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343-52
examples, 46, 72, 75, 167-8, 262
deadline dates, 68-77, 188, 195-6, 221-2, 227-8,
238-9, 278-9, 284-98
debt see also bonds
concepts, 3-8, 9, 10, 14-15, 25-31
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default options, 194-218, 222-31, 280-1, 291-8
deferred deliveries, share splits, 174-9
delistings, 279, 284, 294-8, 334
dematerialized holdings see electronic holdings
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242-3,250-9, 262-3, 267-8, 288-98,
335-7, 346-7
Corporate Actions Department, 76-7, 80-2,
97-111, 167-83, 205-9, 221-2, 242-3,
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346-7
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rules, 98-111, 125-37
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STO risks, 80, 105-6
takeovers, 288-98
unsettled trades, 82-111, 205-9, 221-2,
288-98
voluntary lifecycles, 221-2
direct credits, collection/disbursement of resultant
entitlements, 154
directors
meetings, 336-9
takeover recommendations, 72, 276-84
disbursement, collection/disbursement of
resultant entitlements, 59, 61, 84, 89, 114,
116-17, 124-37, 140-66, 170-83, 215-17,
231, 237, 246, 248, 250-9, 265-74, 297-8,
313-29

dissemination of information see information
dissemination
dissenting shareholders, concepts, 276
distribution of capital reserves, 10, 11, 20-1
distribution dates
see also due dates
concepts, 6977, 85-94, 98-111, 143-50,
151-60, 163-6, 168-73, 174-83, 245-6,
287-98
distribution of income
see also coupon; dividends
corporate action concepts, 3-8, 9-11, 20-1,
25-31, 60, 61, 68-77, 85-111, 139-50,
167-83, 187-91, 302-29
distribution of nil paid rights securities, 2367,
242, 247-59, 262-74
dividend re-investment plans (DRPs/DRiPs)
see also multi-stage lifecycles
concepts, 11-14, 20-1, 235
dividends
see also equities
calculation of resultant entitlements, 125-37
changes in security ranking, 12, 41, 170
concepts, 3—4, 10-11, 20-1, 25-31, 3848, 60,
74-7, 85-94, 97-111, 125-37, 235, 302-29
determining entitlement, 85-94, 97-111
franked dividends, 304-5, 325-6
taxation, 302-29
types, 11
unfranked dividends, 304-5, 325-6
domestic income tax
see also income tax
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double taxation agreements, 41, 53—4, 309-10,
312-29
double-entry bookkeeping, 52-3, 101, 105,
140-50, 162-6, 168-83, 214-17, 223-31,
265-74
drawing, concepts, 15, 20—1
DRPs/DRiPs see dividend re-investment plans
due dates
see also effective dates
concepts, 69-77, 85-94, 98-111, 143-50,
151-60, 168-73
due diligence, 160
‘due from’ entitlements see collection. ..
‘due to’ entitlements see disbursement. . .

e-mails, 117

early redemption, concepts, 15, 20-1

earning per share (EPS), 71

earnings, taxation concepts, 301-5

earnings period, dividend concepts, 10-11

ECAs see event control accounts

ECSDA see European Central Securities
Depositories Association
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effective dates
see also due dates
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200-2, 203-18, 223-31

risks, 188, 200, 217-18, 2201, 224-5, 231,
239
standing decisions, 199-200
takeovers, 278-98
updating of internal entries, 217, 231, 298
validation of received decisions, 200-2,
203-18, 223-31
electronic communications, 23, 27, 28-9, 151-60,
345-52
electronic (dematerialized) holdings, concepts, 27
electronic settlement, concepts, 151-60, 345-52
eligibility conditions, shareholders, 72
English language, 350
entitled positions
concepts, 79-111, 114, 123-37, 188-91
types, 80—4
entitlement dates
concepts, 68-77, 84-111, 115-21, 123-4,
140-50, 161-6, 167-83, 196-218, 249-59,
350-1
passing of internal entries, 140-50, 161-6,
170-3, 181-3, 214-17, 245-6
record dates, 146, 161, 176-83, 196, 21417,
249-59, 288, 350-1
updating of internal entries, 161-6
entitlement issues
see also multi-stage lifecycles
concepts, 235, 238-9
entitlement security/currency, event terms, 69-77,
125-6, 127-8, 136, 160, 168, 174-5, 179-80
entitlements
see also calculation. . . ;
collection/disbursement. . . ; determining. .. ;
raising of capital
communication of event information, 115-21,
169-83, 209-11
concepts, 6-8, 16, 43-6, 50, 55, 59-111,
114-21, 123-37, 140-83, 187-246, 250-9,
263-74, 287-98, 301-29, 346-9
definition, 123
final entitlement notices, 116-21, 196-8, 222,
243-4,251-9, 263-74, 289-98, 345
mandatory with options lifecycles, 187-218
preliminary entitlement notices, 115-21,
196-8, 222, 243-4, 251-9, 289-98
reconciliations, 59, 109-11, 114, 124, 134-7,
170-83
rules, 98-111, 125-37
taxation, 41, 45, 53-4, 71, 84, 213-14, 301-29
voluntary lifecycles, 219-31
equities
see also dividends; rights issues; securities
bond contrasts, 25-6, 39
business principles, 84-94, 97-111
calculation of resultant entitlements, 125-37
cash rates per share, 125-6
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equities (Cont.)
concepts, 3-8, 9-11, 15-17, 20-1, 25-31,
39-48, 84-94, 97-111, 235-46, 302-29
convertible bonds, 4, 5-8, 14-15, 41, 187, 189,
223-31, 238-9, 242, 344-5
determining entitlement, 84-94, 97-111
distribution of income, 3-8, 9-11, 20-1, 25-31,
60, 68-77, 84-94, 97111, 139-50, 302-29
examples, 26
prospectuses, 46, 351
raising of capital, 4-8, 9, 10, 15-17, 20-1,
25-6, 235-74
static data, 37-48
equity calls
see also raising of capital
concepts, 16-17, 20-1, 226-31
equity restructure
see also restructuring
concepts, 5-8, 10, 12-14, 20-1, 239-40,
302-29
types, 12-14
errors
see also risks
reconciliations, 109-11, 132-6, 344-5
escrow, conditional takeover status, 280—1
ESF see European Securities Forum
Euroclear, 24, 31, 42, 96-7
see also international central securities
depositories
Europe, 22, 69-77, 1267, 304, 309-14, 319-21,
323-4, 350
event variations, 22, 69-77, 126-7
treaty tax rates, 309-14, 319-21, 3234
European Central Securities Depositories
Association (ECSDA), 350
European Securities Forum (ESF), 350
event control accounts (ECAs)
balances, 141, 171-3, 176-83, 265-74
concepts, 140-50, 162-6, 171-3, 17683,
265-74
event dates, concepts, 68—77, 168
event deadlines, 6877, 188, 195-6, 221-2,
227-8, 238-9, 262-4, 268, 278-9, 284-98
event terms
see also cleansing
additional conditions and information, 71-2,
168-73
application considerations, 76
availability, 734
capture, 35, 39, 41, 59-60, 67-77, 97-8, 121,
151, 167-83, 194-6, 220-1, 241-2, 248-50,
285, 334-7, 346
change management, 767
communication of event information, 114-21,
169-83

concepts, 60, 67-77, 79-80, 84-94, 97-8,
110-11, 114-21, 124-37, 151, 167-83,
194-6, 220-1, 235, 248-59, 261-2, 301-5,
334-7, 346

determining entitlement, 79-80, 124,
167-73

elections, 194-6, 220-1

exchange rates, 69-77, 125-6, 127-8, 136,
160, 168, 174-5, 179-80

generic types, 68-71

issuer notices, 334-7

mandatory with options lifecycles, 194-6

multi-stage lifecycles, 235-9, 241-2, 248-59,
261-2, 285-98

objectives and initiatives, 346

rights issues, 235-9, 241-2, 248-59, 261-2

rules, 98-111, 125-37

sources, 72-3

takeovers, 285-98

taxation, 301-5, 325-6

types, 68-72, 168-73

underlying securities, 68—77, 79-80, 84-94,
97, 124, 125-37, 167-83, 221, 235-9,
241-2, 248-59, 261-2

voluntary lifecycles, 220-1

event terms capture and cleansing, concepts, 35,
39, 41, 59-60, 67-77, 97-8, 121, 151,
167-83, 194-6, 220-1, 241-2, 248-50,
261-2, 285, 334-7, 346

events

benefit distributions, 3-8, 9-22, 25-31, 61,
68-77, 85-111, 114-21, 125-37, 139-50,
167-83, 187-91, 302-29

classification, 3-8, 9-10, 19-22

combinations, 20-2

common types, 9-22

communication requirements, 31-6, 41-8,
59-60, 65-6, 72-7, 80, 110-11, 113-21,
169-83, 196-8, 209-11, 222, 2434,
251-74, 289-98, 333-9, 347-52

concepts, 3-8, 9-22, 31-6, 59-61, 67-77,
79-84, 187-91, 193-218, 219-31, 235-46,
333-9

description, 9-22

elections, 18, 31-6, 45-6, 59, 60, 68-77,
114-15, 119-21, 124, 187-91, 193-231,
235-46, 248-59, 261-74, 278-98,

337-9

impacts on position holders/markets, 3, 5-8,
9-22, 76-7, 188-90, 23646, 2814

issuer notices, 7-8, 10, 19, 20-2, 333-9, 351

issuers’ purpose, 3-8, 9-22, 188-90

lifecycles, 3, 6-8, 9-22, 31-6, 59-61

market variations, 22, 69-77,91-2, 110-11,
113-14, 126-7
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re-organizations, 5-8, 9-22, 61, 68-77, 81,
85-111, 129-37, 139-50, 174-9, 187-91,
216-17,275-98

rights issues, 9, 11, 15-16, 20-1, 41, 85-6,
235-46, 247-74

structural changes, 3-8, 9-22, 61, 68-77, 81,
85-111, 129-37, 139-50, 174-9, 187-91,
216-17,275-98

takeovers, 4, 18-19, 20-1, 72, 202, 235,
275-98

taxation, 41, 45, 47, 534,71, 84, 213-14,
301-29

terminology, 22

terms, 67-77

ex date accrual entries, concepts, 142-50

ex dates see entitlement dates

ex entitlement period, concepts, 86-95, 168-73,
196-218, 262-74

ex trading, 85-95, 97-111, 116-21

see also trade conditions

definition, 85

normal circumstances, 86-94, 97-111

special circumstances, 87-94, 97-8, 1004,
107-8

exchange rates, event terms, 69-77, 1256,
127-8, 136, 160, 168, 174-5, 179-80
exchange-traded securities

see also markets

concepts, 24-31

expiry events, nil paid rights securities, 238, 240,
242-6, 247-8, 258-9, 261-2, 2724

Extel, 46

external change initiatives, 343, 349-52

external election decision deadlines, concepts,
195-8, 221-2, 284-98

external reconciliations, concepts, 59, 109-11,
114, 124, 134-7

extraordinary general meetings (EGMs), 19,
336-9

face value
bonds, 10, 15, 40, 179-83
concepts, 4, 10, 11-12, 40, 179-83
failed settlements, concepts, 30, 88-94
fax, 117, 345
features, takeovers, 27681
fees, concepts, 24-31
Fidelity, 75
final claim notices, concepts, 116-21, 171-3,
197-8, 2434, 251-9, 264-74, 289-98
final conversions, bonds and notes, 235,
238-9
final entitlement notices, concepts, 116-21,
196-8, 222, 243-4, 251-9, 263-74, 289-98,
345

financial advisers
see also agents for investors
concepts, 28-9, 119-21
Financial Information, 46
first-in over-acceptance treatments, takeovers,
292-8
fixed-rate bonds
see also bonds
concepts, 10, 38-40, 94-111, 126
flip-flop floating-rate notes, 40—1
floating-rate notes (FRN5s)
see also bonds
concepts, 10, 40-1, 73-7
foreign ownership, voluntary lifecycles, 221
foreign withholding tax (FWT)
see also withholding taxes
calculations, 309-23
concepts, 304-5, 307-29
correct deductions, 321-3
offsetting, 312-15
rates, 309-14, 319-23
reclaims, 323-8
Fosters Group, 213
‘four-eyes’ validations, calculation of resultant
entitlements, 125
fractions
see also calculation of resultant
entitlements
concepts, 13, 65, 70-7, 124, 126, 127-37,
168-73, 174-5, 179-80, 194-6, 245, 251-9,
261-74
imbalance quantities, 133—4
rounding, 127-37, 168-73, 174-5, 179-80,
194-6, 245, 251, 261-2
France, 24
franked dividends, concepts, 3045, 325-6
frequency considerations, communication of
event information, 115
FRNSs see floating-rate notes
FTID, 72
full offers, takeovers, 278-81, 286-98
fully paid shares, concepts, 201
fund managers, concepts, 27-8, 34—-6
fungible holdings, non-ranking shares, 41
FWT see foreign withholding tax

general ledgers, 43
generic corporate action lifecycle
see also lifecycles
concepts, 3-8, 59-61, 64-6, 77, 187, 235, 305,
343-4, 346-52
elements overview, 59-61, 346
Germany, 304, 309, 350
global custodians, concepts, 31, 34-6
glossary, 353-82
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‘good value’, 154
government agencies, issuer types, 25
gross income, income tax, 307-29

hedge funds
see also institutional investors
concepts, 27-8, 346
holdings, securities, 27
Hong Kong, 24
hostile takeovers
see also takeovers
concepts, 276
HSBC, 24, 206-7, 222

ICSDs see international central securities
depositories
identification considerations
determining entitlement, 97-111, 205-9,
350
ownership positions, 1004, 205-9
potential claims, 104-5, 113, 114, 205-9,
350
settled positions, 104-5, 205-9
impacts on issuers see issuers’ purpose
impacts on position holders/markets
corporate actions, 3, 5-8, 9-22, 76-7, 188-90,
23646, 2814
lifecycle matrix, 20-2
income tax, 41, 45, 53-4, 71, 84, 213-14,
301-29
see also taxation
calculations, 304-5, 307-29
capital gains contrasts, 301-3
cash/security income contrasts, 316-18
collection, 304-5, 307-8, 322-9
communication of details, 326-8
concepts, 41, 45, 53-4, 71, 84, 213-14,
301-29
country of issue, 41, 320-1
decision points, 319
definition, 301, 302-3
double taxation agreements, 41, 53—4, 309-10,
312-29
franked/unfranked dividends, 304-5,
325-6
gross income, 307-29
net income, 307-29
overseas income tax, 304-5, 307-29
PHDIT, 307-29
position holder’s residence, 309-29
rates, 309-14, 318-23
re-investment-price calculations, 317-18
rebates, 323, 325-8
reclaims, 323-8
residence considerations, 309-29
securities ratio, 31718

security tax attributes, 319-21
STO communications, 326—8
STO country of residence, 314-18
STOs as collectors, 322-3
tax certificates, 327-8
tax status of position holder, 320-1
withholding taxes, 41, 53—4, 304-5, 307-29
individual investors
see also position holders
concepts, 23, 27-8, 31-6, 72-7
corporate-actions perspectives, 31-6, 189-90,
239-40, 2814
individual settlement, claims, 157-60
industry practitioners, objectives and initiatives,
343-52
information
event terms capture and cleansing, 35, 39, 41,
59-60, 67-77,97-8, 121, 151, 167-83,
194-6, 220-1, 241-2, 248-50, 261-2, 285,
334-7, 346
sources, 35, 45-7, 67-77
static data, 37-48, 114-21, 179-83,
198-200
information dissemination, 4—-10, 19, 23, 45-7,
59-61, 67-77, 80, 110-21, 169-83, 196-8,
209-11, 251-74, 289-98, 333-9, 351-2
see also data vendors; issuer notices
communication of event information, 60, 80,
110-11, 113-21, 169-83, 196-8, 209-11,
251-74, 289-98, 333-9, 351-2
position holders, 4-8, 10, 19, 23, 45-7, 59-61,
67-77, 80, 110-11, 113-21, 169-83, 196-8,
209-11, 251-74, 289-98, 333-9, 351-2
information-only events, issuer notices, 19, 73,
333-9
initiatives, industry, 343-52
institutional investors
see also position holders
concepts, 23, 27-8, 31-6, 72-7
corporate-actions perspectives, 31-6, 189-90,
239-40, 2814
name/address details, 119-21
types, 27-8
insurance companies
see also institutional investors
concepts, 27-8, 34-6
interest claims
see also claims
concepts, 155
interest payments see coupon
interim securities
see also rights issues
concepts, 236-59
intermediaries
see also agents for investors
concepts, 23, 27, 28-9



JWBKO059-IND

JWBKO059-Simmons December 12, 2005 20:45

Char Count=0

Index 393

internal balancing
basic principle, 111
calculation of resultant entitlements, 124,
132-7, 141-2, 152, 171-3, 180-3
collection/disbursement of resultant
entitlements, 132—4, 141-2, 180-3
determining entitlement, 59, 105-9, 207-9
internal change initiatives, 343-52
internal election decision deadlines, concepts,
195-8, 221-2, 284-98
internal entries, 55, 59, 61, 1234, 136, 139-50,
161-6, 214-17, 227-31, 245-6, 253-9,
265-74,296-8
see also passing . .. ; securities position
management; updating . . .
International Bank for Reconstruction and
Development (World Bank), 179-83
international central securities depositories
(ICSDs)
concepts, 23, 30-6, 37-8, 42-6, 49, 72-5,
91-2, 96-7, 110-11, 154-60, 208-9, 296-8,
343-52
corporate-actions perspectives, 31-6
Internet
see also agents for investors
concepts, 23, 27, 28-9, 349
investment analysts, 113, 120-1
investors
see also agents . . . ; position holders
corporate-actions perspectives, 31-6, 189-90,
239-40, 2814
name/address details, 119-21
taxation, 41, 45, 53-4, 71, 84, 21314, 301-29
types, 23, 27-8
ISIN number, 19, 334-7
ISMAs Tax Code, 43
issue, election decisions, 190, 195-218, 222-31,
241, 244-6, 255-9, 26374, 290-8
issued capital
mandatory with options lifecycles, 189, 210,
276-81, 285-98
restructuring, 4-8, 9, 10, 12-15, 20-1, 23940,
276-81, 285-98, 302-29
issuer communicates event data
concepts, 60
lifecycle element, 59-60
issuer notices
see also information dissemination
concepts, 7-8, 10, 19, 20-2, 23, 41, 333-9,
351
definition, 333
event terms, 334—7
information-only events, 19, 73, 333-9
lifecycles, 20-2, 333-9
meetings, 4, 6, 19, 41, 333-9
proxy-voting meetings, 19, 41, 333-9

regulations/rules, 333-9, 351
reputational risks, 334
risks, 3334
standards, 351
types, 333-9
issuer tender offers see buy-backs
issuers, 3-8, 9-22, 23-36, 41-8, 67-77, 129,
153-60, 188-90, 220-31, 235, 239-40,
281-4, 333-9, 343-52
cash payable to the issuer, 129
concepts, 3-8, 9-22, 23-36, 41-8, 67-77, 129,
153-4, 188-90, 220-31, 235, 239-40,
281-4, 333-9, 343-52
corporate-actions perspectives, 31-6, 189-90,
235, 239-40, 2814
election decision deadlines, 195-8, 221-2
event terms, 67-77
examples, 25
static data, 41-6
types, 25
issuers’ purpose, 3-8, 9-22, 23-36, 188-90, 235,
239-40, 281-4
corporate actions, 3-8, 9-22, 188-90, 235,
239-40, 281-4
lifecycle matrix, 20-2
1T, 345

journals, accounting principles, 52-3, 140-50,
162-6, 168-83
J.P. Morgan, 30

language considerations, communication of event
information, 119, 120, 350
lifecycles
see also mandatory .. .; multi-stage... .
voluntary .. .
automation, 151-60, 345-52
concepts, 3, 6-8, 9-22, 31-6, 59-61, 151-60,
187-91, 193-218, 219-31, 235-46, 276,
278, 343-52
definition, 3
impact matrix, 20-2
issuer notices, 20-2, 333-9
objectives and initiatives, 345-52
overview, 20-2, 59-61, 190, 193, 219, 241,
284
takeovers, 276, 278, 285-98
types, 6-8, 11-15, 19-22, 59-61, 187-91,
193-218, 219-31, 23546
liquidation distributions, concepts, 11
listed companies
delistings, 279, 284, 294-8, 334
takeovers, 18-19, 276-98
listing dates, right issues, 249-59, 261-74
local custodians, concepts, 31, 34—6, 967
local governments, issuer types, 25
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location positions
see also custodians; settled positions; unsettled
trades
collection/disbursement of resultant
entitlements, 124-37, 140-50, 151-60,
170-83, 215-17, 257-9
concepts, 50-5, 60, 72-3, 79-84, 96111,
123-37, 168-83, 221-31, 262-74, 288-98,
348-52
definition, 80—1
elections, 204-18
income tax, 308-29
ownership positions, 80—4, 105-11, 130-2
passing of internal entries, 142-50, 161-6,
214-17, 227-31
reconciliation of resultant entitlements, 134-6
securities position management, 50-5, 60,
79-94, 96-7, 105-11, 147-50, 207-9
updating of internal entries, 161-6, 173-83,
217,231
long (positive) trading positions, 49-55, 8§1-4,
124
losses
errors, 344
taxation, 301-2
lots, concepts, 14, 19, 221, 334-7

maintenance considerations, static data, 37, 45-7
management
multi-stage lifecycles, 247-59, 277-81
proxy voting, 337-9
takeovers, 277-81, 285-98
taxation, 301-29
management of voluntary events, 129
mandatory (generic) lifecycles
bond-redemption example, 167, 179-83
bonus-issue example, 167-73
concepts, 68, 11-12, 15, 17-18, 20-2,
63-183, 346
examples, 167-83, 217
multi-stage events, 21, 235-46, 248-98
risks, 188
share-split example, 167, 174-9
mandatory with options lifecycles
see also elections
calculation of resultant entitlements, 1946,
211-14
captured election decisions, 198-200, 2434,
285, 290-8
collection/disbursement of resultant
entitlements, 215-17, 297-8
communication of election decisions, 208-9,
243-4,290-8
communication of event information, 196-8,
209-11
concepts, 6-8, 11, 17-18, 20-2, 31-6, 59, 71,
187-91, 192-218, 285-98

corporate-actions perspectives, 189-90,
239-40, 2814
deadline dates, 188, 195-200, 238-9,
284-98
default elections decisions, 199-200
definition, 187, 193
determining entitlement, 196, 205-9
elements overview, 190, 193
event terms, 194-6
issue of election decisions, 203-9, 244-6,
255-9, 263-74, 290-8
issued capital, 189, 210, 276-81, 285-98
location identification, 204—18
logical flow, 190, 193
over-elections, 20911, 225, 245-6, 279,
289-98
overdue election decisions, 202-3, 224-5,
255-9, 290-8
passing of internal entries, 214-17, 296-8
position holder election decisions, 195-200,
236, 243-6, 290-8
re-investment-price calculations, 212-14
re-organizations, 216—17
recording/validation of received election
decisions, 200-2, 203-18, 290-8
resultant entitlements, 187-218
risks, 188, 200, 217-18
standing election decisions, 199-200
STOs, 193-218
types, 20-2, 187-91
updating of internal entries, 217
validation of received election decisions,
200-2, 290-8
‘mark-to-market’ procedures, 143—4
marked-up prices, 28
market conventions, determining entitlement, 80,
113-14, 152, 157-8
market makers
see also securities trading organizations
concepts, 28-31
market offers, takeovers, 277-84
market prices
securities, 5-8, 12, 18-19, 85-94, 143, 189-90,
240, 2824, 302-29
takeovers, 18-19, 2824, 302
markets
see also secondary markets; stock exchanges
change initiatives, 343-52
concepts, 3, 5-8, 9-22, 23-36, 343-52
corporate-actions perspective, 31-6, 189-90,
239-40, 2814
deregulation, 24
event variations/terminology, 22, 69-77, 91-2,
110-11, 113-14, 126-7
impact of corporate actions, 3, 5-8, 9-22,
188-90
multiple exchanges, 24, 351-2
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objectives and initiatives, 343-52
overview, 23-31
perceptions, 68
rules/regulations, 24-31, 113-14, 333-9
standards, 343-52
static data, 41-7
types, 23-31
Marks and Spencer plc, 99-100, 145-6, 204-5,
210-11, 212
maturity dates, bonds, 4, 15, 19, 26, 38—48,
125-6, 179-83, 302-29, 334-7
meetings, issuer notices, 4, 6, 19, 41,
333-9
mergers
see also company structure; takeovers
concepts, 17-19, 21, 302
mismatch floating-rate notes, 40—1
monopolies, 275-6
mortgage-backed bonds, 40
motions, meetings, 335-9
multi-stage lifecycles
see also rights issues; takeovers
calculation of resultant entitlements, 237,
241, 244-6, 251-9, 263-74, 285, 287,
293-8
collection/disbursement of resultant
entitlements, 246, 248, 250-9, 265-74,
297-8
communication of event information, 243-4,
251-9, 262-74, 289-98
comparisons, 238-9
concepts, 7-8, 16, 20-2, 235-98
definition, 235
determining entitlement, 242-3, 250-9, 262-3,
267-8, 2734, 288-98
elections, 235-46, 248-59, 261-74,
275-98
elements overview, 241, 276, 284
event terms, 235-9, 241-2, 248-59, 261-2,
285-98
example, 261-74
impacts, 239-40, 2814
management, 247-59, 277-81
mandatory events, 21, 235-46, 248-98
passing of internal entries, 245-6, 257-9,
265-6, 268-74, 296-8
receipt and issue of election decisions, 244,
255-9, 263-74, 290-8
risks, 239, 246, 276
types, 235
updating of internal entries, 246, 253-9, 2734,
298
voluntary events, 21, 235-46, 248-98
multiple exchanges, trends, 24, 351-2
mutual fund managers
see also institutional investors
concepts, 27-8

name/address details, communication of event
information, 119-21
national central securities depositories (NCSDs),
31,96-7
negative trading positions, concepts, 29-30,
124
net income
calculations, 310-23
income tax, 307-29
net price trades, concepts, 27-8
nil paid rights securities, 5-8, 15-16, 236-46,
247-74
see also rights issues
distribution, 2367, 242, 247-59, 262-74
expiry events, 238, 240, 242-6, 247-8, 258-9,
261-2,272-4
record-keeping needs, 23746
subscription, 237-8, 242, 247-59, 261-74,
304-5
subscription costs, 257-9, 261-74, 304-5
trading, 236, 237, 242, 247-59, 266-74
nil-paid shares, concepts, 17
Nokia, 205-6, 261-74
non-taxable events, concepts, 301-5
non-treaty rates, FWT, 309-14, 319-21, 323-4
nostro (bank) accounts, 136, 2267

objectives and initiatives, industry, 343-52
odd lot offers
see also restructuring
concepts, 14, 221
off-market offers, takeovers, 277-84
offer considerations, takeovers, 279-81, 284,
286-98
offer documents, takeovers, 276, 285-98
offer opening/closing dates, takeovers, 278-81,
284, 286-98
offer periods, takeovers, 278-81, 284, 286-98
offerees/offerors, takeover concepts, 18—19,
275-98, 302
offsetting, FWT, 312-14
open trades, 55, 65-6
see also unsettled trades
operational activities
objectives and initiatives, 343-52
rights issues, 247-9
trade lifecycle, 63—6
operational costs, minimization objectives,
344-52
optional dividends, concepts, 11
options available, 6-8, 11, 17-18, 20-2, 31-6, 59,
71
orders, concepts, 27
ordinary shares
see also equities
concepts, 11-12, 25-6, 170-3
preference shares, 11, 14-15
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OTC see over-the-counter transactions
outsourced cleansing, concepts, 75
over-acceptances
pro-rata treatments, 292—8
takeovers, 278-81, 285, 289-98
over-elections, concepts, 209-11, 225, 227,
229-31, 245-6, 279, 289-98
over-the-counter transactions (OTC), concepts,
24
overdue collections, 153, 157-60, 1634,
178-83

overdue election decisions, 202-3, 224-5, 255-9,

290-8
overseas income tax
see also income tax
concepts, 304-5, 307-29
overseas trading, trends, 24, 30-1
ownership positions
see also custody clients; trading positions
calculation of resultant entitlements, 130-7
concepts, 29-30, 49-55, 60, 79-111, 123-37,
142-50, 151-60, 168-83, 189-91, 221-31,
262-74, 288-98
definition, 80—1
identification considerations, 1004, 205-9,
350
location positions, 80—4, 105-11, 130-2
passing of internal entries, 142-50, 161-6,
214-17, 227-31, 245-6, 257-9,

event control accounts, 140-1

journals, 140-50

mandatory with options lifecycles, 21417,
296-8

mechanisms, 140-1, 162-6

multi-stage lifecycles, 245-6, 257-9, 265-6,
268-74, 296-8

overview diagrams, 141-3, 149, 162

reasons, 139-41

reconciliations, 140, 170-3, 177-83

record dates, 140-50, 153, 161-6, 176-83,
214-17, 227-31

requirements’ review, 149

rights issues, 245-6, 257-9, 265-6, 268-74

risks, 13940, 150

STO risks, 139-40, 150, 161

takeovers, 2968

types, 141-9

voluntary lifecycles, 227-31

pay-away by paper transfers,

collection/disbursement of resultant
entitlements, 152

payment dates

see also due dates
concepts, 69-77, 85-94, 98-111, 143-50,
151-60, 163-6, 168-73, 174-83

pension funds

see also institutional investors
concepts, 27-8, 34-6

296-8
reconciliations, 109-11, 114, 134-6
updating of internal entries, 161-6, 173-83,
217,231

P&L entries, passing of internal entries, 145, 154,

316

par value, concepts, 4, 11-12, 41, 177-9
pari-passu rankings, securities, 12, 41, 170,

213-14

percentage relevant to face value, calculation of
resultant entitlements, 125-6

percentage to be acquired, takeovers, 278-81,
285-8

perceptions, markets, 6—8

PHDIT see position holder’s domestic income tax

physical settlement, collection/disbursement of
resultant entitlements, 151-60

portfolios, concepts, 27

position holders

Paris Bourse, 24
partial offers, takeovers, 278-81, 286-98
partial redemption, concepts, 15, 20-1
partly-paid equity, concepts, 16—17
passing of internal entries
accounting, 55, 59, 61, 1234, 136, 139-50,
161-6, 168-83, 214-17, 227-31, 245-6,
257-9, 296-8
concepts, 59, 61, 123-4, 136, 139-50, 153,
161-6, 168-83, 214-17, 227-31, 237,
245-6, 257-9, 265-6, 268-74, 296-8
Corporate Actions Department, 140, 145-6,
172-83, 214-17, 227-31, 245-6, 257-9,
265-6, 296-8
elections, 214-17, 227-31, 257-9, 296-8
entitlement dates, 140-50, 170-3, 181-3,
214-17, 245-6

see also custody clients; individual investors;
institutional investors; securities trading
organizations; trading books

collection/disbursement of resultant
entitlements, 124-37, 140-50, 151-2,
154-60, 170-83, 215-17, 246, 248, 250-9,
265-78,297-8, 313-29

communication of event information, 59-60,
80, 110-11, 113-21, 169-83, 196-8,
209-11, 222, 243-4, 251-9, 263-74,
289-98, 326-8, 333-9, 343-52

concepts, 3-8, 9-22, 23-39, 42-7, 59-61,
67-77, 80-111, 189-91, 195-200, 208-18,
219-31, 236-46

corporate-actions perspectives, 3, 5-8, 9-22,
31-6, 188-90, 236-46, 281-4

determining entitlement, 80-111, 205-9
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elections, 18, 31-6, 45-6, 59, 60, 6877,
114-15, 119-21, 124, 187-91, 195-200,
208-18, 219-31, 23646, 2624, 268,
278-98

event dates, 68-77, 168

impact of corporate actions, 3, 5-8, 9-22,
188-90, 23646

information dissemination, 4-8, 10, 19, 23,
45-7,59-61, 67-77, 80, 110-11, 113-21,
169-83, 196-8, 209-11, 251-74, 289-98,
333-9,351-2

issuer notices, 7-8, 10, 19, 20-2, 23, 333-9,
351

meetings, 4, 6, 19, 41, 333-9

preferences, 119-20

rights issues, 23646, 247-74

static data, 427, 136, 198-200

takeovers, 4, 18-19, 20-1, 72, 202, 235,
275-98

taxation, 41, 45, 53-4, 71, 84, 213-14,
301-29

position holder’s domestic income tax (PHDIT)
see also income tax

applicability, 311

calculations, 310-23

concepts, 307-29

reclaims, 323-8

position management, securities position
management, 49-55, 79-94, 96-7, 105-11,
147-50, 207-9

positive trading positions, concepts, 29-30, 124

practitioners, objectives and initiatives, 343-52

preference shares, concepts, 11, 14-15

preliminary claim notices, concepts, 116-21, 222,
243-4,251-9, 289-98

preliminary entitlement notices, concepts,
115-21, 196-8, 222, 2434, 251-9, 289-98

pricing models, financial instruments, 1201

priority issues

see also multi-stage lifecycles; raising of
capital

concepts, 16, 235, 238-9

pro-rata over-acceptance treatments, takeovers,
292-8

processing hub, concepts, 347-9

profits

capital gains tax, 301-5

distribution of income, 3-8, 9-11, 201,
25-31, 60, 61, 68-77, 85-111, 139-50,
167-83, 187-91, 302-29

project management, 345-52

projected entries, updating of internal entries,
163-6, 217, 231

proprietary trading, concepts, 29, 33-5

prospectuses, 46, 179, 351

proxy votes, concepts, 19, 41, 333-9

QANTAS, 143-4, 155-7

raising of capital
see also re-organizations
concepts, 4-8,9, 10, 15-17,20-1,25-6, 235-74
lifecycle matrix, 20-1
rate re-fixing, coupon, 46
rates
see also calculation of resultant entitlements
concepts, 69-77, 124-37, 168-73, 174-5,
179-80, 214-15, 244-5, 261-74, 287-98,
308
FWT, 309-14, 319-23
income tax, 309-14, 318-23
ratios
see also calculation of resultant entitlements
concepts, 65, 69-77, 124, 126-37, 168-73,
174-5, 179-80, 194-6, 201-2, 21415,
226-8, 237, 244-5, 249-59, 261-74,
287-98, 308
re-investment-price calculations, 212-14, 317-18
re-organizations
see also company structure; raising of capital;
restructuring
calculation of resultant entitlements, 129-37
concepts, 5-8, 9-22, 61, 68-77, 81, 85-111,
129-37, 139-50, 174-9, 187-91, 216-17,
239-40, 275-98, 302-29
determining entitlement, 81, 85-111, 129-37,
1434
effective dates, 143-50, 151-60, 174-9, 245-6,
288-98
elections, 187-91, 216-17
lifecycle matrix, 20-2
mandatory with options lifecycles, 187-91,
216-17
passing of internal entries, 139-50, 161-6
record dates, 147-50, 174-9, 216-17, 288-98
resultant entitlements, 81
sub-groups, 9-22
rebates, taxation, 323, 325-8
receipt and issue of election decisions, concepts,
190, 195-218, 222-31, 241, 244-6, 255-9,
263-74,290-8
reclaims, income tax, 323-8
reconciliations
basic principle, 111
calculation of resultant entitlements, 124,
134-7, 152-3, 170-83
claims, 134-6
concepts, 59, 109-11, 114, 124, 134-7,
170-83, 346-52
determining entitlement, 59, 109-11, 134, 180,
346-7
entitlements, 59, 109-11, 114, 124, 134-7,
170-83
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errors, 109-11, 132-6, 344-5

location resultant entitlements, 134—6
ownership positions, 109-11, 114, 134-6
ownership resultant entitlements, 134-6
passing of internal entries, 140, 170-3, 177-83
regularity objectives, 348-9

securities position management, 54-5, 80
settled positions, 109-11, 348

unsettled trades, 109-11, 114, 135-6, 348

record dates

benefit distributions, 146-7, 161-6, 168-79

concepts, 6877, 81-111, 115-21, 1234,
140-50, 153, 161-6, 168-83, 196-218,
237-46, 249-59, 288-98, 346-52

cum trading adjustments, 101-4

entitlement dates, 146, 161, 176-83, 196,
214-17, 249-59, 288, 350-1

passing of internal entries, 140-50, 153, 161-6,
176-83, 214-17, 227-31

re-organizations, 147-50, 174-9, 216-17,
288-98

rights issues, 23646, 249-59

standards, 350

updating of internal entries, 161-6, 217, 231,
246

record-keeping needs, 49-55, 60, 65, 67-77,

79-111, 119, 140-50, 162-6, 168-83,
214-17, 223-31, 23746, 265-74, 287-98,
346-52

see also securities position management

accounting principles, 52-3, 101, 105, 140-50,
162-6, 168-83

communication of event information, 119

double-entry bookkeeping, 52, 101, 105,
140-50, 162-6, 168-83, 214-17, 223-31,
265-74

elections, 200-2, 203-18, 223-31

passing of internal entries, 140-50, 214-17,
227-31

reconciliations, 54-5, 59, 80, 109-11, 114,
124, 134-7, 170-83

regime, 50-2

rights issues, 23746, 249-59

STOs, 49-55, 60, 67-77, 79-111, 119, 140-50,
287-98

taxation, 53—4

unsettled trades, 49, 79, 94, 104-5, 109-11

recording/validation of received election

decisions, 200-2, 203-18, 223-31, 290-8

redemption of debt

concepts, 4-8, 9, 10, 15, 20-2, 167, 179-83
types, 15, 20-1

register of shareholders, 86-94, 153—4
registrars

see also issuers. . .
concepts, 23, 41

regulations/rules
issuer notices, 333-9, 351
markets, 24-31, 113-14, 333-9
takeovers, 275-7
taxation, 303-5, 309-29
removal, underlying securities, 124
renounceable rights issues, 16, 23646
see also rights issues
repos, 79
repurchase offers see buy-backs
reputational risks, 334, 352
residence considerations, income tax, 309-29
resolutions, meetings, 335-9
restructuring
see also re-organizations
concepts, 4-8, 9-22, 61, 68-77, 81, 85-111,
129-37, 139-50, 174-9, 23940, 275-98,
302-29
debt against issued capital, 4, 9, 10, 14-15,
20-1
equity restructure, 5-8, 10, 12-14, 20-1,
239-40, 302-29
issued capital, 4-8, 9, 10, 12-15, 201,
239-40, 276-81, 285-98, 302-29
lifecycle matrix, 20-1
reasons, 4
types, 12-15, 21
resultant entitlements
see also calculation.. . ;
collection/disbursement . . .
concepts, 68, 16, 43-6, 50, 55-77, 80-111,
114-37, 140-50, 151-60, 162-6, 170-83,
187-218, 219-31, 237, 241-6, 248, 250-9,
263-74, 287-98, 301-29, 346-9
definition, 123
mandatory with options lifecycles,
187-218
re-organizations, 81
reconciliations, 124, 134-7
settled positions, 82—4
taxation, 41, 45, 534, 71, 84, 213-14, 301-29
unsettled trades, 82-4, 109-11, 157-60
voluntary lifecycles, 219-31
retail brokers see stockbrokers
return of capital see capital repayments
Reuters, 46
reverse splits see consolidations
rights issues
see also multi-stage lifecycles; nil paid rights. . .
calculation of resultant entitlements, 237, 241,
244-6, 251-9, 263-74
collection/disbursement of resultant
entitlements, 246, 248, 250-9, 265-74
communication of event information, 2434,
251-9, 263-74
concepts, 9, 11, 15-16, 20-1, 41, 85-6,
235-46, 247-74, 304, 344-5
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definition, 236 markets, 24-31, 113-14
determining entitlement, 242-3, 250-9, 262-3, takeovers, 275-6

267-8, 2734 taxation, 303-5, 309-29
event terms, 235-9, 241-2, 248-59, 261-2
example, 261-74 scheme of arrangements
management, 247-59 see also mandatory with options lifecycles;
nil paid rights subscription, 237-8, 242, restructuring

247-59, 261-74 concepts, 13, 20-1, 187, 201-2, 204-18
operational life, 247-9 scrip dividends, concepts, 11
passing of internal entries, 245-6, 257-9, secondary markets

265-6, 268-74 see also markets
receipt and issue of election decisions, 244, concepts, 23-36

255-9, 263-74 securities
record dates, 236-46, 249-59 see also bonds; equities; rights issues;
record-keeping needs, 237-46, 249-59 underlying . ..
segregation, 268-74 calculation of resultant securities entitlements,
stages, 236-9, 247-59, 261-74 124, 126-37

subscription costs, 257-9, 261-74, 304-5
subscriptions close dates, 250-9, 261-2,
264-74
unsubscribed nil paid rights expiry, 238, 240,
242-6, 247-8, 258-9, 261-2, 2724
updating of internal entries, 246, 253-9, 2734
risks
calculation of resultant entitlements, 124-5,
239
collection/disbursement of resultant
entitlements, 152, 153-60
communication of event information, 114,
239
determining entitlement, 80, 105-6, 239
elections, 188, 200, 217-18, 220-1, 224-5,
231, 239
issuer notices, 3334
mandatory (generic) lifecycles, 188
mandatory with options lifecycles, 188, 200,
217-18
minimization objectives, 344-52
multi-stage lifecycles, 239, 246, 276
passing of internal entries, 139-40, 150, 161
reputational risks, 334, 352
STOs, 49-50, 69, 74-5, 80, 105-6, 110-11,
114, 124-5, 137, 139-40, 150, 152, 153-60,
161, 166, 173, 188, 200, 217-18, 2201,
224-5, 231, 239, 246, 276, 284, 290-8, 305,
3334, 344-52
takeovers, 276, 284, 290-8
taxation, 305
updating of internal entries, 161, 166, 173
voluntary lifecycles, 188, 220-1, 224-5, 231
rival bids see competing offers
Rolls-Royce ple, 167-73
rounding, fractions, 127-37, 168-73, 174-5,
179-80, 194-6, 245, 251, 261-2
rules
determining entitlement, 98—111, 125-37
issuer notices, 333-9, 351

concepts, 3-8, 9-22, 23-36, 68-77, 124-37,
145-6, 236-46, 301-29
demand determinants, 6, 18
event terms, 68-77, 79-80, 84-94
holdings, 27
issuer notices, 7-8, 10, 19, 20-2, 23, 41,
333-9, 351
issues, 73-7
market prices, 5-8, 12, 18-19, 85-94, 143,
189-90, 240, 2824, 302-29
markets, 3, 5-8, 9-22, 23-36, 343-52
portfolios, 27
prospectuses, 46, 179, 351
static data, 37-48, 63-6, 114-21, 136, 179-83
taxation, 41, 45, 53-4, 71, 84, 213-14, 301-29
trading status, 334-7
types, 25-6, 2367, 3201
Securities Market Practice Group (SMPG), 350
Securities Operations: A Guide to Trade and
Position Management (Simmons), 36, 48,
49, 55, 64, 66,94, 111, 121, 150, 152, 329
securities position management
see also record-keeping needs
concepts, 49-55, 79-94, 96-7, 105-11,
147-50, 207-9
corporate actions, 49, 55, 79-94, 105-11,
147-50, 207-9
extended requirements, 53—4
fundamentals, 50-2
reconciliations, 54-5, 80
securities ratio, 65, 69-77, 126-37, 317-18
calculation sequence, 128-9, 317-18
concepts, 126-37, 317-18
income tax, 317-18
securities trading organizations (STOs)
see also market makers; position holders;
traders
agent contrasts, 29
automation, 23, 27, 28-9, 151-60, 345-52
calculation of resultant entitlements, 123-37
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securities trading organizations (STOs) (Cont.)
claims ‘in favour/against’ the STO, 824,
98-111, 113, 114, 124, 130-2, 149,
196-218, 221-2, 288-98
collection/disbursement of resultant
entitlements, 124-37, 140-50, 151-60,
215-17, 246, 248
communication of event information, 60,
80, 110-11, 113-21, 16983, 196-8,
209-11
concepts, 20-3, 27-9, 31-77, 79-111, 113-21,
123-37, 169-83, 188, 193-218, 220-31,
276, 301-29, 336-9, 343-52
corporate-actions perspectives, 31-6, 189-90,
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counterparties, 42—7, 50-5, 63-6, 79-111, 124,
130-7, 140-50, 162-73, 195-218
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custodians, 29-30, 33, 34-5, 37-48, 49-55, 65,
72-5,79-111, 114, 123-37, 142-50,
151-60, 168-83, 188-91, 221-31, 262-74,
297-8, 343-52
event terms capture and cleansing, 67-77, 121,
151, 167-83, 194-6, 220-1, 241-2, 248-50,
261-2, 346
mandatory with options lifecycles, 193-218
objectives and initiatives, 343-52
proxy votes, 336-9
record-keeping needs, 49-55, 60, 65-6, 67-77,
79-111, 119, 140-50, 287-98
risks, 49-50, 69, 74-5, 80, 105-6, 110-11,
114, 124-5, 137, 139-40, 150, 152, 153-60,
161, 166, 173, 188, 200, 217-18, 2201,
224-5, 231, 239, 246, 276, 284, 290-8, 305,
333-4, 344-52
securities position management, 49-55, 79-94,
105-11, 147-50, 207-9
service level agreements, 35, 47, 113-14
settlement instructions, 29-30, 63-6, 154-5
SLAs, 35,47, 113-14, 116-17, 152, 154,
155-60, 163-6, 172-3
static data, 37-48, 114-21, 136
STP, 22, 37, 39, 46-7, 49, 63-6, 77, 305, 3434
systems communications, 65, 105-10, 113-21,
343-52
tax certificates, 327-8
taxation, 301-29
types, 28-9
voluntary lifecycles, 220-31
segregation, rights issues, 26874
service level agreements (SLAs), STOs, 35, 47,
113-14, 116-17, 152, 154, 155-60, 163-6,
172-3
set-up considerations, static data, 37, 45-6
settled entitled positions, concepts, 131-2
settled positions
see also location positions

concepts, 49-55, 60, 72-3, 79-111, 130-7,
146-50, 168-83, 196-218, 221-31, 288-98,
317-18, 346-52

identification considerations, 103-5, 205-9,
350

reconciliations, 109-11, 349

resultant entitlements, 82—4, 109-11

unsettled trades, 82—4

settled trades, record-keeping needs, 49, 55, 65-6,
79-111
settlement

see also collection/disbursement of resultant
entitlements

actual/contractual corporate action settlement,
152, 154-60, 162-73, 179-83, 348

claims, 157-60

concepts, 3, 23-36, 37-48, 49-55, 63-6,
86-94, 136, 142-50, 151-60

cycles, 88-94, 350-2

dates, 142-50, 161-6, 172-83, 217, 231

failures, 30, 88-94

forms, 151-60

takeovers, 277-81, 284-98

trading and settlement activities, 3, 23-36,
37-48, 49-55, 63-6, 86-94, 136, 142-50,
151-60

settlement instructions, STOs, 29-30, 63-6,
154-5
share splits

see also bonus issues; restructuring

concepts, 4, 11, 12-13, 20-2, 41, 74-7, 167,
174-9, 302-5

mandatory-event example, 167, 174-9

types, 11-12

shareholders

see also position holders

concepts, 3-8, 84-94, 221, 275-98

dissenting shareholders, 276

eligibility conditions, 72

event dates, 68-77, 168

information dissemination, 4-8, 10, 19, 23,
46-7, 289-98, 333-9, 3512

meetings, 4, 6, 19, 41, 333-9

register of shareholders, 86-94, 153—4

takeovers, 4, 18-19,20-1, 72,202, 235,275-98

voluntary event restrictions, 221

shares
see also equities
concepts, 3-8, 9-11
short (negative) trading positions, 49-55, 81-4
short selling, concepts, 29
Simmons, Michael, 36, 48, 49, 55, 64, 66, 94,
111, 121, 150, 152, 329
Singapore Airlines, 106-8
skeleton trade details see variable data
SLAs see service level agreements
SMPG see Securities Market Practice Group
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solvency issues, 6
Sony Corporation, 50-2, 82—4, 140-2
sovereign entities, issuer types, 25
special cum trading
see also cum trading
concepts, 87-95, 97-8, 1004, 167-73
special ex trading
see also ex trading
concepts, 87-95, 97-8, 1004, 107-8
special value dates
see also value dates
concepts, 88-94
spin-offs
see also company structure
concepts, 18, 20-1
split coupon bonds, 40—1
Standard & Poor’s, 46
standards, objectives and initiatives, 343-52
standing election decisions, concepts, 199-200
static data
additional corporate actions, 41, 45
attributes, 3745, 63-6
bonds, 3748, 179-83
calculation of resultant entitlements, 136—7
changeable detailed attributes, 40—1
common attributes, 37-8, 426
communication of event information, 114-21
company static data, 41-6
concepts, 37-48, 63-6, 114-21, 136, 179-83,
198-200, 208-18
counterparties, 42—7, 63-6
data vendors, 467, 72-7, 167-8, 262, 344-5
detailed attributes, 38-41, 43-6
equities, 37-48, 179-83
issuers, 41-6
maintenance considerations, 37, 45-7
market participants, 41-7
position holders, 42-7, 114-21, 136, 198-200
securities, 37-48, 63-6, 114-21, 136, 179-83
set-up considerations, 37, 45-6
sources, 35, 45-7, 67-77
taxation, 41, 45, 47
step-up bonds, 40—1
stock dividends, concepts, 11
stock exchanges
see also markets
concepts, 23-31
stockbrokers
see also agents for investors
concepts, 23, 27-9, 277-8
straight through processing (STP), 22, 37, 39,
46-7, 49, 63-6, 77, 305, 3434
concepts, 22, 37, 39, 467, 49, 63-6, 77, 305,
3434
corporate actions, 22, 37, 39, 467, 49, 64-6,
77, 305
definition, 63

structural changes
see also re-organizations
corporate action concepts, 3-8, 9-22, 61,
68-77, 81, 85-111, 129-37, 139-50, 174-9,
187-91, 216-17, 275-98, 302-29
sub custodians, concepts, 31
subdivisions see share splits
subscription close date, rights issues, 250-9,
261-2, 264-74
subscriptions
concepts, 5-8, 219-31, 23646, 250-9, 261-74
costs, 257-9, 261-74, 304-5
rights issues, 16, 236-46,257-9,261-74, 304-5
supernational organizations, issuer types, 25
supplementary trade details
see also static data
concepts, 63—-6
suspension of trading, takeovers, 284, 2948
S.W.LET, 22, 42,45, 110, 117, 134-5, 208-9,
343-52

‘take no action’ voluntary lifecycle, 7, 1315,
220-31
takeovers

see also company structure; multi-stage
lifecycles

calculation of resultant entitlements, 287, 293—-8

collection/disbursement of resultant
entitlements, 297-8

communication of event information, 289-98

competing offers, 279-81, 283

compulsory acquisitions, 276, 279, 284, 285,
288-98

concepts, 4, 18-19, 20-1, 72, 202, 235, 275-98

conditional/unconditional status, 280-98

Corporate Actions Department, 276-98

cost impacts, 2814

definition, 275

delistings, 279, 284, 294-8

determining entitlement, 288-98

directors’ recommendations, 72, 276-84

event terms, 285-98

features, 276-81

first-in over-acceptance treatments, 292—8

full offers, 278-81, 286-98

impacts, 281-4

lifecycles, 276, 278, 285-98

listed companies, 18-19, 276-98

management, 277-81, 285-98

market offers, 277-84

market prices, 18-19, 2824, 302

off-market offers, 277-84

offer considerations, 279-81, 284, 286-98

offer documents, 276, 285-98

offer opening/closing dates, 278-81, 284,
286-98

offer periods, 278-81, 284, 286-98
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offerees/offerors, 18—19, 275-98, 302
over-acceptances, 278-81, 285, 289-98
partial offers, 278-81, 286-98
passing of internal entries, 296—8
percentage to be acquired, 278-81, 285-8
pro-rata over-acceptance treatments, 292—-8
reasons, 275-6, 281
regulations/rules, 275-7
risks, 276, 284, 290-8
settlement, 277-81, 284-98
suspension of trading, 284, 294-8
taxation, 302-5
terms, 276
unsuccessful takeovers, 291
updating of internal entries, 298
tax certificates, concepts, 327-8
tax credits, concepts, 325-6
tax status of position holder, 320-1
tax vouchers, 327-8
taxable events, concepts, 301-5
taxation, 41, 45, 47, 53-4,71, 84, 213-14, 301-29
see also income tax
calculations, 304-5, 307-29
capital gains tax, 301-5
collection, 304-5, 307-29
communication of details, 326—8
concepts, 41, 45,47, 53-4, 71, 84, 213-14,
301-29
double taxation agreements, 41, 53—4, 309-10,
312-29
event terms, 301-5, 325-6
franked/unfranked dividends, 304-5, 325-6
losses, 301-2
management, 301-29
rates, 309-10, 318-23
rebates, 323, 325-8
reclaims, 323-8
record-keeping needs, 53—4
regulations/rules, 303-5, 309-29
risks, 305
securities, 41, 45, 53-4, 71, 84, 213-14, 301-29
static data, 41, 45, 47
takeovers, 302-5
taxable/non-taxable events, 301-5
withholding taxes, 41, 53—4, 304-5, 307-29
Telekurs, 46, 72
telex, 117, 345
tenders see takeovers
terms, takeovers, 276
timing considerations
cleansing, 76
communication of event information, 115
trade conditions
see alsocum...;ex...
concepts, 85-94
trade confirmation, concepts, 87

trade dates, concepts, 50-5, 81-94
trade lifecycle
definition, 63
STP, 63-6
trade processing, static data, 3748
traders
see also securities trading organizations
concepts, 28-31, 37, 113, 120-1, 145-50
trading activities
nil paid rights securities, 236, 237, 242,
247-59, 266-74
trade lifecycle, 63—-6
trading books, 35-55, 60, 65, 81-4, 89111, 114,
1234, 131-2, 136, 140, 142-60, 167-83,
187-91, 195-218, 221-31, 237-46, 252-9,
262-74, 288-98, 309-29, 336-7, 348-52
see also ownership positions; securities trading
organizations
trading communications, 114
trading environment, concepts, 23-31
trading positions
concepts, 29-30, 49-55, 60, 79-111, 124
record-keeping needs, 49-55, 79111
trading and settlement activities
concepts, 3, 23-36, 37-48, 49-55, 63-6,
86-94, 105-11, 136, 142-50, 151-60,
343-52
objectives and initiatives, 343-52
securities position management, 49-55,
105-11, 147-50
trading status of securities, issuer notices, 334—7
trading systems, 65-6, 343-52
see also record-keeping . . . ; trading books
transformations, unsettled trades, 61, 131-2,
146-50, 158-60, 166, 174-9, 217, 228-31,
2704
transmission methods, communication of event
information, 117-20, 208-9, 345-52
treaty rates, FWT, 309-14, 319-21, 3234

unconditional/conditional status, takeovers,
280-98
underlying securities
see also securities
concepts, 68, 11-22, 68-77, 79-111, 124-37,
142-50, 167-83, 188-90, 211-18, 221-31,
236-46, 247-74, 288-98, 302
event terms, 68-77, 79-80, 84-94, 97, 124,
125-37, 167-83, 221, 235-9, 241-2,
248-59, 261-2
removal, 124
rights issues, 23646, 247-74
unfranked dividends, concepts, 304-5, 325-6
unit trust managers see mutual fund managers
unsettled trades
see also claims; location positions; open trades
balancing needs, 105-8
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claims, 61, 79-111, 113, 114, 116-21, 124,
130, 135-6, 157-60, 166, 174-9, 195-6,
205-9, 221-31, 254-9

communication of event information, 114-21

compensation, 61, 158-60

concepts, 49, 60, 61, 79-111, 114-21, 123-37,
142, 157-60, 174-9, 195-218, 221-31,
244-6, 254-9, 288-98

contractual settlements, 142, 152, 154-60,
162-6, 253, 348

definition, 49

determining entitlement, 82—111, 205-9,
221-2,288-98

reconciliations, 109-11, 114, 135-6, 349

record-keeping needs, 49, 79, 94, 104-5,
109-11

resultant entitlements, 82-4, 109-11,
157-60

settled positions, 824

transformations, 61, 131-2, 146-50, 158-60,
166, 174-9, 217, 228-31, 2704

types, 79

unsubscribed nil paid rights, expiry, 238, 240,
242-6, 247-8, 258-9, 261-2, 2724
unsuccessful takeovers, 291
see also takeovers
updating of internal entries

accounting, 162-6, 173-83, 217, 231, 298

claims, 166, 217, 231

concepts, 59, 61, 142, 147, 161-6, 173-83,
217, 231, 237, 246, 253-9, 298

elections, 217, 231, 298

mandatory with options lifecycles, 217

mechanisms, 162—6

multi-stage lifecycles, 246, 253-9, 2734, 298

rights issues, 246, 253-9, 2734

risks, 161, 166, 173

settlement date entries, 162-6, 172-83, 217,
231

takeovers, 298

voluntary lifecycles, 231

US, event variations, 22, 69-77, 91-2, 126-7

validation of received election decisions, 200-2,
203-18, 223-31, 290-8
Valorinform, 46
value dates
concepts, 50-5, 81-4, 88-94
special value dates, 88-94
variable data, trade lifecycle, 63—6
vertical integration, 4
voluntary lifecycles
see also elections
alternative options, 230
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calculation of resultant entitlements, 225-7

collection/disbursement of resultant
entitlements, 231

communication of event information, 222

concepts, 7-8, 13-16, 20-2, 31-6, 187-91,
219-31, 248-98

corporate-actions perspectives, 189-90,
239-40, 2814

deadline dates, 221-2, 238-9, 278-9, 284-98

definition, 187, 219

determining entitlement, 221-2

elements overview, 190, 219

event terms, 220-1

foreign ownership, 221

issue of election decisions, 225-31, 255-9,
263-74,290-8

multi-stage events, 21, 235-46, 248-98

options available, 2201

over-elections, 225, 227, 229-31, 245-6, 279,
289-98

overdue election decisions, 2023, 224-5,
255-9, 290-8

passing of internal entries, 227-31

recording/validation of received election
decisions, 223-31, 290-8

resultant entitlements, 219-31

risks, 188, 220-1, 224-5, 231

shareholder eligibility, 221

subscriptions, 219-31, 23646, 247-59,
261-74

‘take no action’ voluntary lifecycle, 7, 1315,
220-31

types, 20-2, 187-91

updating of internal entries, 231

voluntary redemption, concepts, 15, 20-1

warrant exercise
see also restructuring; voluntary lifecycles
concepts, 14, 73

withholding taxes, 41, 53—4, 304-5, 307-29
see also foreign withholding tax
calculations, 309-23
correct deductions, 321-3
rates, 309-14, 319-23
reclaims, 323-8

World Bank, 179-83

write-offs, 160

Xcitek, 46
Xerox Corporation, 174-9

year-end results, information dissemination, 4, 19

zero-coupon bonds, 40
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