
Index
• Numerics •
$10,000 to $50,000, asset allocation, 230

$50,000 or more, asset allocation, 230–231

52-week high column, stock tables, 87–88

52-week low column, stock tables, 87–88

401(k) plans, 32, 293–284

529 & Other College Savings Plans For 
Dummies (Margaret A. Munro), 227

1099-B, tax reporting document, 278

1099-DIV, tax reporting document, 278

1099-INT, tax reporting document, 278

• A •
account executives, 99–101

accounting value. See book value

accounts receivable, 161

accumulate, broker recommendation, 106

adjustable-rate mortgages (ARMs), 26, 197

advanced orders, stock trading, 243–244

advisory services

broker’s role, 98, 100, 102

stock trading, 221

age 40 plus, strategies, 227–228

aggressive and bearish approach, 201

aggressive and bullish approach, 200

AgnicoEagle (AEM), gold stock, 194

alternative energy, 193, 206–207

American International Group, Inc. (AIG), 

government intervention, 208

American Stock Exchange (AMEX), 72–73, 

78–79

analysts, 117, 301

annual growth rate, asset liquidity, 22–24

annual reports

company identity data, 171

company’s offerings, 169–170

CPA opinion letter, 171

fi nancial statements, 170–171

Form 5, 262

letter from the chairman of the board, 

168–169

management issues, 171

obtaining, 167–168

stock data, 171

summary of past fi nancial fi gures, 171

appreciating assets, balance sheet, 27

appreciation, capital gains, 42–43

asset allocations

$10,000 to $50,000, 230

$50,000 or more, 230–231

less than $10,000, 229

risk versus return, 62

assets

annual growth rate, 22–24

appreciating, 27

balance sheet item, 20, 157–158

depreciating, 27

emergency fund, 21

garage sales, 28

liquidity order, 22–24

long-term, 23

market value, 22–23

reallocating, 29

auctions, unproductive asset reduction 

strategy, 28

Austrian school, economic philosophy, 145

automobiles

bearish opportunities, 199

cyclical industry, 180–181

economic barometer, 187

• B •
balance sheets

accounts receivable, 161

analysis points, 27–28

assets, 21–24

debt, 157–158

derivatives, 157

emergency fund, 21

equity, 157–158

fi nancial assets, 157–158

fi nancial strength over time assessment, 

158–159

inventory, 157
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balance sheets (continued)

liabilities, 24–26, 158

net worth calculations, 26

net worth determinations, 154, 156–159

total assets, 157–158

bank statements, 278

banking services, 98, 188

banks, 43, 198–199

Barron’s
broker comparisons, 103

information research, 177

bear markets

consumer discretionary sectors, 196–197

credit services, 198–199

cyclical stocks, 199

defi ned, 11

dollar cost averaging (DCA), 258–260

real estate, 197–198

beta, stock’s, 223, 242

Bloomberg, fi nancial news resource, 84

Bombay Stock Exchange, 70

bond ratings, income stocks, 131–132

bonds, 50, 302

book of record, direct purchase programs 

(DPPs), 253

book value, stockholder’s equity, 153

bottom line. See earnings; net profi t

brand recognition, growth stocks, 113

broad-based index, 64

broker triggers, 296

brokerage accounts, 25, 103–105

brokerage fi rms, 198–199

brokerage orders

advanced orders, 243–244

buy/sell triggers, 58

buying on margin, 244–247

condition-related, 238–243

day orders, 236

dividend reinvestment plans (DRPs), 

253–258

DPP alternative, 253–254

going short, 247–250

good-till-canceled (GTC), 237–238, 241

limit orders, 238, 242–243

market orders, 238–239

stock trading tool, 221

stop-loss orders, 239–242

time-related, 236–238

trailing stops, 240–241

brokerage reports, 175–177

brokerage statements, 278

brokers

advisory services, 98

banking services, 98

churning, 101

commissions, 98, 101–102

discount, 101–102

Financial Industry Regulatory Authority 

(FINRA), 98

full service, 99–101

institutional versus personal, 97–98

margin interest charges, 98

recommendation analysis, 106–108

recommendation ratings, 106

Securities and Exchange Commission 

(SEC), 98

Securities Investor Protection 

Corporation (SIPC), 98

selection guidelines, 102–103

service charges, 98

BSE SENSEX (India), 70

bull markets

alternative energy, 193

commodities, 191–192

defense industry, 195–196

dollar cost averaging (DCA), 258–260

gold, 194

healthcare, 195

oil and gas, 192–193

precious metals, 194

Bunge Limited (BG), commodities, 191

Bureau of Labor Statistics

Consumer Price Index (CPI), 211–212

National Unemployment Report, 211

business debt, 198–199

buy, broker recommendation, 106

buy activities, insider trading, 264–265

buying on margin. See margins

buying services, 254

buy-stop order, going short, 249

• C •
CAC-40 (France), 71

call options, stock trading, 218–219

capital appreciation, stock investment, 109
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capital gains

aggressive investment approach, 46

growth investing, 42–43

long-term, 274–276

short-term, 274

tax strategies, 275–277

capital losses, tax issues, 276–277

capitalization-weighted index, 64

Case, Doug, gold analyst, 194

cash accounts, brokerage fi rms, 103–104

cash accrual, investment strategies, 293

cash assets, emergency fund, 21

cash fl ow statements

401(k) plan payments, 32

analysis questions, 33

income sources, 29–31

negative versus positive cash fl ow, 29–30

outgo categories, 29, 31–32

versus profi t and loss statement, 30

cause and effect, economic concepts, 

81–82, 142

certifi cate of deposit (CD)

income stock alternative, 126

low-yield investment, 28

short-term goals, 40

chairman of the board letter, 168–169

charitable donations, tax deductions, 281

Charles Schwab, discount broker, 101–102

China

commodities, 191–192

Halter USX China Index, 71

churning, commission concerns, 101

closing date, dividend reports, 93

Coca-Cola, niche market, 113

commissions, brokerage fees, 98, 101–102

commodities

bullish opportunities, 191–192

investment concerns, 309

common size ratios, 334–335

common stock, voting rights, 12

companies

accounting practices, 303–304

bond rating cut, 302

corporate stock buybacks, 266–269

direct purchase programs (DPPs), 

252–254

dividend reinvestment plans (DRPs), 

255–258

earnings/sales red fl ags, 299–300

excessive debt, 301

increased negative coverage, 302

industry problems, 303

insider sales, 302

political problems, 303

stock splits, 269–271

company identity data, 171

company’s offerings, 169–170

comparative fi nancial analysis, accounting 

principle, 80

composite index, 64

compounding, dividend reinvestment 

plans (DRPs), 255–256

computers, technology stocks, 187–188

condition-related orders, 238–243

Conference Board, Leading Economic 

Indicators (LEI), 139

conservative and bearish approach, 201

conservative and bullish approach, 200

conservative investors

identifying, 45

income stocks, 124

consumer debt, 198–199

consumer discretionary sectors, 196–197

Consumer Price Index (CPI)

I bonds, 226

monitoring, 211–212

consumer publications, 117

Consumer Reports, product/service ratings, 

117, 288

core sales, income statement, 160

corporate stock buybacks, 266–269

cost basis, stock purchases, 275

covered call options, strategies, 296–297

CPA opinion letter, annual reports, 171

credit cards, 25–26

cultural trends, information, 86–87

current ratio, liquidity ratio, 330

customer health, interest rate risk, 51

cyclical industries, rising/falling with the 

economy, 180–181

cyclical stocks, 199

37_401149-bindex.indd   34137_401149-bindex.indd   341 12/19/08   9:48:07 PM12/19/08   9:48:07 PM



342 Stock Investing For Dummies, 3rd Edition 

• D •
date of declaration, 93–94

date of execution, 93, 274

date of record, dividend reports, 93–94

DAX (Germany), 64, 71

Day Last column, stock tables, 92

day orders, 236, 295

debt load, interest rate risk, 51

debt reduction, 59–60

debt to net equity, solvency ratio, 333–334

debts

balance sheet item, 157–158

bearish opportunities, 198–199

fi xed versus variable interest, 26

growth stock fundamentals, 114

interest rate risks, 52

investment concerns, 305–306

liability determinations, 24–26

market loans, 28

red fl ags, 301

secured versus unsecured, 25

U.S. debt statistics, 27

deductions, taxes, 280–281

defense industry, 195–196

defensive industries, 181

defensive stocks. See income stocks

demand, economic concepts, 140

demographics, investment strategies, 288

depreciating assets, reasons for selling, 27

depression, investment concerns, 309

deregulation, industry benefi ts, 185

derivatives

balance sheet item, 157

fi nancial statements, 170

investment concerns, 306

direct funding, industry benefi ts, 185

direct investment programs (DIPs), 

252–254

direct purchase programs (DPPs), 252–254

discount brokers, 101–102

Div (Dividend) column, stock tables, 87, 89

diversifi cation

investment strategy, 228–229

risk reduction strategy, 60–61

dividend rates, income stocks, 124

dividend reinvestment plans (DRPs)

dollar cost averaging (DCA), 258–260

income stocks, 124

pros/cons, 255–258

stock purchase program, 17

dividend reports, date information, 93–94

dividends

income investing approach, 43–44

income stocks, 124

ordinary income, 274

preferred stocks, 12

stock payments, 39

versus interest, 39, 43, 128

documents

annual report, 167–172

brokerage reports, 175–177

Form 10K, 173

Form 10Q, 174

Form 144, 262

Form 3, 262

Form 4, 262

Form 5, 262

government reports, 210–212

insider reports, 174

Moody’s Handbook of Common Stocks, 175

proxy materials, 172

resource library, 177–178

S&P Bond Reports, 175

S&P Industry Survey, 175

S&P Stock Reports, 175

SEC fi lings, 172–174, 262–263

Standard & Poor’s (S&P), 174–175

tax forms, 278

tax schedules, 278

Value Line Investment Survey, 174

dollar cost averaging (DCA), 258–260

dot(.)com companies, 30

doubt, failing stock sales factor, 232

Dow Jones Industrial Average (DJIA), 65–68

Dow Jones Transportation Average 

(DJTA), 68

Dow Jones Utilities Average (DJUA), 68

down stocks, investment strategies, 294

Duarte, Joe (Futures & Options For 
Dummies), 297

dynamic analysis, 141
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• E •
earnings. See also profi ts

corporate stock buyback per share, 

267–268

growth stock fundamentals, 114, 116

income statement item, 159, 161–162

price-to-earnings ratio (P/E), 153–154, 

163–165

red fl ags, 299–300

earnings rise, 289

economics

Austrian school, 145

cause and effect, 81–82, 142

dynamic analysis, 141

government actions, 82, 146

gross domestic product (GDP), 85

infl ation, 146–147

investment success factor, 15

Keynes school, 143–144

Leading Economic Indicators 

(LEI), 86, 139

learning from past mistakes, 82–84

macroeconomics, 138–139

Marx school, 142–143

microeconomics, 138

research resources, 137–138

static analysis, 141

supply and demand, 81, 140

wants and needs, 140–141

effects, economic concepts, 142

electric utilities, 51

Electronic Data Gathering, Analysis, and 

Retrieval system (EDGAR), 122

electronics, technology stocks, 187–188

emergency fund

Federal Deposit Insurance Corporation 

(FDIC) backing, 27

guidelines, 21

risk reduction strategy, 59

emotional baggage, 231–232

emotional risk, identifying, 56–58

energy sector

alternative energy, 193

high-dividend stocks, 125

oil and gas, 192–193

royalty trusts, 135

energy stocks, 309–310

entertainment trends, 86–87

entry barriers, growth stocks, 114

environment, investment success 

factor, 15

equity, balance sheet item, 157–158

equity growth, 116

events, stock price cause and effect, 81–82

exchange-traded funds (ETFs)

conservative and bullish approach, 200

index investment method, 72–73

industrial investments, 181

stock investment alternative, 60

XLE, 193

ex-dividend date, 93–94

expenses

cash fl ow statements, 29, 31–32

income statement item, 159, 161

reduction strategies, 33

tax deductions, 280–281

Exxon Mobil (XOM), 156

• F •
face rate, interest rate risks, 50

Fannie Mae, 198–199

fear, emotional risk, 56–57

Federal Deposit Insurance Corporation 

(FDIC), 27

Federal Express, high entry barrier, 114

Federal Mortgage Assurance Corporation 

(FRE), bear market, 198–199

Federal National Mortgage Association 

(FNM), bear market, 198–199

fees, brokers, 98, 101–102

Fidelity Magellan Fund, Peter Lynch, 287

fi nancial assets, balance sheet item, 157

fi nancial consultants, 99–101

fi nancial goals

intermediate-term, 40–41

long-term, 41–42

short-term, 39–40

stock type/investment matching, 38–39

Financial Industry Regulatory Authority 

(FINRA), brokers, 98

fi nancial institutions

bearish opportunities, 198–199

fi nancial disasters, 206

fi nancial news, 84–87
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fi nancial risk, identifying, 48–49

fi nancial services, investment cautions and 

concerns, 188

fi nancial statements, 170–171

fi xed-interest debt, 26

Fontanills, George A. (Trading Options For 
Dummies), 220

foods, defensive industry, 181

Forbes, information research, 177

Ford Motor Company (F), 199

Form 3, SEC fi lings, 262

Form 4, SEC fi lings, 262

Form 5, SEC fi lings, 262

Form 10K, SEC fi lings, 173

Form 10Q, SEC fi lings, 174

Form 144, SEC fi lings, 262

Form 4952 (Investment Interest Expense 

Deduction), 278

forward P/E, value analysis, 165

France, CAC-40 Index, 71

Freddie Mac, 198–199

FTSE-100 (Great Britain), 71

fuel cells, bullish opportunities, 193

full service brokers, 99–101

fundamental analysis, value investors, 152

fundamentals

growth stocks, 114

stock trading versus investing, 215, 217

Futures & Options For Dummies (Joe 

Duarte), 297

• G •
garage sales, 28

gas stocks, 192–193

General Motors Corporation (GM)

bearish opportunities, 199

fi nancial health, 156

geothermal, alternative energy, 193

Germany, DAX Index, 71

glossaries, stock exchange service, 78

goal achievement, full service broker, 100

goal setting, investing element, 34–35

goals, rate of return factors, 61–62

going long, stock purchases, 247

going short, investment strategies, 247–250

Gold Corp (GG), gold stock, 194

gold, 194

good-till-canceled (GTC) order

going short, 249

investment strategies, 295

stock trading, 237–238, 241

trailing stops, 118

government

economic effects, 82

information gathering resource, 86

intervention impact, 146

investment concerns, 308

nonsystemic effects, 207–208

systemic effects, 208–209

risk identifi cation, 54–55

government debt, 198–199

government reports, monitoring, 210–212

government-sponsored enterprises (GSEs), 

fi nancial disasters, 206

Great Britain, FTSE-100 Index, 71

greed, emotional risk, 56

greenmail offers, 268

gross domestic product (GDP)

economic health indicator, 85

monitoring, 210–211

growth investing, capital gains, 42–43

growth rate, 22–23

growth stocks

analysts’ attention, 117

capital appreciation, 109

company versus industry growth, 113

consumer publications, 117

continued growth, 118–119

earnings growth, 116

equity growth, 116

fundamentals, 114

insider buying, 116

institutional buying, 117

learning from history, 119

management evaluation, 115–116

market risk, 53

megatrend leaders, 112–113

newsletter recommendations, 117

niche markets, 113–114

return on equity (ROE), 115–116

trailing stops, 118

value-oriented approach, 110–111

versus value stocks, 110–111
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• H •
Halter USX China Index (China), 71

Hang Seng Index (Hong Kong), 71

Hazlitt, Henry, Austrian economist, 145

healthcare, 181, 195

hedging, stock trading, 222

high-interest debt, 25–26, 28

high-yield investments, U.S. savings 

bonds, 28

hold, broker recommendation, 106

holding period, stocks, 275

home equity loans, 25, 28

Hong Kong, Hang Seng Index, 71

hostile takeovers, 268

Hot Commodities (Jim Rogers), 192

How to Read a Financial Report: Wringing 
Vital Signs Out of the Numbers (John A. 

Tracy), 178

Hubbert, Marion King, Peak Oil, 193

• I •
I bonds, variable interest rate, 226

illiquid investments, real estate, 22

income, 29–33

income and expense statements, versus 

cash fl ow statement, 30

income investing, dividends versus 

interest, 43

income mutual funds, income stock 

alternative, 126

income statements

core sales, 160

earnings, 159, 161–162

expenses, 159, 161

forward P/E, 165

nonrecurring items, 162

operational earnings, 162

profi tability determinations, 154, 159–162

research and development (R&D), 159

sales, 159–161

total earnings, 162

trailing P/E, 165

income stocks

bond ratings, 131–132

defensive stocks, 125

diversifi cation, 132

dividend-paying stocks, 123–124

infl ation effects, 126

interest-rate sensitivity, 125–126

investor profi les, 124

needs determinations, 127–128

non-stock alternatives, 126

payout ratio, 130–131

pros/cons, 125–127

real estate investment trusts (REITs), 

133–135

royalty trusts, 135

taxes, 127

utilities, 133

yield determinations, 128–130

index mutual funds, index investment 

method, 72

indexes. See market indexes

India

BSE SENSEX Index, 70

commodities, 191–192

Individual Retirement Account (IRA)

retirees, 282–283

tax reduction benefi ts, 33

industries

automotive, 187

codependency factors, 184

computers, 187–188

cyclical, 180–181

defensive, 181

deregulation benefi ts, 185

direct funding benefi ts, 185

electronics, 187–188

established leaders versus 

innovators, 184

fi nancials, 188

growth factors, 183–184

growth research resources, 181–182

megatrend research, 183

real estate, 186–187

sunrise versus sunset, 183

tax decrease benefi ts, 185

tech, 187–188

industry analysis

investment strategies, 289–290

stock exchange service, 78
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infl ation

economic impact, 146–147

income stock effects, 126

investment concerns, 307

risk, identifi cation, 54

information gathering

cultural trends, 86–87

dividend reports, 92–95

economic concepts, 81–84

entertainment trends, 86–87

fi nancial news, 84–87

governmental actions, 86

gross domestic product (GDP), 85

leading economic indicators (LEI), 86

societal trends, 86–87

stock exchanges, 78–79

stock investing, 12–13

stock tables, 87–92

tip/advice evaluation, 95–96

initial public offerings (IPOs), avoiding, 

120–121

innovation, aggressive investment 

approach, 46

insider buying, growth stocks, 116

insider reports, SEC fi lings, 174

insider sales, red fl ags, 302

insider trading

buy activities, 264–265

corporate stock buybacks, 266–269

investment strategies, 291

investment success factor, 16–17

Sarbanes-Oxley Act (SOX), 263

SEC fi lings, 262–263

short-swing profi t rule, 263

stock sales, 265–266

stock splits, 269–271

instinct, investment strategies, 287

institutional brokers, versus personal 

brokers, 97–98

institutional buying, growth stock value 

indicator, 117

institutional investors, investment 

strategies, 292

insurance, risk reduction strategy, 60

intangibles, investment concerns, 310

interest

tax deductions, 280

versus dividends, 39, 43, 128

interest owed

fi xed versus variable debts, 26

secured versus unsecured debts, 25

interest rate risk, identifying, 49–52

interest rates, U.S. Treasury bonds, 226

interest-rate sensitivity, income stocks, 

125–126

interest-sensitive stocks, 51

intermediate-term goals, 34, 40–41

intermediate term, trading time frame, 216

Internal Revenue Service (IRS)

investment-related forms 

and schedules, 278

Publication 17 (Form 1040 Guide), 278

Publication 526 (Charitable 

Contributions), 281

Publication 550 (Investment Income and 

Expenses), 274

Publication 560 (Retirement Plans), 283

intrinsic value, market value 

comparison, 153

inventory, balance sheet item, 157

investing, versus speculating, 53

investment decisions, 100–101

investment grade, bond ratings, 132

investment interest, tax deductions, 280

investment newsletters, cautions/

concerns, 240

investment strategies. See also stock 

investing

asset allocation, 228–231

broker triggers, 296

brokerage orders, 235–244

buying on margin, 244–247

cash accrual, 293

consumer group praise, 288

corporate stock buybacks, 266–269

covered call option, 296–297

demographics, 288

direct purchase programs (DPPs), 

252–254

diversifi cation, 228–229, 293

dividend reinvestment plans (DRPs), 

253–258

dollar cost averaging (DCA), 258–260

down stocks, 294

earnings rise, 289

going short, 247–250
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industry analyzation, 289–290

insider trading, 291

institutional investors, 292

investor profi les, 225–228

keep winners/sell losers, 297

limit orders, 295

long-term logic, 294

low versus high yield, 28

megatrends, 290

politics, 290–291

positive publicity, 290

protective put option, 296

put options, 296

stock sales, 231–233

stock splits, 269–271

stop-loss order, 294–295

trailing stop order, 295

trusting your instincts, 287

Investopedia, investment practice, 59

investor profi les

$10,000 to $50,000, 230

$50,000 or more, 230–231

less than $10,000, 229

life situation factors, 62

married w/dependents, 227

over age 40, 227–228

retirees, 228

single w/no dependents, 226–227

Investor’s Business Daily (William O’Neill), 

84, 177, 241

• J •
Japan, Nikkei Index, 71

job security, risk reduction strategy, 60

junk bonds, bond ratings, 132

• K •
Keynes school, philosophy, 143–144

knowledge

investment success factor, 15

market correction versus fear of loss, 57

market tracking, 59

risk reduction factor, 58–59

• L •
large caps

conservative and bullish approach, 201

stock value, 14

leadership, conservative investing 

approach, 45

Leading Economic Indicators (LEI)

economic health indicator, 86

macroeconomics, 139

Lefevre, Edwin (Reminiscences of a Stock 
Operator), 223

legislation, information gathering, 86

less than $10,000, asset allocation, 229

leverage, buying on margin, 244–245

liabilities

balance sheet element, 20, 24–26, 158

fi xed-interest debt, 26

secured debts, 25

unsecured debts, 25

variable-interest debt, 26

life situations, investor profi le element, 62

limit orders

investment strategies, 295

stock trading, 222, 238, 242–243

liquidity

assets, 22–24

ratios, 330–331

loans, buying on margin, 244–247

long-term

assets, liquidity order, 23

capital gains, taxes, 274–276

goals, identifying, 34, 41–42

logic, investment strategies, 294

trading time frame, 216

love (of stock) affairs, emotional risks, 58

low-yield investments, CDs, 28

Lynch, Peter, Fidelity Magellan Fund, 287

• M •
macroeconomics, big picture, 138–139

management evaluation, growth stocks, 

115–116

management trends, annual reports, 171

margin accounts, brokerage fi rms, 104–105
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margin calls, buying on margin, 245–246

margin debt

bearish opportunities, 198–199

interest rate risk, 52

margin interest charges, brokers, 98, 102

margin loans, cash fl ow increase, 276

margins

disciplined approach, 246–247

outcomes, 245

ratio balancing, 246

stock purchases, 244–247

market capitalization. See also market 

value

stock categories, 14

stock type/investment matching, 38–39

market corrections, 57

market indexes

broad-based, 64

BSE SENSEX (India), 70

CAC-40 (France), 71

composite, 64

DAX (Germany), 71

Dow Jones Industrial Average (DJIA), 

64–68

Dow Jones Transportation Average 

(DJTA), 68

Dow Jones Utilities Average (DJUA), 68

exchange-traded funds (ETFs), 72–73

FTSE-100 (Great Britain), 71

Halter USX China Index (China), 71

Hang Seng Index (Hong Kong), 71

index mutual funds, 72

market-value weighted, 64

Nasdaq, 64, 69–70

Nasdaq 1000 Index, 70

Nikkei (Japan), 71

performance-based, 64

price-weighted, 64

Russell 1000, 70

Russell 2000, 70

Russell 3000, 70

SSE Composite Index (Shanghai), 71

Standard & Poor’s 500, 64, 68–69

tracking methods, 72

weighting methods, 64

Wilshire 5000 Equity Index, 64, 69

market leadership, conservative investing 

approach, 45

market loans, debt reduction strategy, 28

market orders, stock trading, 238–239

market perform, 106

market risk, identifying, 52–53

market size, conservative investing 

approach, 46

market tracking

indexes, 72

knowledge attainment method, 59

market value. See also market 

capitalization

asset liquidity determinations, 22–23

stock quote, 152

Marketocracy, investment practice, 59

market-value weighted index, 64

MarketWatch, fi nancial news resource, 84

married w/dependents, investment 

strategies, 227

Marx school, economic philosophy, 

142–143

megatrends

growth stocks, 112–113

investment strategies, 290

investment success factor, 15

Merck, research and development 

(R&D), 114

Merrill Lynch, full service broker, 99–101

micro cap, stock value, 14

microeconomics, small details, 138

Microsoft, niche market, 113

mid cap

aggressive and bullish approach, 200

stock value, 14

miscellaneous expenses, tax deductions, 

280–281

Mladjenovic, Paul (Precious Metals 
Investing For Dummies), 194

money managers, $50,000 or investment 

level, 231

money market accounts, emergency 

funds, 27

Moody’s Handbook of Common Stocks, 

stock/bond research, 175

Morgan Stanley, full service broker, 99–101

Morningstar, index mutual funds, 72

mortgage debt

bearish opportunities, 198–199

variable versus fi xed interest, 26
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mortgage resets, real estate concerns, 197

moving averages, stock trading indicators, 

220

Munro, Margaret A. (529 & Other College 
Savings Plans For Dummies), 227

Murphy, Bill, Gold Anti-Trust Action 

Committee, 194

mutual funds

index investment method, 72

market risk, 53

real estate investment trusts (REITs) 

similarities, 133–134

• N •
Name (Symbol) column, stock tables, 

87, 89

Nasdaq 1000 Index, market-value 

weighted, 70

Nasdaq Composite Index

information resource, 78–79

market-value weighted, 64, 69–70

National Unemployment Report, 

monitoring, 211

needs, economic concepts, 140–141

Net Chg (Net change) column, 

stock tables, 92

net income, income statement item, 80, 160

net profi t, income statement item, 160

net worth

assets minus liabilities, 79–80

balance sheet results, 20, 26

neutral, broker recommendation, 106

New York Stock Exchange (NYSE)

composite index, 64

information resource, 78–79

Newmont Mining (NEM), gold stock, 194

newsletters, growth stock value

 indicator, 117

niche markets, growth stocks, 113–114

Nikkei (Japan), international market 

index, 71

nominal rate, interest rate risks, 50

nonrecurring items, income 

statements, 162

novice investors, income stocks, 124

nuclear energy, bullish opportunities, 193

• O •
ocean currents, alternative energy, 193

odd lots, share purchases, 229

oil stocks, bullish opportunities, 192–193

O’Neill, William (Investor’s Business 
Daily), 241

operating ratios, 331–333

operational earnings, income 

statements, 162

option accounts, brokerage fi rms, 105

optional cash payments (OCPs), dividend 

reinvestment plans (DRPs), 256

options

aggressive and bearish approach, 201

stock trading, 218–219

ordinary income, tax issues, 274

ordinary stock splits, 270

outgo (expenses), cash fl ow statements, 

29, 31–32

over age 40, strategies, 227–228

• P •
P/E ratio column, stock tables, 87, 91–92

payment date, dividend reports, 93–94

payout ratio, income stocks, 130–131

payroll taxes, cash fl ow statements, 31–32

Peak Oil, oil/gas research, 192–193

pensions, unfunded liabilities, 308

performance, conservative investing 

approach, 46

performance-based index, 64

personal brokers, versus institutional 

brokers, 97–98

personal loans, unsecured debt, 25

personal risk, identifying, 55–56

Pfi zer, research and development 

(R&D), 114
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politics

alternative energy, 207

climate indicators, 206–207

economic effects, 82

government reports, 210–212

information gathering resource, 86

investment strategies, 290–291

nonsystemic effects, 207–208

price controls, 209

red fl ags, 303

risk, identifi cation, 54–55

stock investing effects, 204–209

systemic effects, 208–209

positive publicity, strategies, 290

potential, aggressive investment 

approach, 46

Precious Metals Investing For Dummies 

(Paul Mladjenovic), 194

precious metals, bullish opportunities, 194

preferred stock, dividend priority, 12

press releases, stock exchange service, 78

price controls, cautions/concerns, 209

price to book (PBR), valuation ratio, 337

price-to-earnings (P/E), valuation ratio, 

153–155, 163–165, 335–336

price to sales (PSR), valuation ratio, 153–

154, 165–166, 336–337

price-weighted index, 64

pride, failing stock sales factor, 232

profi t and loss statements, versus cash 

fl ow statement, 30

profi ts, income statement item, 161–162

protective put options, investment 

strategies, 296

proxy materials, absentee voting, 172

psychology, stock trading versus 

investing, 217

purchasing power risk. See infl ation risk

put options

aggressive and bearish approach, 201

investment strategies, 296

stock trading, 218–219

• Q •
quick ratio, liquidity ratio, 331

• R •
rate of return, goal planning, 61–62

ratings

bonds, 131–132, 302

broker recommendations, 105–108

ratios

analytical tool, 154, 162–166

common size, 334–335

current, 330

debt to net equity, 333–334

liquidity, 330–331

margin calls, 245–246

operating, 331–333

price to book (PBR), 337

price-to-earnings (P/E), 153–155, 163–165, 

335–336

price to sales (PSR), 153–154, 165–166, 

336–337

quick, 331

return on assets (ROA), 332

return on equity (ROE), 331–332

sales to receivables (SR), 332–333

solvency, 333–334

valuation, 335–337

working capital, 334

real estate

bellwether industry, 186–187

cautions/concerns, 197–198

cyclical industry, 180–181

illiquid investment, 22

interest-sensitive stock, 51

investment concerns, 307

mortgage resets, 197

Real Estate Investment Trust Act 

of 1960, 134

real estate investment trusts (REITs)

advantages/disadvantages, 134–135

high-dividend stocks, 125

income stocks, 133–135

mutual fund similarities, 133–134

stock similarities, 133

trust designation, 134

recession, investment concerns, 309
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registered reps, full service brokers, 

99–101

Relative Strength Indicators (RSI), stock 

trading, 220

Reliance Steel & Aluminum Co. (RS), 

commodities, 191

Reminiscences of a Stock Operator (Edwin 

Lefevre), 223

research access, full service broker, 100

research and development (R&D)

growth stocks, 114

income statement item, 159

research, investment success factor, 15

resources

associations, 319

books, 315–317

brokers, 319–321

dividend reinvestment plans, 322

earnings/earnings estimates, 323

fee-based investments, 321–322

fi nancial planning, 313

fraud, 326–327

government reports, 210–212

industry analysis, 323

insider trading, 325–326

investment language, 314

investment Web sites, 317–319

magazines, 314–315

market value factors, 323–325

organizations, 319

pamphlets, 315–316

periodicals, 314–315

stock exchanges, 319

tax benefi ts/obligations, 326

technical analysis, 325

restricted stock, Form 144, 262

retirees

401(k) plans, 283–284

income stocks, 124

Individual Retirement Accounts (IRAs), 

282–283

investment strategies, 228

Roth IRAs, 283

retirement, conservative and bullish 

approach, 201

return on assets (ROA), operating 

ratio, 332

return on equity (ROE)

growth stocks, 115–116

operating ratio, 331–332

returns, versus risks, 61–62

reverse stock splits, reasons for, 271

risk

debt reduction, 59–60

diversifi cation strategies, 60–61

emergency funds, 59

emotional, 56–58

fi nancial, 48–49

governmental, 54–55

growth stocks versus value stocks, 

110–111

infl ation, 54

initial public offerings (IPOs), 120–121

insurance coverage, 60

interest rate, 49–52

job security, 60

knowledge, 58–59

market, 52–53

personal, 55–56

political, 54–55

small cap stocks, 120

tax, 54

versus returns, 61–62

Rockefeller, Barbara (Technical Analysis 
For Dummies), 220

Rogers, Jim (Hot Commodities), 192

Roth IRA

retirees, 283

tax reduction benefi ts, 33

Rothbard, Murray, Austrian economist, 145

round lots, share purchases, 229

royalty trusts, pros/cons, 135

Russell 1000 Index, 70

Russell 2000 Index, 70

Russell 3000 Index, 70

Russell Investments Group, 70

• S •
S&P Bond Reports, bond ratings, 175

S&P Industry Survey, 175
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S&P Stock Reports, 175

sales

growth stock fundamentals, 114

income statement item, 159–161

red fl ags, 300

top line analysis, 160

sales to receivables (SR), operating ratio, 

332–333

sales value, price to sales ratio (PSR), 

153–154, 165–166

Sarbanes-Oxley Act (SOX), insider 

trading, 263

savings bonds, safe investment, 226

savings, versus investing/speculating, 35

Schedule B, tax reporting document, 278

Schedule D, tax reporting document, 278

schedules, investment-related, 278

Schlumberger Limited (SLB), oil drilling/

services, 192

sector mutual funds, conservative and 

bullish approach, 200

secured debt, interest strategies, 25

securities

common stock, 12

preferred stock, 12

Securities and Exchange Commission (SEC)

brokers, 98

documents, 172–174, 262–263

short-swing profi t rule, 263

Securities Investor Protection Corporation 

(SIPC), brokers, 98

sell, broker recommendation, 106

separation anxiety, failing stock sales 

factor, 232

September 11, 2001, investment lessons, 57

service charges, brokers, 98, 101–102

settlement date, dividend reports, 93

Shanghai, SSE Composite Index, 71

shareholders, interest versus dividends, 43

shares

odd lots, 229

round lots, 229

short sales, uptick rule, 249

short squeeze, going short, 250

short term, trading time frame, 216

short-swing profi t rule, insider trading, 263

short-term

bond funds, high-yield investment, 28

capital gains, ordinary income, 274

goals, identifying, 34, 39–40

silver, bullish opportunities, 194

Simon, Alan R. (Stock Options For 
Dummies), 105

Sinclair, James, gold analyst, 194

single w/no dependents strategies, 226–227

small caps

aggressive and bullish approach, 200

aggressive investment approach, 46

analyzing before investing, 122

initial public offerings (IPOs), 120–121

performance tracking, 121

research resources, 122

risks/rewards, 120

stock value, 14, 19

SmartMoney, 103, 177

societal trends, 86–87

solvency ratios, 333–334

speculating, 35, 41, 53, 200–201

SSE Composite Index (Shanghai), 71

stagfl ation, defi ned, 185

Standard & Poor’s 500

broad-based index, 64, 68–69

independent rating agency, 131–132

start-up IPO, avoiding, 120–121

static analysis, economic concepts, 141

staying power, 45

stock data, annual reports, 171

stock exchanges, 78–79

stockholder’s equity, book value, 153

stock investing. See also investment 

strategies

aggressive and bearish approach, 201

aggressive and bullish approach, 200

aggressive approach, 46

asset reallocation, 29

bear market, 11

buying into a company, 109–110

capital appreciation, 109

cash fl ow statement, 29–33

commodities, 309

conservative and bearish approach, 201

conservative and bullish approach, 200
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conservative approach, 45

debt concerns, 305–306

derivatives, 306

diversifi cation, 60–61

dividend reinvestment plans, 17

energy stocks, 309–310

fundamental analysis, 152

goal setting, 34–35

government growth concerns, 308

infl ation concerns, 307

information gathering, 12–13

intangible concerns, 310

market capitalization, 14–15

political effects, 204–209

real estate concerns, 307

recession/depression concerns, 309

risk identifi cation, 48–58

September 11, 2001 lessons, 57

short-term rise/fall, 16

success factors, 15–16

technical analysis, 152

value investors, 152

value recognition, 13

versus saving/speculating, 35

versus stock trading, 215–220

yield calculations, 44

Stock Options For Dummies (Alan R. 

Simon), 105

stock price, cause and effect events, 81–82

stock quotes, stock exchange service, 78

stock sales

going short, 247–250

insider trading, 265–266

investment strategies, 231–233

limit orders, 243

wash-sale rule, 279

stock splits, investment strategies, 269–271

stock tables

52-week high column, 87–88

52-week low column, 87–88

Day Last column, 92

Div (Dividend) column, 87, 89

Name (Symbol) column, 87, 89

Net Chg (Net change) column, 92

P/E ratio column, 87, 91–92

Volume column, 87, 89–91

Yield column, 87, 91

stock tips, cautions/concerns, 95–96

stock tracking, stock exchange service, 78

stock value, market capitalization, 14–15

Stock, Futures and Options magazine, 221

stocks

book value, 153

borrowing against, 276

charitable donations, 281

cost basis, 275

direct purchase programs (DPPs), 

252–254

dividend reinvestment plans (DRPs), 

255–258

dividends, 39

DJIA (Dow Jones Industrial Average), 

65–66

dollar cost averaging (DCA), 258–260

earnings value, 153–154

fi nancial goal matching, 38–39

going long, 247

going short, 247–250

growth investing approach, 42–43

holding period, 275

income investing approach, 43–44

interest-sensitive, 51

intermediate-term investments, 40–41

long-term goals, 34

long-term investments, 41–42

macro effects, 203

market value, 152–153

micro effects, 203

ordinary stock splits, 270

ownership certifi cate, 12

real estate investment trusts (REITs), 133

reverse stock splits, 271

sales value, 153–154

shareholders, 43

short squeeze, 250

uptick rule, 249

wash-sale rule, 279

yield calculations, 44

stock’s beta, volatility measurement, 

223, 242

stop-loss order

going short, 249

investment strategies, 294–295

stock trading, 222, 239–242
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street name, direct purchase programs 

(DPPs), 253

strong buy, broker recommendation, 106

summaries, annual reports, 171

sunrise industry, 183

sunset industry, declining growth, 183

supply and demand

economic concepts, 81, 140

market risk, 52–53

• T •
takeover bids, 268

tax decreases, 185

tax risk, identifying, 54

TaxCut, tax preparation, 279

taxes

capital losses, 276–277

charitable donations, 281

deductions, 279–281

income stocks, 127

investment success factor, 16

IRS forms, 278

IRS schedules, 278–279

long-term capital gains, 274–276

ordinary income, 274

payroll, 31–32

reduction strategies, 33

retirement investing, 281–284

short-term capital gains, 274

stock sales factor, 231–232

tax preparation software, 279

wash-sale rule, 279

Taylor, Jay, gold analyst, 194

TD Ameritrade, discount broker, 101–102

tech stocks

bearish opportunities, 199

computers/related electronics, 187–188

Technical Analysis For Dummies (Barbara 

Rockefeller), 220

technical analysis, 152, 220–221

technical indicators, stock trading, 218

terrorism, September 11, 2001 lessons, 57

time factors, stock trading versus 

investing, 216

time-related orders, stock trading, 236–238

top line analysis, sales evaluation, 160

Tracy, John A. (How to Read a Financial 
Report: Wringing Vital Signs Out of the 
Numbers, 6th Edition), 178

trade date, short-term capital gains, 274

trading

advanced orders, 243–244

advisory services, 221

brokerage orders, 221

brokerage orders, 235–244

cash commitment, 222

condition-related orders, 238–243

discipline/patience, 222

hedging, 222

limit orders, 222

market moving events, 222

moving averages, 220

options, 218–219

planning, 222

profi t taking, 222

psychology factors, 217

Relative Strength Indicators (RSI), 220

rules, 222–223

stock trading history, 222

stock’s beta, 223, 242

stop-loss orders, 222

technical analysis, 220–221

technical indicators, 218

time factors, 216

time-related orders, 236–238

transaction costs, 222

versus stock investing, 215–220

Trading Options For Dummies (George A. 

Fontanills), 220

traditional IRA, retirees, 282–283

trailing P/E, value analysis, 165

trailing stops

good-till-canceled (GTC) order, 118

growth stocks, 118

investment strategies, 295

stock sales, 233

stock trading, 240–241

transfer agents, direct purchase programs 

(DPPs), 253

TurboTax, tax preparation software, 279

tutorials, stock exchange service, 78
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Type 2 account. See margin accounts

Type 3 account. See option accounts

• U •
U.S. Department of Commerce, GDP (gross 

domestic product) report, 210

U.S. Treasury securities

emergency funds, 27

high-yield investment, 28

income stock alternative, 126

safe investment advantages, 226

ultra cap, stock value, 14

underperformance, stock sale reason, 232

unexpected expenditures, stock sale, 232

United Parcel Service, 114

unsecured debt, 25

uptick rule, stock purchases, 249

uranium, bullish opportunities, 194

utilities

defensive industry, 181

dividend payout ratio, 133

geographic location, 133

high-dividend stocks, 125

income stocks, 133

• V •
valuation ratios, 335–337

value investors

balance sheets, 154, 156–159

debt load, 155

fundamental analysis, 152

income statements, 154, 159–162

ratio analysis, 154, 162–166

stock picking technique, 151–152

value measurements, 152–154

Value Line Investment Survey, 174

value stocks, versus growth stocks, 

110–111

values

book, 153

earnings, 153–154

forward P/E, 165

intrinsic, 153

market, 152–153

price-to-earnings ratio (P/E), 153–155, 

163–165

price to sales ration (PSR), 153–154, 

165–166

sales, 153–154

trailing P/E, 165

variable-interest debt, 26

volatility, market risk, 52–53

Volume column, stock tables, 87, 89–91

von Mises, Ludwig, economic philosophy, 

145

voting rights, common stock, 12

• W •
Wall Street Journal, The, 84, 177

wants and needs, economic concepts, 

140–141

wash-sale rule, stock purchases, 279

Web sites

American Institute for Economic 

Research, 210

American Stock Exchange (AMEX), 

73, 79, 181

Association for the Study of Peak Oil & 

Gas, 193

beta measurement, 242

Bloomberg, 71, 84, 192

Bombay Stock Exchange, 70

Bureau of Labor Statistics, 211

Business Week, 163

Charles Schwab, 163

Chicago Board Options Exchange, 123, 

196, 201, 297

cnn.com, 291

commodities, 192

Conference Board, 139, 212

Consumer Reports, 288

corporate publicity articles, 290

Dismal Scientist, 137

djindexes.com, 65

Doug Noland (prudentbear.com), 188

drudgereport.com, 291

E*TRADE, 101, 163

economic data, 212
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Web sites (continued)

economics research, 137–138

EDGAR (Electronic Data Gathering, 

Analysis, and Retrieval system), 262

Edgar Online, Inc., 173

Elliott Wave International, 221

Federal Reserve, 212

Financial Industry Regulatory Authority 

(FINRA), 98

Financial Sense, 138, 305

First Share, 254

Foundation for Economic Education, 138

Free Lunch, 212

FreeEDGAR, 173

Free-Market News Network, 305

futuresource.com, 192

Gold Anti-Trust Action Committee, 194

gold-eagle.com, 194

Grandfather Economic Report, 306

Hoover’s, 182, 290

Institutional Investor News, 292

Internal Revenue Service (IRS), 273

international indexes, 71

Investopedia, 59, 306

Kiplinger Letter, 291

kitco.com, 194

lemetropolecafe.com, 194

Library of Congress, 86

Library of Congress/THOMAS search 

engine, 212

Marketocracy, 59

MarketWatch, 84, 163, 182

marketwatch.com, 71

Medicare, 308

The Mises Institute, 138, 145

Money Paper, 254

Moody’s, 210

Morningstar, 72

Nasdaq, 69, 79, 156, 163

National Association of Investors, 254

National Taxpayers Union, 86, 273

New York Stock Exchange (NYSE), 79

Options Industry Council, 201, 297

Peak Oil, 193, 310

politics, 291

prnewswire.com, 290

realclearpolitics.com, 291

realestate.yahoo.com, 307

realestatetopsites.com, 198

realtor.com, 198, 307

Russell Investments Group, 70

Scottrade.com, 101

Securities and Exchange Commission 

(SEC), 98

Securities Investor Protection 

Corporation (SIPC), 98

Shadow Government Statistics, 138, 210

ShareBuilder, 254

Social Security Administration, 308

Standard & Poor’s, 69, 182

stock screening tools, 163

stock trading advisory services, 221

Stock, Futures and Options magazine, 221

superpages.com, 103

TaxCut, 279

10K Wizard, 173

thinkorswim.com, 101

THOMAS search engine, 212

TradeKing.com, 101

TurboTax, 279

U.S. House of Representatives, 212

U.S. & World Early Warning Report, 196

U.S. Census Bureau, 133, 288

U.S. Department of Commerce, 210, 212

U.S. Senate, 212

U.S. Treasury Bonds, 226

Value Line, 174

The Wall Street Journal, 182

White House, 212

wikipedia.com, 306

Wilshire 5000 Equity Index, 69

Yahoo!, 163

Yahoo! Finance, 182

weighting, market indexes, 64

Wilshire 5000 Equity Index, 64, 69

wind energy, bullish opportunities, 193

without dividend, 93

working capital, solvency ratio, 334
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• X •
XLE, exchange-traded funds, 193

• Y •
yield, 44, 128–130

Yield column, stock tables, 87, 91

• Z •
Zimbabwe, infl ation rate, 147
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