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Aaron v. SEC, 414
ACA Financial Guaranty, 1092, 1094
Accountants

PCAOB, impact, 438
Sarbanes, impact, 438–444

Accounting
authority, consolidation 

(study), 445–446
issues. See Municipal accounting
policies, summary, 759
regulations, exemptions, 410
rules, changes, 77
standards, clarity (necessity), 

719–720
treatment. See Multiple inverse 

fl oating rate securities
Accrued interest, 1291
Accumulation accounts. See Lock-

boxed accumulation accounts
Active return, 66
Activist bond analyst

approach. See Deteriorating 
credits; Stressed credits

disclosure, 780–781
role, 779

Additional bonds test (ABT), 
218, 1291. See also Water/
sanitation

Adequate information, defi ni-
tion, 174–175

Adjustment plan. See Municipalities
acceptance, 175–176
confi rmation, 176–179
execution, means (statement), 172
impact. See Claim/interest
inclusion, 171–172

Ad valorem tax, 1291
Advanced refunding, 1291

adjustments, 530–532
Advance fee deposits. See 

Continuing care retirement 
community

Advance refunded bonds, 238
Advance refunding

current refunding, contrast, 238
determination, 241–242
sale, amount, 243
transaction, 394n

Advance refunding bonds, 125
Advance refundings, 101, 124, 

242–243
Affordable housing projects. See 

Housing affordability; Hous-
ing projects

Aga Khan Foundation, 206
Agencies, defi nition, 340
Agency securities, consideration, 

240–241
Aggregate payments, fi xation, 

331–332
Airport ownership structures, 

813–814
Airport revenue bonds

analysis process, 813
competition, 816
gate control, 817–818
passenger demand characteris-

tics, 814–816
Use and Lease agreements, 

816–817
Airports

competition, limitation 
(attempts), 257

leases, structures (types), 817–818
limitations, 255
management, 818

Alden v. Maine, 7–8
Allegheny Health, Education and 

Research Foundation
bankruptcy, 142
downgrade, example, 857–858
investment-grade credit quality, 

decline, 772
Allegheny Health Education 

and Research Foundation 
(AHERF) bankruptcy, 770

Allocable Share Release Provi-
sion (ASRP), 970, 974

Alternative minimum tax (AMT), 
292, 861
bonds, 582
impact, 348
income, broadness, 582
ineffi ciency, 896
investment, questions, 593
MSRB defi nition, 511n

munis, relationship, 582–583
operational tax risk. See Insur-

ance companies
rules, 461

Altria Group, Inc., 966–967
A.M. Best Company, combined 

ratio data, 614
AMBAC Indemnity Corporation, 

1091
American Bankers Association

Corporate Trust Committee, 
declaration submission, 135

working group, 140
American Capital Access, 1092
American federalism, state/local 

governments (role), 3
American local government, 

structure (complexity), 12–17
American Municipal Association 

(AMA) model, 19
American United Mut. Life Ins. 

Co. v. Avon Park, Florida, 174n
Amortization risk, 1238
Amortized cost method, usage, 

460–461
Amortized cost value, impact. 

See Market-based NAV
Anaheim Public Financing 

Authority, municipal lease rev-
enue bonds (issuance), 1191

Anchorage Actual General Funds, 
municipality, 1030e–1031e

Anchorage Projected General Funds, 
municipality, 1032e–1033e

Annual debt service, 811
Anson, Mark J.P., 654n
Anticipation notes, 482–483
Anticipatory swaps, 332

Treasury Regulation category, 332
Antifraud provisions, 81–82

application, 410–418. See also 
Municipal market

defenses, availability, 417–418
violations, SEC sanctions, 415

Appropriation, 1291
Arbitrage, 93–108

bond, 137
clarifi cation, 326
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Arbitrage (Cont.)
defi nition, 340
description, 284
opportunities, assumptions, 295
yield, defi nition, 340

Arbitrage CDO, 659
Arbitrageurs, contrast. See National 

municipal bond fund
Arkansas Treasury Warrant

issuance, 1276
Aronson, J. Richard, 3n
Aruba

airport fi nancing, dilemma, 1228
characteristics/description, 

1227–1228
population, 1228

Aruba Airport Authority
airport revenue bonds, 1227
challenges, 1230
construction

diffi culties, 1229–1230
program, initiation, 1229

fi nancial performance
improvement, 1231–1232
weakening, 1230–1231

long-term capital plan, com-
mission, 1228

revised costs, establishment, 1229
traffi c, decline, 1231

Ashton v. Cameron County 
Water Improvement Dist., No. 
1, 151, 151n, 156, 156n

As-of-right density, 1259
Assessed valuation, 1291
Assessment bonds, exceptions, 110
Asset-backed commercial paper 

(ABCP), 1106
market, funding. See Student loans

Asset-backed securities, 493
Asset holding, responsibility, 554
Asset/liability (A/L) matching, 313
Asset/liability (A/L) ratios, 871
Assets

government control, 253
hedges, accounting, 104
maintenance, 255–256
preservation, 783

Assignment, defi nition, 340
Assisted living units (ALUs), 

1242–1246
analysis. See Continuing care 

retirement community
Assured Guaranty Re, Ltd. 

(AGRe), 1094
Attorneys

professional conduct, regula-
tion (authority), 437–438

Sarbanes, impact, 437–438
Auction Rate Securities (ARS), 

negotiation, 28

Audit committee
defi nitions, 439
requirements. See Sarbanes-

Oxley Act of 2002
Audited fi nancial statements, 

review, 208–209
Auditors

independence, 438–439
infl uence, prohibition, 429

Audit workpaper retention, Sar-
banes requirements, 439

Available for sales investment, 617
Average annual daily traffi c 

(AADT), 985
Average annual debt service, 

requirement, 811

Baker v. Summit Bank, 136n
Balanced Budget Act of 1997 

(BBA ‘97), 846
Balanced Budget Act of 1998, 

606
Balance sheet. See Higher educa-

tion institutions
CDO, 659

Ball, Douglas B., 1269n
Balloon payment, 1291
Bank Investment Offi cer, role, 356
Bankruptcy, 651. See also Debtor 

in bankruptcy
Sarbanes provisions, 441–442

Bankruptcy Act of 1800, 150n
Bankruptcy Act of 1841, 150n
Bankruptcy Act of 1898

enactment (1934)
invalidation, 151–152
municipal debt adjustment 

provisions, 151
municipal debt provisions, 151

Bankruptcy Amendments and 
Federal Judgeship Act of 1984, 
154n, 165

Bankruptcy Code
Chapter 11 reorganization, 164
difference. See Lease/mortgage
Section 301, 156
Section 365, 1170
Section 502, 171
Section 502(b)(6), 1169
Section 503(b)(4), 162
Section 524(a), 174
Section 541 (Property of the 

Estate), 162–163
Section 547, 160
Section 552(a), 166
Section 901, sections (nonin-

corporation), 161–162
Section 928, 166–167
Section 941, provision, 170
Section 1113, 165–166

Section 1124, 173
Sections 1122/1123(a)(14), 

170–171
Bankruptcy Code, Chapter 9

alternative, 148–149
purpose, 155
usage, 145

Bankruptcy Collective Bargain-
ing Agreements, 167n

Bankruptcy Reform Act of 1978, 
153n
concerns, 154n
municipal bankruptcy provi-

sions, modifi cation, 154
Bankruptcy Reform Act of 1994, 

149n, 156–157
legislative history, 159

Bankruptcy Rule 3016(a), 170n
Banks, municipal market cus-

tomer, 352
Basic Inc. v. Levinson, 413
Basis. See Hedged position

ratio swap, 628e
spread, defi nition, 340

Basis point (DV01), 289, 1291
Basis risk, 245, 288, 1238

defi nition, 340
reference, 307–308
tax risk, relationship, 317

Basis swap, 308
defi nition, 340

BB&T Capital Markets, calcula-
tions, 1245

Bearer bonds, 1269
Becker, Brandon, 422n
Beck v. Manufacturers Hanover 

Trust Company, 130n
Benchmarks

issues, 506n
usage. See High-yield munici-

pal fund
Benchmark yield curve, maturity 

bonds (inclusion), 518
Benton v. Safe Deposit Bank of 

Pottsville, 131n
Best competitive bid, 45
Best execution, promotion, 451
Bid date, defi nition, 340
Bidding documents/procedures, 

development, 47
Bid package

circulation/comment. See Draft 
bid package

defi nition, 340
inclusion, 320

Bid wanteds, Bloomberg listing, 349
Bilateral IFIs, impact, 193
Bilateral offi cial development 

institutions, impact, 197
Bloom, Warren, 821n
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Bloomberg
access, 348–349
terminal, usage, 279

Bloomberg, Michael, 357
Blotter

reconciliation. See Daily trades
signing/authorization, 451

Blue List, usage, 357
BluePoint Re Limited, 1094
Blue sky laws, application, 88
Blue sky survey, preparation, 80
Board of Trustees v. Garrett, 8
Bona fi de bids, providing, 240
Bona fi de debt service funds, 

98, 122
exemption, 107

Bona fi de price quotations, 390–391
Bond, Robert, 154n
Bond anticipation notes (BANs), 

483–484, 799, 1292
analysis process, 1025

Bond Buyer
public accounts, 1216
publication, 357, 671, 1192

Bond Buyer’s Municipal Market-
place (Red Book), 49, 70

Bond counsel, 1292
actions, 70
conduct, SEC opinion, 75–76
fi rm, 72
history, 69–70
opinion, 1292

review, 70–74
proceedings, role, 73
role, 70. See also Public agency 

fi nancing
tax exemption, 74

Bond Desk, e-trading platform, 281
Bond-fi nanced facilities

incidental use, 113
unavailability, 112

Bondholders, 1292
negative practices, 827–828
payments, preferences (con-

trast), 168–169
rights/remedies, Chapter 9 pro-

ceedings (impact), 156–161
security, providing, 96
special revenues, pledge, 166–168

Bond insurers
due diligence process, 142
issuer relationships, develop-

ment/maintenance, 47
obligations, assumptions, 142–143

Bond issuance
authority, 716
fi nancial advisory services, 47
issuer expectation, 123
state tax exemptions, 77

Bond Logistex LLC, 298n

Bond Market Association 
(BMA), 350–351
BMA-based swap, result, 103n
regional dealer classifi cation, 30
swap, super-integration, 246
synthetic fi xed rates, reduc-

tion, 245
usage, 48
working group, 140

Bond Market Association (BMA) 
Index, 245, 872–873
agency interest rate, compari-

son, 331
defi nition, 340
interest, fl oating rates payment 

(provision), 1235
one-month LIBOR, compari-

son, 318e
payment, 307. See also Tax-

exempt benchmark BMA 
index

swap payments basis, 623
Bonds

advance refunding, 125
allocation, 47
amount, excess, 114
assets, performance measure-

ment, 638–640
calling, 236

federal tax code rules, 237
characteristics, 505
clubs, 356
contract, coverage, 328
counsel

document interpretation, 
237–238

opinion, 132–133
covenants, 1292

restrictions, removal, 1036
credit rating, reduction, 61
CUSIP number, 141
default, resolution, 1195
defi nition, 1291
description, 73
documents

comment, 80
incorporation, 335
review, 80, 87–88

election, 1292
evaluation, 275–276. See also 

Municipal bonds
FHA programs, usage, 909
insurance, 1292

advantages/complications, 
142–143

issue/issuer characteristics, 60–61
differences, 61–62

issues, 101
current refunded, 238
price, 101

market
client objective/achievements, 

determination, 636–637
share, refunding, 63–65
value, locating. See Munici-

pal bonds
maturity, advance refunding 

(determination), 242
node value, 523
NRSRO rating, 485
purchase agreement, 86

drafting, 79–80
purpose, capital campaign 

purpose (nexus), 95–96
resolution, performance/com-

pliance (monitoring), 136
sale, 350
security areas, 809
swapping, 644–645
swaps, description, 577
tax-exempt status, 69, 134
total par value, assumption, 547
trading, 279–280
trustees, advantages/complica-

tions, 142–143
valuation, 522–523. See also 

Callable bonds; Municipal 
bonds; Putable bonds

interest rate tree, usage, 
518–524

volume cap, allocation, 117
yield, 100–101

Bonids
advance refunded, 238

Bonneville Power Authority, 
guarantee, 122

Book-running manager, action, 29
Bootstrapping, 515
Borough, term (usage), 13
Bowers, Renzo, 131n
Brattle Group, formal determina-

tion, 969–970
Breaks, trading, 277
Bridgeport (Connecticut), popu-

lation fl ight/intercept usage 
problems, 714–715

Brifault, Richard, 5n, 11n, 17n, 
18n, 21n, 22n

Brill, Natalie, 1216
Brinson, Gary L., 667n
Brinson-Fachler method, basis, 

672–673
Broad v. Rockwell International 

Corp., 134n
Broker-dealers

authorization, determination, 450
contact, 450–451
fi rms. See Regional broker-

dealer fi rms
information/process, 451
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Broker-dealers (Cont.)
 limitation, authority 

(enhancement), 437
 price negotiation, 450–451
Sarbanes, impact, 437
services, 26

Brokers, 280–281
commission, 280
role, 275
wire, 349

Brotherhood of Railway & Air-
line Clerks v. REA, 165n

Brubaker, Elizabeth, 250n, 251n
Brucato, Jr., Peter, 52n, 62n
Budgetary comparison schedule, 

illustration, 750e–752e
Budget gap, fi lling, 1149–1151
Budget process, involvement, 

731
Building permit trend, 803
Bulge bracket fi rms, 347
Business judgment rule, applica-

tion, 164–165
Business risks, 315–317
Buy-and-hold accounts, 352–353
Buy-side municipal bond 

research department
analyst performance, evalua-

tion, 776–777
challenges, assessment, 768–777
knowledge/skill sets, necessity, 

775–776
management, 767
tax exemption issues, 774
third-party research, 771–772

Buy-side municipal bond research 
teams, characteristics, 771

Caisse de Depot et Placement de 
Quebec, 1186

California
adventure/tax-exempt bonds 

(Disney Corporation), 1191
bond ratings, 1193
Education Code, Section 

15250, 712
GO bond rating, Proposition 

13 (impact), 800
insured bonds, basis points 

(trading), 574
Teeter Plan, 830–831
workers’ compensation insur-

ance crisis, 1211
California Housing Finance 

Agency (CalHFA), 1237–1238
California Insurance Guarantee 

Association (CIGA)
base-case projections, 1214
bonds

ratings, 1213–1214

security, 1213
credit enhancement, 1213–1214
fi nance plan, 1212
fi nancing, 1211
operations, 1211
optionality, necessity, 1212
premium assessments, 1212
SBA, setting, 1213

Callable bonds, 1292
advance refunding, 243
purchase, 643
usage, 643
valuation, 526
value, 527e, 529e

Call options, basket, 871–872
Call premium, 1292
Call provisions. See Land-secured 

bonds
Call risk, confrontation, 642–643
Call waiver, sale, 100–101
Cap, defi nition, 341
Capacity-building technical assis-

tance resources, increase, 198
Capacity costs, 933–934
Capital

commitment, 275. See also 
Trading desk

expenditures, proceeds (alloca-
tion), 105

improvements
fi nancing, 250
temporary fi nancing, 1026

loss, 583
mobilization, 30–31
net exposure, coverage levels 

(testing), 1097
plans, establishment, 206–207
preserve (balancing), total 

return (contrast), 768–769
spending ratios. See Hospital 

bonds
Capital Appreciation Bonds, 969, 

1192
Capital assets. See Fund fi nancial 

statements
depreciation, 115

Capital D’Amerique CDPQ, Inc., 
1186

Capital gains, 583
state treatment, 585

Capitalization rate, recalculation. 
See Distress credits; Magnolia 
Park Apartments Bond Default

Capital markets
development, impact, 204
growth/quality improvement, 191

Capital project fi nancing, 98n
Capital Trust Agency

IRS tribal treatment, 1267
municipal bonds, issuance, 1263

obligation, 1265
preliminary adverse determina-

tion letter, 1266
Capped adjustable rate security, 

market value expectation, 495
Carry forward purposes, desig-

nation, 118
Carson Ice-Gen Project (SMUD), 

933
Cash fl ow. See Historic cash 

fl ow; Projected cash fl ow
change, 1236
determination, 520–521
fl uctuation/delay, 163
impact. See Weighted average 

portfolio maturity
package, understanding, 514
present value, 520
projection/monitoring, 206–207
proprietary funds statement, 

illustration, 756e–757e
ratios, impact. See Hospital 

bonds
waterfalls, 660–661

Cash fl ow model (CFM), useful-
ness, 968–969

Cash lock arrangement, 1051
Cash-on-hand, 1218
Cash payments, generation, 315
Cash settlement, 650–651
Cash trapping. See Tribal casino 

bonds
Central Post Offi ce (CPO)

consensus solution, develop-
ment, 703

mandatory fi ling, 703
Certifi cates of participation 

(COPs), 1162. See also Energy 
savings COP
example, 1163

Certifi ed public accountant 
(CPA), usage, 798

Channel Reinsurance Ltd., 1094
Chapter 9

cases, fi ling, 180–190
confi rmation standards, adop-

tion, 173
features, 161–163
proceedings, initiation, 

156–161
status, discussion, 164–165

Chapter 9 fi ling. See Orange County
importance, 145
local governmental bodies, 

authorization, 157–158
ranking, 146e
region ranking, 148e
state ranking, 147e
type ranking, 147e

Chapter 11 Reorganizations, 167n
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Chartered Financial Analyst 
(CFA) Institute, 665

Charters
authorization, 1143–1144
granting. See Schools

Charter schools, 1141
charter

discussion, 1142–1144
impact, 1142

competitive profi le, estimation, 
1146

concept, 1142
demand/fi nancial success, rela-

tionship, 1144–1146
features, 1145–1146
net revenues, generation 

(dependence), 1144
understanding, 1141–1142

Chen, Ren-Raw, 654n
Chicago Skyway

concessions, 254
privatization, 251–252

Chief executives, power, 796–797
Choudhry, Moorad, 654n
Cintra Concessiones de Infra-

structuras de Transporte, 1186
Citi Field Stadium, 1234
Citigroup Global Markets, Inc., 

1234
City and County of San Fran-

cisco Library Bond Number 11 
(1904), 1285e

City bond clubs/municipal bond 
clubs, 356

City elections, nature, 21
City government, 14–15
City obligations, refund, 716
City of Boerne v. Flores, 8
City of New York, liquid issuer, 293
City of Providence, Rhode Island 

Bank, Number 226 (1897), 1284e
City of Roseville

benefi ts, 1205–1206
bond structure, 1205
conduit borrower, 1203
credit profi le, 1203–1204
fl ow of funds, 1204–1205
long-term price risk, 1202–1203
municipal electric system, 1201
remarketing, 1202–1203
tax analysis, 1202
transaction size, 1205
transaction structure, 1201–1205
transaction term, 1205

City of Roseville Redevelopment 
Agency, 1203

City of San Diego
fast foreclosure, 1198
law, 1197–1198

Civil Rights of Institutionalized Per-

son Act of 1980 (CRIPA), 1080
Claim/interest

adjustment plan, impact, 173
substantially similar, term (rela-

tionship), 175
Claims/acceptance, impairment, 

170–174
Clark, Gordon L., 19n
Clayton County Housing 

Authority, multifamily mort-
gage revenue bond issue, 1153

Clean Water Act of 1972, 1002
Cleveland

fi nancial controls, problems, 
711–712

state/federal bailouts, 711–712
Client book, 360
Closed-end funds, usage, 1090
Closed-loop system, 221
Code of ethics. See Sarbanes-

Oxley Act of 2002
Collar, defi nition, 341
Collateral

capital structure, relationship, 663
interest, diversion, 661–662
losses, 1108

Collateralization. See Swap 
agreements
risk, 317

defi nition, 341
Collateralized bonds, unsecured 

bonds (contrast), 1043–1044
Collateralized debt obligations 

(CDOs). See Balance sheet; 
Municipal CDOs
basics, 658–662
collateral, 657

principal payments, diver-
sion, 662–663

differentiation, 659
equity. See Portfolios
equity investors, CDO structure 

(impact), 659
origination, importance, 659
purposes, 659–660
risk, division/distribution, 659
structure, example, 658e

Collateralized mortgage obliga-
tions (CMOs), 878

Collective bargaining agreement, 
rejection, 164
governance, statute (corporate 

context), 165–166
Colles, Christopher, 1271
Collins, Susan, 154n
Colorado and Southern Ry. v. 

Blair, 129n
Colorado Metropolitan Districts, 

land-secured bonds (issuance), 831
Colorado Special Districts, spe-

cial projects (failure), 714
Colorado special purpose district 

fi ling, decision, 158
Colt, Peter, 1272
Combined ratio, computation. 

See Property/casualty insur-
ance companies

Commentaries on the Law of Munic-
ipal Corporations (Dillon), 18

Commercial paper (CP). See 
Extendible CP
analysis, enhancement 

(absence), 1011–1012
credit agreement, revolving, 

1010–1011
credit enhancement, impact, 

1009–1010
credit quality, 1008
evaluation. See Tax-exempt 

commercial paper
notes, repayment, 1008–1009
offering memorandum, 1012
overview, 1007–1008
partial enhancement, 1010
programs, 226–227
rating defi nitions. See Moody’s 

Investors Service
repayment, sources (analysis), 

1009–1011
Commission local government, 

form, 20
Commission on Accreditation of 

Rehabilitation Facilities--Con-
tinuing Care Accreditation Com-
mission (CARF-CCAC), 953

Committee on Uniform Security 
Identifi cation Procedures 
(CUSIP), 139–140, 554, 1292
DTCC, relationship, 369–370
evaluation, 506
MSRB defi nition, 506n
numbers, 390

information, availability, 391
Service Bureau, 369–370

Common airport lease control, 818
Common funds, usage, 352
Common gate control, 818
Commonwealth of Massachu-

setts. See Massachusetts
Communications

technology, impact, 357
telephone, usage, 357

Community Facilities District 
(CFD), 829, 831

Competitive bid, 319–321
defi nition, 341

Competitive bidding
cost award, 58
negotiated sale, contrast, 56–57
usage, 26
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Competitive bond/swap transac-
tions, proponents, 45

Competitive issues, underwriter 
spread, 55e

Competitive loans, 276–277
Competitive sale, 1292

negotiated sale, contrast, 246
Competitive transactions, fi nan-

cial advisors (role), 45
Complexity, reference, 60
Component profi le, market 

return, 564e
Comprehensive Annual Financial 

Report (CAFR), 735
Compression, impact, 314–315
Comptrollers and Treasurers, 

working group, 140
Concession agreements, 214

drafting, public policy issues, 
256–257

terms, 253–254
Conditional prepayment rate 

(CPR), 874
methodology, usage, 875

Conduit fi nancing, 1292
Conduit fi nancing bonds, 1041

project dependence, 1042–1043
security, 1042–1044

structure, 1043e
Conduit obligations (backing), let-

ters of credit (usage), 169–170
Conduit securities, 479. See also 

Variable rate demand obligations
Confi rmation, defi nition, 341
Confi rming LOC, 1019
Consolidation swaps, 579
Constant maturity swap (CMS)

indexes, 541
issuer swap, 542e
risks. See Percent CMS

Constituted authority, entity 
creation, 120

Constitutional amendments, 
impact, 10–11

Construction risk. See Hospital 
bonds
factors. See Higher education 

bonds
Consultants, hiring, 784–785

considerations, 785
reasons, 784

Continental Illinois Nat. Bank 
& Trust Co. v. Chicago, Rock 
Island & Pacifi c Ry. Co., 149n

Contingent capital, 1096–1097
Continuing care retirement com-

munity (CCRC), 941
accommodations/service 

options, 941–943
advance fee deposits, 944–946

analysis, 950
age eligibility factor, 947
assisted living units, analysis, 

950–951
Blue Ridge project, 1241
bonds, analysis process. See 

Startup continuing care 
retirement community bonds

continuing disclosure, 954–955
covenants, considerations, 953–954
extensive agreement (type A), 944
fee-for-service agreement (type 

C), 944
fi nancial statements, analysis, 

951–952
home sales analysis, 948–949
income eligibility factor, 948–949
income statement operating 

revenue, 952
independent living units, 

demand analysis, 947–949
legal security features, 

953–954
modifi ed agreement (type B), 944
monthly service free prices, 

analysis, 950
nursing care bed demand, 

analysis, 950–951
penetration rule, 949
presale minimums, 954
presale velocity, 945
primary market area, defi ning, 947
priority deposit, representa-

tion, 945
project, risk, 1247
rate covenants, 954
ratio analysis, 952–953
residency contracts, 943–946
utilization/fi ll-up expectations, 

951
Continuing disclosure, municipal 

trustees (role), 140–142
Continuing disclosure agreement, 86
Continuing Disclosure Informa-

tion (CDI), 422
Contract, tenor, 649
Contractual savings, growth, 193
Contribution test, 162
Conventional fi xed rate debt, 

synthetic fi xed rate debt (con-
trast), 301e

Conventional loans, state prepay-
ment ratios, 877e

Convexity, risk characteristic, 561
Corporate bankruptcy, 162
Corporate credit risk, analysis. 

See Tobacco Settlement Rev-
enue bonds

Corporate indenture trustee, 
development, 127–128

Corporate Trust Administration 
and Management (Landau), 135

Cost of funds
defi nition, 341
swap, defi nition, 341

Cost-of-funds swap, 306
Council-manager local govern-

ment, form, 20–21
Counterparty

credit risk, defi nition, 341
defi nition, 341

Counterparty risk, 144
Country level analysis, systemic 

factors, 200–201
Country-specifi c national rating 

scales, 195
County government, 13–14

issuer status, 792
responsibilities, increase, 14

Coupons
issues. See National municipal 

bond fund
rate, 1292
spread relationship, 596

Courtaulds North America, Inc. v. 
North Carolina Nat. Bank, 169n

Court decisions, protection, 724–725
Covenant waivers, usage, 784–785
Cramdowns, 1044
Credit

agencies, role, 358
events, 651

occurrence, 650
improvement/enhancement, 

607–608
markets, development/growth, 

192–195
penalty, defi nition, 341
problems, avoidance, 768–769
quality, 507

determination, 1011–1012
requirements, 469–475

review, 556
spreads. See Rational credit spreads

equivalence, 539
support

annex, 333
defi nition, 341

surveillance, disclosure forms 
(usage), 781–782

Credit analysis. See High-yield 
municipal fund
foundation, 198–199
graph-based techniques, 557
management quality, impact, 207

Credit default swaps (CDSs), 
609–610, 647
elements, 648–649
market, liquidity, 653
second generation, 654–655
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Credit default swaps (Cont.)
trades, ISDA documentation 

(creation), 648
Credit enhancement, 1292

forms, 228
program, 1135. See also State 

credit enhancement programs
providing, 211

Credit enhancers, principles 
(application), 200

Credit-level analysis, 555–557
framework decisions, 563
reporting, 567
totals/averages, 559e

Creditors, agreement (obtain-
ing), 159

Credit rating agencies
involvement, 194
rating scales, 194–195
study, 445

Credit rating reduction, 303–304
Credit risk

types, 647
usage. See Portfolios

Credit spread risk, 647
Crocker Nat. Bank v. Superior 

Court of State of California, 169n
Crosscalling, 879, 882–884

activity, extent, 882–883
boundaries, 882
recycling, 884

Cross-default termination, 334
defi nition, 341

Crossover buyer, 597
Crowell, Thomas Y., 1269n
Cudahy, Brian J., 250n
Current refunded bonds, 238
Current refunding

contrast. See Advance refunding
determination, 241
period, 125

Current refundings, 243–244
Customer costs, 934
Customer fl ow, creation, 276
Custom Index Manager, 675n

usage, 671

Dabney v. Chase Nat’l Bank, 
130n, 131n

Daily Comprehensive Report 
(MSRB), 391

Daily Report of Frequently Traded 
Securities (Daily Report), 391

Daily trades, trade blotter (rec-
onciliation), 451

Daley, Jr., Richard, 251
Daniels, Mitch (privatization 

announcement), 251–252
Dated date, 1292
Days-cash-on-hand (DCOH), 1244

Days-of-operating-expense-on-
hand, 1218

Dealer-based fi nancial advisors, 46
Dealer fi rms

fi nancial advisor actions, 26
public sector activity, 27

Dealer proprietary desks (arbs), 278
Debt

adjustment, bankruptcy 
mechanism, 149–150

elimination, Chapter 9 (usage), 155
forms, risk (presence), 202–204
holders, security interests, 201
issuance, change, 63
limits, 1292. See also General 

obligation bonds
maturity schedule, change, 1036
profi le, 211
ratios. See General obligation 

bonds
refi nancing, 239
tranches, 661–662

Debtor in bankruptcy, 441–442
Debtor-in-possession concept, 

absence, 162
Debt-related swaps, categories, 

312–313
Debt service

coverage, 1292
payment, 879

increase, 56–57
ratios. See Hospital bonds
requirements, reduction, 63–64
reserve requirement, 1292
savings, 236–237
window, 108n

Debt service accumulation lock-
box accounts, 205

Debt service coverage ratio 
(DSCR). See Higher education 
institutions
minimum. See Water/sanitation

Debt service reserve fund 
(DSRF), 205, 219. See also 
Higher education bonds; Land-
secured bonds; Tribal casino 
bonds; Water/sanitation; 
Water/sewer bondholders
liquid form, 206
usage, 786

Dedicated tax bond, 809
Default, 1293. See also Gov-

ernmental bodies; Municipal 
default
after-the-fact questioning, 

absence, 726
analysis. See Municipal debt
causes, 707–708
emergency fi nancial support, 727
emergency fi nancing, structure. 

See Municipal defaults
events, 1010–1011

requirements, 497–498
fraud, impact, 709
legal system, acceptability, 726
mismanagement, 709
payment unwillingness, 709
project/industry feasibility, 

impact, 708–709
SEC study, 75–76
sovereign oversight, 727
third-party support, impor-

tance, 726
Defaulted municipal bonds, 

510–511
Default risk, 647
Defeasance, 1293
Deferred revenue, 951–952
Deleveraging, usage, 786–787
Deliverable obligations, 650
Delk, Ed, 821n
Demand

costs, 933–934
level, understanding, 267–268
price elasticity, increase, 199
risk, impact. See Perceived 

demand risk; Real 
demand risk

uncertainty, impact, 60
Demand/fi nancial success, rela-

tionship. See Charter schools
De minimus position

approach, 596
representation, 291

Demographics. See State
issues, reality, 725

Denver transactions
District Court review, 

1172–1173
Seventh Circuit review, 

1174–1176
summaries, 1179e–1184e
true lease, Bankruptcy Court 

analysis, 1171
Depositing bond proceeds, 121n
Depository Trust & Clearing Cor-

poration (DTCC), 365–370
relationship. See Committee 

on Uniform Security Iden-
tifi cation Procedures

Depository Trust Company 
(DTC), 121, 365–370
banking organization, 367
bondholders, relationships, 

138–140
electronic bulletin board, 139
establishment, 138
function, 366–367
interest payments, failure, 1138
real-time price transparency, 365
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Depository Trust Company (Cont.)
relationship. See Real-time 

price reporting
Derivatives

relationship. See Refundings
usage, 608–610

Derrick, Peter, 250n
Design build, 250
Destination facility. See West-

minster-Canterbury of the Blue 
Ridge Continuing Care Retire-
ment Community

Deteriorating credits
improvement, activist bond ana-

lyst (approach), 779–782
watchful waiting, 782–783

Detroit Medical Center (DMC), 
downgrade example, 858

Deviation event, requirements, 498
Devolution revolution, 191–192, 

195–198
importance, 196

Dillon, John F., 17
Dillon’s Rule, 17–19

criticism, 18
Dingell, John D., 421n
Direct democracy, impact, 11
Director

equitable relief, 440
loans, prohibitions, 431–432

Direct-pay LOC, 1009
usage, 1019

Disclosures
agreements. See Continuing 

disclosure agreement
continuation, 79–80

importance, 693–697
improvement, cooperative 

efforts, 695
opinions, providing, 80
promotion, NFMA role, 691

Discount cash fl ow method. See 
Magnolia Park Apartments 
Bond Default

Disney Corporation
bond ratings, 1193
California adventure/tax-

exempt bonds, 1191
references/sources, 1193

Disneyland Resort, 1191
Dispute resolution. See Swaps
Distress credits, capitaliza-

tion rate (recalculation), 
1158–1159

Distressed municipal bonds, 510
District improvement fund (DIF), 

1258
Diversifi cation swap, 645
Division of Investment Manage-

ment no-action letter, 405n

Document tampering, Sarbanes 
provisions, 443

Dollar bond traders, 277
Dollar duration, 287
Dolphin & Bradbury, Inc., 1162–1163
Domestic policy issues (address-

ing), state/localities (aggres-
siveness), 6

Dominion Bond Rating Service 
(DBRS), 1107

Double-barreled bonds, 74, 1293
usage, 791

Double-barreled security, inclu-
sions, 212

Double-barreled structures, 205
impact, 206

Double-barreled system, assess-
ments/charges (imposition), 212

Double dipping, 121
Downgrade events, inclusion, 496
Downgrade requirements, 496–497
Downgrade risk, 647
Downgrade termination

allowance, 334
defi nition, 341

Draft bid package, circulation/
comment, 321

Dreamworks SKG, tax-exempt 
bonds issuance, 1215

Drueding v. Tradesmen’s Nat’l 
Bank and Trust Co., 128n, 131n

Dual ratings. See Standard and 
Poor’s Corporation

Dual subway contracts, 248–249
Due diligence, 57

conducting, 79. See also 
Underwriter counsel

defense, 84
inclusion, 84
involvement, 83–85
performing, 84–85

Dunn v. Reading Trust Co., 129n
Duration. See Effective duration; 

Multiple inverse fl oating rate 
securities
allocation

contributions, excess, 673
impact. See Excess return

excess return, summary, 678e
neutral determination, 685

Duration extension swap, 645
Duration shortening swap, 645
Dyl, Edward A., 65n

Earnings before interest, taxes, 
depreciation, and amortization 
(EBITDA), 1124

Economic stress/cycles, 593–594
Economy, information (usage), 

802–806

Edgewater Const. Co. v. Percy 
Wilson Mortgage & Finance 
Corp., 169n

EduCap, 1103–1104
Effective convexity, 533–534
Effective coupon, 549
Effective date, defi nition, 341
Effective duration, 533–534
Effective marginal tax rate 

(EMTR), 585–587
Effective tax rate, calculation. See 

Out-of-state municipal bonds
80/20 mixed income market rate 

developments, 900
Eisenhower, Dwight, 982–983
El Daher, Samir, 556n
Electric generation, CO2 emis-

sions, 924e
Electric industry

pollution control equipment, 
fi nancing, 1044n

structure. See U.S. electric industry
Electricity

block rates, 934
classifi cation, 933–934
commodity, difference, 923e
cost, 933–934
service, charges, 934

Electric utility
alternative energy portfolios, 936
capacity margin, excess, 936
capital requirements, 936
carbon regulation, exposure, 936
checklist, 935e
competitive position, 936
contractual obligations, 936
credit considerations, 935–939
customer mix, 938
economics/demographics, 938
fi nancial operations, 936, 938
fuel mix/asset concentration, 936
management style, 938–939
nuclear exposure, 936
primary credit factors, check-

list, 935e
revenue/cost, relationship, 934
transmission access, 938

Electronic order entry (EOE), 375
Elliott Assocs. v. Schroder Bank 

& Trust Co., 130n
Ellison, Kenneth, 154n
Embedded options, inclusion. See 

Municipal bonds
Emerging markets

circumstances, 198–199
decentralization/privatization, 

continuation, 195–198
fi nancially sustainable subna-

tional infrastructure credits, 
development, 198–222
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Emerging markets (Cont.)
legal authority, 214
regulation, 214
subnational infrastructure 

fi nance, fi nancial guaranty 
perspective, 191

supervening governmental 
approval, 214

tax-backed credits, structuring, 
204–206

Employee Retirement Income 
Security Act of 1974 (ERISA), 
fraud, 443

Endowment funds. See Higher 
education institutions

Endowment spending rate, 1072
Energy costs, 933
Energy portfolios, alternatives. 

See Electric utility
Energy savings COP, Newport 

News issuance, 1161
Energy Savings fi nance, 1161–1162
Energy services companies 

(ESCOs), 1161–1162
Enforcement actions, Sarbanes 

study, 446
Engels decision, 972
Enhanced swap yield, fi xed payer 

dealer swaption, 48
Enhanced total return contract 

(ETRC), 1220
creation. See Medical Univer-

sity Hospital Authority
Enhancer diversifi cation, 481–482

limits, 481e
Enhancers

diversifi cation, 489
guarantees/demand features, 

interaction, 488–489
presence. See Series 1 VRDOs

Enterprise credits, 212–214
pools, 211

Enumerated powers, grant, 8–9
Environmental facility control 

(EFC) bonds, 1041n
Equitable Reserve Assoc. v. 

Dardanelle Special School 
District, No. 15 Yell County 
Ark., 172n

Erickson, Merle, 283n
Ernst & Ernst v. Hochfelder, 413, 

416
Escrowed to maturity (EMT), 1037, 

1293
Escrow system, establishment, 211
Essential governmental purpose, 120
Essential public purpose, mean-

ing, 581
European Bank for Reconstruction 

and Development, partial risk/

partial credit guarantees, 206
Evergreen Farms Co. v. Wilacy 

County Water Control & 
Improvement District No. 1, 172n

Excess collateral, security, 868
Excess contribution, calcula-

tion, 682
Excess contribution from rating 

(ECR), 674–675
Excess contribution from selec-

tion (ECS), 674–675
Excess return, attribution

duration allocation (impact), 679e
duration bond, summary, 681e
duration/rating, summary, 680e

Exclusive airport lease control, 
817–818

Exclusive/priority use, allowance, 
112

Exempt facility bonds, 115
Exempt securities, registration, 

399–400
Exempt status, consequences, 

418–420
Exempt transactions, registration, 

399–400
Exercise period, 311

defi nition, 342
Expenditure exceptions, basis, 107
Explicit/implicit sovereign guar-

antees, absence (impact), 197
Export-Import Bank obligations, 

1039
Extendible CP, 1007
Extension risk. See Tobacco 

Settlement Revenue bonds
Extraordinary mandatory 

redemption, 1293

Fabozzi, Frank J., 518n, 534n, 654n
Fachler, Nimrod, 667n
Facilities, operating contracts/

leases, 214
Failure to pay, result, 651
Fair dealing/suitability, MSRB 

rules, 391–393
Fair Isaac Corporation (FICO), 

evaluation, 1107
Family Federal Education Loan 

Program (FFELP), 1101
cuts, 1105
FFELP-backed SLABs, 1107
student loans, 1105
transaction, 1108

Farmers Home Administration 
(FmHA) Insured Notes, 1039

Fast foreclosure. See City of San 
Diego

Federal Aviation Administration 
(FAA)

airports, number, 1165
approval, 252
rules, promulgation, 250

Federal constitutions
direct democracy, provisions 

(absence), 10
state constitutions, contrast, 8–10

Federal government civilian 
workforce, level, 6

Federal guarantees, restriction, 
121–122

Federal Highway Administration, 
road quality standards, 256

Federal Housing Authority (FHA)
bond analysis focus, 907e
cumulative 221(d)(4) assign-

ment rates, 903e
FHA 221(d)(3) insurance 

payouts, 907e
FHA 221(d)(4)

insurance payouts, 907e
loans, assignments, 903e

FHA 221(d)(4) loans, prepay-
ments, 919e

FHA 221(d)(4) programs, 906
FHA-insured hospital mort-

gage revenue bonds, struc-
tured fi nancings, 1050

FHA-insured mortgage collater-
alized revenue bonds, 1051

FHA-insured mortgage 
hospital bonds, analysis 
process, 1049

FHA-insured multifamily 
loans, 906e

HFA Risk Sharing, 908
hospital mortgage insurance, 

1050–1051
credit risk, 1051–1052
factors, 1051–1052
program, enactment, 1049

Index, 874–875
insurance, 905–908

caps, GNMA coverage, 
910–911

claim, accuracy prediction 
(problem), 1051

loans, 876
mortgage insurance, consider-

ations, 1053–1054
mortgage lockouts, HUD 

impact, 920
programs, usage. See Bonds
Section 8 mark-to-market, 913
Section 8 Re-Engineering 

program, 913
Section 232 defaults, 910e
Section 242 hospital mortgage 

insurance, 1219–1220
Section 242 program, 1049
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Federal Housing Loan Mortgage 
Corporation (FHLMC), 
FHLMC-backed bonds, 911

Federal income taxation, exemp-
tion, 171

Federal National Mortgage 
Association (FNMA), FNMA-
backed bonds, 911

Federal Power Agencies (FPA), 932
outstanding debt, 925–926

Federal securities law
change, 76
expansion, 408
framework, 399–407
passage, 398

Federal Sentencing Guidelines, 
U.S. Sentencing Commission 
review, 442

Federal student loan origination 
volumes, 1102e

Federal Taxation of Municipal 
Bonds (National Association 
of Bond Lawyers), 93

Federal tax collections. See Toll 
roads

Fee-for-service agreement. See 
Continuing care retirement 
community

Fiduciary capacity, 192
Fiduciary net assets

changes, statement (illustra-
tion), 758e

statement, illustration, 757e–758e
Fielding, Gordon J., 982n, 983n
Financial Accounting Standards 

Board (FASB)
FASB 133, 338–339

Financial Accounting Standards Board 
(FASB), accounting rules, 775

Financial advisor
evaluation, 49
functions, details, 47–48
hiring process, 49
overview, 43–44
payment, 46–47
responsibility, 48–49. See also 

Origination
role, 43. See also Financial 

advisors; Negotiated trans-
actions; Securities dealers

Financial advisory services. See 
Bonds; Interest rate swap
pricing, 46–47

Financial alternatives, indepen-
dent mathematical analysis, 47

Financial engineering programs, 303
Financial experts, Sarbanes 

requirements, 434
Financial Guaranty Insurance 

Co., 1234

Financial information, necessity, 199
Financial institution, liquidity 

source, 1131
Financially distressed munici-

palities
Chapter 9 bankruptcy, 145
responses, 729e

Financially Distressed Munici-
palities Act, 163

Financial performance, 731
impact, 207–209

Financial projections, develop-
ment, 206–207

Financial reporting, exemptions, 410
Financial Security Assurance (FSA)

bonds, 1192
insurance policy, purchase, 1203

Financial statements. See Fund 
fi nancial statements; Govern-
mentwide fi nancial statements; 
Higher education institutions
basics, 738–764
certifi cation, 427–429
information, presentation, 735–764
notes, 754
review, 781. See also Audited 

fi nancial statements
Financial structures, alternative 

(analysis), 45
Financing arrangement, determi-

nation (factors), 1169–1170
Financing documents, underwrit-

ing, 85–87
Financing reporting, securities 

laws (impact), 401–403
Financing structures

differences, 252–253
issuers, multiplicity, 422

Fippinger, Robert, 175n, 388n, 
392n, 395n

Firm bid, contrast. See Market 
quotation

First in time, fi rst in right provi-
sion, 823n

First mortgages, repayment 
source, 867–868

First San Diego River Improvement 
Project (FSDRIP), 1195–1196
bond documents, 1197
bonds, current status, 1196–1197

First-tier demand feature, 496–497
First-tier securities, 470–472
First-to-default basket swap, 654–655
First Trust Co. v. Carlsen, 129n
Fiscal year, 1293
Fitch Ratings, 231–233

Guidelines for Rating Direct-
Pay LOC-Supported Debt, 
1021n

long-term ratings, 231

municipal long-term credit rat-
ing defi nitions, 232e

municipal short-term credit 
rating defi nitions, 233e

rating defi nitions, 231n
short-term ratings, 231

501(c)(3), 1293
501(c)(3) bond issue, 104
501(c)(3) projects, 900
Fixed annuity basis swap, 1236
Fixed-fl oating CMS, 541
Fixed Income Clearing Corpora-

tion (FICC), 366
function, 369

Fixed income trading procedures
fl owchart, 455e
narrative, 454e

Fixed income trading process, 
process fl ow steps, 449–450

Fixed leg, 302
defi nition, 342

Fixed long-term coupon, com-
parison, 1254–1255

Fixed rate bonds, issue (yield), 100
Fixed rate issue, yield, 330
Fixed rate swap, defi nition, 342
Fixed recovery trades, 650–651
Fixed spread, 539, 542
Fixed-to-fl oating rate swap, 308

defi nition, 342
scenario, 313–314

Floating leg, 302
defi nition, 342

Floating-rate note (FRN), 
1253–1254
synthetic structure, 1255

Floating rate options, agency 
perspective, 306e

Floating rate security (FRS), 477, 
545. See also Inverse fl oating 
rate securities

Floating rate swap, 308
defi nition, 342

Floating-to-fi xed rate swap, 305–308
Floating-to-fl oating rate swap, 308
Floor, defi nition, f342
Flow of funds, 1293. See also 

City of Roseville; Lease pay-
ment measurement revenues

Flow-of-funds structure. See 
Revenue bonds

Force majeure, 316
Foreclosure auction block, 1198
Formal offering memorandum, 

development, 47
40/60 mixed income market rate 

developments, 900
Forward basis, usage, 314
Forward looking statements, safe 

harbors (inapplicability), 420
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Forward rate calculation, 520
Forward rate curve, defi nition, 342
Forward starting swaps (synthetic 

advance refunding), 310e
Forward swaps, 309–310

defi nition, 342
Forward yield curve, 243
407 ETR, operators (impact), 257
Fractional demand features/guar-

antees, 482
Fraud. See Employee Retirement 

Income Security Act of 1974
committing, conspiracy, 443
impact. See Default
Sarbanes provision, 443

Freedom Holdings v. Spitzer, 
972–976
investment impact, 977

Freeport General Obligation 
bonds, 578

Freire, Mila, 194n
Front-loaded debt service, 879
Full disclosure regimen, MD&A 

(importance), 780–781
Full faith and credit bond, 1293
Full real estate valuation, net GO 

debt (percentage), 807
Full-time equivalent (FTE), 1062. 

See also Higher education 
institutions

Fund fi nancial statements, 744–764
capital assets/long-term obliga-

tions, 760–761
cash/investments, 760
interfund transactions, 761–762
supplementary information, 764

Funds
disbursement, contractual 

responsibility, 137
government criteria, 744
relative value management. 

See National municipal 
bond fund

statements of revenues/expenses/
changes, illustration, 755e

Future bond sales, impact, 
795–796

Future cash fl ows (FCFs), fore-
casts, 259

Future muni CDOs, goal, 662

Gaming. See Native American 
gaming; Tribal gaming

Garcia v. San Antonio Metro-
politan Transit Auth., 8

Gardner and Florence Call Cowles 
Foundation v. Empire, Inc., 131n

GCO Series 2007-1 transaction, 
1107

Geffen, David, 1215–1216

Gelfand, M. David, 145n
General fund, 1293

receipts, short-term debt (per-
centage), 799

Generally accepted accounting 
principles (GAAP), 419–420
accordance, 430–431
FASB control, 617
GASB control, 733

General Municipal Debt Funds 
(Lipper), 591

General obligation (GO) bonds, 
66, 1293
accounting procedures/funds, 798
analysis process, 789
audit procedures, 798
budgets, 799–801

trends, 798–799
competitive bidding sale, 52–53
credit analysis, short-term 

function, 805–806
debt limits, 796
debt ratios, 806–807
general budget appropriations, 797
general fund revenue trends, 

801–802
history, 795–796
issuer

budgetary operations, 796–801
debt structure, 790–796
revenue structure, 801–802

issues, security, 74
postretirement benefi ts, liabil-

ity, 794–795
primary revenues, 801
rating, Proposition 13 

(impact). See California
repayment capability, 61
review, 789–790
security, 790–796
serial structure, 268
services, providing, 797
taxpayer benefi ts, 799–801

General obligation (GO) credits, 
GASB rules, 775

General obligation (GO) debt, 
1133. See also Net general 
obligation debt
evaluation, 108
payout, 807
security, 791

General obligation (GO) issuer, 
property/plant/equipment 
assets, 208

General obligation (GO) pledge, 
affordability/political viability, 
208

General obligation (GO) ratings, 1137
General obligation (GO) unlim-

ited tax bonds, 202

General public, member, 111–112
Geographic distribution, 31
Geographic swaps, 580
George Washington Bridge, 

construction, 152n
Gilliand, David, 657n
Global investors, creation, 258
Global scale ratings (GSRs), 224–225
Goode, Terry, 789n
Good swaps, 1237–1238
Goolsbee, Austan, 283n
Government Accounting Offi ce 

(GAO), privatization publica-
tion, 247

Governmental Accounting Stan-
dards Board (GASB), 733
Basic Financial Statements--and 

Management’s Discussion 
and Analysis--for State and 
Local Governments (State-
ment No. 34), 734

budgetary process role, 
change, 747

Net Assets Restricted by 
Enabling Legislation 
(Statement No. 46), 741

Objectives of Financial Report-
ing (Concepts Statement 
No. 1), 733–734

rules. See General obligation credits
Technical Bulletin No. 2003-1, 

338–339
guidance, 339–340

Governmental asset, purchase, 
252–253

Governmental bodies
defaults, 710e
loans, 731

Governmental bonds
advance refunding, 124

Governmental entities, informa-
tion categories, 764

Governmental fi nancial state-
ments, structure, 734–735

Governmental funds balance 
sheet, 745e–746e

Governmental funds statement of 
revenues/expenditures/changes, 
illustration, 748e–749e

Governmentally owned projects, 900
Government Finance Offi cers 

Association (GFOA)
guidelines, 419–420
working group, 140

Government guaranteed pro-
grams, 1108

Government National Mortgage 
Association (GNMA)
coverage. See Federal Housing 

Authority
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Government National Mortgage 
Association (Cont.)
GNMA-backed multifamily 

bonds, 909–911
guarantee, 1039
passthroughs, 861
promotion. See Project loans

Governments
aid fl ows, interception, 204
benefi ts/risks, 259–261
decentralization, impact, 204
operating lease/management 

contracts, usage (encour-
agement), 250

Government security, defi nition, 
472n

Government-sponsored enter-
prises (GSEs), impact. See 
Single-family housing bonds

Governmentwide fi nancial state-
ments, 739–744
activities, statement, 741, 744
net assets, statement, 739–741

Governmentwide statement of 
activities, illustration, 742e–743e

Grand River v. William Pryor, 
972–976

Granguist, Luther A., 1079n
Grant anticipation notes (GANs)

analysis process, 1025
identifi cation, 1026
issuance, 1027–1028
securing, 1026–1027

Great Depression
government municipal bonds, 

default, 770
impact, 249, 708

Greater Toronto Airports 
Authority (GTAA), O&D chal-
lenges, 814–815

Green, Richard C., 283n
Greenfi elds, 990–991
Gronbjerg, Kirsten A., 1077n
Gross proceeds, identifi cation, 

94–97
Gross revenue pledge, 1293
Gross underwriter spread (GUS), 54

decrease, 56
Group of Institutional Investors 

v. Chicago, 164n
G&Ts. See Power generation and 

transmission cooperatives
Guaranteed investment agree-

ment terms, 887
Guaranteed investment contract 

(GIC), 492
downgrades, 908
exposure, 870

Guaranteed loans, private loans 
(contrast), 1108–1109

Gulf Opportunity Zone bonds, 92n

Hamilton, Alexander (PPP pro-
posal), 248

Hard currency
debt denomination, 193
debt fi nancing strategies, 198

Hard lockouts, soft lockouts 
(contrast), 918

Harriett & Henderson Yarns, 
Inc., 136n

Harvard College v. Amory, 130n
Hazzard v. Chase Nat’l Bank, 

129n, 131n
Health-Care Audit Guide 

(AICPA), 953
Health care cost trends/employ-

ment. See Hospital bonds
Heaney, Steve, 821n
Hedge bonds

defi nition, 123
issuer expectations, 124
requirements, 123–124

Hedged position, basis, 288–291
Hedge funds

activity, 628–631
issuer, arbitrage relationship, 625
ratio curves, slope, 626–628
role. See Municipal market
SIFMA swaps, popularity, 

630–631
Hedge proxy, examination, 278
Hedge ratios, 289–290

calculation, 289
Hedges

agreement, counterparty 
(issuer relationship), 102

coverage, 103
defi nition, 302–303, 342
identifi cation, requirement, 329
investment element, signifi -

cance, 102
payments, correspondence, 103
types, 305–311

Hedging process, 288–291
Helgerson, Lee, 59n
Hell or high water clause, 1174
Hempel, George H., 151n, 152n, 

1269n
Hernan, Michael, 821n
Hierarchy levels, order depen-

dence, 675
Higher Education Act of 1965, 

116, 121
Higher education bonds

analysis process, 1055
construction risk factors, 

1057–1058
DSRF, 1059
mortgage pledge, 1059

payment source, 1058
proceeds, usage, 1057–1058
rate covenant, 1059
revenue pledge, securing, 1058
security, 1058–1060
tests, 1059

Higher education institutions, 
1056–1057
annual reporting, 1074–1075
applications, 1061
balance sheet, 1067–1069

ratios, 1068
campus/property, size, 1057
cash fl ow statement, examina-

tion, 1071
competition, 1056–1057
credit quality evaluation, 1056
data/ratios, 1063–1064
degrees/programs, 1060
demographics, strength, 

1067–1068
disclosure, continuation, 

1074–1075
DSCR, 1070–1071
endowment funds, 1072–1073
enrollment, 1061–1063

capacity, contrast, 1063
demographics, impact, 1063
economy, change (impact), 

1062–1063
factors, 1062–1063

expenditures, 1070
externally generated research 

dollars, 1069–1070
faculty

data/ratios, 1065
profi le, 1065

fi nancial aid, 1066–1067
fi nancial performance, factors, 

1070
fi nancial statements, 1067–1072
FTE, 1062
fundraising abilities, 1074
headcount/full-time equiva-

lency, 1062
history, role, 1056
income statement, 1069–1071
labor relations, 1065
liquidity test, 1072
management/governance, 1064
material events, 1075
matriculation ratio, 1061
net tuition per FTE student, 1071
off-balance-sheet fi nancing, 1068
operating margin, 1071
pension plans, 1065
plant/facilities, examination, 

1073–1074
ratios, 1070–1071
revenue sources, 1069–1070
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Higher education institutions (Cont.)
selectivity ratio (acceptance 

rate), 1061
staff, 1065

data/ratios, 1065
student

demand, 1060–1064
profi le, 1063
quality, 1061

tuition/auxiliary dependency, 
1071

tuition/fees, 1066
tuition/fi nancial aid, 

1066–1067
Highly rated callable bonds, 

advance refunding, 242
High-net-worth investors, 633

client objectives, 636
articulation, 637–638

client parameters, setting, 
637–638

client situation, 635
High-quality locally denominated 

equity/debt securities, incipient 
buy side (growth), 192–193

High-quality technical/fi nancial 
personnel, recruitment/reten-
tion, 213

High-yield borrowers, 600–601
High-yield compression, high-yield 

fund fl ows (contrast), 602e
High-yield multifamily bonds, 

899, 901
High-yield municipal analysts, 

goal, 603
High-yield municipal bond fund, 

track record, 601–602
High-yield municipal fund

benchmarks, usage, 610
credit

analysis, 603
improvement/enhancement, 

607–608
dealer inventory, overexten-

sion, 605
infrastructure, 610–611
management, 599
new issue supply, 605
sectors

allocation, 603–604
aversion, 606
differences, 605

supply/demand anomalies, 605
trading opportunities, 604–606

High-yield nonrated securities, 
challenge, 509–510

Hill-Burton Program, 1217
Hillcrest Health System, down-

grade (example), 858
Hilley, John L., 3n

Hillhouse, A.M., 1269n
Historic cash fl ow, 1029
Holding-level analysis, 557–562
Holdings, sale candidates (evalu-

ation), 561
Hold-to-maturity investment, 617
Hollinger v. Titan Capital Corp., 

413, 416n
Holmes Harbor. See Robert 

Trimble v. Holmes Harbor 
Sewer District et al.

Home rule, 17–19
problems. See Imperio home rule
usage, 18–19
versions, usage, 19

Horizon price, 532–533
Hospital bonds

analysis, 845
process. See Federal Hous-

ing Authority
top-down approach, 846

bad debt, trends, 853
capital spending ratios, 854
cash fl ow ratios, impact, 854
competition, 850
construction risk, 856
debt service ratios, 855
disclosure, risk, 857
expense trends, 853–854
fi nancial performance, 853
for-profi t competitors, 850
fundamentals, 851–852
health care cost trends, 847–848
health care employment, 848
hospital level review, 851–856
industry trends, 849–850
labor, trends, 853
legislative/regulatory/judicial 

environment, 848–849
leverage ratios, 855
liquidity ratios, 854–855
local level review, 850–851
management, impact, 852–853
market share/service area, 

851–852
market specifi c factors, 851
medical staff, impact, 852
national demand trends, 849
national level, overview, 846–850
net patient service revenue, 853
nonoperating revenue, 853
not-for-profi t providers, 850
obligation group, outside 

activities, 855–856
payer mix, 852
pension costs, 854
private payers, 847
profi tability, 854
revenue trends, 853
security, risk, 856

service area/economy, impact, 851
supply costs, trends, 853
transaction-specifi c risks, 

856–857
utilization trends, 853

Hospital downgrades, examples, 
857–858

Hospital mortgage insurance. See 
Federal Housing Authority

Hospitals, centers of excellence 
(understanding), 852

Housing affordability
crisis, impact, 897
preservation, taxable munici-

pals (usage), 1249
Housing and Urban Develop-

ment (HUD) Appropriations 
Act of 2000, 914

Housing and Urban Development 
(HUD) programs, 911–912

Housing bonds, new issues, 894e
Housing bubble, 894–895
Housing Development Corpora-

tion (HDC). See New York City
Housing Finance Authority (HFA)

contrast. See Local HFA
programs, 862
Risk Sharing. See Federal 

Housing Authority
spreads, allowance, 864
underwriting, 865

Housing projects, affordability, 
900, 915–916
discussion, 915e

Housing revenue bonds, 1293
Hudson Yards Development 

Corporation (HYDC)
bond sale, 1262
fi nancial support, sources, 

1258–1260
purpose, 1258
revenues, realization, 

1260–1261
tax abatements, 1260
Uniform Tax Exemption 

Policy, 1259
Hudson Yards Infrastructure 

Corporation (HYIC), develop-
ment, 1257

Hugenberger, Noah, 821n
Human service provider (HSP)

bonds, analysis, 1077
competitive environment, 1083
debt, securing, 1082
development, milestones, 

1078–1081
fi nancial performance, 1082–1083
management, 1083
national initiatives, 1080–1081
pledge, 1082
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Human service provider (Cont.)
risk factors, 1081–1083
risk mitigants, 1081–1083

credit factors, 1082–1083
security factors, 1081–1082

Hunter v. City of Pittsburgh, 17
Hurricane Katrina

economic aftermath, 593–594
states/local governments, deci-

sions, 5
Hybrid system, assessments/

charges (imposition), 212

i-Deal/Ipreo
competitive process, 376e
municipal new issue platform, 

373–374
negotiated process, 377e–378e
transaction platform, 373

Illinois Special Service Area 
Transactions, land-secured 
transactions (issuance), 832

Imperio home rule, problems, 19
Incipient illegality. See Swap 

agreements
Income taxes, volatility, 209
Income Tax Regulations, munici-

pal bonds rules, 91
Incremental sales, levy, 168
Indenture, 1293

act. See Trust Indenture Act 
of 1939

considerations, 531
defi ning, 81n
examination, 133
performance/compliance, 

monitoring, 136
trustee, 129

Independent fi nancial advisors
banking services, offering, 46
usage, 46

Independent living units (ILU). 
See Westminster-Canterbury 
of the Blue Ridge Continuing 
Care Retirement Community
occupancy, 1245
demand analysis. See Con-

tinuing care retirement 
community

Independent power producers 
(IPPs), 933

Indiana Toll Road, concession 
agreement, 256

Indian Gaming Regulatory Act 
(IGRA), 1263

Industrial development authority 
(IDA) bonds, 929

Industrial development bonds 
(IDBs), 1041n

Industrial development revenue 

(IDR) bonds, 1041
AMT, impact, 1046
issuance, 1042e
project dependence, 1042–1043
refunding, 1046–1047
security, 1042–1044

structure, 1043e
Industrial development revenue 

(IDR) debt
call features, 1047–1048
issuance/refunding restrictions, 

1044–1047
Infl ation signals, concern, 267
Information asymmetry, 60–61

reduction, 61–62
Information disclosure, 772–774
Information reporting, 122
Infrastructure assets, 258

risks, 259–261
services, providing, 260–261

Infrastructure fi nancing, necessity 
(recognition), 721–722

Initial payments. See Tobacco fi rms
In re Barrington Oaks General 

Partnership, 175n
In re Carroll Township Author-

ity, 159n
In re Chilhowee RIV School 

District, 160n
In re City of Bridgeport, 159n
In re City of Miami, Florida, 415n
In re City of Wellston, 157n
In re Colorado Centre Metro-

politan District, 161n
In re County of Nevada, City of 

Ione, Wasco Public Financing 
Authority, Virginia Horler, and 
William McKay, 418n

In re County of Orange, 159n
In re Eastern Freight Ways, Inc. 

v. Seaboard Surety Co., 169n
In re Ellicott School Building 

Authority, 160n
In re Illinois California Exp., Inc., 

172n
In re Jersey City Medical Center, 

161n, 173n
In re Landau Boat Co., 175n
In re Marine Distributors, Inc., 

169n
In re Metrobility Optical Sys-

tems, Inc., 170n
In re North & South Shenango 

Joint Municipal Authority, 158n
In re Pine Cove Village Apart-

ment Co., 175n
In re Prime Motor Inns, 170n
In re Prime Motor Inns, Inc. v. 

First Fidelity Bank N.A. New 
Jersey, 1018n

In re Sanitary and Improvement 
District No. 7 of Lancaster 
County, Nebraska, 162n

In re San Jose Unifi ed School 
Dist., 165n, 175n, 712n

In re South Beardstown Drain-
age & Levee Dist., 157n

In re Sullivan County Regional 
Refuse Disposal District, 
159n, 160n

In re Thorn, Alvis, Welch, Inc., 417n
In re W.E. Parks Lumber Co., 175n
In re Zenith Laboratories, Inc., 170n
Installed generating capacity, fuel 

source installed, 927e
Institutional customers, distinc-

tion, 351–352
Institutional salespersons, skills, 

353–354
Insurance companies. See Property/

casualty insurance companies
AMT, operational tax risk, 619
credit risk, reduction, 620
investment assets, categories, 617
regional dealer customer, 352–353
risk profi le, alteration, 620–621

Insured portfolio, 1090
Insured portfolio risk, weighted 

averages, 1097
Interest, principal waterfalls 

(relationship), 661e
Interest-based contract, 329
Interest payment date call provi-

sion, 839n
Interest rate

hedge, 328
hedging, 313–314
increases, 243
markets, access (achievement), 

314–315
relationship, arbitrageur 

examination, 290
tree

generation, 517–518
usage. See Bonds

volatility, 65–66
percentage, 66e

Interest rate caps/fl oors/collars, 311
evaluation, 48
example, 312e

Interest rate risk. See Property/
casualty insurance companies
defi nition, 342
interaction, 640–642
manager interaction, 641

Interest rate swaps, 40
agency, perspective, 304–305
agreement, 305–308
application. See Tax-exempt 

fi nancing
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Interest rate swaps (Cont.)
bankruptcy, relationship, 

325–326
bidding process, 319–322
bond documents, integration, 325
constitutional issues, 324
counterparties, perspective, 

302–305
defi nition, 342
fi nancial advisory services, 48–49
funding generation, absence, 301
legal authority, 323–324
legal issues, 323–326
payment/security, sources, 

324–325
providers, perspective, 303–304
structure, 301–302
structuring, 49
tax issues, 326–332
usage. See Massachusetts

Interest reduction payments 
(IRPs), 914

Interfund transactions. See Fund 
fi nancial statements

Intergovernmental agreements, 
usage, 716

Intergovernmental fi scal system, 200
Intergovernmental oversight 

environment, 200
Intermediate/serial bond traders, 

277
Internal control report, usage, 433
Internal controls requirements, 

exemption, 410
Internal rate of return (IRR), 54

calculation, 258
Internal Revenue Code (IRC)

amendment, 75
impact, 74
municipal bonds rules, 91
Section 103, 92, 1039, 1264

provision, 326
Section 103(b)(2), 137
Section 141(c)(2), 110n
Section 148, 326
Section 148(c), 97n
Section 148(f), 94n
Section 501(c)(3) organization, 

116–117
Section 6700, 92n
Section 7871, 120, 1267
Title 11, Section 523(a), 

441–442
Title 18

Chapter 63, 443
Section 1512, 443
Section 1513, 444

Internal Revenue Service (IRS)
bonds

exemption, loss, 774

taxability declaration, 
618–619

code, Section 501(c)(3), 658
deduction disallowance, 578
Notices 2001-60/2001-40, 138
Publication 530, 110n
revenue/private letter rulings, 75
settlement agreements, 1265

Internal yield curve, 504–505
International development 

fi nance institutions (IFIs)
decision makers, presence, 194
impact. See Bilateral IFIs; 

Multilateral IFIs
privatization, viewpoint, 196

International local currency rat-
ing scale, 194, 195

International Monetary Fund 
(IMF), recommendations, 193

International Swap and Deriva-
tives Association (ISDA)
documentation creation. See 

Credit default swaps
master agreement, 333

confi rmation, 333
defi nition, 342

1999 ISDA Credit Derivatives 
Defi nitions, 651

Restructuring Supplement to the 
1999 ISDA Credit Deriva-
tives Defi nitions, 652

2003 ISDA Credit Derivative 
Defi nitions, 652

Interstate swaps, 580
In the Matter of Utah Educa-

tional Savings Plan Trust, 411n
In the money, defi nition, 342
Intrastate swaps, 580
Intraworld Industries Inc. v. 

Gerard Trust Bank, 169n
Inventory

interest rate swing protection, 
350–351

management, 276
Inverse fl oaters, 492–493

price changes, 549e
Inverse fl oating rate securities, 545

usage, 551
Investment

banks, Sarbanes study, 446
portfolios, maintenance, 1130

Investment adviser compliance 
procedures
best practices, comparison, 

455–456
development, auditing tech-

niques (usage), 447
initiation, 448
narrative, fl owchart develop-

ment, 453

Investment adviser compliance 
procedures process
auditing, 452–453
documentation, 453–454

process narrative, usage, 453
review, 455–456
revisi9on, 456

observation/identifi cation, 452
review, 455–456
subject interview, 449–451
understanding, 448–453

Investment Advisers Act, 404–406
Investment advisors

limitation, authority (enhance-
ment), 437

regulation, 404–405
Sarbanes, impact, 437

Investment banker
fee assessment, contingency 

basis, 46
retention, 44–45

Investment banking
overview, 25
role. See Local capital fi nance; 

State capital fi nance
Investment companies, regula-

tion, 404
Investment Company Act of 

1940 (ICA)
Rule 2a-7, 297, 459

requirements, 462–468
Rule 5b-3(c)(4), 485

Investment Company Institute 
(ICI), 464

Investment grade, 1293
Investment proceeds, 95

temporary periods, 98
Investments

contracts, evaluation, 48
credit spreads, establishment, 194
yield, computation (rules), 

103–104
Investor-owned utilities, 929
Investors

confi dence, restoration, 70
funds, Sarbanes (impact), 440
meetings, scheduling, 47

Investortools, Inc., 671
attribution system, 675n

Issuance costs. See Private activ-
ity bonds

Issuer credit rating, opinion, 228
Issuer debt/borrowing needs, 

evaluation, 47
Issuers, 1293

breakeven equation, 537–538
disclosure, enhanced review, 435
diversifi cation, limitations, 

478–480
ranking, 478e
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Issuers (Cont.)
fi nal refunding maturity, exten-

sion, 241
impact, 120–121
payments, freeze request (Sar-

banes authority), 444
prior bonds, refunding (tim-

ing), 242–244
prospectus delivery, 375
restrictions, categories, 241
revenue structure. See General 

obligation bonds
Issues disclosure, requirement, 724

Jaeckel, Ted, 648n
JFK transactions

Bankruptcy Court analysis, 
1170–1171

District Court review, 1172–1174
Seventh Circuit review, 

1174–1176
summaries, 1179e–1184e

Joehnk, Michael D., 59n, 60n, 65n
Joint-action agencies (JAA), 929
Joint and several obligation, 1293
Jump, Jr., Bernard, 54n
Junior lien, 1294
Junk bonds, 1293

Kalotay, Andrew, 518n, 531n
Kaser, James, 1078n
Katzenberg, Jeffrey, 1215–1216
Keen, Stephen A., 492
Kelly v. Everglades Drainage 

District, 171n
Kemp, Corey, 58n
Kennedy, John F., 1078
Kennedy, Mary Lowe, 821n
Kenny, J.J., 835n, 836n, 837n, 840
Kentucky, Supreme Court tax 

ruling, 585
Kessel, Reuben, 59n
Kidwell, David S., 59n, 60n
King, Lawrence, 154n
Klein, Daniel B., 982n, 983n
Koeppel, Gerard T., 248n
KPMG Peat Marwick LLP, 

Exchange Act Release No. 
43862, 415n

Kriz, Kenneth A., 61n, 62n
k-to-default basket swap, 654
Kumar, Vaibhav, 657n

Lama, Alfred, 1249
Lamas, Paul T., 1223–1224
Land acquisition, 118
Landau, Robert (testimony), 135
Land-secured bonds

building permits, usage, 830
call provisions, 839–840

characteristics, 822–824
coverage, 827
credit criteria, 824–832
delaying factors, 828
developer

resources/experience, 832–833
role, 832–834

development
approaches, 833
plan, 833–834
types, 823

disclosure, 835
DSRF, 827–828
fi nance plan, 834
foreclosure provisions, 

828–829
foreclosure/tax lien sale, 

impact, 824
investment-grade status, 

absence, 822
issuance, 838e

geographic distribution, 
836e, 837e

lien status, 823–824
lien type

analysis, 825e
criteria, 824–825

liquidity, 840–841
location, criteria, 824
long-term bonds, 837–839
mapping/platting, 830
market, 835–841

deal size, 835
maturity structure, 842
natural disasters, 830
payment obligation, 

passthrough, 842–843
permitting/environmental 

issues, 829–830
purpose, 822–823
regulations, differences, 829–830
security, 823
serial maturities, term bonds 

(contrast), 842
short-term bonds, 839
site visits, 830
structures, 842–843
types, 837–839
valuation, 825–827
zoning/planning, 829

Land-secured bonds (dirt deals), 
821
advantages, 821–822

Land-secured transactions, 
NFMA best-practice guidelines 
(issuance), 835

Law fi rms, bond counsel services, 70
LAX Leaseback/LAX Ground 

Lease, integration argument, 
1171

LAX transactions
Bankruptcy Code analysis, 

1170–1171
District Court review, 1172–1174
Seventh Circuit review, 1174–1176
summaries, 1179e–1184e

Layered demand features/guar-
antees, 482

Lease debt, 793
Leasehold-assignment-and-lease-

back arrangement, 1167
Lease/mortgage, Bankruptcy Code 

treatment (difference), 1168–1169
Lease payment measurement 

revenues (LPMRs), 1192
fl ow of funds, 1193

Lease rental bond, 1294
Leases

evaluation, 204
obligations, 202–204
uses, 203–204

Leasing, assessment. See Munici-
pal leasing

Leco Properties Inc. v. R.E. 
Crummer & Co., 153n

Legal costs, payment (associa-
tion), 123

Legal covenants. See Water/sani-
tation

Legal documents, review/modifi -
cations, 47

Legal issues. See Interest rate swaps
protection, 724–725

Legal opinion
heading, 72–73
sample, 71e–72e

Legal principles, clarity (neces-
sity), 719–720

Legal system, acceptability. See Default
Legislative models, impact, 19
Leonard, Paul, 60n
Letter of credit (LOC), 1009. See 

also Confi rming LOC; Direct-
pay LOC; Standby LOC
benefi ciary, 1015n

payment, 1022–1023
expiration, 1022
indenture trustee, relationship, 

1020
independence principal, 1017–1018
interest portion, suffi ciency 

(determination), 1021
issuers, nonreinstatment notice 

period, 1021n
LOC-Backed Security, 1018n

involvement, 1019n
review, considerations, 

1019–1023
variable interest rate, 1020n

parties, 1016–1017
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Letter of credit (Cont.)
 stated expiration date, 

absence, 1022n
support, 1130
types, 1019

determination, 1019–1020
identifi cation, 1020

usage, 1015. See also Munici-
pal securities

Letters of credit
defi nition, 169
guarantees, contrast, 169
usage. See Conduit obligations; 

Municipal obligations
Leverage

combination, 258–259
fi nancing, 290–291
ratios. See Hospital bonds

Levine, Ruth, 821n
Lewallen, Dean, 821n
Lien type analysis. See Land-

secured bonds
Limited Profi t Housing Compa-

nies Law. See New York State
Limited tax

general obligation debt, 202
pledge, 1294

Limited-tax GO bonds outstand-
ing, issuer holding, 790

Lipnick, Linda Hird, 1136n
Liquidity, 1294

argument, 293
facility, usage, 143
ratios. See Hospital bonds
risk, confrontation, 643–644
strength, 1012

Litvack, David T., 1134n
LNC Inc. v. First Fidelity Bank, 130n
Loan loss coverage, 869
Loan prepayment behavior, 

subsidization, 918–919
Local capital fi nance, investment 

banking role, 26–27
Local capital markets, character-

istic, 194
Local credit, quality improve-

ment/growth, 191
Local decision makers, access, 32
Local economies, impact, 207
Local governments

centrality, 4
decision. See Hurrican Katrina
differences, 12
forms, 19–21
importance, 12–13
9/11 role, 5
protection, 18
role. See American federalism
structure, complexity. See 

American local government

tax income, earning, 584
Local HFA

sale, 897–898
State HFA, contrast, 867e

Locally denominated contractual 
savings pools, development/
growth, 192–195

Locally originated bonds, market 
distribution ability, 32–33

Local market, knowledge, 32
Local product, distribution abil-

ity, 33–34
Local SF debacle, 871
Lock-boxed accumulation 

accounts, 205
Lockbox system, establishment, 211
Lockout bonds, 881
Loewe, Mireya, 1137n
Loews Corporation, 968
Lognormal distribution, 517n
London Interbank Offered Rate 

(LIBOR)
defi nition, 342
inclusion, 143
index bondholders, payment, 

1254
index bonds, 1253
index GO bonds (sale), interest 

rate swap (usage). See 
Massachusetts

interest rate swap, hedging, 286
LIBOR-based fl oating rate 

payment, 307
LIBOR-based swaps, super-

integration, 103n
LIBOR-indexed fl oaters

credit spread duration, 539e
modifi ed durations, 539e
risk analysis, 538–539
theoretical price changes, 539e

LIBOR-indexed fl oater swaps, 
issue, 538e

market, synthetic fi xed rates 
(reduction), 245

outperformance, 627
setting, 287
taxable rate, 1238
usage, 48
yield ratio, 288

London Interbank Offered Rate 
(LIBOR) swaps, 627
curve, 284–285
hedge, 290
rates, 292, 629
sale, 245

Long Island City, New York 7% 
Bond Number 2696 (1880), 
1282e

Long-revenue bond traders, 277
Long-term assets, presence, 741

Long-term bonds. See Land-
secured bonds

Long-term credit ratings, CP rat-
ings (relationship), 1008e

Long-term fi nancing, working 
capital purposes, 101

Long-term obligations. See Fund 
fi nancial statements

Long-term projects, fi nancing, 101
Long-term ratings. See Fitch; 

Moody’s Investors Service; 
Standard & Poor’s Corporation

Long-term risks, mitigation, 206
Long-term savings, decisions, 193
Long-term tax-exempt interest 

rates, 1009
Long-term variable rate securi-

ties, 486
Long-term volume, bid type, 27e
Loren v. CXS Corp., 130n
Lorillard Tobacco Co. v. Reilly, 8
Los Angeles transactions. See 

LAX transactions
Loss, L., 405n
Louisiana, default history, 1278
Low Income Housing Tax 

Credit, 905
cap, 897
Program. See Section 42 Low 

Income Housing Tax 
Credit Program

Low-income housing tax credit 
projects, 900

Low-rate loans, decline. See 
Single-family housing bonds

Macroeconomic performance, 
volatility (increase), 199

Macroeconomic volatility, 
increase, 205

Madison, James (state domina-
tion prediction), 3

Magnolia Park Apartments Bond 
Default
asset protection, 1155
capitalization rate, recalcula-

tion, 1158–1159
cash fl ow, production, 1157
challenges, 1157–1158
discount cash fl ow method, 1156
downside risk, 1154–1155
investors, pitfalls/risks, 1154–1155
9/11, relationship, 1153
NOI, stabilization, 1156
occupancy/margins, reduction, 

1157–1158
offi cial statement (OS), usage, 

1156
project/owner, overview, 

1153–1154
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Magnolia Park Apartments Bond 
Default (Cont.)
real estate, analysis, 1156
replacement costs methods, 

usage, 1156
senior secured bonds, recovery 

rates, 1159–1160
senior/subordinate bond 

structure, problems, 
1155–1156

subordinate bonds, secondary 
status, 1156

subprime loans, relationship, 
1153

value, determinants, 1155
Malkin, Elizabeth, 196n
Management’s Discussion and 

Analysis (MD&A), 735–738
capital asset/long-term debt 

activity, description, 738
importance. See Full disclosure 

regimen
requirements, 736e–737e

Management transactions, Sar-
banes oversight, 432–433

Mandatory redemption, 1294
Marginal tax rate. See Effective 

marginal tax rate
Market-based NAV

deviation, 463
refl ection, amortized cost value 

(impact), 467–468
Market conditions, deviation 

calculation (relationship), 468
Market discount bonds

federal tax treatment, 582–584
secondary market sale, 583

Marketing plan. See Public 
fi nance

Market integrity, 394–396
Market neutral strategy, usage, 284
Market prices, change, 560
Market quotation, fi rm bid 

(contrast), 336–337
Market risks, hedging, 313–314
Market simulations, threshold 

matter, 565
Mark-to-market (MTM). See 

Federal Housing Authority
defi nition, 342

Mashantucket Pequot Tribal 
Nation, 1119

Massachusetts
commonwealth, GO bonds 

(sale), 1253–1254
GO bonds, outstanding, 1255
LIBOR index bonds, refund-

ing, 1255
LIBOR index bond term 

issues, pricing, 1254

LIBOR index GO bonds sale, inter-
est rate swap (usage), 1253

Massachusetts Water Resources 
Authority, water/sewer service 
(providing), 996

Master agreement
preprinted form, 333
schedule, 333

defi nition, 343
Master bond document, modifi -

cation, 237
Master selling group agreement, 87
Master Settlement Agreement 

(MSA). See Tobacco fi rms
impact. See Tobacco settlement 

revenues
payments, volume adjustment, 962
revenue, pledge, 969

Master Settlement Bonds. See 
Tobacco companies

Material adverse change clauses, 
1010–1011

Materially higher yield, defi ni-
tions, 104n

Maturing bonds, 484–485
Maturity, 1294

limitations. See Money market 
fund

two-factor model, 667
Maturity bonds, inclusion. See 

Benchmark yield curve
Maximum annual debt service, 

811, 1294
May, William, 531n
Maydew, Edward L., 283n
Mayor-council local government, 

form, 20
Mazer, Michael E., 1049n
MBA Refi nancing Index, 873e
MBIA insurance, usage, 268
MBIA Insurance Corp., 1234
McDaniel, Roger, 191
McSpiritt, James, 1257
Mechanism for the Distribution 

of Income (MDI) program, 
adoption, 200

Meckel v. Continental Resource 
Co., 132n, 136n

Medicaid
overview, 847
revenues, 1052

Medical University Hospital Author-
ity (MUHA), Medical University 
of South Carolina (MUSC)
central energy plant, 1221
Children’s Hospital, 1218
enhanced total return contract, 

creation, 1220
equipment lease/purchase 

program, 1221

fi nancings, 1217
structure, 1219–1220

Institute of Psychiatry, 1218
investment, 1049
phase I, 1219
reorganization, 1218
strategic planning, 1219

Medicare
overview, 846
revenues, 1052

Medley (Florida), labor costs/
judgments (excess), 712–713

Mello-Roos bonds, 1215
Mello-Roos Community Facili-

ties District Act of 1982, 1196
Mello-Roos transactions, 826, 827

California regulations, 826n
foreclosure responsibility, 829

Merrill Lynch Commodities Inc. 
(MLCI), 1203–1204

Merrill Lynch REIT Research, 895
Merrill Lynch Total Return 

Index, 863e
Methodist Hospitals, Inc., down-

grade (example), 858
Metropolitan area governments, 

interlocal confl icts (possibili-
ties), 22

Metropolitan governance, 21–23
Metropolitan planning organiza-

tions (MPOs), 987, 991
Metropolitan Transportation 

Authority (MTA), 1259, 1261
Mets. See Yankees/Mets
Michigan School Bond Loan 

Fund, 1134
Mid-term risks, mitigation, 206
Mill rate/millage, 1294
Mineral Royalties Revenue 

Bonds, 810
Minimal credit risk, determina-

tion, 463–466
factors, 465e

Minnesota, HSP development, 
1079–1080

Mires, Charles, 613n
Mitchell, MacNeil, 1249
Mitchell-Lama law, 1249
Mitchell-Lama Mortgage 

Restructuring Program, 1250
Mitchell-Lama program, devel-

opments (buy out eligibility), 
1249–1250

Mitchell-Lama Repair Loan 
Program, 1250

Mixed escrow funds, contrast. 
See Pure escrow funds

Mohegan Tribal Gaming Author-
ity, 1119

Money market bonds, 507–508
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Money market fund. See Tax-
exempt money market funds
defi nition, 460–461
maturity limitations, 475–477

exceptions, 476–477
shares, 480–481

Monoline fi nancial guaranty 
insurers, principles (applica-
tion), 200

Monoline insurer wrapping, 1051
Monte Carlo techniques, usage, 216
Montefi ore Medical Center, 

investment, 1049
Moody’s Investors Service, 

224–227, 847n, 849n
approach. See U.S. long-term 

taxable municipal ratings
bond rating scale, Conditional 

Ratings (usage), 225
hatch mark triple A, 1038
long-term ratings, 225

defi nition, 224
municipal demand obligation 

rating defi nitions, 228e
municipal long-term rating 

defi nitions, 226e
municipal short-term com-

mercial paper rating 
defi nitions, 227e

municipal short-term rating 
defi nitions, 226e

ratings, 226e
Moody’s Public Finance Credit 

Committee, 226n
Moody’s Rating Methodology 

for Letter of Credit Supported 
Transactions, 1021n

Morales, Evo (presidential cam-
paign), 196

Moral obligation bond, 1294
Moral obligation debt, 793–794
Mortgage-backed securities (MBSs)

comparison, 876
whole loans, contrast, 870

Mortgage hospital bonds, 
analysis process. See Federal 
Housing Authority

Mortgage railroad bond issue, 
Supreme Court review, f127–128

Mortgage revenue bonds 
(MRBs), volume cap/refunding 
combination, 885

Mortgages
Bankruptcy Code treatment, dif-

ference. See Lease/mortgage
collateral, 880
default

bond risk, contrast, 901
impact. See Par calls

property, foreclosure, 128

recycling, 879
Mortgage Subsidy Bond Tax Act 

of 1980, 885–886
Mount Sinai-NYU Medical Cen-

ter Health System, downgrade 
(example), 858

Muller, Robert H., 991e
Multifamily (MF) bonds, 893. 

See also Government National 
Mortgage Association; High-
yield multifamily bonds
AMT penalty, 895–896
average size, 895e
call options, 920–921
credit enhancements, 904e

array, 904
credit ratings, 898–899
default

rates, 901–902
redemptions, 917

factors, 897
IRS taxability declaration, 916
issuance

cyclicality, 894
tax status, 896e
volume cap, constraints, 897

issuers
diversity, 897–899
list, 898e

issues
high yield, percentage, 899e
ratings, 898e

market, parameters, 893–895
prepayments, 918–920
project types, 899–901
redemptions, 916–918

option, 917–918
risk sharing, 908–909
Section 232 defaults, 910e
tax opinion risks, 916

Multifamily (MF) default cycles, 
902–904

Multifamily (MF) mortgage 
defaults. See Municipal market

Multifamily (MF) prepayment 
activity, 919

Multifamily (MF) redemptions, 920e
Multilateral development banks, 

impact, 197
Multilateral IFIs, impact, 193
Multilateral institutions, environ-

mental requirements, 222
Multiple inverse fl oating rate 

securities, 545
accounting treatment, 

550–551
computations, 547–550
coupon, 548–549
description, 545–546
duration, 548

price, 547
tax treatment, 546–547
TOBs, equivalence, 551
yield, 550

Multiple subnational credits, 
structured fi nancing, 211

Multivariate analysis, usage, 216
Muni CDOs, 662–663

collateral portfolios, coupons, 
663

Municenter, e-trading platform, 281
Municipal accounting, issues, 733
Municipal arbitrage bonds, 283
Municipal arbitrage position, 

example, 287e
Municipal arbitrage process, 

286–291
Municipal bankruptcies

causes, 155–156
frequency, 146e
legislation, history, 150–153
legislation (1937), 152
municipal service, mainte-

nance, 163
provisions, 153–156

Municipal Bankruptcies Amend-
ments, 155n

Municipal Bankruptcy Act, 712n
Municipal Bankruptcy Amend-

ments, 166
effectiveness, 154
impact, 168–169
insolvency defi nition, clarifi ca-

tion, 159–160
publications, 149n

Municipal basis trades, 284
Municipal Bond Association, 

uniform agreements, 388
Municipal bond insurance

benefi ts, 1087–1089
cessation, 1086
defi nition, 1085–1087
policy, unconditionality, 1087
providers, 1091–1093
role, 1131–1132
types, 1090
wrap policy, 1090

Municipal bond insurers
analysis process, 1085
businesses, 1098
conglomerate ownership, 1096
differences, 1094–1096
fi nancial factors, 1096–1098
record, attention, 1095
reputation, 1095–1096
secondary-market desk, main-

tenance, 1090
Municipal bond issues

government steps, 51
initiation process, 266
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Municipal bond issues (Cont.)
pricing

approach, 268–271
date, approach, 267–268

repricing, requirement, 269
sale, 26
sales process, clients (contact), 

268–269
underwriter involvement, 

266–268
Municipal bond market

due diligence, SEC recogni-
tion, 57

economic debate, 58–62
existence, 250
political debate, 58
sale method, 51–57

debate, 57–62
usage, historical data, 62–66

Municipal bond refundings, 235
document changes, 237–238
overview, 235–236
undertaking, reasons, 236

Municipal bonds (munis), 1294. 
See also Defaulted municipal 
bonds; Distressed municipal 
bonds
AAA valuation, 524–525
analysis, 555
approach, decision, 666–667
attribution

application, client stories, 
684–686

approach, improvement, 
670–672

attribution, problems, 667–670
example, 668

buyers
identifi cation, 359–360
roles, change, 355

cash fl ows, 521e, 523e
labels, inclusion, 521e

categories, 508e
clubs, 356
colonial period, 1270–1273
considerations, 507–511
coupons, 1288–1289
credit quality grouping, 507e
discussion, 1280–1282
effi cient fi nancing, achieve-

ment, 291
evaluation, 503

future, 511
MSRB data source, 505–506
necessity, 503–504
street contacts, 506
tools, 504–506

factors, 667
factor spreads, isolation (prob-

lems), 668–669

fair value, 625
feature, 171
federal tax rules, relationship, 

92–93
federal tax treatment, 581–585
fi nancing, tax code allowance, 

291
future, 362–363
general market, customization, 

671–672
historical roots, 772–773
indenture, 357–358
interest deductibility, TEFRA 

elimination, 359–360
interest rate node, coupon/par 

value, 519e
interest rate tree/values, 524e
investment, necessity, 646
issuer

advantages, 238–239
investment banker represen-

tation, 1088
long-term fi xed rate borrow-

ings preference, 294
rating, 1088

legal opinion, 357–358
leveraged position, 654
local tax policies, 584–585
management. See Prop-

erty/casualty insurance 
companies

market, value (locating), 640
new issue supply, 605
one-level attribution report, 

677–680
performance attribution, 665

problems, 666
pictorial history, 1269
portfolio management

concepts, 568–569
emotional ups/downs, 634
high-net-worth investors, 

involvement, 633
transparency, 634

premium, amortization, 583
pricing factor-based approach, 

666–667
relationship. See Alternative 

minimum tax
relative value, 284–286

analysis, 534–535
research department, 767–768

management. See Buy-side 
municipal bond research 
department

returns-based approach, 666, 
670–671

returns-based attribution, 
example, 677–684

sales

date (fl exibility), timing uncer-
tainty (impact), 59–60

methods, 52
sellers, 360–361

roles, change, 355
shops, trading desk (impor-

tance), 274
state tax policies, 584–585
swaps, 577

types, 579–580
tax adjustments, 528–532
tax-exempt status, 92
tax treatment, 581
top-down method, advantages, 

671–672
two-level attribution report, 

680–684
types, adjustment, 507
valuation

conceptual approach, 516
embedded options, inclu-

sion, 513
model, 516–527
model, adjustments, 528–529
overview, 514–516
principles, 514

Municipal bond trustee
acceptance considerations, 132
concept, 128–130
development, 128

continuation, 130
documents, examination, 133
duties/responsibilities, nature, 

127–132
historical overview, 127–128
implied powers, 130–131
offi cial statement disclosure, 

fi nancing/compliance 
structure, 132

opinions/certifi cates, examina-
tion, 134

preclosing, 132–135
function, 132–133

role, 127
transaction, administration, 

135–137
Municipal budget, labor con-

tracts (importance), 164–165
Municipal carry trades, 283–284
Municipal CDOs, 657
Municipal credit default swaps, 647

taxation, ability, 648
Municipal debt

adjustment, creation, 153
default, economic conditions, 

708–710
natural/man-made disasters, 

impact, 710
U.S. defaults, analysis, 

707–719
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Municipal debt fund returns, 
comparison, 602e

Municipal defaults
case studies, 711–719
emergency fi nancing, structure, 

728–732
frequency, 710–711
history, 707
oversight, structure, 728–732
survival, rules, 727–728

Municipal electric utilities, 
values, 938

Municipal fi nance
community, problems, 170
professionals, inclusion, 395

Municipal Finance Management 
Act, 201

Municipal fi nancial oversight, 
scenario, 730e

Municipal fi nancing, problems 
(lessons), 719–727

Municipal Investment Grade 
(MIG). See Variable Municipal 
Investment Grade
investment grade categories, 227

Municipal investors, AMT 
(impact), 582

Municipal issuers
diversifi cation limitations, 478–479
evolution, 237
guidance, absence, 419
interest rate tree, 518e
theoretical spot rate curve, 515e

Municipalities (municipal corpo-
rations), 14, 1294
growth, 148
number, 15
petition, fi ling, 160–161
time/content, adjustment plan, 

170–174
Municipal leasing, assessment, 203
Municipal/LIBOR yield ratio, 289
Municipal long-term ratings, 

defi nitions. See Moody’s Inves-
tors Service

Municipal market
antifraud provisions, applica-

tion, 418
hedge funds, role, 625
MF mortgage defaults, 902e
research challenges, 769–774
transparency, MSRB (relation-

ship), 390–391
Municipal market, fraudulent 

activities, 384
Municipal Market Daily (MMD) 

rate locks, 350–351
evaluation, 48

Municipal Market Data, market 
benchmark, 601

Municipal Market Data (MMD) 
spreads, 841

Municipal National Long 
(Morningstar), 591

Municipal obligations (backing), 
letters of credit (usage), 169–170

Municipal prepayment speeds. See 
Single-family housing bonds

Municipal pricing model, tax 
adjustments, 528–532

Municipal pricing services, NFMA 
information (dissemination), 704

Municipal revenue bonds, issu-
ance, 695

Municipal securities
engaging, exemptions, 395
exemptions, 407–410
federal securities laws, applica-

tion, 407–420
LOC, usage, 1015
market challenges, 39–41
marketing, regional fi rms 

(approaches), 33
Rule 2a-7, application, 482–496

Municipal Securities Informa-
tion Library (MSIL) System, 
393–394

Municipal Securities Rulemaking 
Board (MSRB), 383, 398
creation, 76, 356
data source. See Municipal bonds
information, 396
market integrity, control, 

394–396
markupt requirement, 359
municipal bonds

rules, application, 83
trades, real-time reporting, 369

municipal securities informa-
tion library, 393–394

organization, 385–386
qualifi cations, 386–387
recordkeeping/compliance, 

386–387
regulations, impact, 26
relationship. See Municipal 

market
Rule G-11, 388–389
Rule G-17, 391n

requirements, 392
Rule G-19, requirement, 392–393
Rule G-21, 393
Rule G-22/Rule G-23, 394–395
Rule G-36, 394
Rule G-37, 41

issuance, 58
Rule G-37/Rule G-38, 394, 395
Rule G-38, 58
rulemaking authority, scope, 

385–386

rulemaking procedures, estab-
lishment, 386

rules
control, 385
emphasis, 423
requirements, 392

Rules G-2 to G-7, 386–387
SIDs, providing, 141
supervision, 386–387

Municipal service, maintenance, 
163

Municipal swap market, callable 
swap options, 245

Municipal trustees postissuance
challenges/issues, 137–144
postissuance tax compliance, 

137–138
Municipal utilities, 927–929

ranking, 930e
Municipal Utility District 

(MUD), 1092
Municipal yield curve

determination, 517
steepness, origin, 292–294
USD LIBOR curve, contrast, 285e

Municipal yield ratio, 286
30-day supply, 294e

MuniView (Interactive DAta), 504
Mutual funds

dominance, 353
reference, 460n
singular entity, 617

Nashville and Decatur R.R. Co. 
v. Orr, 127n

National Association of Bond 
Lawyers, working group, 140

National Association of Securi-
ties Dealers (NASD), 366, 398
analyst conduct rules, 437
concept, similarity, 385

National Association of State 
Auditors, working group, 140

National Center for Education 
Statistics, college enrollment 
increase, 1062

National Federation of Munici-
pal Analysts (NFMA)
advocacy, 693
analytical issue, identifi cation, 701
best-practice guidelines, issu-

ance. See Land-secured 
transactions

committee formation, 701–702
disclosure standards, develop-

ment, 695
disclosure timeline, 694e
draft paper, production, 702
Education Committee, 

692–693
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National Federation of Munici-
pal Analysts (Cont.)
fi nal report, release, 702
formation, 692
GO Bond Committee, 701
Hospital Debt Committee, com-

ments (solicitation), 700
Housing Revenue Board Com-

mittee, 700
Industry Practices Commit-

tee, 693
information

dissemination. See Munici-
pal pricing services

timeliness, 704
initiatives, summary, 692–693
investment information, dis-

semination, 702–703
issues/challenges, 702–705
living documents, refi nement, 701
Long-Term Care Committee, 700
not-for-profi t municipal bond 

association, 691–692
position papers, examples, 693n
Recommended Best Practices 

in Disclosure for Hospital 
Debt Transactions, 857

role. See Disclosures
standard of reasonableness, 700
Tax Supported Committee, 701
white paper/RBP authoriza-

tion, Board decision, 701
working group, 140

National Federation of Munici-
pal Analysts (NFMA), Recom-
mended Best Practices (RBP), 
696–697
collaborative effort, 698, 700
documents, content, 698
documents, development, 

697–698
mechanical steps, usage, 

701–702
procedures, 698–701

examination, 697–698
feedback, solicitation, 

700–701
public comment period, 700

National funds, 479–480
credit quality, 593
VRDO ownership, absence, 

490–491
National Indian Gaming Com-

mission, 1264
National Labor Relations Board 

v. Bildisco & Bildisco, 164, 
164n, 165n

National League of Cities (NLC) 
model, 19

National legal system, impact, 200

Nationally Recognized Munici-
pal Securities Information 
Repository (NRMSIR), 
140–141, 787, 955
MSRB defi nition, 510n
problems, 141–142

Nationally recognized statistical 
rating organization (NRSRO), 
463n
ratings, 471e, 485, 1009

basis, 470
security rating categories, 470e
short-term rating category, 469

National-market fi rms, role, 
28–29

National municipal bond fund
coupon issues, 596–597
investors, identifi cation, 592–593
management, 591
relative value management, 

595–596
state-specifi c funds, contrast, 

593–594
traditional buyers, arbitrageurs 

(contrast), 597–598
National Securities Clearing Cor-

poration (NSCC), 365–370
benefi ts, 368–369
function, 367–369
relationship. See Real-time 

price reporting
National Securities Markets 

Improvement Act of 1996 
(NSMIA), 88

National security, concerns, 252
National tax-exempt fund, 

advantages, 592
Native American entities, debt 

issuance, 1127
Native American gaming

competitive environment, 1123
distribution ratio, 1124
issuers

creditworthiness, 1120
liquidity position, assess-

ment, 1124–1125
retained cash fl ow, 1125
transactions, 1121

Native American tribes, debt 
(issuance), 1120

Native American tribes, munici-
pal bonds (issuance), 1264

Natural disasters, impact, 509
Natural gas prepayment transac-

tion, 1202e
Natural persons, bond-fi nanced 

facilities (usage), 112
Necessarily, term (usage), 18
Negative arbitrage, 238–240, 887

absence, 239

determinants, 239–240
occurrence, 239

Negative pledge, 96
Negligence threshold, establish-

ment, 416–417
Negotiated bid, 321–322

defi nition, 343
Negotiated issues

total issuance, percentage, 62e, 
64e, 65e, 66e

underwriter spread, 55e
Negotiated loans, 277
Negotiated market, share, 31
Negotiated public sector fi nanc-

ing, growth, 27–28
Negotiated sale, 54–56, 1294

contrast. See Competitive 
bidding

underwriter, responsibility, 56
Negotiated transactions, fi nancial 

advisors (role), 44–45, 47–48
Negotiated underwriters, cost 

reduction (effort), 59
Negotiated volume, factors, 28
Negotiation, usage, 26
Nelnet Student Asset Funding 

Extendable CP, LLC (Nelnet 
SAFE CP), 11061106

Net assets
governmentwide statement, 

illustration, 740e
proprietary funds statement, 

illustration, 753e–754e
Net asset value (NAV)

decline, 353
determination, 461
deviation. See Market-based NAV
maintenance, 460–461

Net general obligation debt, 
791–792

Net GO and overlapping/underly-
ing debt per capita (ratio), 806

Net GO debt, percentage. See Full 
real estate valuation; Personal 
income

Net GO debt per capita (ratio), 806
Net interest cost (NIC), 53

calculation, formula, 54
creation, 54n
TIC, contrast, 54

Net patient service revenue. See 
Hospital bonds

Net revenues, 1294
Net spread, 287–288
Nevada Dep’t of Human 

Resources v. Hibbs, 8
New Deal (Roosevelt), 932
New-issue technology

competitive process, 376e
negotiated process, 377e–378e
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New-issue technology, evolution, 
373–374

New issue underwriting, prob-
lems, 269–270

New Mexico School District 
enhancement program, 
Moody’s Investor Service 
credit rating, 1137

Newport News issuance. See 
Energy savings COP

Newswires, scanning, 279
New York City

fi nancial controls, problems, 
711–712

GO notes, default, 75–76
Housing Development Corpo-

ration (HDC), 1249
budget gap, fi lling, 1149–1151
housing, money (genera-

tion), 1151
multifamily bond issuer, 

897–898
Open Resolution, 1250–1251

Open Resolution, bonds (issu-
ance), 1150–1151

post 9/11 taxable municipals, 
usage, 1149

references/sources, 1151–1152
state/federal bailouts, 711–712
subway system, creation/

expansion, 248–249
Transitional Finance Authority 

(TFA), 1150
interest rate cap, 1151

New York Liberty Zone bonds, 92n
New York Presbyterian Hospital, 

investment, 1049
New York State

budget relief/housing, 1149
Certifi cate of Need (CON), 

1081–1082
Finance Law, Section 99-b, 1138
Housing Finance Authority, 897
Limited Profi t Housing Com-

panies Law, 1249
Section 99-b, 1134
Thruway Revenue bonds, 578

New York Stock Exchange (NYSE), 
analyst conduct rules, 437

New York v. United States, 7
New York Water Works, Note 

Number 2077 (1776), 1272e
Niagara Falls Memorial Medical 

Center, 1223
fi nancial objectives, achieve-

ment, 1225
fi nancial structure, attractive-

ness, 1225
transaction, 1224–1225

Nixon, Richard M., 356

No issuance notice, delivery, 1010
Non-AMT bond sales, 896
NonAMT tax-exempt obliga-

tions, acquisition, 105
Nonappropriations, 1294
Nonasset bonds, usage, 871
Noncallable bonds, 1294

outstanding, 239
refunding, economic savings 

(absence), 125
Non-DTC participants, broker/

nominee/agent actions, 138–139
Nonessential services, fi nancing 

(problem), 726
Non-GO state credit enhance-

ment program, 1134–1135
Noninvestment grade, 1294
Noninvestment grade ratings, 

rating grade categories (incor-
poration), 225

Non-Participating Manufactur-
ers (NPMs), 958. See also 
Tobacco fi rms
adjustment, discussion, 970
discussion, 959–960
overview, 966

Nonpossessory rule, nonapplica-
tion, 112n

Nonpurpose investments, 105n
Nonutility generators (NUGs), 

925, 933
Northampton Trust Co. v. 

Northam on Traction Co., 129n
North/South Shenango Joint 

Municipal Authority, law 
statement, 158

Northwest Power Act, 122
Notes, 1294

issuers
budgetary operations, 

soundness, 1028
expected monies depen-

dency, 1028
purposes, 1025–1026
traders, 277

Notice of sale, issuer publica-
tion, 26

Notional amount, 649
agreement, 300–301
defi nition, 343

Notional swap contract, 541
Nursing care bed demand 

analysis. See Continuing care 
retirement community

Obligated person, 140
defi nition, 83n
term, usage, 422

Obligations
contract, 311

interest, 91
yield, 104

Obligor, 1294
Off-balance sheet fi nancing. See 

Higher education institutions
Off-balance sheet liability, cau-

tion, 725
Off-balance sheet transactions, 

reports (accuracy), 430–431
Offering document

drafting, 79–80
preparation, due diligence 

(role), 85–86
Offi ce of Federal Housing Enter-

prise Oversight (OFHEO), 
Home Price Index, 875–876

Offi ce of Management and 
Budget (OMB), 1149n

Offi cer
equitable relief, 440
loans, prohibition, 431–432

Offi cial proceedings, impeding 
(Sarbanes provisions), 443

Offi cial statement, 1294. See also 
Preliminary offi cial statement

Offi cial Statement and Advance 
Refunding Document-Paper 
Submission System (OS/ARD), 
394

Off-market swap, 309
defi nition, 343
on-market swap, contrast, 309e

Ohio, Intercept Program, 1134
Ohio Revised Code, Section 

3317.18, 1134
Olmsted v. L.C., 1080–1081, 1081n
One-level attribution report. See 

Municipal bonds
Ontario Finance Authority, credit 

backing, 1186
Ontario Transportation Capital 

Corporation (OTCC), bids 
solicitation, 1186

On-the-run yield curve, 515e
Open-loop system, 221
Open-market securities

contrast. See State and Local 
Government Series

usage, 240
Operating contracts, IRS allow-

ance, 250
Opportunity bonds, 607
Option

contract, 311
value, 533

Option-adjusted spread (OAS), 
534–535
example, 560e
impact. See Single-family hous-

ing bonds
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Optional call extension, caution, 
889

Optionality, necessity. See Cali-
fornia Insurance Guarantee 
Association

Optional redemption, 1294
Optional termination, defi nition, 

343
Option-free municipal issue, 

theoretical value, 515e
Option premium, defi nition, 343
Orange County (California)

bankruptcy, 412
Chapter 9 fi ling, 142
investment-grade credit qual-

ity, decline, 772
investment losses, 718
long-term/short-term debt, 

payment, 719
proceedings, 414–415
tax revenue shortfalls, fi nanc-

ing problems, 717–719
Order entry, 374–375
Ordinary income, taxation, 583
Oregon School Bond Guaranty 

Act, 1134
Original documents, receipt, 134
Original issue discount (OID), 

100n, 1294
accrued market discount, 

calculation, 583
calculation, 528–529

Original Participating Manufac-
turers (OPMs), 958. See also 
Tobacco fi rms
discussion, 959
overview, 965–966

Origination
period, 887
process, 52–54
stage, fi nancial advisor respon-

sibilities, 53
Origin-destination (O&D) traf-

fi c, 814
Out-of-state bonds

evaluation, 587–588
interest, marginal tax rates, 586e

Out-of-state municipal bonds 
(interest income), effective tax 
rate (calculation), 585–588

Out-of-state municipal interest 
income, taxation, 587e

Out of the money, defi nition, 343
Output-based aid (OBA), 198
Output costs, 933
Output facilities, special rule, 114
Overlapping debt, impact, 792
Owens, Roderick D., 1049n

Packwood, Bob, 292

Par bonds, federal tax treatment, 
582–584

Par calls, mortgage defaults 
(impact), 901

Parish, term (usage), 13
Parity debt, 237, 1295
Partial risk guarantees, 198
Participating market (PM) market 

share loss, impact. See Tobacco 
Settlement Revenue bonds

Par value, 1295
assumption. See Bonds

Passenger demand characteris-
tics. See Airport revenue bonds

Passenger facility charge (PFC), 
1228–1229

Passthrough, similarity. See Planned 
amortization class bonds

Patchan, Joseph, 154n
Paying agent, 1295
Payment default, 1295
Payment obligation, passthrough. 

See Land-secured bonds
Payments-in-lieu-of taxes 

(PILOTs), 1235, 1259–1260
payments, 1235

Pay-to-play scandals, 58
Pender, Kathleen, 556n
Penetration rule. See Continuing 

care retirement community
Peng, Jun, 52n, 62n
Pennbank v. Washbaugh, 158n
Pennsylvania Intergovernmental 

Cooperation Authority Act fo 
Cities of the First Class, enact-
ment, 716

Penny rounding method, usage, 
460–461

Penny stocks, prohibitions, 441
Pension costs, increase (coping), 722
Pension fund blackout periods, 430
Pension liabilities. See Unfunded 

pension liabilities
Perceived demand risk, impact, 

199–200
Perceived pricing ineffi ciency, 284
Percent BMA-indexed fl oaters, 540
Percent BMS, risks, 542–543
Percent CMS, risks, 542–543
Percent CMS-indexed structures, 

541–542
Perfect hedge, defi nition, 343
Performance attribution. See 

Municipal bonds
Performance component total 

returns, graphs (usage), 563
Performance data, necessity, 199
Perform (portfolio management 

tool), 671
Perform price curve, 562e

Periodic improvements, necessity 
(recognition), 721–722

Perry, Eden, 1137n
Personal income, net GO debt 

(percentage), 807
Personal income tax

base, per-capita income, 211
state involvement, 345–346

Personnel growth, coping, 722
Petersen, John, 194n
P-FLOATs, 296
Philadelphia, legislation/state/

local cooperation, 715–717
Philadelphia National Bank v. 

United States, 120n
Physical settlement, 650
Pittsburgh International Airport 

(PIA), carrier bankruptcy, 
815–816

Plain vanilla fi xed rate swap, 
entry, 301

Plain vanilla municipal bonds, 1042
Planned amortization class 

(PAC). See Premium PAC
Planned amortization class (PAC) 

bonds, 863, 879–880
discrimination, 880–881
passthroughs, similarity, 881

Playa Vista, Dreamworks proj-
ect, 1215–1216

Pledged revenues, 1295
claims, priority. See Revenue 

bonds
Political corruption, possibility, 58
Politics, impact, 346–347
Pollution control revenue (PCR) 

bonds, 929, 1041
AMT, impact, 1046
issuance, 1042e
project dependence, 

1042–1043
refunding, 1046–1047
security, 1042–1044

structure, 1043e
Pollution control revenue (PCR) 

debt
call features, 1047–1048
issuance/refunding restrictions, 

1044–1047
Pooled fi nancings

restrictions, 122–123
temporary periods, 98

Population
centers, change (adjustment), 723
history, usage, 215
trend, 804

Portfolios
assets, four-level framework, 

554–555
CDO equity, 661–662
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Portfolios (Cont.)
compliance, monitoring (auto-

mation), 566
composition, change, 558
construction/reconstruction, 

balance (usage), 645
CUSIP scanning, 561
daily analysis, 553

credit/holdings levels, con-
sideration, 554–555

distributions, 646
duration, 640–641

modifi cation, 622–623
holdings, absence, 676
income derivation, 646
management, art, 572
managers, municipal CDS 

uses, 652–654
maturity, structure, 644
performance, measurement, 563
security, stated maturity, 475–476
structures, compliance/targets, 566
total allocation decision, 

impact, 678
total return (improvement), 

credit risk (usage), 621
unrated bonds, performance, 684
weights, positive value, 673

Posner, Louis, 131n
Posner, Matthew, 653n
Postacquisition constraints, Rule 

2a-7 (impact), 496–498
Postissuance tax compliance. See 

Municipal trustees postissuance
Postpetition disclosure/solicita-

tion, 174–175
Postretirement benefi ts, liability. 

See General obligation bonds
Power generation and transmis-

sion cooperatives (G&Ts), 932
Prebankruptcy planning, occur-

rence, 160n
Preclosing, function. See Munici-

pal bond trustee
Preferential airport lease control, 

818
Preliminary offi cial statement (POS), 

1295
Premium, 54n, 1295

amortization. See Municipal 
bonds

Premium bonds, federal tax 
treatment, 582–584

Premium PAC, 880
Prepackaged bankruptcies, 787
Prepayments, special rules, 

109–110
Prerefunded, 1295
Present value. See Annual 

premiums

calculation, 100–101
node calculation, 522
savings, 243

Pretrade compliance system, 
usage, 450

Pre-Ullman bond exemption. See 
Ten Year Rule

Price Lights decision, 972
Price value of a basis point (PV01), 

287
Pricing factor-based approach. 

See Municipal bonds
Pricing transparency, absence, 359
Primary market area (PMA), 1243
Primary mortgage insurance, 

security, 868
Principal, 1295
Principal and interest (P&I), 

loss, 1086
Principal shareholders, Sarbanes 

oversight, 432–433
Printed trading levels, establish-

ment, 276
Printz v. United States, 7
Prior bonds, refunding (timing). 

See Issuers
Priority deposit, representation. 

See Continuing care retirement 
community

Prisoners of War (POWs), busi-
ness solicitation, 384

Private activity, 93
volume cap, nonapplication, 117

Private activity bonds, 75, 91, 
108–119, 1295. See also Qual-
ifi ed private activity bonds
defi nition, 109–117
issuance costs, 119
limitation, 118–119

Private-Activity Bonds, state 
allocation, 1045e–1046e

Private business, nonrelationship/
disproportion, 111n

Private business tests, 109, 
110–114

Private business use, measure-
ment, 113

Private business use tests, 
110–111
perspective, 111

Private entities, information 
(retrieval diffi culty), 833

Private higher education peer 
group analysis, 557e

Private loans, contrast. See Guar-
anteed loans

Private loan test, 109–110
Private partners, public service 

infrastructure development 
responsibilities, 196–197

Private payment test, 112
Private placements, variable rate 

issues, 143
Private sector

arrangements, 214
role, 196n

Private security test, 112
Private student loan origination 

volume, 1103e
Private utility systems, full pur-

chase, 214
Privatization

alternatives, governmental 
pursuit, 260

background, 252–253
occurrence, 260
problems, 251
process, 252–261

Privatized assets, fi nancing (dif-
ferences), 257–258

PR Newswire Association LLC, 
1105n

Proceedings, record. See Bond 
counsel

Proceeds. See Gross proceeds; 
Investment proceeds; Replace-
ment proceeds; Transferred 
proceeds
components, 95
term, usage, 166

Process narrative, usage. See 
Investment adviser compliance 
procedures process

Product
distribution ability. See Local 

product
line. See Public fi nance

restriction. See Regional 
dealer fi rms

Profi t and loss (P&L) scenarios, 288e
Pro forma information, accuracy, 

431
Prohibited facilities, 119
Project-based Section 8 pro-

grams, 911–913
Project dependence. See Conduit 

fi nancing bonds; Industrial 
development revenue bonds; 
Pollution control revenue bonds

Projected cash fl ow, 1029
Project loans (standardization), 

GNMA promotion, 911
Property/casualty insurance 

companies
business, 613–614
combined ratio

computation, 614–615
history, 615e

credit risk, 619–622
interest rate risk, 622–623
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Property/casualty insurance 
companies (Cont.)
investment portfolio, charac-

teristics/goals, 614–615
municipal bond management, 613
portfolio, total return/bench-

mark (contrast), 616
regulatory factors, 616–617
tax risk, 618–619

Property owner, bankruptcy 
protection, 829

Property tax
base, full value, 211
levy, 168
local government dependence, 150

Proprietary funds statement. See 
Cash fl ow

Protection buyer, 648
swap premium payments, 652

Protection seller, 648
Provider

credit risk, 316
defi nition, 343
involvement, 302

Prudent Man evaluation 
approach, 1053–1054

Prudent Person Rule, implica-
tions, 131–132

Public agency fi nancing, bond 
counsel role, 69

Public Company Accounting 
Oversight Board (PCAOB), 
402–403, 425
impact. See Accountants
inspections, requirement, 

402–403
standards, establishment, 403

Public employee unions, political 
activities/effectiveness, 800

Public fi nance
banking, overview, 25–29
departments, staffi ng require-

ments, 38
investment banking products, 

local market, 31–32
law, development, 76–77
marketing plans, 37–38
product line, 36–37

Public fi nance credit sectors/secu-
rities, selection, 769–771

Public fi nance initiatives (PFI), 212
Public fi nancing, 1102

preparation, underwriter 
counsel (role), 83

Public Housing Authority (PHA)
debt, 914–915
emergence, 897
grant bonds, 901

Public improvements, fi nancing, 167
Public infrastructure, develop-

ment/operation/fi nancing, 197
Public Law 94260, 154
Public offerings, registration, 

399–400
Public-private partnership (PPP), 

212, 247, 1185
appearance, problems, 251
arrangements, 196–197
breakthrough, 1189
history, 248–252
international players, involve-

ment, 198
municipal risk, 214
1913-1980, 249
1980, 249–251
2004-2007, 251–252

Public purpose provisions, impact, 
11

Public revenue collection, 209–210
Public Securities Association 

(PSA) Index, 872–873
Public tax-exempt debt markets, 

support, 257–258
Public Works Financing, 2002 

report, 250
Puerto Rico Highway Authority, 

highway revenue bonds, 811
Purchase price, private operator 

determination, 259
Pure enterprise system

classifi cation. See Subnational 
enterprise credits

reliance, 212
Pure escrow funds, mixed escrow 

funds (contrast), 1035–1036
Purpose investments, limitation, 

105n
Putable bonds

valuation, 527
value, 528e

Put bonds, 1295
PUTR, 296

Qualcomm Stadium, location, 1195
Qualifi ed 501(c)(3) bonds, 

116–117
advance refunding, 124
two-year exception, applica-

tion, 107
Qualifi ed bonds

special rules, 114–115
types, 115–117

Qualifi ed guarantees, treatment, 
102

Qualifi ed hedges, 102
criteria, satisfaction, 327
integration, 327–329
superintegration, 330
treatment, requirements, 

102–103

Qualifi ed mortgage bonds, 115
Qualifi ed opinion, 73. See also 

Unqualifi ed opinion
Qualifi ed private activity bonds, 91

two-year exception, applica-
tion, 107

types, 114–117
Qualifi ed redevelopment bonds, 

116
Qualifi ed small issue bonds, 116
Qualifi ed student loan bonds, 116
Qualifi ed veterans’ mortgage 

bonds, 115
Qualifi ed Zone Academy Bonds 

(QZABs), 37
Quality Housing and Work 

Responsibility Act of 1998, 914
Quality swaps, 579
Quarterly swap premium pay-

ment, 650
Queens Ballpark Company LLC, 

1235

Radian Asset Assurance, Inc. 
(Asset Guaranty), 1092

RAM Reinsurance Co., 1094
Raphael, Peter, 821n
Rareshide, Clarence, 1269n
Rate covenant, 1295

inclusion, 219–220
Rate lock agreement, defi nition, 343
Rate stabilization fund (RSF), 220

establishment. See Water/sani-
tation

Rating agencies, 1295
credit evaluations, 223–224
role, 223

Ratio-based hedging, 290–291
Ratio buyer, 597

infl uence, 597
Ratio curves, 626–628

slopes. See Hedge funds
Rational credit spreads, 195
Ratio trade, profi t/loss (change), 

629n
REA Act. See Rural Electrifi ca-

tion Act of 1936
Reagan, Ronald, 154n
Real demand risk, impact, 

199–200
Real estate risk, bondholder 

exposure, 904
Real estate valuation trend, 802
Real-time disclosure, Sarbanes 

requirement, 434–435
Real-time matching system, 369
Real-time price reporting, DTC/

NSCC relationship, 370
Real-time price transparency. See 

Depository Trust Company
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Real-time trade matching 
(RTTM), 369

Real-time transaction reporting 
system (RTRS), 390–391

Reasonable expectations
determination, 123
test, concern, 123

Reasonably required reserve, 
98–99

Reasonably required reserve or 
replacement fund (4-R fund), 
98–99

Rebate calculation, alternative, 
106

Rebate payments, frequency, 106
Rebate requirement, 105–108

exceptions, 106–108
expenditure exceptions, 

106–107
general rule, 105–106

Receive-fl oating pay-fi xed inter-
est rate swap, 305–306

Recommended Best Practices 
(RBP). See National Federation 
of Municipal Analysts

Reconstruction, bonds (issu-
ance), 1278

Red Book. See Bond Buyer’s 
Municipal Marketplace

Reference entities, 649
Refundable advance fee deposits, 

951–952
Refunded bonds, 1295
Refunded municipal bonds

issuer, money (saving), 1037
questions, 1038–1039
retirement, 1037
safety, determination, 

1038–1039
schedule, example, 1038
types, 1037–1038

Refunded municipal bonds, 
analysis process, 1035

Refunded securities, 484–485
Refunding

escrow, creation, 125
issuers, credit rating, 239–240
timing. See Issuers

Refunding bonds, 99, 124–125, 
1295
issue, structuring (issues), 

238–242
private activity volume cap, 

nonallocation, 117
sale, reasons, 236–238
structuring, assumption, 243

Refunding issues
combination, 238
increase, 64
total issuance, percentage, 65e

Refundings, 120–125. See also 
Municipal bond refundings
derivatives, relationship, 

244–246
reasons, 1036–1037

Regional, term (understanding), 
345–347

Regional banking efforts, out-
come, 41

Regional broker-dealer fi rms, 
29–31

Regional dealer fi rms
administrative support, 39
capitalization, 30–31
challenges, 39–41
disadvantages, 34–35
headquarters, 31
negotiated bond market 

shares, increase, 31
product emergence, problems 

(creation), 41
product line, restriction, 34
product scope, confi nement, 35
retail capabilities, 33
senior management role, 

focus, 36
skill base, narrowing, 34
staff (technical skills), empha-

sis/development, 38
strategic advantages, 31–33
target audience, 27
underwriting/marketing/sales 

support, 39
well-defi ned plan, importance, 

35–39
Regional economies, 346

impact, 207
Regional fi rms, 345

service, 350
Regional institutional salesper-

sons/customers, 351–353
Regional participants, number, 30
Regional public fi nance, effort, 

success, 35–39
Regional trader/salesperson, 

factors, 345
Registered public accounting 

fi rm, defi nitions, 439
Registration requirement, 121

exemptions, 409–410
Regression-based hedges, 290
Regulatory environment, impact, 41
Regulatory fees, inclusion, 168
Rehabilitation requirement, 119n
Reinsurance, 1093–1094

benefi ts, 1093
Relative value. See Municipal 

bonds
custom indexes, usage, 571
empirical patterns, 572

evaluation, 275–276
patterns, 571
trading, 275

Remarketing agreement, 87
drafting, 79–80

Remedial provisions, review, 
133–134

Rental market, weakness, 
894–895

Repayment sources
clarity/determination, require-

ment, 720–721
identifi cation, 726

Replacement fund, 98–99. See 
also Reasonably required 
reserve or replacement fund

Replacement proceeds, 95–96. 
See also Other replacement 
proceeds
classic replacement situa-

tion, 96
creation, 95n
temporary periods, 98
treatment, 96n

Reporting. See Credit-level 
analysis
requirements, exemptions, 

409–410
Republic Drive (Universal Boule-

vard) Tax Increment Revenue 
Refunding Bonds, Series 2002, 
1208

Request for proposals (RFPs)
distribution, 44
issuance, 1162
preparation, 47
usage, 28, 55

Required supplementary infor-
mation (RSI), 735
forms, 762–763
information, presentation, 

735–764
Research managers, methods 

(improvement), 773
Residual securities, leveraged 

position, 297
Restricted working capital bor-

rowings, 98
Restructuring, occurrence, 651
Retail traders, 278
Return

methodology frequencies, 563
reports, 563
total rate, 594–595

comparisons, 595
measurement/reporting, 595

Returns-based approach. See 
Municipal bonds

Returns-based attribution, math-
ematics, 672–677
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Revenue anticipation notes 
(RANs), 799, 1026
creditworthiness, 1028
identifi cation, 1026
issuance, 1027–1028
purchase, information (neces-

sity), 1027–1029
securing, 1026–1027

Revenue bondholders, problem, 
168–169

Revenue bonds, 1295
additional bonds test, 811–812
covenants/issues, 812
creditworthiness assessment, 

analytical framework, 809
fl ow-of-funds structure, 

810–811
legal opinion, 809
market share, 63
pledged revenue claims, prior-

ity, 811
rate, 811
security, limits, 810
structuring, diffi culty, 28
tax covenants, 811
trust indenture, 809
usage, 61
user-charge/dedicated revenue, 

811
Revenue debt, 795
Revenue neutral concession 

agreement modifi cation, pro-
viding, 200

Revenue Procedure 82-26, 120n
Revenue Procedure 97-13, 111n
Revenue Procedure 97-14, 111n
Revenue Procedure 2002-48, 

122n
Revenue Ruling 63-20, 120n
Revenues

diversity/volatility, examina-
tion, 209

issues, total issuance (percent-
age), 64e

sources, change, 237
Revenues/power, sale. See U.S. 

electric industry
Reynolds, Laurie, 18n, 22n
Reynolds American, Inc., 967
RHA/Housing, Inc., 1153–1154
Risk evaluation. See Student loan 

fi nancing
Risk-free curve

grouping, 669–670
movement, 668

Risk-free interest rates, provid-
ing, 195

Risk management programs, 
implementation, 207

Risk mitigation products, 206

Risk sharing, 908e. See also 
Multifamily bonds

RITES, 296
Rivas, Jorge, 197n
Robbins, Mark D., 54n, 59n
Robert Trimble v. Holmes 

Harbor Sewer District et al., 
134–135
motion practice, extent, 135

Rockoff, Karen, 1101n
ROCs/ROLs, 296
Rollovers, problems, 1028–1029
Roosevelt Union Free School 

District, interest payments 
(nonpayment), 1137–1138

Rosenberg, Johan, 1253n
Roseville. See City of Roseville
Roseville Electric, net revenues, 

1203
Roseville Natural Gas Financing 

Authority
prepaid gas transaction struc-

ture, 1204e
Revenue Bonds, 1201

Rubin, Dale R., 11n
Ruder, David, 421n
Rule 2a-7. See Investment Com-

pany Act of 1940
application. See Municipal 

securities
impact. See Postacquisition 

constraints
usage. See Tax-exempt funds

Rule 10b-5. See Securities 
Exchange Act of 1934

Rule 15c2-12. See Securities 
Exchange Act of 1934

Rural electric cooperatives, 932
Rural Electrifi cation Act of 1936 

(REA Act), 932
Rural Utilities Services (RUS), 932

SABR model, 541
Safe Drinking Water Act of 

1974, 1002
Sales operation, 275–276
Salespeople, techniques, 361
Sales taxes, volatility, 209
Salomon Brothers, 357
Sanctions, risk, 222
Sanitary and Improvement Dis-

trict No. 65 of Sarpy County, 
Neb. v. First Nat. Bank of 
Aurora, 173n

San Jose School District, labor costs/
judgments (excess), 712–713

Sarbanes-Oxley Act of 2002
audit committee requirements, 

426–427
code of ethics, 433–434

coverage, identifi cation, 426–435
discussion, 426–446
provisions

applicability, 439–440
impact, 407

SEC, relationship, 425
Section 102, 402
Section 103, 403
Section 104, 402–403
Section 105, 403
Section 202, Audit Committee 

pre-approval require-
ments, 439

Section 302
adoption, 429
requirements, 427–428

Section 305, 440
Section 307, 437–438
Section 308, 440
Section 401, 445
Section 406, 433–434
Section 407, 434
Section 408, 435
Section 409, 434–435
Section 603, 441
Section 604, 437
Section 701, 444–445
Section 702, 445
Section 703, 445
Section 704, 446
Section 705, 446
Section 802, 441
Section 803, 441–442
Section 804, 442
Section 806, 442
Section 807, 442
Section 902, 443
Section 903, 443
Section 904, 443
Section 906, 428–429
Section 1102, 443
Section 1103, 444
Section 1106, 444
Section 1107, 444
Section 1520, 439
Sections 10A/13, 410
Sections 805/905/1104, 442
studies, 444–446

Scale, MSRB defi nition, 503n
Scatter graph displays. See Bonds
Schedule to the master agree-

ment. See Master agreement
Scholarship funding bonds, 119
Schools

districts, charter (granting), 1143
districts/municipalities, state 

credit enhancement pro-
grams, 1133

fi nance reform movement, 
impact, 23
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Schools (Cont.)
operating expenses, 1145

Schwab v. Philip Morris, 
972–973, 977–978
investment impact, 978

Scienter requirement, 82
Scott, Robert K., 1278
Scott, William A., 1269n
Sealy, Brett, 821n
Secondary-market desk, main-

tenance. See Municipal bond 
insurers

Secondary market disclosure, 
772–774

Second-tier conduit securities, 479
Second-tier securities, 470–472
Second-to-default basket swap, 

654–655
Section 8 programs. See Project-

based Section 8 programs
credit crisis. See Uninsured 

local Section 8 programs
rent freeze, permanence, 912

Section 8 projects, 900
Section 8 rent subsidy, 912e
Section 501(c)(3) organizations, 

1295
Section 42 Low Income Housing 

Tax Credit Program, 905
Section 232 defaults. See Federal 

Housing Authority
Section 236 interest subsidy, 

914–915
Section 242 program. See Federal 

Housing Authority
Section 236 projects, 900
Sector allocation. See High-yield 

municipal fund
Sector profi le, example, 558e
Sector spread swaps, behavior, 621
Securities, 1295. See also 

Unrated securities
codifi ed regulation, 397
creditworthiness, 474–475
defi nition, 399
demand features/guarantees, 

impact, 473–475
fraud, statute of limitations, 442
holding, 136
markets, regulation, 400–401
NRSRO short-term rating, 471
opinion, 74
principal amount, control, 

135–136
professionals, aiding/abetting 

(study), 445
qualifi cation, 491–492
rating, 469–470
review, 133–134
term, inclusion, 81n

Securities Act of 1933, 383, 426
enactment, 397–398
exemptions, 408–409
objectives, 399–400
registration requirements, 80–81

inapplicability, 693, 695
Release No. 8260, 418n
reporting requirements, inap-

plicability, 693, 695
Rule 131, 409n
Section 2(a)(1), 399
Section 10(b), 81–82
Section 11, 84
Section 17, 81–82
Section 17(a), 411n, 412n
Section 17(a)(2)/(3), violation 

(possibility), 416
Sections 17(a)(2)/(3), violation, 

413–414
Securities analysts

objectivity/confl ict disclosure, 
safeguards, 435–437

Sarbanes, impact, 435–437
Securities and Exchange Com-

mission (SEC)
Administrative Proceeding, 

417–418
authority, expansion, 426
broker-dealer regulations, 

384–385
bulletins, 406n
Division of Market Regula-

tion, 398n
fi nancial reporting authority, 

401–402
investment adviser rule, 447–448
practice, limitation (authority), 

440–441
Regulations S-X/S-K, 407
relationship. See Sarbanes-

Oxley Act of 2002
role, 397
Rule 2-a7, 1010
Rule 10b-5, 401
Rule 15(c)2-12, 393–394
Rule 15c2-12, 420–423

amendments, 140
securities registration, 384

Securities dealers, fi nancial advi-
sors (role), 45–46

Securities Exchange Act of 1934, 
81–82, 383
antifraud provisions, 76
discussion, 400–401
enactment, 397–398
exemptions, 409–410
1975 amendment, 76
registration/reporting require-

ments
exemption, 409

inapplicability, 693, 695
Release No. 34-34961, 421n
Rule 10b-5, 81–82

provision, 411n
Rule 15c2-12, 82–83

requirements, 86
Rule 15c2-12(b)(1), provi-

sions, 82n
SEC requirements, 400–401
Section 10A(m)(3), 427
Section 10A(m)(4), 427
Section 10(b), 401, 411
Section 13(j), 431
Section 14(e), 409–410
Section 15(b)(4), 437
Section 15D, 436–437
Section 19(a), 438
tender offer rules, exemption, 

409–410
Securities Industry and Financial 

Markets Association (SIFMA)
average rate, 629
Index, 872–873

payment, 1239
interest rate swap, 628
reset, 630
SIFMA/LIBOR swap ratios, 631
swap, popularity. See Hedge 

funds
usage, 101n

Securities laws, 80–85
fi nancing/compliance, structur-

ing (assistance), 79
growth, 79

Security structure, process, 1192
SEC v. Dain Rauscher, Inc., 416
SEC v. Goldfi eld Deep Mines of 

Nevada, 417n
SEC v. Hughes Capital Corp., 

414–415
SEC v. Melchior, 417n
SEC v. Rana Research, Inc., 415n, 

416n
SEC v. R.J. Allen & Assoc., Inc., 384n
SEC v. Texas Gulf Sulphur Co., 413
Self-regulatory organizations 

(SROs), 398, 400
Self-supporting bond, 1295
Seligman, Joel, 398n, 405n, 425n
Seminole Tribe of Florida v. 

Florida, 7
Seminole tribes, taxability, 1263
Senior current interest bonds, 969
Senior Lease Revenue Bonds, 1192
Senior lien, 1295
Senior managing underwriting 

fi rm, selection, 267
Senior secured bonds, recovery 

rates. See Magnolia Park 
Apartments Bond Default
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Senior/subordinate bond struc-
ture, problems. See Magnolia 
Park Apartments Bond Default

Senior tranche, purchase, 1106
September 11, 2001, attacks

impact, 4–5, 710
states, role, 5

Serial bonds, 863, 1295
Series 1 VRDOs

enhancers, presence, 490
payment guarantee, 488

Service, theft/unaccountability, 210
Setoff. See Swaps

defi nition, 343
provision, 336

Settlement agreements. See Inter-
nal Revenue Service

Settlement provisions, 649
Sewer bonds. See Water/sewer bonds
Sewer companies, limitations, 255
Sharfstein, Steven, 1078n
Sharpe, William, 295n
Shawmut Bank, N.A. v. Kress 

Associates, 137n
Shea Stadium, 1233
Sheridan Trust, 1150
Shiffman, John, 58n
Short-term bonds. See Land-

secured bonds
Short-term commercial paper rat-

ings. See Standard and Poor’s 
Corporation

Short-term debt, percentage. See 
General fund

Short-term note ratings. See Stan-
dard and Poor’s Corporation

Short-term ratings, 225–226. See 
also Fitch
defi nition. See Moody’s Inves-

tors Service
Short-term risks, mitigation, 206
Short-term tax-exempt interest 

rates, 1009
Short-term use exceptions, 112–113
Signifi cant investment element, 

absence, 328
Signing offi cers, responsibility, 428
Silva, Emily, 821n
Simkins, Francis Butler, 1269n
Simonsen, Bill, 54n
Simonsen, William, 59n
Simulations, 565–566

duration categorization, 566e
roll-down feature, usage, 565

Single-family mortgage revenue 
bonds (SFMRBs), 864, 876
volume, federal legislation, 865e

Single-family (SF) housing bonds, 
861
AMT, impact, 865

appeal, 861–864
authorization, 864
bullet pricing, 890
credit analysis, facets, 869–870
credit strength, 867–871
credit stress, causes, 870
debacle. See Local SF debacle
fi nancing, diagram, 868e
GSEs, impact, 864
issuance record, 864–867
issuers, ranking, 866e
low-rate loans, decline, 875–876
market, segmentation, 863
multiple scenario analysis, 890
municipal prepayment speeds, 

874–879
new issues, 866e
OAS, impact, 890
performance, 862
prepayments, 872–874

disparities, 877–878
geographic bias, 876–878
handling, methods, 879–880
measures, 872–874
peak, 875
structure, fl exibility, 

878–879
prepayment speed indexes, 874e
pricing, 889–890
pricing to worst case, 890
rating, 870
redemptions, option, 888–889
sector, AMT penalty, 862–863
security, layers, 867–869
segment, dynamics, 863
simple average life pricing, 890
volatility, 875
volume caps, impact, 866

Single-function districts, 16–17
responsibilities, 16

Single-name municipal CDS 
contract, 648–652

Single-purpose entities, opera-
tion. See Toll roads

Single-risk analysis, statistical 
techniques (usage), 199

Single-state funds, 480
Sinking fund proceeds, 96
SLABs, 1107
Slugs, usage, 1039
Small issuer exception, 107–108
Smith, Reid, 821n
SNC-Lavalin, Inc., 1186
Social Security, Titles XVII/XIX, 

846
Social services, cost increase 

(provisions), 723–724
Soft lockouts, contrast. See Hard 

lockouts
Sorensen, Eric H., 59n

South Carolina, bond history, 1278
South Dakota v. Dole, 8
Sovereign government treasury/

agency bonds, importance, 192
Sovereign immunity, waiver. See 

Swaps
Sovereign oversight. See Default
Space-time analysis, 113
Special antiabuse rules, 108
Special commissions/laws, restric-

tions (impact), 18
Special debt, 793
Special districts, 16–17

creation, reasons, 17
governments, number, 16
top-down/bottom-up elements, 

usage, 17
Special excise taxes, defi nition, 

167–168
Special purpose entities, study, 445
Special revenues

defi nitions, 167
pledge. See Bondholders
usage, 163

Special situation trades, 278
Specialty state funds, usage, 352
Specialty state insured, spread, 574e
Specifi ed indebtedness, 334
Speculative grade rating, 225

rating grade categories, incor-
poration, 225

Spielberg, Steven, 1215–1216
Spread relationship. See Coupons
St. Louis v. Western Union Tel. 

Co., 19
Stamp taxes, imposition, 168
Standard and Poor’s Corpora-

tion, 227–231
CUSIP service bureau, 140
dual ratings, 230
high-yield municipal bond index 

sector allocations, 604e
limitation, 604

Investortools Main Municipal 
Bond index, 572

municipal commercial paper 
rating defi nitions, 231e

municipal issuer/issue long-term 
rating defi nitions, 229e

municipal short-term note rat-
ing defi nitions, 230e

Public Finance Criteria (publi-
cation), 200

ratings, 228–230
short-term commercial paper 

ratings, 230
short-term note ratings, 230

Standby bond purchase agree-
ment (SBPA), 1130–1131

Standby LOC, 1019
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Stand-by purchase agreements, 
qualifi cation, 487

Startup continuing care retire-
ment community (CCRC) 
bonds
analysis process, 941
issues

complexity, 942
unrated market appearance, 

942–943
loan-to-value ratios, 943
ownership/governance/man-

agement, 946
Startup toll roads, analysis, 991
State and Local Government 

Series (SLGS), 104
instances, problems, 240
open-market securities, contrast, 

240
program, design, 236

State capital fi nance, investment 
banking role, 26–27

State constitutional problems, 
avoidance, 716

State credit enhancement pro-
grams. See Schools
advantages/disadvantages, 

1136–1139
assessment, 1135–1136
resources, pledging, 1136
types, 1134–1135

State debt, 793
Stated maturity. See Portfolio 

security
exceptions, 477e

State governments
centrality, 4
decision. See Hurricane Katrina
federal dollar spending, fl ex-

ibility, 6
interlocal inequalities, address-

ing, 22–23
role. See American federalism

State HFA
contrast. See Local HFA
crosscalling status, 883e
latent crosscall option, 883–884
origination methods, improve-

ment, 887
pools, 900
resources, 869

State highway departments, road 
quality standards, 256

State Information Depositories 
(SIDs), 140–141, 422

State of California, liquid issuer, 293
State prepayment ratios. See 

Conventional loans
States

constitutions, 8–10

contrast. See Federal consti-
tutions

structural innovations, 9–10
demographics, 346–347
description/characteristics, 7–12
economic activity indicators, 

804–805
fi scal constitutions, 11–12
inclusion, 120
municipal bankruptcies, 

authorization, 157n
relationship. See U.S. Constitu-

tion
State-specifi c funds (specialty 

state funds), 592
assets, majority placement, 594
contrast. See National munici-

pal bond fund
credit quality, 593

Stettler, Peter C., 990n
Stewart International Airport, 

privatization, 250
Stock, Craig, 821n
Stone & Youngberg, 1196
Story bonds, 606
Strategic contribution fund pay-

ments. See Tobacco fi rms
Street, John F., 58n
Stressed credits (improve-

ment), activist bond analyst 
(approach), 779–782

Strike rate, defi nition, 343
Structural design, foundation, 

198–199
Structured fi nancings. See Federal 

Housing Authority
Student attendance, cost 

(increase), 1104e
Student Loan Marketing Associa-

tion, student loan guarantee, 122
Student loans

fi nancing, risk evaluation, 1101
risk profi le, evolution, 1109
senior/subordinated term debt 

fi nancing, 1106–1107
short-term asset backed com-

mercial paper market 
funding, 1106

systemic shift-risk transference, 
1107–1108

Sturges v. Knapp, 129, 129n
development, 130

Subdivision controls, land use 
regulation, 23

Subnational budget, expense 
evaluation, 209

Subnational credit
analysis, management strength, 

206–207
structured fi nancing. See Mul-

tiple subnational credits
Subnational debt holders, lien 

position, 201
Subnational enterprise credits

management/fi nancial perfor-
mance, credit analysis, 
212–214

pure enterprise system clas-
sifi cation, 212

Subnational entities
explicit/implicit sovereign 

guarantee, 201
public service infrastructure 

development responsibili-
ties, 196–197

treatment, 201
Subnational general-purpose 

governmental entities, GO 
debt issuance, 199

Subnational governments, proj-
ects (sponsorship), 197–198

Subnational tax-backed credit, 
pools, 211

Subnational tax-backed debt, 204
Subnational tax-backed sector, 

components, 205
Subordinate lien, 1295
Subsequent Participating Manu-

facturers (SPMs), 958. See also 
Tobacco fi rms
discussion, 959

Substantial use limitation, 118
Sugden-Castillo, John, 1134n, 

1135n, 1137n
Sun Belt, fl ight (coping), 723
Super Bowl XXXII, impact, 1195
Super highways, construction, 982
Superintegrated hedge, qualifi ca-

tion, 330
Super-integration, 245–246
Supersinker bonds, 879
Supply/demand argument, 293–294
Supreme Court in United States 

v. Bekins, 152
Surveillance. See Credit

conducting, lessons, 780
importance, 781–782

Swap agreements
collateralization, 335–336
documentation/negotiation, 

333–337
incipient illegality, 335

Swaps, 144
accounting/disclosure, 338–340
acquisition process, 317–323
advisor

pricing, usage, 322
role, 319

contract, maturity, 331
credit, relationship, 334–336
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Swaps (Cont.)
criteria, satisfaction, 327
curve, defi nition, 343
dealers, capital base (benefi t), 40
dispute resolution, 336–337
documentation, 333–334

usage, 302
explanation, 300–305
fi nancial management, 337–338
function, 300–305
governing law, choice, 336–337
insurance, defi nition, 343
jurisdiction/venue, dispute, 337
jury trial waiver, 337
negotiation, discussion, 334–337
one-way termination, 335
optional termination, 336
payments

correspondence/source, 329
time, correspondence, 331

policies, 323
posttrade management, 337–340
premium payment, 649
provider, retention, 44–45
quality, 1237
risk monitoring, 338
setoff, 336
settlement amount calculation, 

336
sovereign immunity, waiver, 337
spread, 649
structure, 312–313
termination, inclusion, 

334–336
term out, 336
transfer/assignment, 336
two-way termination, 335
types, 305–311
uses/benefi ts, 311–315

Swaption, 310–311
defi nition, 343

SWPM, 541
Synthetic advance refunding. See 

Forward starting swaps
Synthetic advance refunding, 

fi xed payer issuer swaption, 48
Synthetically fi xed swap, fi xed 

level (determination), 306–307
Synthetic fi xed rate, defi nition, 343
Synthetic fi xed rate debt

basis swap, inclusion, 308e
creation, 244–245
noncallable structure, 244–245
proposal, 244

Synthetic fl oating rate, defi nition, 
343

Synthetic variable rate debt, 
creation, 313–314

Synthetic variable rate transac-
tion, attractiveness, 304

Systemic shift-risk transference. 
See Student loans

Taleb, Nassim, 295n
Target audience. See Regional 

dealer fi rms
Taxability, determination, 

137–138
Taxable bonds, 863

factor spreads, usefulness, 
669–670

yield, 285
Taxable equivalent multipliers, 

587–588
Taxable income, interest (deduc-

tion ability), 258–259
Taxable markets, examination, 278
Taxable properties

impact, 802
tax-exempt properties, selec-

tion, 803
Taxable rates/tax-exempt rates, 

difference (arbitrage), 93
Taxable securitizations, 1108
Tax Act of 1984, 12
Tax and revenue anticipation 

notes (TRANs), 482–483
combination, 1026
interest, fi xed rate, 483
issuance, 488, 494–495
security, involvement, 

1026–1027
Tax anticipation notes (TANs), 

799
analysis process, 1025
creditworthiness, 1028
expected taxes/revenues, 

reliability, determination, 
1027–1028

identifi cation, 1026
purchase, information (neces-

sity), 1027–1029
Tax arbitrage

advantage, 93
opportunities, 93–94
permission, 105

Tax assessment systems, usage, 209
Tax-backed credits, 201–211

analysis, 205–206
structuring. See Emerging 

markets
Tax-backed debt issuance, 

analysis, 211
Tax-backed issue, credit qual-

ity (improvement process), 
204–205

Tax calculation, 582
Tax collection, 209–210
Tax credit projects, characteris-

tics, 905

Tax developments, 75
Tax Equity and Fiscal Responsibil-

ity Act of 1982 (TEFRA), 352
approval, 119
deductibility elimination. See 

Municipal bonds
Tax-exempt airport fi nance, 1165

background, 1166–1168
Tax-exempt benchmark BMA 

index, payment, 1239
Tax-exempt bonds

basis, 137–138
federal tax requirements, sum-

mary, 91
interest, nonbearing, 124
issuance, 113, 120–121
rates, Treasury rates 

(approach), 240
regulatory activities, 92
yield, 285

Tax-exempt commercial paper, 
evaluation, 1007

Tax-exempt debt
agency undertaking, 318–319
issuers, benefi t, 300

Tax-exempt electric utility debt, 923
Tax-exempt fi nancing

benefi ciaries, 109–110
interest rate swaps, applica-

tion, 299
uses, 265
variations, 305–308

Tax-exempt funds
assumptions, 592
defi nition, 461–462
diversifi cation, Rule 2a-7 

(usage), 477–482
investment, 480–481
manager, expectation, 486
securities, eligibility, 469–477
trust treatment, 494

Tax-exempt indexed fl oaters, 
analysis/evaluation (investor/
issuer perspectives), 537

Tax-exempt issuers
privatization trends, 1103–1107
product offerings, increase, 1105

Tax-exempt markets, taxable 
markets (convergence), 1101

Tax-exempt money market funds
defi nition, 460–462
legal/research issues, 459

Tax-exempt municipal bonds, 91
Tax-exempt portfolio, diversifi ca-

tion, 486
Tax-exempt prepay natural gas 

purchase bond, 1201
Tax-exempt securitizations, 1108
Tax-exempt status, changes, 

358–359
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Tax-exempt student loan bonds, 
120–121

Tax-exempt student loan issuers, 
continuation, 1105

Tax-exempt/taxable yield ratio, 289
Tax increment bonds, 1296
Tax increment fi nancing bonds, 

usage. See Universal Studios 
Road Financing

Tax law
restrictions, 310–311
risk, change, 307–308

defi nition, 341
Tax lien sale, delinquency sale, 829
Tax limit, 1296
Tax or revenue anticipation notes 

(TRANs), 98
Tax rate collection, reduction, 210
Tax Reform Act, 896–897
Tax Reform Act of 1984, 122
Tax Reform Act of 1986, 92

discussion, 291n
impact, 618
Private-Activities provisions, 1044
tax law changes, 241–242

Tax reform risk, 307
Tax risk. See Property/casualty 

insurance companies
argument, 292–293
defi nition, 343

Tax swapping, 577–579
Tax swaps

example, 578
loss realization, 578

Technical and Miscellaneous 
Revenue Act of 1988, 884

Technical default, 1296
Teeter Plan. See California
Temporary period, 97–98

application, 98
Tender bond, 1296
Tender obligations, 491–492
Tender offer rules, exemption, 

409–410
Tender option, purchaser allow-

ance, 297
Tender option bonds (TOBs), 

283, 492–496
basis risks, concern (absence), 540
equivalence. See Multiple inverse 

fl oating rate securities
explanation, 296–298
fi nancing, 290–291
participant, examinations, 

597–598
trust structure, 296e

Tender option termination events 
(TOTEs), 298, 474
occurrence, 493

Tennessee Valley Authority (TVA), 

debt (issuance), 925, 927
Tenth Amendment, impact, 166
Ten Year Rule, 884–886

issuance constraint, 886
perpetuation, 880
pre-Ullman bond exemption, 

885–886
repeal, impact, 885

Term bonds, 863, 1296
Termination

clause, repeal, 152–153
date, defi nition, 344
events, defi nition, 344
payment, defi nition, 344
risk, 316–317
value, 650

Term out. See Swaps
defi nition, 344

Term-out provision, 336
Term sheet, example, 320e
Thatcher, Margaret, 249
The Education Resources 

Institute, Inc. (TERI), First 
Marblehead Corporation (alli-
ance), 1105

Theoretical spot rate curve. See 
Municipal issuers

Third-party research. See Buy-
side municipal bond research 
department

Three-year temporary period, 
97–98

Threshold amount, determina-
tion, 334

Time stamp process, 451
Timing uncertainty, impact, 

59–60
Tobacco bonds, 957, 1296

analysis process, 957
background, 957–964

Tobacco fi rms
annual payments, 959, 961

list, 961e
claims, offsets, 964
District Court, rehearing, 976–977
infl ation adjustment, 963
initial payments, 959, 960

list, 960e
Master Settlement Agreement 

(MSA), 957, 958
classifi cation, 958–960
payments, 960

NPMs, 958
adjustment, 963

OPMs, 958
cigarette shipments, 962

payments, miscalculation/dis-
putation, 963

releasing parties, litigation, 964
Second Circuit

appeal, preliminary injunc-
tion, 974–975

holding, 973–974
previous ruling, 976

SPMs, 958
strategic contribution fund 

payments, 959, 961
list, 962e

U.S. Supreme Court holding, 974
volume adjustments, 962

Tobacco industry, overview. See 
U.S. tobacco industry

Tobacco securitization bonds 
(value), Second Circuit rulings 
(impact), 973

Tobacco settlement revenues, 
MSA (impact), 960–9649

Tobacco Settlement Revenue 
(TSR) bonds, 957
adjustments, measurement, 

962–964
cash fl ow risk, analysis, 968–971
consumption trends, 969
corporate credit risk, analysis, 

965–968
enforcement, diligence, 970
extension risk, 969
infl ation adjustment, 963
investment impact, 975–976, 

977
liquidity analysis, 969–970
litigation climate, improve-

ment, 972
litigation risk, analysis, 

971–978
legal background, 972
uncertainty, 972–973

NPM adjustment, 963, 969–970
PM market share

loss, impact, 970–971
trends, 971

states reduction, 963
structural risk, analysis, 964–965

Toll collection technologies, 
development, 986–987

Toll pricing regime, 254–255
Toll rates, increase, 990
Toll roads

analysis, 981. See also Startup 
toll roads

analytical factors, 984–992
bond analysis, 991–992
concession

granting, 254
length, provision, 253–254

economic growth, importance, 
989–990

elasticity, 990
federal tax collections, 983e
fi nancing, history, 981–984

index.indd   1329index.indd   1329 3/9/08   9:36:41 PM3/9/08   9:36:41 PM



1330 INDEX

Toll roads (Cont.)
single-purpose entities, opera-

tion, 992
time, value, 986–988
traffi c

importance, 985–986
models, importance, 984

traffi c/revenue models, con-
cerns, 990–991

transportation network 
embedding, 256

Toll setting regimes/policies, 
988–989

Toronto, Highway 407
case study, 1185
concession

agreement, 1187
length, 1189

Congestion Relief, 1187
dispute resolution process, 1188
Expansion Agreement, 1187
long-term concession, private 

operator sale, 1188–1189
SARS epidemic, impact, 1188
traffi c, reduction, 1187–1188

Total college fi nancial aid, 1103e
Total government spending, 

state/local share, 6
Total rate of return. See Return
Total return

benchmark, contrast. See Prop-
erty/casualty insurance 
companies

performance, 562–564
security categorization, 564e

Tower Amendment, 409
examination, 705
repeal, 76

Township (town // township 
government), 15–16

Trade date, defi nition, 344
Trade ideas, generation, 276
Traders, 275–277

identifi cation, 279–280
responsibilities, 274
role, 273
types, 277–278

Trades
allocation, 451
blotter, reconciliation. See 

Daily trades
execution process, 451
fl ow/commissions, determina-

tion, 450
sample, usage, 452–453

Trading, 347–351
discipline, 278–279
levels, establishing. See Printed 

trading levels
mental attitudes, 278–279

methods, determination, 
450–451

operation, 275–276
portfolio, investment, 617

Trading desk. See Municipal bonds
capital commitment, 274–275
consolidation, 347
organization, factors, 347–348
responsibilities/personnel 

assignments, 348
Traditional buyers, arbitrageurs 

(contrast). See National 
municipal bond fund

Traffi c analysis zones (TAZs), 987
Traffi c diversion models, 988
Traffi c/revenue model, concerns. 

See Toll roads
Transactions, cost structure sup-

port, 33
Transferred proceeds, 95
Transient occupancy tax (TOT), 

1192
Transitional Finance Authority 

(TFA). See New York City
Transparency, achievement/

meaning, 41
Transportation issues, reality, 725
Tribal casino bonds

analysis, 1119
collateral package, 1127
DSRF, 1127
issuers, credit factors, 

1120–1126
project development funda-

mentals, 1123–1124
structure/security features, 

1126–1127
trustees, cash trapping, 127

Tribal casinos, sovereignty, 1120
Tribal gaming

debt profi le, 1124
issuer debt rating, fi nancial 

metrics, 1124
liquidity profi le, 1124
management quality, 1126
operation

business profi le, 1122–1124
fi nancial profi le, 1124–1125
management practices, 

1125–1126
tribal government, relation-

ship, 1125–1126
state government, relationship, 

1123
Tribal government

analysis, 1121
fi nancial operations, 1122

Tribal leadership, governance 
model, 1121–1122

Tribal regional gaming market, 1122

Triborough Bridge and Tunnel 
Authority (TBTA), 1261

True interest cost (TIC)
calculation formula, 53
contrast. See Net interest cost

True lease
controversy, 1166–1168. See 

also United Airlines
determination, factors, 

1169–1170
Trustees, 1296

notice responsibilities, 139
Trust indenture, 1296
Trust Indenture Act of 1939, 

406–407
Trust Indenture Act of 1939, 

qualifi cation
absence, 88–89
requirement, 81

TSC Industries, Inc. v. North-
way, 413

Turbos, 1037–1038
Turner, Paul S., 1018
20/50 mixed income market rate 

developments, 900
Two-country rule facilities, 115
Two-level attribution mathemat-

ics, example, 674–675
Two-level attribution report. See 

Municipal bonds
Two-way termination. See Swaps

payments, 317

UBS Muni CRVs, 296
Ullman, Al, 885
Uncertainty hypothesis, usage, 

65–66
Undergraduate enrollment, 

increase, 1104e
Underlying, defi nition, 344
Underlying debt, impact, 792
Underlying security, defi nition, 

474n
Underserved/unserved 

populations, service extension, 
212–213

Underwriter, 1296
agreements, 87
bids, solicitation process, 53
diffi culties, 270
information sources, 267–268
involvement. See Municipal 

bond issues
quality, qualifi cations, 269
responsibility, 57, 266. See 

also Negotiated sale
role, 265–266
selection criteria, 55
styles/language, usage, 86
tools, 268
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Underwriter counsel
assistance, 88
due diligence, conducting, 84
opinion, delivery, 88–89
responsibilities, 79–80
role, 79

Underwriting
costs, payment (association), 

123
economic aspect, 58
problems. See New issue 

underwriting
process, 52–54
syndicates, 388
team, involvement, 268
transaction, quality, 270

Unearned premium reserve, 
1096–1097

Unemployment, trend, 804
Unfunded mandates, restrictions 

(impact), 18
Unfunded pension liabilities, 794
Unhedgeable risk, amount, 304
Uniform Commercial Code 

(UCC), 1016
offi cial comment, 1016

Uniform Customs and Practice 
for Documentary Credits 
(UCP), 1016

Uniform practice rules, 388–390
Uniform Tax Exemption Policy. 

See Hudson Yards Develop-
ment Corporation

Uninsured local Section 8 pro-
grams, credit crisis, 913

United Airlines
background, 1166–1168
bankruptcy, 1165
municipal bonds, 1177–1178
Seventh Circuit Court of 

Appeals, ruling, 1167
Special Facilities/Ground 

Lease, 1167
true lease controversy, 

1166–1168
United Airlines, Inc. v. HSBC 

Bank USA, 1167n
United Airlines, Inc. v. U.S. Bank 

National Assoc., Inc., 1167n
United States Constitution

amendment, 74
enactment, 149–150
tax exemption, Supreme Court 

rejection, 75
United States Housing Act of 

1937, Section 11(b), 122
United States Supreme Court in 

the Matter of Union Bank v. 
Wolas, 168n

United States v. Bekins, 152n

United Water Service Atlanta, 
contract (granting), 251

Unit investment trust (UIT), 1090
Universal Cap (UCAP) regula-

tions, 886
Universal Studios Road Financing

bond issues, security structure 
(process), 1208

bond ratings, 1208
second bond issue, 1208–1209
special assessment bonds, 

usage, 1207
tax increment fi nancing bonds, 

usage, 1207
University of New Mexico, 

investment, 1049
Unlimited tax bond, 1296
Unqualifi ed opinion, 72
Unrated securities, 472
Unrelated parties, necessity, 328
Unsecured bonds, contrast. See 

Collateralized bonds
Unused proceeds (UP) call, 

886–888
concern, 917
determinants, 887
risk, analysis, 887–888

Up-front insurance premium, 102
U.S. Census Bureau, 17n
U.S. Constitution, 11n

states, relationship, 7–8
U.S. defaults, analysis. See 

Municipal debt
U.S. electric industry

revenues/power, sale, 928e
statistics, 926e
structure, 925–933

illustration, 926e
U.S. electric revenues, 928e
U.S. long-term taxable municipal 

ratings, Moody’s ratings 
approach, 224–225

U.S. municipal scale fl ag, imple-
mentation, 225

U.S. Overseas Private Investment 
Corporation, partial risk/par-
tial credit guarantees, 206

U.S. student loan asset-backed 
securities issuance (Moody’s 
expectations), 1106

U.S. tobacco industry, overview, 
965–966

Use and Lease agreements. See 
Airport revenue bonds

Used property limitation, 
118–119

User fees, billing/collection, 213
Utility generating capacity, fuel 

source, 928e
Utilization data, 781

Valuation
basis, 288–290
model. See Municipal bonds

values calculations, 533–534
Valuation, determination, 259
Valubond, e-trading platform, 281
Vanguard Group, Inc., 821n
Variable Municipal Investment 

Grade (VMIG), 227
categories, 228e

Variable rate bonds, 863, 1296
Variable rate debt, hedging, 303
Variable Rate Demand Bonds 

(VRDBs), 143, 942
negotiation, 28
representation, 953–954

Variable rate demand obligations 
(VRDOs), 297, 485–491
cash, necessity, 1130–1131
conduit securities, 489
diversifi cation, 487–491
function, explanation, 

1129–1130
high-quality short-term tax-

exempt investments, 1130
maturity, 486–487
ratings, 227
synthetic structure, 1255
understanding, 1129

Variable rate fi nance, impor-
tance, 40–41

Variable rate securities, 476–477
trustee, administrator role, 143

Variable yield issue, yield, 
101–102

Vehicles per day (VPD), measure, 
985

Veterans Administration (VA) 
loans, 876

Vinson & Elkins LLP, 397n 425n
Virginia Bankshares v. Sandber, 

420n
Vives, Antonio, 197n
Volatility analysis, 535
Volatility assumptions, 558–560
Volume cap limitation, 117–118
Voter-initiated legislation, 

impact, 10–11

Walker, Matthew, 821n
Washington Public Power Supply 

System (WPPSS)
bankruptcy, 57, 770, 1197
default, 142
investment-grade credit quality, 

decline, 772
project failure/demand reduc-

tion, 713–714
Wash sale, example, 578–579
Wasting asset, 243–244
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Watchful waiting. See Deteriorat-
ing credits

Water companies, limitations, 255
Water-related privatizations, 

municipal risk, 214
Water/sanitation

ABT, 218
accounts, examination, 

220–221
balance sheet, analysis, 220
customer profi le, 215–216
debt service coverage ratio, 

minimum, 218
demand/capacity analysis, 217
DSRF, 219
employers, sector analysis, 215
enterprise, fl ow of funds 

(analysis), 221
environmental considerations, 

221–222
fi nancings, analytical areas 

(association), 215
gross/net revenues, pledge, 217
historical/projected fi nancial 

performance, 220–221
income statement, analysis, 220
legal covenants, 217–219
management, evaluation, 217
pledged revenues, addition, 218
privatization, example, 

214–222
rate setting authority, 219–220
regulatory trends, 219–220
revenue, senior/subordinate lien 

(contrast), 218
RSF, establishment, 220
sales projection, 216
service area, 215–216
system capacity, analysis, 216
system demand, assessment, 216
user concentration, 216

Water/sewer bondholders, debt 
service reserve fund, 1001

Water/sewer bonds
analysis, 995
fi nancial ratios, 999–1000
indenture, fl ow of funds, 

1001–1002
security, 1000–1002
tests, addition, 1001

Water/sewer investors, springing 
reserve fund, 1001

Water/sewer issuers
capital projects, debt funding, 999
rate covenant, 1000

Water/sewer service
economic base, 997–998
environmental issues, 1002
structure, 996–997

decision making, authority 
(degree), 997

Water/sewer systems
considerations, 1002
coverage, 999–1000
fi nancial ratios, 998–1000
leverage, 999
management, 997–998
operating performance, 

998–999
Water/sewer utility, liquidity, 999
Water sources, inadequacy, 996
Water system assessment. capital 

needs (projection), 216–217
Weak mayor model, 20
Weather/nature, impact, 346
Weighted average portfolio matu-

rity (WAPM), 483
amount, 486
cash fl ow, impact, 466
determination, 466–467

Weiss v. SEC, 92n
West Basin Municipal Water Dis-

trict, bad swap, 1238–1239
West Coast Life Ins. Co. v. Mer-

ced Irrigation District, 172n
Western Interstate Commission 

on Higher Education, 1060
Whistleblower practices, Sarbanes 

provisions, 442
White, Ron, 58n
White papers, inventory. See 

National Federation of 
Municipal Analysts

Whole loans, contrast. See Mort-
gage-backed securities

Wichita Eagle & Beacon 
Publishing Co. v. Pacifi c Nat. 
Bank of San Francisco, 169

Williams, George, 518n
Willowbrook State School, con-

ditions (problems), 1078
Wilson, Lauren, 1080n
Winning bid, award, 253
Wire. See Brokers

fraud, Sarbanes provisions, 443
Woody, Robert Hilliard, 1269n
Wordsworth, William, 150n
World Bank

impact, 193
partial risk/partial credit guar-

antees, 206
privatization, viewpoint, 196

Wrap policy. See Municipal bond 
insurance

Wunnicke, Brooke, 1018
Wunnicke, Diane B., 1018n
Wysko Investment Co. v. Great 

American Bank, 1018n

XL Financial Assurance, Ltd. 
(XLFA), 1093

Yankees/Mets, subway series, 1233
Yankee Stadium, 1233
Yankee Stadium LLC, 1235
Yield burning, 240
Yield computation, 245–246
Yield curve. See Internal yield curve

analysis, 644
determination. See Municipal 

yield curve
Yield pick-up swap, 645
Yield premium, 285. See also 

Historical yield premium
categories, 292–293

Yield ratio, tax rate implication, 
293

Yield reduction payments, 104
Yield-restricted nonpurpose 

investments, 104n
Yield restricted purpose invest-

ments, category, 104n
Yield-restriction investment, 104
Yield restriction rules, 94–104

exceptions, 97–100
Yield to call, 1296
Yield to maturity (YTM), 54
Yield-to-worst basis, 290
York v. Guaranty Trust Co., 129n

Zenith Laboratories, v. Securities 
Pacifi c National Trust Co., 1018

Zero-coupon bonds, 348, 1296
usage, 267

Zoning, land use regulation, 23
Zubak, Robert, 613n
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