


’0 Part I: Starting Out

usually starts by showing everyone the Betfair Homepage
(www.betfair.com), selecting a sporting event to bet on,
and then beginning an explanation of what the mass of
moving numbers mean.

Around four years ago, [ went to the Betfair Homepage for
the first time and can still remember how confused and
dazzled I felt - a bit like a learner driver having his first
driving experience on a motorway. The homepage can
seem exhaustively complex at first when all you want to
do is have a bet, but when you get used to it, it’s actually
quite straightforward. I look at the homepage in more
detail in Chapter 4.

The best way to understand Betfair is to forget about the
Web site for the time being. You don’t actually need it to
understand what Betfair is all about.

Think of this example instead. You're in a bar with your
friend, and there’s a soccer match on television. AC Milan
are playing Juventus. Your friend says to you, ‘I bet you
Juventus wins.” You disagree. So you offer your friend
odds of 2.0 on Juventus winning (meaning he wins §1
from you for every £1 he stakes). He bets £20.

Despite being friends, you don’t altogether trust each
other to hold the money, so you agree that the barman
holds the money until the match is over. Your friend gives
the barman his §20 stake, and you give the barman the
£20 of potential winnings.

If Juventus wins, the barman gives your friend all the
money. [f AC Milan wins or it’s a draw, the barman gives
you the money.






’2 Part I: Starting Out

Before Betfair, there were two main outlets for you to
bet on sports: pool-betting operators and fixed-odds
bookmakers.

Pool betting operators

In countries where betting is legal, government run pool
betting is often the main way of betting.

Pool betting works in much the same way as a sweepstake.
A number of people bet on an event, creating a pool of
money. The operator of the pool takes a cut (usually
upwards of 20 per cent) and then gives out the rest of the
money to the customers who chose the winning selection.

Pool betting has a couple of major disadvantages:

v The odds are completely reliant on how many other
people choose the same outcome, and so you have
no idea what odds you're going to get on the selec-
tion you’re choosing.

v The transaction can’t be changed and the pool
closes when the contest starts, which means that
you must place your bet before a contest starts and
await your fate.

v Because the pool operator takes a large cut before
giving out winnings, the odds you eventually get can
be disappointing, especially on popular selections.

Fixved-odds bookmakers

In some countries, bookmakers are allowed to operate in
this way. Bookmakers offer their own odds on any range



























