selling the house, 199-204
servicing fees, 55
Total Annual Loan Cost (TALC), 56
when it’s due, 52-53
when to repay, 57-61
rescission. See right of rescission
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Residential Loan Application for
Reverse Mortgages (form 1009),
141-142

resources. See also Web sites

AARP, 237-238

Administration on Aging, 237-238

American Bar Association
(ABA), 221

BenefitsCheckup.org, 239

counselor, 239-240

Fannie Mae, 240

Financial Freedom, 240

Housing and Urban Development
(HUD), 241

National Association of Elder Law
Attorneys (NAELA), 221

National Reverse Mortgage Lenders
Association (NRMLA), 241

originator, 242

Social Security, 188

RESPA (Real Estate Settlement
Procedures Act), 151

reverse mortgage basics

age effect on, 11

choosing a product, 14-17
definition, 256

getting paid, 21-24

how it works, 10-11

knowing if you are ready, 38
misconceptions about, 11-13
motivations for getting, 183
people involved in mortgage, 17-20
what it isn’t, 13-14

when to walk away, 36-38

Reverse Mortgage Comparison
(RMC), 142-143

Reverse Mortgage Project, AARP, 123

reverse.com (Web site), 240

reversemortgage.org (Web site), 22, 68,
146, 189, 241

reverse.org (Web site), 123

revocable trust, 91, 225-226

revolving credit line, 57, 114

right of rescission

definition, 256

timing of, 234

when not to rescind, 170-171
when to rescind, 169-170

RMC (Reverse Mortgage
Comparison), 142-143
routing number, bank, 174

oS e

safety
appraisal and, 160-161
home, 192-193
of reverse mortgages, 11
search engine, 148-149
second homes, 49-50, 59
selling the house
alternatives to, 34
benefits, 34, 59
death and, 60
for less than loan amount, 233
for more than loan amount, 232-233
to pay off parent’s loan, 206
reasons to keep, 201-202
reasons to sell, 200
for repayment of loan, 59, 60,
199-204
servicer, 192, 231-232
servicing, 256
servicing fees
ARM, 75
description, 55
Financial Freedom Jumbo Cash
Account, 113
Home Equity Conversion Mortgage
(HECM) loan, 75
Home Keeper loans, 97-98
servicing lenders, 138
sharing your home, 34, 133-134
signature, 168-169
Simply Zero loan, 116, 117
single women, reverse mortgage
for, 32-33
single-family homes, 46, 90
social security, 23, 183, 188
springing power of attorney,
212, 213, 225
state loans, 33, 134-136, 188
stopping payments temporarily, 99
Supplemental Security Income (SSI),
23,99, 183, 188, 256
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survey fee
Home Equity Conversion Mortgage
(HECM) loan, 75
Home Keeper loan, 97
Jumbo Cash Account, 113
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TALC (Total Annual Loan Cost), 56,
164, 166, 256
tax
income, 23
property, 33-34, 135-136, 142,
189, 247
tax and insurance disclosure
form, 142
Technical Stuff, 6
tenure payment option
description, 22, 54, 256
Home Equity Conversion Mortgage
(HECM) and, 79-80
Home Keeper loan, 98-99
modified, 101-102
security of, 193
term payment option
description, 22, 256
Home Equity Conversion Mortgage
(HECM) and, 78-79
Texas, 101, 109
Tip icon, 5
title
definition, 256
removal from, 230
retaining, 42
title company, 175, 224
title insurance fee, 75, 97, 113
title search fee, 74-75, 113
Total Annual Loan Cost (TALC), 56,
164, 166, 256
townhouse, 47
T-rate index, 256
trust
homes held in, 91
living, 91, 225-226, 245
revocable, 91, 225-226
203-b limits, 67, 251

olf o

underwriter, 143, 145
uninsured reverse mortgage, 256

oo

VA (Veteran’s Affairs) loan, 77
value, home. See also appraisal
adjusted property value, 92-93
Home Equity Conversion Mortgage
(HECM) and, 69
value-to-dollar loan, direct, 14

o[/ o

Wall Street Journal (newspaper), 111
wants list, 30-32
Warning! icon, 6
Web sites
AARP, 146, 183, 189, 221, 238
Administration on Aging, 190, 238
Alzheimer’s Association, 221
American Bar Association
(ABA), 221
bankrate.com, 143
BenefitsCheckup, 35, 188, 239
Canadian Home Income Plan
(CHIP), 36
eldercare.gov, 35
Fannie Mae, 90, 190, 240
Federal Reserve, 95
Financial Freedom, 22, 104,
107, 190, 240
google.com, 148
govbenefits.gov, 188
hecmresources.org, 123
Home Equity Conversion Mortgage
(HECM), 190
Home Keeper loan, 190
Housing and Urban Development
(HUD), 70, 121, 123, 146, 151,
190, 241
National Association of Elder Law
Attorneys (NAELA), 221
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Web sites (continued)
National Council of State Housing
Agencies, 188
National Reverse Mortgage Lenders
Association (NRMLA), 22, 68,
146, 189, 241
reverse.com, 240
reversemortgage.org, 22, 68, 146,
189, 241
reverse.org, 123
search engines, 148-149
Social Security, 188
what ifs
divorce, 235
domestic partner, 235
getting out of the loan, 233-234
marriage, 234

moving, 229-230

need more money, 231-232

only one homeowner eligible,

230-231

owe money on previous loan, 232

selling your home, 232-233
wheelchair-accessible homes, 86
Wiley Publishing, Inc.

Mortgages For Dummies, 206

Personal Finance For Dummies, 116
will, 199, 203
women, single, 32-33

o o

Zero Point loan, 115-116, 117



