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Board of directors (cont.)
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principles of, Q 3:1
and tax law, Q 3:9
and watchdog agencies, Q 3:8

Corporation:
domestic, Q 1:13
foreign, Q 1:13
nonprofit, Q 1:5

Correction, defined, Q 7:31, Q 11:17

Definitive ruling, defined, Q 10:11
Direct or indirect, defined, Q 7:12
Direct lobbying, Q 8:6
Disclosure rules:

and annual information return, Q 18:1
and application for recognition of exemption, 

Q 18:9
fundraising, Q 18:17–Q 18:20
goods and services, Q 18:15, Q 18:16
and IRS, Q 18:18
sanctions, Q 18:12, Q 18:13

Disqualified person, defined, Q 7:24, Q 7:29, 
Q 10:23, Q 11:1

Disregarded benefits, Q 7:15
Distribution rules:

and annual information return, Q 18:1
and application for recognition of exemption, 

Q 18:9–Q 18:11
sanctions, Q 18:12, Q 18:14
summary of, Q 18:2–Q 18:7

Documents, changes in, Q 5:30
Doing business:

defined, Q 1:13, Q 5:39
qualification for, Q 1:14

Donative publicly supported charities, Q 10:7
Donor-advised funds, Q 4:43, Q 10:30
Dual character activities, Q 8:12, Q 9:21

Economic benefits, as compensation, Q 7:10
Estate, as disqualified person, Q 11:8
Ex officio, meaning of, Q 2:1
Excess benefit transactions, Q 7:8, Q 7:10, Q 7:14
Excess business holdings rules, Q 11:23–Q 11:26
Exempt function revenue, Q 5:18, Q 5:19
Exempt functions, Q 1:1
Exempt operating foundation, Q 11:41
Expenditure test, Q 8:16–Q 8:24

Facts-and-circumstances test, Q 2:5, Q 10:7
Family, member of, defined, Q 7:27
Federal Election Campaign Act, Q 9:25
Federal Election Commission, Q 9:24, Q 9:25
Federal Trade Commission, Q 13:20

Federal Regulation of Lobbying Act, Q 8:1, Q 8:8, 
Q 8:35

Fiduciary, defined, Q 1:18, Q 1:21, Q 2:4, Q 2:18
Fiduciary responsibility, Q 1:18, Q 1:19, Q 2:12, 

Q 2:19, Q 2:39, Q 3:3–Q 3:6
For the use of, defined, Q 7:13
For-profit organization, defined, Q 1.1
Forms (IRS):

990, Q 5:7
990-BL, Q 5:7
990-EZ, Q 5:7, Q 5:8
990-PF, Q 5:7, Q 11:43
990-T, Q 5:8, Q 5:31, Q 5:46, Q 14:33
1023, Q 4:9, Q 4:35–Q 4:46
1024, Q 4:9
1028, Q 4:9
1040, Q 7:10
1041, Q 5:1
1065, Q 5:7
1099, Q 7:10
1120-H, Q 5:7
1120-POL, Q 5:7
1128, Q 5:37
2758, Q 5:10
2848, Q 4:16, Q 4:36
3115, Q 5:38
4506-A, Q 5:13
4720, Q 7:41
5500, Q 5:7
5768, Q 8:17
8282, Q 18:20
8283, Q 13:14
8718, Q 4:46
8734, Q ___
8822, Q 5:17
SS-4, Q 5:17
W-2, Q 7:10

Foundation manager, defined, Q 11:3
Foundations, related, Q 4:34
Fragmentation rule, Q 14:7
Functional accounting, Q 5:20, Q 5:44
Fundraising:

appraisal requirements, Q 13:14
charitable giving rules, Q 13:5
charitable solicitation acts, Q 13:21–Q 13:39
and constitutional law, Q 13:3
disclosure requirements, Q 13:19, Q 18:17–Q 18:20
gift substantiation requirements, Q 13:6–Q 13:9
and IRS audit practices, Q 13:4, Q 13:15
quid pro quo contribution rules, Q 13:10–Q 13:13
regulation of, federal government, Q 13:1, 

Q 13:4–Q 13:20

Index

| 355

ch20_IND_4367.qxd  1/24/05  4:37 PM  Page 355



Fundraising (cont.)
regulation of, state government, Q 13:2, 

Q 13:21–Q 13:39
reporting requirements, Q 13:16
unrelated business rules, Q 13:17, Q 13:18

Goods or services, defined, Q 13:7
Government official, as disqualified person, Q 11:10
Grant, defined, Q 5:18, Q 5:19
Grass roots lobbying, Q 8:6
Gross receipts, defined, Q 5:4
Gross revenue, defined, Q 5:4, Q 5:19
Group exemption:

advantages of, Q 4:55
disadvantages of, Q 4:56
maintenance of, Q 4:50
organizations in, Q 4:52, Q 4:53
procedures for, Q 4:48, Q 4:49
reporting requirements, Q 4:51
termination of, Q 4:54

Harassment campaign, defined, Q 18:7
Hard money, Q 9:23

Immunity, from liability, Q 2:41
Income interest, defined, Q 12:5
Income-producing activities, Q 5:46
Incorporation:

process of, Q 1:6, Q 1:13
reason for, Q 2:41

Incorporators, Q 1:7, Q 1:8
Indemnification, Q 2:41
Information reporting, Q 16:34
Initial contract exception, Q 7:40
Insider, defined, Q 6:2
Insurance:

gift of, Q 12:13
in general, Q 2:41

Intellectual property, gifts of, Q 12:37–Q 12:40
Intermediate sanctions:

abatement of, Q 7:40
and annual information return, Q 5:48, Q 5:49
automatic excess benefit transactions, Q 7:11
and burden of proof, Q 7:22
and compensation, Q 7:10, Q 7:11, Q 7:16, Q 7:17,

Q 7:18, Q 7:37–Q 7:39
conflicts of interest, Q 7:23
and contributions, Q 6:22
and correction, Q 7:31
defined, Q 7:1
and disqualified persons, Q 7:24, Q 7:25
and disregarded benefits, Q 7:15

and economic benefits, Q 7:10
effective date of, Q 7:2
enactment of, Q 7:3
exceptions to, Q 7:7
excess benefit transactions, Q 7:8, Q 7:14
impact on exempt organizations, Q 7:44
in general, Q 6:14, Q 6:18–Q 6:20
initial contract exception, Q 7:40
insurance for, Q 7:43
litigation, Q 7:50
legislative history of, Q 7:4
and lending transactions, Q 7:20
meaning of, Q 2:17
organizations involved in, Q 7:6
penalty taxes, Q 7:30, Q 7:36
precedence of, Q 7:46
presumption of reasonableness, Q 7:22
and private inurement, Q 6:14, Q 7:47, Q 7:49
reimbursement of taxes, Q 7:42
and rental arrangements, Q 7:19
regulations, Q 7:5
and sales transactions, Q 7:21
scope of, Q 7:6–Q 7:50
and self-dealing, Q 7:48, Q 7:49
statute of limitations on, Q 7:45
substantial influence rule, Q 7:25
taxes, reporting of, Q 7:41
transactions involved, Q 7:8

Internal Revenue Service:
audit authority of, Q 19:2
audit, completion of, Q 19:9
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limited liability company as, Q 16:8, Q 16:27
public charities in, Q 16:22– Q 16:25, Q 16:27–

Q 16:31
taxation of, Q 16:9, Q 16:10
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use of, Q 16:7
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Lawyers:
compensation of, Q 1:27
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Memberships, Q 1:23

Modifications, Q 14:23, Q 14:24
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Political action committees, Q 9:14
Political activities:

by associations, Q 9:20
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defined, Q 12:10
disadvantages of, Q 12:34
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qualification as, Q 12:32
rates of return, Q 12:29
trustees of, Q 12:31
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President, function of, Q 2:9
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current status of doctrine of, Q 6:21
defined, Q 6:4, Q 6:19, Q 6:20
in general, Q 2:17, Q 6:18, Q 6:22
incidental, Q 6:23
and IRS audits, Q 19:14
private foundations and, Q 11:47
private inurement distinguished, Q 6:5
sanction for, Q 6:6

Private foundation:
advantages to classification as, Q 11:49
contributions to, Q 11:48
defined, Q 10:2

disadvantages to classification as, Q 11:50
disclosure rules, Q 11:44
as disqualified person, Q 11:9
disqualified persons of, Q 11:1–Q 11:10
electioneering by, Q 11:32
expenditure responsibility by, Q 11:34
and intermediate sanctions, Q 11:51
lobbying by, Q 11:31
and private benefit doctrine, Q 11:47
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reporting requirements, Q 11:43
rules regulating, Q 11:1–Q 11:40
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termination of status, Q 11:45
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Prohibited acts, Q 13:27
Prudence, standard of, Q 1:16, Q 1:19, Q 2:18, 

Q 2:26
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acquisition of status, Q 10:4
advantages of, Q 10:6
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defined, Q 10:1
donative type, Q 10:7
facts-and-circumstances test, Q 10:7
loss of status as, Q 10:13, Q 10:14
maintenance of status, Q 10:5
service provider type, Q 10:8
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Public policy advocacy, Q 8:12, Q 9:21
Public support, defined, Q 5:19

Quid pro quo contribution rules, Q 13:10–Q 13:13

Reasonable cause, defined, Q 7:35
Reasonableness, standard of, Q 1:16, Q 1:20, Q 2:17,

Q 2:18, Q 2:24
Rebuttable presumption of reasonableness, Q 7:22
Recognition of tax exemption, Q 4:4
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function of, Q 1:10
liability of, Q 1:11
qualification as, Q 1:9, Q 1:12

Regularly carried on rule, Q 14:13–Q14:17
Remainder interest, defined, Q 12:5, Q 12:14
Revenue-sharing transactions, Q 7:14
Royalties, Q 13:17, Q 13:18, Q 14:24, Q 14:25

Secretary, function of, Q 2:9
Self-dealing:

conflict of interest, distinguished, Q 2:28
defined, Q 2:27
in general, Q 2:24, Q 11:13–Q 11:18
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Social welfare organizations, Q 4:7, Q 4:32
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Solicitation, defined, Q 13:21
Special event, defined, Q 5:19
Split-interest trusts, Q 12:6, Q 12:8
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defined, Q 15:1
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and supporting organizations, Q 15:24
taxable, Q 15:20–Q 15:22
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Taxable expenditures rules, Q 11:30–Q 11:36
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defined, Q 4:1
meaning of, Q 4:3, Q 4:30
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application for, Q 4:5, A 4:7, Q 4:8
denial of, Q 4:24, Q 4:46
duration of, Q 4:12
effective date of, Q 4:25, Q 4:41, Q 4:42
forfeiture of, Q 4:31
reapplication for, Q 4:25, Q 4:29
recognition of, Q 4:6, Q 4:8
reliance on ruling as to, Q 4:26
retention of, Q 4:27
revocation of, Q 4:28
suspension of, Q 19:11

Technical advice, Q 4:22
Terrorist organization, defined, Q 19:11
Trade or business, defined, Q 14:6, Q 14:10
Treasurer, function of, Q 2:9
Trust:

as disqualified person, Q 11:8
in general, Q 1:5

Trustee, use of term, Q 2:14
20 percent owner, defined, Q 11:4
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contemporary applications of, Q 14:28–Q 14:31
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Unrelated business rules (cont.)
and programs as businesses, Q 14:7–Q 14:9
rationale for, Q 14:4
and regularly carried on rules, Q 14:13–Q 14:17
substantially related requirements, Q 14:18–

Q 14:21
tax, calculation of, Q 14:22
tax, reporting of, Q 14:33
trade or business, defined, Q 14:6, Q 14:10
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