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ActionForex.com (Web site), 212
Active Trader (publication), 352
agricultural markets
coffee, 296-297
corn futures, 291
crop year, 286-289
Deliverable Stocks of Grain report, 293
fundamentals, 292-293
liquidity, 286
lumber, 298
softs, 286, 295-298
soybean contracts, 290-291
spring crop risks, 294-295
stages of grain development, 289
sugar, 297
thinly traded contracts, 286
weather influences, 288
American Petroleum Institute (API),
106, 239-240
arbitrage, currency market, 211-212
at the money, option, 58, 59, 61
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back testing, 125, 322
balance of trade report, 107
balance sheet
financial, 312-314
mental, 310-312
bar charts, 117-118
Barchart.com (charting service), 114, 160,
272, 350
Barron’s (Web site), 25, 155
barter system, 18
base currency, 198
bases, 121-122, 125-126
Beige Book, 102-103
bid, 40
Black, Fischer (economist), 64
Black-Scholes model, 63, 64-66
Bloomberg (Web site), 240
Bollinger bands, 141-144, 225
bond market
Federal Reserve and, 175-177
oil and, 231-233
yield curve, 181-184
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bonds
central bank purchase of, 19, 28-29
response to inflation, 23
trading U.S. Treasury, 191-194
bottom, 122
breakaway gaps, 128
breakdowns, 127, 141-142, 319
breakouts, 125-126, 143, 148-149, 150-151, 319
Bretton Woods Agreement, 206
brokers
account balance, minimum, 302
charting services, 114
choosing, 306-308
discount, 308
full service, 307
options, choosing, 49-51
round-trip fees, 80
size of account, 34
budget status, 196
business cycle, 20

oo

calendar, economic, 96
call
calculating the break-even price for, 80
covered call writing, 74-77
delta, 59
description, 52
holders and writers, 53
naked, 75
sample trade, 55-56
stock-index futures, 221
straddles and, 108-110
writing, 57
call assignment, 55
call buying
advice on, 79
break-even price, 80
delta use to time decision, 81-82
reasons for, 80-81
calling in an order, 336-337
CandlesExplained.com (Web site), 350
Candlestick Charting Explained: Timeless
Techniques for Trading Stocks and Futures
(Morris), 113, 130, 352
candlestick charts, 117, 118-120
candlestick patterns, 129-133
cash settlement, 218
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catalysts, 335-336
cattle
breeding process, 274
cow/calf operation, 273
feeder cattle contract, 275
live cattle contract, 275-276
market phases, 272
packing plant, 274
seasonality of market, 273
Cattle Inventory Report, 280
cattle-on-feed reports, 279
CBOE. See Chicago Board of Options Exchange
CBOT. See Chicago Board of Trade
central bank. See also Federal Reserve
bond purchases by, 19, 28-29
goal of, 20
gold market and, 254-255
how they function, 21-22
money creation by, 19
United States, 20-21
Certified Trading Advisor (CTA)
account balance, minimum, 302
choosing, 304-305
CETES futures, 180
CFTC (Commodity Futures Trading
Commission)
broker registration with, 50
Web site, 47, 304, 349
channels, 126-127, 140-141
chaos, 343-344
chart patterns
bases, 121-122, 125-126

breakouts, 125-126, 143, 148-149, 150-151, 319

channels, 126-127, 140-141
cup-and-handle, 111-112
doji, 119-120
downtrends, 122, 137, 145, 150-151
engulfing, 129-131
gaps, 128-129
hammer, 131-132
hanging man, 131-132
harami, 132-133
head-and-shoulders, 125-126
moving averages, 123-125, 136-138
oscillators, 138-140
resistance, 123
rules before looking, 121
setups, 148
support, 122, 123
trading bands, 140-144
trading range, 123, 126-127
trend lines, 144-147
triangles, 128
uptrends, 122-123, 138, 145
charting service, 114-116
charts. See also chart patterns; indicators
back testing, 125
bar, 117-118

candlestick, 117, 118-120
copper trading, 262-265
guidelines for expectations of, 113-114
line, 116-117
live, 116
organizing, 265-267
point-and-figure, 117
Chicago Board of Options Exchange (CBOE)
description, 35
metal futures, 256
put/call ratio, 163
quote board, 53-54
Chicago Board of Trade (CBOT)
Deliverable Stocks of Grain report, 293
description, 35-36
Web site, 35-36, 292, 351
Chicago Mercantile Exchange (CME)
description, 36
Eurodollar trading, 186
How to Get Started Trading CME Interest Rate
Products (publication), 187
interest-rate futures, 179
live cattle contract, 275-276
S&P 500 futures, 217-218
study on futures traders, 10
U.S. dollar index trades, 206
U.S. Treasury note trading, 192
Web site, 36, 217, 351
circuit breakers, on S&P 500 futures, 217
clearinghouse members, 35
CME. See Chicago Mercantile Exchange
coffee, trading, 296-297
Cold Storage Report, 280
collar rule, 217-218
The Color of Oil (Economides), 251
commission rates, stock-index futures, 215
Commodity Futures Trading Commission
(CFTO)
broker registration with, 50
Web site, 47, 304, 349
commodity money, 18
commodity prices, response to inflation, 23
computer system, for foreign exchange
trading, 204
Conference Board

Index of Leading Economic Indicators, 104-105

survey of consumer confidence, 101
Consensus, Inc. (sentiment survey),
155-156, 352

Consensus National Futures and Financial Weekly

(publication), 352
consolidation, 158
consumer confidence, 101-102
Consumer Price Index (CPI), 98-100
contingent order, 76
contrarian thinking, 153-154
conversion factor, 192
copper, 260-265
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Consumer Price Index (CPI), 99
Producer Price Index (PPI), 98
corn futures, 291
corporations, hedging by, 178
countertrend, currency market, 202
covered call, 74-77
covered put, 86
CPI (Consumer Price Index), 98-100
CRB Index, 26
crop year, 286-289
cross hedge, description, 40
crossover, 137-138
crossrates, 199-200, 210
CTA (Certified Trading Advisor)
account balance, minimum, 302
choosing, 304-305
cup-and-handle pattern, 111-112
currency
arbitrage, 211-212
base, 198
brokers, 203
electronic spot trading, 200-205
foreign exchange rates, 196-197
Japanese yen, 209
mutual funds, 195-196
pairings, 198
panic response, 211
pip, 198
practice account, 199
reserve, 210
response to inflation, 24, 196
secondary, 198
spot market, 197-205
Swiss franc, 210-211
terminology, 197-200
trading euros against the dollar, 208
U.K. pound sterling, 209
U.S. dollar index, 206-207
current account status, 196
cyclicality, economic reports and, 96
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daily price limits, futures contract, 33
Daily Slaughter Levels, 280
day trading, 323
deflation, 23
deflator, GDP, 22, 105
Deliverable Stocks of Grain report, 293
delivery, 41
delta, 59-60, 81-82
demand
energy and, 236
metal prices and, 254
derivative, 48
discount, trading at, 216

divergence, 266-267
diversification, 77-78, 346
dividends, put options, 87
doji pattern, 119-120
double top, 242
double-witching days, 55
downtrends, 122, 137, 145, 150-151
Drudge Report, 168-170
Duarte, Joe
Successful Biotech Investing, 229
Successful Energy Sector Investing, 229
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ECB (European Central Bank), 21, 208
economic calendar, 96
economic reports. See reports
Economides, Michael (The Color of Oil), 251
economy, understanding U.S., 92-94
EIA (Energy Information Agency), 106, 239-240
Electronic Brokering Services (Web site), 203
electronic spot trading
brokers, 203
example, 205
hardware and software, 204
orders, 204-205
straight through processing (STP), 203
technical analysis, 200-203
electronic trading, 37
e-mini contracts, 37, 219
employment
as Federal Reserve goal, 176
reports, 97-98
Employment Situation Report, 97
energy
bond market, relationship with, 231-233
crude oil contract, 244-245
demand, influence of, 236
forecasting oil prices using oil stocks, 241-243
gasoline, 245-246
heating oil, 247-249
natural gas, 250
New York Mercantile Exchange, trading on,
230, 244-245
post-September 11, 2001 bull market, 234-236
seasonal cycles, 238-239
sentiment and energy markets, 250-252
supply, influence of, 236, 238
weekly cycle, 239-241
Energy Information Agency (EIA), 106, 239-240
engulfing pattern, 129-131
entry and exit points
reviewing, 324
setting, 151-152
using trading ranges to establish, 126-127
Epstein, Lita (Trading For Dummies), 74, 113, 352
euro, trading against the dollar, 208

Index 355
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Eurobond futures, 180-181 foreign exchange rates
Eurodollars, 186-190 crossrates, 199-200
Euronext-LIFFE, 296-297 influences on, 196-197
European Central Bank (ECB), 21, 208 foreign exchange trading. See also currency
Euroyen contracts, 180 arbitrage, 211-212
exchange. See also specific exchanges currency pairings, 198
Chicago Board of Trade (CBOT), 35-36 mini accounts, 212
Chicago Board Options Exchange (CBOE), 35 spot market, 197-205
Chicago Mercantile Exchange (CME), 36 franc, Swiss, 210-211
Kansas City Board of Trade (KCBT), 36 front contract, 108
member, 34 front month, 39
Minneapolis Grain Exchange (MGEX), 36 fundamental analysis, 12-13, 324
New York Board of Trade (NYBOT), 36 futures contracts
New York Mercantile Exchange (NYMEX), 36 criteria, 34-35
trading rules, 34-35 daily price limits, 33
exercising put options, 87-88 expiration, 33
exhaustion gap, 129 response to inflation, 23
exit points. See entry and exit points size of accounts, 34
expectations, 348 trading rules, 34-35
expiration Futures Industry magazine, 11
futures contract, 33, 41 Futures Magazine, 352
option, 48, 55, 59 futures traders
Chicago Mercantile Exchange study on, 10
Futures Industry magazine, survey of, 11
o F ® successful, 11
what you need to trade, 11-12
fair value, 216 futures-research.com (Web site), 352
Falling Dollar Funds (FDPIX), 207
Farley, Alan (The Master Swing Trader), 150
Fed funds futures, 179 ( G ]
Fed funds rate, 22
Federal Open Market Committee (FOMC), gamma, 60-61
102, 181 gaps, 128-129
Federal Reserve gasoline, 245-246
Beige Book, 102-103 GDP (Gross Domestic Product)
bond market and, 175-177 deflator, 22, 105
creation of, 20 report description, 105
District Banks, 102 globalization, interest-rate futures and, 179-181
Fed funds futures, 179 Globex
goals, 176 description, 37
interest rate changes, 19, 21-22, 27-29, 93 Eurodollar trading, 186, 188
maintaining awareness of, 268 overnight trading, 37-38
mandates of, 21 questions to ask your broker about, 38
money supply, 19 goals, setting realistic, 313-314, 348
reserve management system, 19 going long, 39, 205
U.S. dollar index, 206 going short, 13-14, 205
Web site, 103, 350 gold
feeder cattle, 273-276 as basis of monetary system, 19
fiat money, 18, 19, 20 central banks and, 254-255
fiat system, 18, 27 market fundamentals, 255-258
financial balance sheet, 312-314 Swiss franc backed by, 210
financial data, organizing, 312-313 Greenspan, Alan (Federal Reserve chairman), 21
Financial Sense.com (Web site), 255 Griffis, Michael (Trading For Dummies),
flight to quality trade, 211 74, 113, 352
floor brokers, 40 Gross Domestic Product (GDP)
FOMC (Federal Open Market Committee), deflator, 22, 105
102, 181 report description, 105

forced liquidation, 283
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hammer pattern, 131-132
hanging man pattern, 131-132
harami pattern, 132-133
heating oil, 247-249
hedgers, 32, 40, 41-42
hedging
by corporations, 178
cross hedge, 40
description, 40, 177
how it works, 41-42
by lenders, 178
meat market and, 277
putting on a hedge, 40
by speculators, 178-179
stock-index futures, 214, 221-223
The Hightower Report (newsletter), 352
historical volatility, 63-64
hog market, 276-277
Hogs and Pigs Survey, 279-280
holders, 41, 53
household survey, in employment rate, 97
housing starts, 103-104, 267
How to Get Started Trading CME Interest Rate
Products (CME publication), 187
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ICA (International Coffee Agreement), 296
icons, used in text, 6
implied volatility, 63-64, 67-70
in the money, option, 55, 58
Index of Consumer Confidence, 101
Index of Consumer Expectations, 101
Index of Current Economic conditions, 101
Index of Leading Economic Indicators, 104-105
index put/call ratio, 163-164
indicators

back testing, 322

moving averages, 136-138

oscillators, 138-140

trading bands, 140-144

trend lines, 144-147
industrial production report, 107
inflation

Consumer Price Index (CPI), 98-99

CRB Index as gauge of, 26

currency values and, 24, 196

defined, 22

European Central Bank and, 208

Federal Reserve and, 21, 176-177

GDP deflation component, 105

gold prices, influence on, 256, 258

money supply and, 22-24

targeting, 21
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Institute for Supply Management’s Report on
Business, 100-101
interbank market, currency transactions in, 197
interest rate
changes by Federal Reserve, 93
currency values, influence on, 196
energy prices and, 231-233
European Central Bank and, 208
Federal Reserve changes in, 19, 21-22, 27-29
relationship with prices, 99
trends, 267
yield curve, 181-184
interest-rate futures
CETES futures, 180
Eurobond futures, 180-181
Eurodollar, 186-190
Euroyen contracts, 180
Fed funds future, 179
globalization and, 179-181
hedging, 177-178
LIBOR futures, 179-180
trading rules, 184-185
Treasury-bill futures, 190-191
U.S. Treasury notes, 191-194
Intermarket Analysis: Profiting from Global
Market Relationships (Murphy), 351
intermarket relationships, 334-335
intermarket spread, 43
International Coffee Agreement (ICA), 296
International Standardization Organization (ISO)
code, 198
Internet connection, 12
into the money, option, 60
intraday charts, currency market, 203
intramarket spread, 43
Investopedia.com (Web site), 58
Investor’s Business Daily, 112
invoice price, 192
ISM reports, 100-101, 267-268
ISO (International Standardization Organization)
code, 198

o]o

Japanese yen, 209
jobs

employment report, 97-98

number of new jobs created, 97
Joe-Duarte.com (Web site), 196, 203, 230

oK o

Kansas City Board of Trade (KCBT), 36

Kitco.com (Web site), 256

Kleinman, George (Trading Commodities &
Financial Futures), 47, 351
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Lefevre, Edwin (Reminiscences of a Stock
Operator), 352
legal tender, 18, 20
lenders, hedging by, 178
limit days, 159
limit order, currency market, 204
limits
daily price, 33
loss, 226, 347
setting appropriate, 14
livestock. See meat markets
livestock cycle, 273
locals, 39
London Interbank-Offered Rate (LIBOR),
179-180
London International Financial Futures and
Options Exchange (LIFFE), 296-297
long-term charts, currency, 201-203
losses, limiting, 226, 347
lumber, 298
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MACD (Moving Average Convergence
Divergence) oscillator, 138-139, 201, 202
Maestro (Woodward), 135
magazine resources, 352
Managed Accounts Reports (MAR)
(Web site), 304
managed futures, 303
margin
corn contracts, 291
description, 43-44
e-mini contracts, 219
energy futures, 245, 247
Eurodollar trading, 186
interest-rate futures, 185
leverage and, 43
NASDAQ-100 Index futures, 218
soybean contracts, 290-291
S&P 500 futures contracts, 218
spot market, 198, 199
stock option, 74
margin calls
avoiding, 14, 226
description, 14
marked to market trading activity, 44
market analysis, 15
market mover, ISM report as, 100
market order, 39
Market Vane (sentiment survey), 155-156
markets, adapting to, 318-320
MarketWatch.com (Web site), 240, 350

The Master Swing Trader (Farley), 150
McMillan, Lawrence G. (Options As A Strategic
Investment), 66, 76, 78, 351
meat markets
cattle, 273-276
hog, 276-277
influences on prices, 282-283
reports, 278-282
seasonality, 272-273
supply and demand, 272-273
technicals and fundamentals, matching,
277-278
member, exchange, 34
Merton, Robert (economist), 64
metals
copper, 260-265
economic activity, linkage to, 254-255
gold, 255-258
industrial, 259-260
platinum, 259
silver, 258-259
Minneapolis Grain Exchange (MGEX), 36
momentum, 67, 68, 319-320
money
amount needed to get started, 12
commodity, 18
Federal Reserve and, 19-22
fiat, 18, 19, 20
flow relationship to financial markets, 29-30
legal tender, 18, 20
as storage medium for purchasing power, 18
money exchange equation, 22
money management, by professional
traders, 225
money management system, components of, 14
money supply
bond purchases by Federal Reserve and,
19, 28-29
figures, 22
growth rate, 25, 30
importance to futures and options trading, 23
inflation and, 22-24
multiplier effect, 24
trader’s view of, 24-27
Morris, Gregory L. (Candlestick Charting
Explained: Timeless Techniques for Trading
Stocks and Futures), 113, 130, 352
Moving Average Convergence Divergence
(MACD) oscillator, 138-139, 201, 202
moving averages
crossover, 137-138
description, 123-125
of historical volatility, 63
as indicators, 136-138
trying different, 225
multiplier effect, 24



Murphy, John J.
Intermarket Analysis: Profiting from Global
Market Relationships, 351
Technical Analysis of the Financial Markets:
A Comprehensive Guide to Trading Methods
and Applications, 113, 117, 133, 351
Technical Analysis of the Futures Markets: A
Comprehensive Guide to Trading Methods
and Applications, 351
mutual funds, currency, 195-196

o\ o

naked call, 75
naked put, 84, 86
NASDAQ-100 Futures Index, 218, 219
National Agricultural Statistics Service
(NASS), 279
National Futures Association (NFA)
broker registration with, 50
Web site, 307
natural gas, 250
nearby contracts, 247
net orders, 76
net position, 76
net worth, 314-316
New York Board of Trade (NYBOT)
coffee trading, 296
description, 36
U.S. dollar index trades, 206
New York Mercantile Exchange (NYMEX)
description, 36
energy futures, 230, 244-245
metal futures, 256, 259, 261
Web site, 36, 244, 351
newsletters, 352
Nostradamus (Web site), 203

o () o

offer, 40
offset, 35
oil. See also energy
bond market and, 231-233
forecasting oil prices by using oil stocks,
241-243
heating, 247-249
peak oil concept, 234
refinery capacity, 237
seasonal cycles in market, 238-239
oil secular bull market, 235
oil supply data, 105-107
one cancels the other (OCO) orders, 205
online brokers, for foreign exchange trading, 203
open interest, 159-162, 165-166

Open Interest (Rocky Point Software), 68
open-cry system of futures trading, 34, 37
options. See also call; put

American-style, 48-49

broker, 49-51

delta, 59-60

European-style, 48-49

expiration, 48, 55, 59

on futures, 57-62

gamma, 60-61

holders, 53

quotes, 53-54

sample call option trade, 55-56

sample put option trade, 56-57

screening software, 70

stocks compared, 47-48

straddles, 99, 106, 108-110

taxes and, 46

theta, 61-62

types, 52-53

vega, 62, 66

volatility and, 62-70

what to know before trading, 51-52

whether to include in trading platform, 46

writers, 53

as zero-sum game, 46
options agreement, 73-74
Options as a Strategic Investment (McMillan),

66, 76, 78, 351

options broker, choosing, 49-51
options mispricing, 64
OptionsNerd.com (Web site), 58
OptionVue 5 Options Analytical Software, 60, 70
order

calling in, 336-337

contingent, 76

electronic spot trading, 204-205

limit, 204

market, 39

net, 76

one cancels the other (0CO), 205

placing, 39

stop, 188-189

stop-loss, 39

take profit order (TPO), 205
oscillators

MACD, 138-139, 201, 202

RSI, 140, 330

stochastic, 139

trying different, 226
out of the money

option, 58, 60

put, 83, 84
Out of Town Report, 280
overbought market, 139
oversold market, 139
oversupply, 23

Index 359
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paper trading, 71, 151 quadruple-witching days, 55
patience, 344-345 quotes
peak oil concept, 234 option, 53-54
Personal Finance For Dummies (Tyson), 314 real-time, 115
personal income report, 107
pip, 198
pit, trading, 40 [ ] R ®
platinum, 259
PMI index, 100 RDPIX (Profunds Rising Dollar Fund), 207
political stability, currency values and, 197 real-time quotes, 115
pork bellies, 276-277 reflation, 23
portfolio insurance, 213 Relative Strength Indicator (RSI)
pound, 209 currency markets and, 201, 202
Powers, Mark (Starting Out in Futures Trading), description, 140
10, 51, 63, 184, 351 as early warning system, 330
premium stock-index futures trading, 221-223
option, 54, 67 Remember icon, 6
trading at, 216 Reminiscences of a Stock Operator (Lefevre), 352
price limits, S&P 500 futures, 217 reports
price margin, hedging and, 41 access to, 95
price targets, setting, 324 balance of trade, 107
prices Beige Book, 102-103
Consumer Price Index (CPI), 98-100 Conference Board survey, 101
Producer Price Index (PPI), 98 consumer confidence, 101-102
prime rate, 177 Consumer Price Index (CPI), 98-100
Producer Price Index (PPI), 98 description, 94
profits economic calendar, 96
managing profitable positions, 320-322 employment report, 97-98
taking, 226, 338, 348 Gross Domestic Product (GDP), 105
Profunds Rising Dollar Fund (RDPIX), 207 housing starts, 103-104
Pronet Analytics (Web site), 203 important, 94, 96
Purchasing Manager, 267 Index of Leading Economic Indicators, 104-105
purchasing manager’s reports, 100 industrial production, 107
put Institute for Supply Management’s (ISM)
bullish with, 57 Report on Business, 100-101
calculating the break-even price for, 80 market effects of, 108
delta, 59 meat market, 278-282
description, 14, 53 oil supply data, 105-107
Eurodollar trading, 190 personal income, 107
holders and writers, 53 Producer Price Index (PPI), 98
sample trade, 56-57 purchasing manager’s reports, 100
stock-index futures, 221, 223 retail sales, 107
straddles and, 108-110 trading based on, 107-108
writer, 57 University of Michigan survey, 101-102
put assignment, 55 using, 95
put option strategies repurchase agreements (Repos), 22
buying, 82-85 reserve currency, 210
dividends, 87 resistance, 123
exercising, 87-88 resources
naked puts, 84, 86 books, 351-352
out-of-the-money puts, 83 commodity exchanges, 351
profits, what to do with, 83-84 general investment information Web sites, 350
selling covered puts, 86 government Web sites, 349-350
selling naked puts, 86 newsletters and magazines, 352
straddles, 85 retail market, currency transactions in, 197
tax issues, 87 retail sales report, 107
put/call ratio, 162-165 Reuters (Web site), 240, 350

pyramid strategy, 321



reversal, 319
risk
crop, 294-295
economic reports as tools for management, 95
measuring tolerance, 51
price variability, 42
reducing with spreads, 43
risk measurements
delta, 59-60
gamma, 60-61
theta, 61-62
vega, 62, 66
risk premium, 294
risk-free obligation, T-bill contract as, 190
Rockefeller, Barbara (Technical Analysis For
Dummies), 113, 117, 120, 146, 352
Rocky Point Software (Open Interest), 68
rolling forward, 78-79
rolling up, 78
round-trip fees, 80
RSI. See Relative Strength Indicator
rules, trading, 343-348
runaway gap, 129
runner, trading floor, 37
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Scholes, Myron (economist), 64
scratch trades, 348
seasonal trends, 322
seasonality
agriculture, 288
energy, 238-239
meat market, 272-273
secondary currency, 198
secular bull market, 235
Securities and Exchange Commission (SEC)
margin requirements for stock option, 74
Web site, 218
sell stops, 152
selling short, 150-151
sentiment
developing your own sentiment indicators,
170-171
energy markets and, 250-252
soft signs, 166-170
surveys, 154-157
setups, 148
short, 39
short-term chart, currency market, 203
silver, 258-259
smart money, 166
Smithsonian Agreement, 206
soft sentiment signs, 166-170
softs, 286, 295-298
soybean complex
description, 289-290
soybean contracts, 290
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soybean meal contracts, 290-291
soybean oil contracts, 291
S&P 500 futures, 217-218, 219
Special Opening Quotations (SOQ) price, 218
speculation
description, 9
hedging, 178-179
stock-index futures, 214, 224
speculators, 33, 40, 42-43, 178-179
spot market
basics of, 197-205
crossrates, 199-200
electronic spot trading, 200-205
margin, 199, 200
spread, 199
technical analysis, 200-203
terminology, 197-200
spread
exchange rate, 199
to reduce risk, 43
for stock options, 81-82
standard deviation, 141
Starting Out in Futures Trading (Powers), 10, 51,
63, 184, 351
statistical volatility, 63
stochastic oscillators, 139
stock index futures
choosing contracts, 225-226
description, 214
e-mini contracts, 219
fair value, 216
hedging, 214, 221-223
NASDAQ-100 Futures Index, 218
to protect stock portfolio, 221-223
reasons for trading, 214-215
relationship to money supply, 24
S&P 500 futures, 217-218
speculating with, 214, 224
stock market crash, relationship to, 213
swing rule, 223-224
tax, 215
trading strategies, 220-224
using instead of stock, 220-221
stock options
call buying, 79-82
covered call writing, 74-77
diversification strategy, 77-78
exchanges trading, 72
margin requirements, 74
mistakes in trading, 72-73
options agreement, 73-74
put option strategies, 82-88
rolling forward, 78-79
rolling up, 78
spread strategy, 81-82
Stockcharts.com (Web site), 116
stocks, options compared, 47-48
stop loss, 39, 204
stop order, Eurodollar trading, 188-189
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straddle
Consumer Product Index (CPI) and, 99
description, 223
economic reports and, 99, 106, 108-110
oil supply data and, 106
stock options, 85
stock-index futures and, 223
strategy, 109
timing, 109
straight through processing (STP), 203
strangle, 85
strike price, 52, 54
Successful Biotech Investing (Duarte), 229
Successful Energy Sector Investing (Duarte), 229
successful tests, 146
sugar trading, 297
Summa, John (Web site operator), 58
Summary of Commentary on Current Economic
Conditions. See Beige Book
supply and demand
agricultural markets and, 287-288
Consumer Price Index (CPI) and, 99
meat markets, 272-273
oil market, 236, 238
supply and demand equation, 40, 43
support, 122, 123
swing line, 223-224
swing rule, stock-index futures and, 223-224
swing trading, 148-149, 320
Swiss franc, 210-211
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take profit orders (TPO), currency market, 205
taking delivery, 40
tax
options and, 46
puts and, 87
stock-index futures and, 215
technical analysis. See also charts; indicators
charting patterns, 120-129
description, 13
foreign exchange trading, 200-203
meat market, 277-278
purpose of, 112-114
reviewing, 325
Technical Analysis For Dummies (Rockefeller),
113, 117, 120, 146, 352
Technical Analysis of Stocks & Commodities
(magazine), 70, 352
Technical Analysis of the Financial Markets:
A Comprehensive Guide to Trading Methods
and Applications (Murphy), 113, 117,
133, 351

Technical Analysis of the Futures Markets:
A Comprehensive Guide to Trading Methods
and Applications (Murphy), 351

Technical Stuff icon, 6

terminology, 38-41

theta, 61-62

tick, 186

time premium, 61

Tip icon, 6

top, 122, 123

total put/call ratio, 163

trade example

calling in an order, 336-337
catalyst, 335-336

description, 327-329

intermarket relationships, 334-335
lessons learned, 340

pre-trade analysis, 329-331
profits, 337-339

reviewing the trade, 339

setup, 331-334

trade report, 107

trade reporters, 37

traders.com (Web site), 70, 352

trading

account minimum, 302

adjusting strategies, 326

adopting to markets, 318-320

back testing your strategies, 322

deciding what you’ll trade, 317-318

deciding who’s going to do the trading,
302-304

managing profitable positions, 320-322

with momentum, 319-320
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