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Diversified Trends Indicator (cont.)
comparison of performance of to
other asset classes measured
within different economic
periods, 179-190
components and weights, 151
during disinflationary environments,
71-74
as a fundamental hedge to stocks,
134-137
time as a factor in hedge results,
134-137
and generation of core returns,
105-113
in different asset classes, 105-107
reasons for, 111-113
as an indicator, 81-103, 142
and inflation, 70-71, 169-173
calculation algorithm, 171-173
commodity and financial
cyclicality, short position and,
170-171
exponential average multiplier
schedule, 171
relationship between, 70-71
risk, long position and, 169-170
initial weightings, 151
introduction to, 3543
long-only index, 36-37
weighting scheme—flat energy,
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LSM as proxy for, 178-179
and LSM component history, 130
methodology and implementation,
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119-120
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40, 139-141, 148
component breakdown, 141
Friedman, Milton, 120
Futures market, economic function of;
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futures price in contango
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Global aging, 5

Global instability, 5

Globex, x

Goldman Sachs, 111
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Google, 106

Hamilton, William Peter, 105
Holmes, Gordon A., 105
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Index of Leading Economic Indicators
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Indicators and tools, 15-22
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relative strength, 15-16
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trend following versus momentum,
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Inflation, 68-71
S&P DTI and, 169-173
calculation algorithm, 171-173
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commodity and financial
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exponential average multiplier
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S&P DTI compared to, 116-118
Long/short futures strategy, rationale
and value of, 67-80
S&P DTI
during disinflationary
environments, 71-74
and inflation, relationship
between, 70-71
Long/short (L/S) indicators, 68, 73, 77
Long/short methodology (LSM), 50, 51,
69, 76, 116-118, 125-130
as a fundamental hedge to stocks,
134-137
time as a factor in hedge results,
134-137
as proxy for S&P DTI, 176-179
returns
during disinflationary periods
without T-bills, 127
during inflationary periods
without T-bills, 126
during recapitulation, 129
during recession and recovery
periods, 128
and S&P DTI component history,
130
and S&P DTI losses, nature of, 120



Ind

JWPR074-Sperandeo-FM December 7, 2007 17:8

200

Long/short methodology (cont.)
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volatility, 163—-165
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Sam’s (discount wholesaler), 107, 108
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Standard & Poor’s (S&P)

Commodity Index (SPCI), 180
Commodity Trends Indicator (S&P
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174-175
component breakdown—-flat
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component breakdown—Ilong
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other asset classes measured
within different economic
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components and weights, 148
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as a fundamental hedge to stocks,
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and generation of core returns,
105-113
as an indicator, 81-103, 144
and inflation, relationship
between, 70-71, 169-173
initial weightings, 149
introduction to, 3543
and LSM component history,
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LSM as proxy for, 178-179
methodology and implementation,
145-175
Oversight Committee, 158
performance, 158, 160
process overview, 150
returns, nature of, 115-131
selection criteria, 150
subindexes, 139
weighting scheme, 149
Diversified Trends Pro Forma
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Financial Trends Indicator (S&P
FTI), 40, 139-142, 148
500 Index, 81-82, 180
predictive value of, 82
Goldman Sachs Commodity Index
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moving average study
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250-day, 61-64
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changes in, 23-24
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Trend following
as a challenge to the random walk
theory, 4647, 142
versus momentum, 16-19
Trendlines, 24-25, 144
2B rule, 23-34, 144
defined, 25
long-term charts and, 30
spreads and, 32

U.S. Treasury notes versus U.S.
Treasury bonds (NOB spread),
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Volatility, market, 77
Volker, Paul, 120

Whipsaws and short-term trends,
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