


’ 0 Part I: Putting Real Estate License Exams into Perspective

Figuring out licensing procedures

After you decide to pursue a career in real estate, the next thing you need to do is get as
much information as you can about the procedure for obtaining your license. Every state
has specific requirements regarding age, citizenship, criminal background, education, and
so on. For specifics about all of these necessities, you need to consult your state’s license
law directly. Each state’s real estate license law typically has provisions about how to
become a real estate agent in that state. In addition, it often has specific requirements
regarding procedures to follow in your actual real estate business.

Your state licensing system may treat real estate licensing educational requirements and test-
ing in a wide range of ways. Some states may have no educational requirements whatsoever
and require only that you pass the state exam. Other states may require you to take (and
pass) a minimum number of classroom (or online) hours of education before you take and
pass the exam. And still other states may require you to take not only a minimum number of
classroom hours, an apprenticeship, and more educational courses, but also a state exam
after one or both classroom experiences. Expect to become a salesperson first and get some
experience before you can move up to the broker level. You probably will have to take more
coursework and pass another exam to become a broker.

Assume that where education is required, and it is in most states, you’ll have to pass a
course exam in addition to the state exam. Your state may have only an attendance require-
ment, but be prepared for a course exam nonetheless.

As for the state exam, believe it or not, at least one state allows you to walk in and take the
state salesperson exam before you complete the required education. Not much point in doing
so in my opinion, because the education always helps prepare you for the state exam.

Knowing the difference between salesperson
and broker licensing and exams

In most cases, you’ll probably be pursuing the first or basic real estate license level, which in
some states is a salesperson’s license and in others is some form of salesperson trainee. How
you move up the real estate ladder varies among the different states. I'll illustrate two of the
many possibilities.

In one case, you complete all of the necessary requirements, including taking and passing a
state exam to become a licensed real estate salesperson. And that’s it. You can stay a sales-
person for the rest of your career. To become a broker in this situation, you’ll probably have
to gain some experience, take additional coursework, and pass yet another state exam.

In the second case, you begin your real estate career by getting a license at whatever level
your state provides as an apprentice or trainee, which can involve taking a course and/or a
state exam. After a prescribed period of experience, you're required to move up to the level
of a full-fledged, licensed salesperson, which can mean more coursework and another licens-
ing exam. You can remain a salesperson for your entire career in this case, too. Moving up
the next rung on the ladder to the broker’s level usually involves additional coursework, an
exam, and additional experience.

I need to add here that some states may have a way for you to skip part of the salesperson
licensing procedure. Although it rarely occurs, doing so usually requires previous real estate
experience. The experience may not exempt you from taking all of the required courses, but
it may enable you to skip the salesperson exam. You can find out whether your state allows
this exemption by checking the license law and speaking with your state licensing agency.















