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401(k) tax incentives, US 145

absolute return funds see hedge
funds
accounting 46-7, 72-4, 88,
124-6, 138
see also administration
timescales 88, 124-6
accounts
capital/income accounts
124-6, 138
contents 138
distribution accounts 124,
126, 138
statistics 16
accumulation shares 34
acquired assets 69
active fund-management style
101
administration 2, 4, 26-8, 55,
60, 634, 72-4, 80-8,
89-91, 119-42
communications 76, 87-8,
89, 112, 120, 137-42
concepts 72-4, 89-91,
119-42, 149
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dealing 120-1, 130-1
income allocations 136-7
meetings 84-5, 120, 140-2
portfolios 120-7
pricing 127-31
procedures 72-3
purchases 121-3, 147
registers 72-4, 94, 120,
121-3, 133-5
roles 72-4, 90-1, 119-42
sales 121-3
valuations 127-8
advertisements 71, 89, 111,
114-18
see also marketing
costs 115-16
cross-border/international
marketing 111
Internet 89, 112, 114-18
off-the-page advertisements
71, 89
standards 116-17
advisory firms see
intermediaries
Africa 5, 9, 20, 24, 60-1,
162
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AGMs see Annual General Austria 23

Meetings authorisation 12-14, 17, 21,
amalgamations 95-6, 140-1 45-78, 80-8, 95-6, 100,
AMBA see Asset Management 110-11, 161-3

Business Act 2003 see also regulations
American funds 84, 102 concepts 12-14, 62, 70-1,
AMEF, France 13, 52, 161 80-8, 95-6, 110, 161-3
AMFI see Association of marketing 110

Mutual Funds in India order of authorisation 85
amortisation 83—4 processes 62-4, 70-1, 80-8,
Annual General Meetings 110-11

(AGMs) 140-1 screening processes 63-4,
annual management charges 81-3

22, 83-4, 93-4 terminations 95-6
annual reports 139-40 timescales 83
application forms, mutual automated crediting

funds 36, 131-2 facilities 136-7
Argentina 23
‘arm’s length’ terms 75 ‘back office’ procedures 724
Asia 12,19, 24, 61-2 see also administration

see also individual countries ~ BACS see Bankers Automated

asset allocation model, Clearing System

concepts 100-1 BAFin, Germany 13, 53, 161
asset classes 6, 31-2, 66-7, balanced funds 5, 31

100-6 Banca d’Italia 14, 55-6
Asset Management Business bank balances, personal funds 2

Act 2003 (AMBA), Korea Bank of England 48

59 Bankers Automated Clearing
asset managers 4, 28, 35-6 System (BACS) 136
asset orientation, mutual funds  bankruptcy, registration

5 transactions 134-5
Association of Mutual Funds in  banks 2, 4, 28, 48-9, 62, 136

India (AMFI) 54-5, 163 bear markets 17, 19
audits 27, 46-7, 63, 74, 80-3, bearer shares 135

87, 140 Belgium 23
Australia 5,9, 19, 24, 49-50, beneficial owners, trusts 11

63, 81, 162 benefits, mutual funds 3-4,

regulations 49-50, 63, 162 30-5

statistics 19, 24 bid prices 42, 128-9
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see also prices

billboards 14-18

bills of exchange 103

Board of Trade 47

bond funds 5, 32, 42-3, 66,
84-5, 91, 103-4, 112, 127,
152

see also Government

securities

bond futures 5

borrowing general principle,
mutual funds 68-70, 82,
106

Boston, historical influence
7-8

Boston Personal Property Trust
7

bottom-up strategies 100-1

Brazil 19, 23

broker-dealers 113

building societies 28, 48

bull markets 17

business trusts, concepts 11

buying prices see offer prices

Canada 4, 6, 9, 13, 18-19, 23,
51, 162
regulations 13, 51, 162
statistics 18-19, 23
cancellation prices 129, 131
cancellation rights, investor
protection 76, 132
capital accounts 124-5, 138
capital gains 34-5, 90, 136,
146-8, 150-1
Capital Gains Tax (CGT) 34-5,
150-1
capital growth 35, 43-4, 84-5,
89-91
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cash
liquidity uses 104-6
money funds 103
personal funds 2
categories, performance
statistics 43-4, 103-4, 140
certificate of incorporation
85-6
CGT see Capital Gains Tax
changed details
registration transactions 135
regulations 84-5, 139, 140-1
charges 21-2, 33, 64, 80-8,
90-1, 92-5, 107, 125-7,
130, 149
annual management charges
29, 83-4, 93-4
concepts 21-2, 87, 92-5
entry charges 22, 87, 92-3
exit charges 22, 87, 93-4, 131
no-load charges 21-2, 93
charities 5, 117
cheaper dealing, mutual funds
33
children’s investments 39, 41
Chile 23
China 5,9, 12, 13, 51-2, 162
China Securities and
Regulatory Commission
(CSRC) 13, 51-2, 162
classifications, mutual funds
4-6, 22, 32, 42-3, 66, 84-5,
91, 1034
closed-end voucher
privatisation funds 8
closed-ended funds 2, 4, 7-8,
11-12, 29-30
borrowing principles 69,
106
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closed-ended funds (cont.)
concepts 7-8, 11-12, 29-30
disadvantages 8
names 29-30
regulations 29-30
CMF, France 52
CNMV, Spain 61, 162
collective investments
see also mutual funds
concepts 3-6, 21, 65-70
general principles 65-70,
101-7
international varieties 4-5,
11-12, 21
schemes 4-6
commissions 93-5, 106-7
commodities 41, 65
common investment funds, UK
charities 5
communications
investors 76, 87-8, 89, 112,
120, 137-42
launch procedures/practices
89
technological improvements
112
companies, legal structure 6-8,
21, 28, 64, 80-1
compensation rights, investor
protection 76
competence requirements,
investor protection 75
concentration/influence general
principles, mutual funds
67, 82, 102
conferences 115-18
consistency requirements 64-5,
102
CONSOB, Italy 14, 56, 161
constitution 79-97

constraints 79-97, 101-7
construction, mutual funds
10-12, 80-8
contacts 161-3
contingency-cover general
principle, mutual funds 67
contract notes 121, 131-2,
137-8
contractual type funds
see also trusts
concepts 10-12, 57, 84
convenience benefits, mutual
funds 33-4
conversions, registration
transactions 135
convertible securities 67
Cornfeld, Bernie 48
corporate governance 46-7,
67
corporate type funds
see also investment
companies
concepts 10-12, 57-8
corporation tax 149
cost-averaging benefits, mutual
funds 36-8
Costa Rica 23
costs
advertisements 115-16
direct promotions 115
setting-up costs 64, 83—4
coupons 135
see also interest . . .
crashes
1929 46-7
1987 19
creation prices 129
credits, taxation 149, 151-2
cross-border/international
marketing 110-12
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CSRC see China Securities and
Regulatory Commission
CSSF, Luxembourg 14, 60, 162
custodians
fees 94, 125, 149
regulations 63, 80-3, 87, 90,
123
roles 26-7, 50, 63, 80-1,
123-4, 126-7
Czech Republic 23

Data Protection regulations
117-18, 135
dealing 28, 33-4, 77, 82, 93,
110, 113, 120-1, 130-2
commissions 93
concepts 28, 33-4, 130-2
insider dealing 77
Internet 33-4, 110, 112,
131-2
deaths, registration transactions
134-5
debentures 103
debt securities 69-70
see also bond . . .
Denmark 23
Department of Trade and
Industry 48
depositaries
fees 94, 125
roles 26-7, 80-1, 1234,
126-7
derivatives
see also futures . . .; options
general principles 68, 82
hedge funds 5-6, 41, 68,
106
uses 68, 82, 103
development, mutual funds
15-24
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direct credits 136-7
direct mailings 114-18
direct promotions 114-18
dirty money 77
disclosures 47, 70-1, 82-3,
94-5
discounts 115
Distance Marketing EU
Directive 132
distribution accounts 124, 126,
138
distribution channels 26, 35-6,
71, 80-1, 94-5, 112-18,
131-2
see also intermediaries;
marketing; sales . . .
concepts 112-18
direct promotions 114-18
diversification
concepts 3-6, 8-9, 30-2, 36,
65-6, 82, 102-6
sectors 31-2, 42-4, 66, 102-6
dividends 90-1, 127, 148-9,
152
documentation requirements
26-7, 63—4, 701, 72-4, 76,
80-8, 101-2, 110-14
concepts 26-7, 63-4, 72-4,
76, 80-8, 110-14
instrument of incorporation/
trust deeds 82, 85-6
languages 83, 111
prospectuses 63-4, 70-1,
82-3, 87-8, 110-11
scheme documents 85-8
translations 83, 111
double taxation 144-5, 149
dual pricing system, UK
128-9
Dublin 9, 55



170

INDEX

© © 0 0 0000000000000 0000000000000 00000000000000000000 0 o

Eastern Europe 8
see also Europe
economic sectors 31-2, 66,
100-1
EFAMA see European Fund and
Asset Management
Association
EGMs see Extraordinary
General Meetings
electronic exchanges 22, 34
emerging markets 40-1
enforcement means, regulations
74
Enron 47
entry charges 22, 87, 92-3
equity funds 5, 32, 42-3, 84-5,
91, 103-4, 112, 127, 152
establishment, mutual funds
62-4, 70-1, 80-8
Euro 20
Europe 2-9, 12, 19-20, 21, 47—
8, 52, 55, 59-61, 64, 66-9,
103-5, 161
see also individual countries
Distance Marketing Directive
132
regulations 8-9, 12, 21, 47-8
Savings Directive 145, 152
statistics 19-20
UCITS Directive 4-5, 8-9,
12, 21, 47-8, 52, 55, 5961,
64, 66-9, 103-5
European Economic Area 9
European Fund and Asset
Management Association
(EFAMA) 24
exchange-listed open-ended
funds 11
exchange-traded funds 6

exit charges 22, 87, 934,
131-2

exotic investments 41, 66, 68

expenses, taxation 147-9

Extraordinary General Meetings
(EGMs) 140-1

extraordinary resolutions,
meetings 142

F&C see Foreign & Colonial
Company

face-to-face dealing, Distance
Marketing Directive 132

fair-treatment requirements,
investors 73-4

Far East 12

FCP, France 5, 6, 52-3

Federal Ministry of Finance,
Germany 13, 53, 161

Federal Reserve Board, USA 13,
49, 162

feeder funds 6, 103

fees 22, 33, 64, 80-1, 83-5,
87-8, 92-5, 107, 125-7,
130, 149

fiduciary duties, regulations
65

filings, regulations 74

Financial Services Act 1986,
UK 47

Financial Services Agency
(FSA), Japan 14, 57-8, 163

Financial Services Authority
(FSA), UK 13, 48-9, 64,
103-4, 162

Financial Services and Markets
Act, UK 48-9

Financial Services Reform Act
2001, Australia 50
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Financial Supervisory
Commission (FSC), Korea
14, 58-9, 163
finite capital 29-30
Finland 23
fit and proper qualities, fund
managers 73
fixed assets 83-4
fixed trusts, historical
background 7-8, 47
fixed-income securities 5, 32,
42-3, 66
see also bond . . .
flexible funds see open-ended
funds
forecasts, income 127
Foreign & Colonial Company
(F&C), UK 6-7, 56
The Foreign Government Bond
Trust 8
forward pricing 130-1
France 4-5, 6, 12, 13, 15, 17,
20, 23, 52-3, 144, 161
regulations 13, 52-3, 161
SICAV 5, 12, 52-3, 60
statistics 15, 17, 20, 23
taxation 144
fraud 46-7, 62, 77, 132
free resources 81
friendly societies 48
front-end charges 22, 87, 92-3
FSA see Financial Services
Authority
FSC see Financial Supervisory
Commission
FUM see funds under
management
fun money 2-3
see also spare funds
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fund managers 22, 26-44, 50,
63-70, 75-8, 80-8, 89-91,
99-107

active/passive management
styles 101

asset allocation model
100-1

bottom-up strategies 100-1

experience general principle
69-70, 73, 75, 81-2

fit and proper qualities 73

investment constraints
79-97, 101-7

investment policies/strategies
100-7

investor protection 75-8,
87-8

performance-related fees 22,
125

professional aspects 32-3

qualifications 69-70, 81-2

roles 26-7, 32-3, 50, 63-70,
75-8, 80-8, 89-91

trade bodies 161-3

voting rights 67

fund reports 138-40

funds, concepts 2-24

funds of funds 6, 22, 103

funds under management
(FUM) 15-16

future developments, mutual
funds 21-2

futures and options funds 5, 41,
68, 103

see also derivatives

gearing 106
see also borrowing
General Meetings 84-5, 140-2
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geographic sectors 31-2, 66,
100-1
Germany 7, 13, 23, 53, 112,
144, 161
investor traditions 112
regulations 13, 53, 161
statistics 23
taxation 144
glossary of industry terms
153-60
Government securities 667,
69, 91, 103-4
see also bond . . .
Greece 23
gross income 43-4
growth, mutual funds 15-24
growth funds 5, 84-5

hedge funds
borrowing principles 69-70,
106
concepts 5-6, 21-2, 41, 61,
68-70, 106
stocklending practices 107
high-risk funds 40-1, 91
historic pricing 130-1
historical background, mutual
funds 6-10, 15-20
HM Treasury, UK 13, 162
Hong Kong 5, 9, 12, 13-14, 19,
24, 53-4, 81, 145, 163
Codes 54
regulations 13, 53-4, 81, 163
statistics 19, 24
taxation 145
house styles 100-1, 115-16
Hugh Dalton’s Australian Fixed
Trusts 49-50
Hungary 23

hybrid funds 5, 21, 31, 66-7,
103-4
see also mixed funds

ICI see Investment Company
Institute
ICVC suffix, open-ended
investment companies
(OEICs) 29
ICVS see investment
companies with variable
capital
idiosyncratic risk see
unsystematic risk
IFSRA see Irish Financial
Services Regulatory
Authority
IML see Institut Monétaire
Luxembourgeois
incentives, taxation 145-7
income
accounts 124, 138
allocations 136-7, 151-2
collections 126-7
forecasts 127
funds 5, 35, 43—4, 84-5,
89-91
payment methods 136-7
taxation 144-52
independence requirements,
investor protection 75,
81-2
index contracts 68
index funds see tracker funds
India 9, 14, 24, 54-5, 163
regulations 14, 54-5,
163
statistics 24
indirect investments 36
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Individual Retirement
Accounts (IRAs), US 145
Individual Savings Accounts
(ISAs), UK 145
industry sectors 31-2, 66,
100-1
industry terms, glossary
153-60
inflation 3, 434, 151
initial charges 21-2, 87, 92-3,
131
Initial Public Offerings (IPOs)
106
insider dealing 77
inspections, regulations 74,
113-14
Institut Monétaire
Luxembourgeois (IML) 14,
59-60, 162
institutional investors 4, 30,
35-6, 59-60, 110, 117-18
concepts 4, 30, 35-6, 100,
117-18
marketing 117-18
roles 35
instrument of incorporation 82,
85-6
insurance bonds 5
insurance companies 4, 35-6,
48-9, 62
interest payments 3, 90-1, 127,
135, 145-6, 152
interest rate risk 69
interim reports 139
intermediaries, roles 35-6,
94-5,112, 114, 132
international marketing 110-12
international markets,
differences 2

Internet
advertisements 89, 112,
114-18
dealing 334, 110, 112,
131-2
Investment & Financial
Services Commission,
Australia 50
Investment Advisers Act 1940,
USA 46-7
investment companies,
concepts 5, 8, 10-12, 28-9,
46-7, 48-9, 57-8, 83-7,
100-1, 105-6, 133
investment companies with
variable capital (ICVCs) 5,
11-12, 29
see also open-ended
investment companies
Investment Company Act 1940,
USA 8, 46-7
Investment Company Institute
(ICI) 9-10, 24
investment constraints 79-97,
101-7
Investment Dealers Association
of Canada (IDA) 51
investment funds
see also collective
investments
concepts 4-6, 28-9
definitions 6-7, 8-9
investment houses 4, 100-1,
115-16
investment managers, roles 26,
80-1, 100-7
investment objectives, mutual
funds 5, 34-6, 40-1, 63-5,
82, 87-8, 90, 100-2, 139-40
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investment policies/strategies
100-7
investment portfolios see
portfolios
investment strategies 100-7
investment trusts 5, 7, 56
investors
see also institutional
investors; shareholders
administration 2, 4, 26-8, 55,
60, 63—4, 72—4, 11942
benefits 3-4, 30-5
cancellation rights 76, 132
changed details 135
communications 76, 87-8,
89, 112, 120, 137-42
compensation rights 76
cross-border/international
marketing 110-12
fair-treatment requirements
73-4
inexperience 3-4, 32-3
life-cycle 73-4, 131-2
material changes 84-5
meetings 84-5, 120, 140-2
prospectuses 63-4, 70-1,
82-3, 87-8, 110-11
protection measures 26-7,
57-8, 73-8, 87-8
registers 72-4, 94, 120,
121-3, 133-5
risk profiles 40-1
taxation 150-2
termination of funds 7-8, 88,
95-7, 131
traditions 111-12
types 35-6, 117
wealth limitations 3,
30

Investors Overseas Service
organisation 48
IPOs see Initial Public
Offerings
IRAs see Individual Retirement
Accounts
Treland 9, 14, 17, 20, 23, 55, 60,
161
regulations 14, 55, 161
statistics 17, 20, 23
Irish Financial Services
Regulatory Authority
(IFSRA) 14
ISAs see Individual Savings
Accounts
issues and redemptions,
registration transactions
134-5
Ttaly 5, 14, 18, 20, 23, 55-6,
161
regulations 14, 55-6, 161
statistics 18, 20, 23

Japan 5, 9, 12, 14, 15, 18-19,
24, 32, 42, 56-8, 163
historical background 56-7
regulations 14, 56-8, 63
statistics 15, 18-19, 24
Japan funds 32, 42, 84, 102

Korea (Republic)
regulations 14, 58-9, 163
statistics 18, 24

launch procedures/practices
88-9

lawyers 49

league tables, performance
statistics 42-3, 140
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legal issues
see also regulations
Data Protection regulations
117-18, 135
EU Directives 4-5, 8-9, 12,
21, 47-8, 52, 55, 59-61, 64,
66-9, 103-5, 132, 145, 152
legal personality 80
mutual funds 6-8, 21, 28, 64,
80-1
Operations of Law 134-5
Legislative Council of
Government, Hong Kong
13, 163
Liechtenstein 23
life assurance 4, 36
life companies 4, 35-6
see also institutional
investors
life-cycle, investors 73-4,
131-2
liquidity 66-7, 68-70, 75, 81-2,
104-6, 123
cash uses 104-6
general principles 68-70, 75,
81-2
listed securities 11, 29-30,
47-8, 55, 65, 68-9, 93, 130
Listing Authority, UK 48
listing notices 85
London Stock Exchange 47-8
long-only funds, concepts 5-6,
107
low-risk funds 40-1
lump sums, investment
methods 36-8, 43
Luxembourg 4-5, 9, 14, 17, 20,
23, 59-60, 144, 162
regulations 14, 59-60, 162

statistics 17, 20, 23
taxation 144

magazine
advertisements 114-18
mailings 114-18
Managed Investments Act
(MIA), Australia 50
management companies
see also investment
companies
concepts 11, 105, 112-13
Mandatory Provident Fund
Schemes Authority
(MPFA), Hong Kong 14
manipulation dangers,
performance statistics 44
market abuse, investor
protection 77
market makers 130
market risk see systematic risk
marketing 70-1, 824, 89-91,
109-18
see also advertisements;
distribution channels
authorisation 110
concepts 70-1, 82-4, 89-91,
109-18
cross-border/international
marketing 110-12
plans 82-3
regulations 70-1, 82-3,
110-18
roles 70-1, 824, 89-91
setting-up processes 82-4
marketing companies, roles 26
Marks & Spencer 28
The Massachusetts Investment
Trust 8
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master funds 6 mutual funds 33-4

material changes, regulations
84-5
meetings 84-5, 120, 140-2
Memorandum and Articles of
Association 86
mergers 95-6, 140-1
Mexico 23
MFDA see Mutual Fund
Dealers Association of
Canada
MIA see Managed Investments
Act
Minister of Finance, Ireland 14,
55, 161
Ministry for the Economy &
Finance, Italy 14, 161
Ministry of the Economy and
Finance, France 13, 53, 161
Ministry of Finance
Canada 13, 162
China 13, 162
Japan 14, 57-8, 163
Ministry of Finance and
Economy, Korea 14, 58-9,
163
minutes, meetings 142
mis-selling activities 62
mixed funds 5, 21, 31, 66-7,
1034
see also hybrid funds
money funds 5, 103-5
money laundering 77, 132
mortgage repayments 39-40,
41, 49
MPFA see Mandatory Provident
Fund Schemes Authority
Mutual Fund Dealers
Association of Canada
(MFDA) 51

see also collective
investments

administration 2, 4, 26-8, 55,
60, 634, 72-4, 80-8,
89-91, 119-42

annual reports 139-40

application forms 36, 131-2

asset orientation 5

authorisation 12-14, 17, 21,
45-78, 80-8, 95-6, 100,
110-11, 161-3

benefits 3-4, 30-5

borrowing general principle
68-70, 82, 106

changes 84-5

charges 21-2, 33, 64, 80-1,
83-5, 87-8, 90-1, 92-5, 149

cheaper dealing 33

children’s investments 39,
41

classifications 4-6, 22, 32,
42-3, 66, 845, 91, 103-4

concentration/influence
general principles 67, 82,
102

concepts 2-24, 26-44

consistency requirements
64-5, 102

constraints 65-70, 101-7

construction 10-12, 80-8

cost-averaging benefits 36-8

dealing 28, 33-4, 77, 82, 93,
110, 113, 120-1, 130-2

definitions 6-7, 8-9

derivatives general principle
68, 82

development 15-24

distribution channels 35-6,
71, 94-5, 112-18, 131-2
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diversification benefits 3-6,
8-9, 30-2, 36, 65-6, 82,
102-6

establishment 62-4, 70-1,
80-8

future developments 21-2

general principles 65-70,
101-7

growth 15-24

historical background 6-10,
15-20

independence requirements
75, 81-2

international varieties 4-5,
11-12, 21

introduction 2-24

investment constraints
79-97, 101-7

investment objectives 5,
34-6, 40-1, 63-5, 82, 87-8,
90, 100-2, 139-40

investment policies/strategies
100-7

investor protection 26-7,
57-8, 73-8, 87-8

launch procedures/practices
88-9

league tables 42-3

legal structure 6-8, 21, 28,
64, 80-1

liquidity issues 66-7, 68-70,
75, 81-2, 104-6, 123

marketing 70-1, 82-4, 89-91,
109-18

mergers 95-6, 140-1

mortgage repayments 39-40,
41

names 28-30

number of holdings 31-2

overseas investments 38-9
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participants 10-12, 26-44,
80-1, 87-8, 100-1,
1234

performance statistics 41-4,
724, 140

popularity 16-17, 18

published prices 34, 82

recent statistics 22-4

regulations 2, 11, 12-14, 17,
21, 26-7, 29-30, 34, 45-78,
80-8, 95-6, 110-18

reinvested income 34, 42,
43-4

retirement income 9, 17, 39,
41

running the funds 26-44,
89-95

sales 16, 71, 82-3, 112-14,
118, 121-3

setting-up costs 64, 83—4

setting-up steps 62-4, 70-1,
79-97

statistics 9-10, 15-24, 40,
41-4, 64

stocklending practices 107

taxation 3-4, 30, 34-5, 39,
72-4, 88, 90-1, 105, 115,
126, 129, 143-52

termination 7-8, 88, 95-7,
131

types 4-6, 22, 32, 42-3, 66,
84-5, 91, 1034

underwriting 67, 106-7, 125,
127

users/uses 35-40

valuations 77-8, 82, 90, 120,
127-8

ways of investing 36

winding-up 8, 15-16, 88,
95-7, 131, 140-1, 146
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names, mutual funds 28-30

net asset value (NAV) 15-24,
64, 77-8, 82, 89, 93,
129-30, 147-9

net income 43-4, 90-1, 124-6,
129-30, 1367, 144-9

Netherlands 23

New Zealand 18, 24

newspapers 71, 89, 114-18

no-load charges 21-2, 93

non-residents, taxation 144-6,
148-51

Norway 23

notice of changes 85

number of holdings, mutual
funds 31-2

OEICs see open-ended
investment companies
off-the-page advertisements 71,

89
offer prices 42, 88-9, 128-9
see also prices
‘offer to bid, income reinvested’
approach 42
OPCVMS 4-5
open-ended funds 2, 8, 10-12,
21, 29-30, 55, 69-70
advantages 8
borrowing restrictions 69, 106
concepts 8, 10-12, 29-30,
69-70
names 29-30
open-ended investment
companies (OEICs) 5,
11-12, 21, 29, 34-5, 128
see also investment
companies with variable
capital

ICVC suffix 29
Operations of Law, registration
transactions 134-5
options 5, 41, 68, 103
see also derivatives
order of authorisation 85
see also authorisation
ordinary resolutions, meetings
142
OTC see over-the-counter
derivatives
outsourced functions 27-8
over-the-counter derivatives
(OTC) 68
overseas investments 38-9

participants, mutual funds
10-12, 26-44, 80-1, 87-8,
100-1, 1234
partnerships, legal structure 6
pass-through requirements, US
148
passive fund-management style
101
paying agents 137
penalties, misleading
prospectus details 87
pensions 4, 22, 35-6, 39, 41,
49, 103
see also institutional
investors
regulations 49
Pensions Regulator, UK 49
People’s Bank of China 13,
51-2, 162
PEPs see Personal Equity Plans
performance statistics
categories 43-4, 103-4, 140
concepts 41-4, 72-4, 140
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inflation effects 43-4
league tables 42-3
manipulation dangers 44
mutual funds 41-4, 724,
140
timescales 43-4
volatility factors 44
performance-related fees 22,
125
Personal Equity Plans (PEPs),
UK 145
personal funds 2
personal portfolios, excessive
demands 3
Philippines 24
Poland 23
policies/strategies 100-7
polls, meetings 141-2
pooled funds
see also collective
investments
concepts 4-6
Pooled Retirement Funds, Hong
Kong 145
popularity, mutual funds
16-17, 18
portfolios 3, 7-8, 15-16, 30-2,
36, 64-6, 68, 82, 102-6,
120-7
administration 120-7
diversification 3, 30-2, 36,
65-6, 82, 102-6
personal portfolios 3
Portugal 23
preliminary charges 21-2, 87,
92-3
Prevention of Fraud
(Investments) Bill 1939, UK
47

prices 34, 36-8, 42-3, 77-8, 82,
87-9, 115, 120-1, 127-31
bid prices 42, 128
calculations 128-31
cost-averaging benefits 36-8
discounts 115
investor protection 77-8, 82,
87-8
league tables 42-3
offer prices 42, 88-9, 128
published prices 34, 82
principal underwriters, US 113
private investors 35-6
see also investors
property funds 5, 41-2, 53, 56,
65, 66, 103
prospectuses 63-4, 70-1, 82-3,
87-8, 110-11
protection measures,
shareholders 26-7, 57-8,
73-8
proxy votes, meetings 141-2
publications, direct promotions
71,89, 114-18
publicity material 118
published prices, mutual funds
34, 82
purchases, administration
121-3, 147
pyramid selling 48

quorums, meetings 141

radio advertisements 116-17
ramping shares, 1929 crash
46-7
real estate see property
real returns
see also returns
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concepts 44
recent statistics, mutual funds
22-4
record-keeping requirements
27, 734, 76, 113-14, 120-7
redemptions 22, 87, 93-4,
131-2
see also exit charges
registration transactions
134-5
reference codes, purchases 121
refunds, taxation 151
registered auditors 27, 63, 80-3,
87, 140
registers 72-4, 94, 120, 121-3,
133-5
registrars
fees 94
roles 26, 28, 63, 133-5
regular contributions,
investment methods 36, 43
regulated investment
companies (RICs), USA 105
regulations 2, 11, 12-14, 17, 21,
26-7, 29-30, 34, 45-78,
80-8, 95-6, 110-18, 161-3
see also authorisation; legal
issues
administration 724
audits 27, 46-7, 63, 74, 80-3,
87, 140
background information 46-9
changed details 84-5, 139,
140-1
classifications of funds 103-5
closed-ended funds 29-30
concepts 12-14, 45-78, 80-8,
95-6, 161-3
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constraints 79-97, 101-7

cross-border/international
marketing 110-12

custodians 63, 80-3, 87, 90,
123

Data Protection regulations
117-18, 135

documentation requirements
26-7, 63-4, 70-1, 72-4, 76,
80-8, 113-14

enforcement means 74

EU Directives 4-5, 8-9, 12,
21, 47-8, 52, 55, 59-61, 64,
66-9, 103-5, 132, 145, 152

fiduciary duties 65

filings 74

insider dealing 77

inspections 74, 113-14

investor protection 74-8,
87-8

liquidity/borrowing
requirements 68-9, 75,
81-2, 106

market abuse 77

marketing 70-1, 82-3,
110-18

material changes 84-5

money laundering 77, 132

prices 34, 77-8, 82, 87-8

purposes 46-9

sales force 71, 113-14

screening processes 634,
81-3

self-regulation 48, 51-2, 61-2

transaction confirmations
137-8

reinvested income, mutual
funds 34, 42, 43-4
reporting 72-4
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see also administration
resolutions, meetings 141-2
restrictions 79-97, 101-7
retail funds 30, 36
retail prices index 44, 151
retirement income 9, 17, 39, 41
returns 3, 40-4, 91
performance statistics 41-4
real returns 44
risk 40-1, 91
RICs see regulated investment
companies
rights issues 67
risk 3-6, 8-9, 30-2, 36, 38,
40-1, 65-6, 91
definition 30-1
diversification 3-6, 8-9,
30-2, 36, 65-6, 82, 102-6
interest rate risk 69
mitigation 65-6
profiles 40-1
returns 40-1, 91
risk-free illusions 38
Romania 23
running costs 83-4
running the funds 26-44, 89-95
see also administration;
marketing
Russia 23

sales 16, 71, 82-3, 112-14, 118,
121-3, 132-3, 146-9

administration 121-3
offices 118
projections 82-3
statistics 16

sales force 71, 112-14
qualifications 71, 113
regulations 71, 113-14

Sarbanes-Oxley Act 2002, USA
46-7
savings 3, 9, 145, 152
Savings EU Directive 145, 152
scandals 16, 47
scares 16
scheme documents
see also documentation . . .
concepts 85-8
scheme particulars see
prospectuses
screening processes,
authorisation 63-4, 81-3
SEBI see Securities and
Exchange Board of India
SEC see Securities and
Exchange Commission
sectors 31-2, 424, 66, 100-1
Securities Act 1933, USA 46
Securities Association of China
(SAC) 51-2, 162
Securities Exchange Act 1934,
USA 46
Securities and Exchange Board
of India (SEBI) 14, 54-5, 163
Securities and Exchange
Commission (SEC), USA
13, 46-7, 49, 162
securities funds 103
see also bond. . .; equity. ..
Securities and Futures
Commission (SFC), Hong
Kong 13, 53-4, 163
Securities and Futures
Ordinance 2003, Hong
Kong 53-4
Securities Investment
Companies Act 1998
(SICA), Korea 58-9
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Securities Investment Trust
Business Act (SITBA),
Korea 58-9

self-regulation 48, 51-2, 61-2

selling agents, roles 26, 80-1,
87,94, 112-13

selling prices see bid prices

setting-up processes

costs 64, 83-4
mutual funds 62-4, 70-1,
79-97

settlement 120, 123

SFC see Securities and Futures
Commission (SFC)

shareholders

see also investors

investment companies
10-12, 86-7

material changes 84-5

meetings 84-5, 120, 140-2

protection measures 26-7,
57-8, 73-8, 87-8

registers 72-4, 94, 120,
121-3, 133-5

taxation 150-2

termination of funds 7-8, 88,
95-7, 131

vigilant shareholders 74

short-selling strategies, hedge

funds 5-6, 107

SICA see Securities Investment
Companies Act 1998

SICAF, Luxembourg 4-5, 60

SICAYV, France 5, 12, 52-3, 60

SITBA see Securities
Investment Trust Business
Act

Slovakia 23

small investors 30

see also investors
smaller companies 40-1
solvency requirements
see also liquidity
investor protection 75
South Africa 5, 9, 20, 24, 601,
162
South America 9, 19, 23
statistics 23
Spain 18, 23, 61, 162
spare funds 24
see also fun money
special resolutions, meetings
142
specialised investments see
exotic investments
stamp duty 150
standard deviations 44
see also volatility
State Banking Commissions,
USA 49
statements
of assets and liabilities 138
to investors 138
statistics, mutual funds 9-10,
15-24, 40, 414, 64
Stock Exchanges 11, 29-30,
47-8, 55, 65, 68-9, 93,
130
stock funds 103
stock-picking see bottom-up
strategies
stockbrokers 4, 28, 93
stocklending practices 107
strategies 100-7
subscriptions, investment
methods 36, 43
superannuation funds 5
Sweden 23
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Switzerland 6, 9, 23, 48
systematic risk, concepts 31-2

Taiwan 24
taxation 3-4, 30, 34-5, 39,
72-4, 88, 90-1, 105, 115,
126, 129, 143-52
avoidance 145
capital gains 34-5, 90, 136,
146-8, 150-1
concepts 143-52
credits 149, 151-2
double taxation 144-5, 149
evasion 145
expenses 147-9
incentives 145-7
investors 150-2
non-residents 144-6, 148-51
refunds 151
types 144-50
withholding tax 144, 145-6,
148-9, 151-2
technology funds 32, 66
telephone sales 115-18
television advertisements
114-18
termination of funds 7-8, 88,
95-7
terms of the offer, launch
procedures/practices 88-9
terrorist activities 132
third party fees 94-5, 125, 149
tied agents 114
timescales
accounting 88, 124-6
authorisation 83
performance statistics 43-4
valuations 127-8
winding-up 96-7
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top-down strategies see asset
allocation model
tracker funds 5-6, 101, 105
trade bodies 161-3
trade shows 115-18
training 81-2, 113-14
transaction confirmations
137-8
transfer agents 26, 28, 63, 80-1,
87, 94, 133-5, 149
transferable securities 8-9
transfers, registration
transactions 134-5
translations, documentation
requirements 83, 111
trust deeds 82, 85-6, 104
trustees, fees 94, 125
trusts
authorisation processes 62—4
beneficial owners 11
concepts 6-8, 10-12, 26-9,
47, 50, 63, 80-1, 83—4, 87,
123, 126-7, 133
fixed trusts 7-8, 47
legal structure 6-8, 28, 64
Turkey 23

UCITS see Undertakings for
Collective Investment in
Transferable Securities

UK 2-9, 13-18, 20, 23, 29-30,
34-5, 47-9, 66-7, 81-2, 92—
3, 127-8, 145, 150-1, 162

capital gains 151

charges 92-3

dual pricing system 128-9

Financial Services Authority
(FSA) 13, 48-9, 64, 1034,
162
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UK (cont.)
HM Treasury 13, 162
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71, 89
regulations 13, 47-9, 66-7,
81-2, 162
self-regulation failings 48
setting-up costs 64
statistics 15, 18, 20, 23
taxation 34-5, 145, 150-1
trade bodies 162
training 81-2
valuations 127-8
umbrella funds 6, 11, 83—4,
103
Undertakings for Collective
Investment in Transferable
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8-9, 12, 21, 47-8, 52, 55,
59-61, 64, 66-9, 103-5
underwriting 67, 106-7, 125,
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unit investment trusts, USA 4,
11
unit trusts 5, 21, 34-5, 47,
49-50, 54, 56, 103, 128,
148-9
dual pricing system 128-9
regulations 47, 49-50, 54
unlisted securities 104
unsystematic risk,
concepts 31-2
USA 2-20, 23, 46-7, 49, 61-2,
81-2, 105, 113, 145-6, 162
1929 crash 46-7
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regulated investment
companies (RICs) 105

regulations 8, 13, 46-7, 49,
61-2, 81-2, 105, 162

Securities and Exchange
Commission (SEC) 13,
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setting-up costs 64
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taxation 105, 126, 145-6

trade bodies 162
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concepts 127-8
determinants 127-8
points 128
timescales 127-8
Value Added Tax (VAT) 146,
149
variable capital 5, 11-12,
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vehicles 2, 6-7, 8-9
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see also standard deviations
votes
fund managers 67
meetings 141-2

warrants 103, 136-7
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see also Europe; individual
countries
windfalls 41
winding-up 8, 15-16, 88, 95-7,
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charges
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