


appreciation
real estate investments, 221–222
residential housing, 228
stock funds, 90, 176

A-rated bonds, 150
ARMs (adjustable-rate mortgages), 249,

253–255
Artisan Funds Web site, 192
assets

allocation strategy, 148, 188
balance sheets, 129–131
protection, 70–71

authority, trusting, problematic
practices, 389–390

autos
deductions, small business ownership,

316
loans, debt evaluation, 49–50

average cost method, taxes, 400–401

• B •
back-end load funds, 169
balance sheets

assets, annual reports, 129–131
discussed, 128
entrepreneurship, 292–293
liabilities, annual reports, 131
stockholders’ equity, annual reports,

131–132
balanced hybrid funds, 188
balloon loans, 250
bank accounts

common investments, 18
as investment choice, 10

banks, borrowing money from, small
business ownership, 301–302

basic necessities, investment choices,
9–10

BB-rated bonds, 150
BBB-rated bonds, 150
bear market, 407
beneficiaries, retirement accounts, 59
benefits, business ownership, 297–299

Beyond Entrepreneurship, Turning Your
Business into an Enduring Great
Company (Collins and Lazier) 284

Bizcomp Web site, 341
black market, 35
bond funds. See also buying bonds

aggressively managed, 183–184
discussed, 181
intermediate-term, 185–186
long-term, 186–188
maturity considerations, 182
quality considerations, 182
short-term, 184–185
standard yield calculation, 182–183
tax implication considerations, 182

bonds. See also buying bonds
A-rated, 150
AA-rated, 150
AAA-rated, 150
advantages of, 148
BB-rated, 150
BBB-rated, 150
call, 155
CD comparisons, 147
convertible, 152
corporate, 152, 157–158
credit ratings, 150
general-quality, 150
high-credit quality, 150
inflation-indexed, 152–153
intermediate-term, 149
international, 153
junk, 150
listings, 155–156
long-term, 149
low-yielding Treasury bonds, 35
maturity, 149
mortgage, 152, 157–158
municipal, 151–152
returns, 39–40
short-term, 149
stock versus, 76
tax-free money markets and bonds, 61
Treasury, 151, 156–157
yield curves, 149
zero coupon, 154
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bootstrapping, 282, 300–301
borrowing money, small business

ownership, 301–303
brand name creation, increased profit

tips, 81
brokers

buying bonds through, 154–155
buying businesses through, 326–328
commission-based, 112, 196–197
discount, 196–198
market orders, 199
online, 198–201

Brown & Company Web site, 198, 201
Brown, Ray (House Selling For Dummies),

268
Buffet, Warren (The Warren Buffet Way),

371
building permits, real estate market

indicators, 232
Built to Last: Successful Habits of

Visionary Companies (Collins and
Porras), 370

bull market, 407
business and financial highlights, annual

reports, 127–128
business ownership. See also buying

businesses
auto deductions, 316
benefits, 297–299
bootstrapping, 300–301
borrowing money for, 301–303
as common investment, 17
continuity of life, 304
corporate taxes, 306–307
customers, finding and keeping,

308–309
entertainment deductions, 316
entrepreneurship, 278–282
equipment needs, 312–313
existing business purchases, 280–282
incorporating, 304–307
investors, 303–304
liability protection, 305
limited partnerships, 44
liquidity, 33

meal deductions, 316
office leases, 310–312
personal energy levels, 317
record keeping and payments, 313–315
returns, analyzing, 43–44
startup, 278–280
tax-deductible insurance, 305–306
travel deductions, 316
venture capitalists, 44
working from home, 311, 334

business plan, 282–293
business section, Value Line reports, 120
buying bonds. See also bonds; bond

funds
bond listings, 155–156
corporate bonds, 157–158
discussed, 153
mortgage bonds, 157–158
through brokers, 154–155
Treasury bonds, 156–157

buying businesses. See also business
ownership

advantages, 319–320
brokers, working with, 326–328
certifications, 343
contingencies, 342–343
creditor notification, 343
disadvantages, 321–322
due diligence, 338–339
experience prerequisites, 322–323
financial background prerequisites, 323
industry specific expertise, 324–325
location considerations, 324
MLM (multilevel marketing) companies,

333–337
negotiation, 339–343
non-compete clause, 343
professional advice, 325
purchase price, allocating, 343
research before, 323–325

buying franchises
advantages, 329
contracts, reviewing, 332
disadvantages, 329–330
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buying franchises (continued)
discussed, 328
evaluating, 330–333
negotiation, 333
UFOC (Uniform Franchise Offering

Circular), 330
buying stock. See also stock; stock funds

buy low, sell high concept, market
value risks, 31

commission-based brokers, 112
day trading, 113–115
directly through companies, 138–139
financial publications, 126
individual stock selection, 96–98
IPO (initial public offering), 112–113
limit orders, 140
margin borrowing, 106
market orders, 140, 199
money manager stock picks, 126
price/earnings ratios, 99–100
problematic practices, 111–115
on sale stock, 108–111
short-term trading, 113–115
speculative excess, citing times of,

100–104
success tips, 117–118
Value Line reports, 120–124
via mutual funds, 94–96

• C •
call bonds, 155
call options, stock, 20
capital gains

long-term, 61
short-term, 61
stock mutual funds, 176
taxation on, 61

capital structure section, Value Line
reports, 123–124

capitalism, economic freedom, 78–80
caps, adjustable-rate mortgages, 253–254
career investments

career risks, 36
entrepreneurship, 277–278

cash assets, balance sheets, 129

cash equivalents
as common investment, 18–20
money market mutual funds, 19

cash flow
real estate investments, 233–234
residential housing, 228

catastrophic risk considerations, home
investments, 217

CDs (certificate of deposits)
adjustable-rate mortgages, 254
bond comparisons, 147
lending investments, 18
overused, 143–144
returns, 39

certifications, buying businesses, 343
CFA (Chartered Financial Analyst), 164
check-writing privileges, mutual funds,

167
closings, real estate investments, 255,

263–265
COFI (cost of funds index), 254
Cohen & Steers Realty Shares, Inc. Web

site, 192
collectibles

investment problems with, 22
purchasing tips, 23–24

college investments
allocation, 69–70
custodial accounts, 67
ESA (Education Savings Account), 68
FAFSA (Free Application for Federal

Student Aid), 69
financial aid determination, 67
PLUS (Parent Loans for Undergraduate

Students), 69
saving for, 67–68
Section 529 tuition plans, 68–69

Collins, James C. 
Beyond Entrepreneurship, Turning Your

Business into an Enduring Great
Company, 284

Built to Last: Successful Habits of
Visionary Companies, 370

commercial real estate investments, 230
commission-based brokers

buying stock through, 112
overview, 196–197
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common investments
cash equivalents, 18–20
collectibles, 22–23
lending investments, 18
overview, 13
ownership investments, 14–17
precious metals, 21
real estate, 15–16
small business ownership, 17
stocks, 15

communications mediums, as
investment topic, 348

communism, 80
companies

buying stock directly through, 138–139
company-based retirement plans, 57–58
location considerations, stock mutual

funds, 178
size considerations, stock mutual

funds, 177
competition

competitive business analysis, 271
researching, increased profit tips, 81

compounded effective annual yields, 37
condominiums, home investments, 214
conflicts of interest, real estate agents,

245–246
consumer debt, 49–50
content evaluation considerations

financial facts from fiction, 350–351
periodical investment articles, 357–358

contingencies, buying businesses,
342–343

continuity of life, small business
ownership, 304

contracts
buying franchises, 332
GICs (guaranteed-investment

contracts), 159
selling real estate, 267–268

convertible bonds, 152
cooperatives, home investments, 214
corporate bonds, 152, 157–158

corporate taxes, small business
ownership, 306–307

CorporateInformation Web site, 383
cost of funds index (COFI), 254
costs

increased profit tips, 81
online brokers, 200
profits, 80
start-up and development,

entrepreneurship, 291–292
unknown, selling investments with, 402
working from home, 311

credit
credit history problems, 260–261
home investments, 210
ratings, bonds, 150
reports, mortgages fees, 256

credit cards, debt evaluation, 49
creditor notification, buying businesses,

343
crime rate considerations, home

investments, 217
current assets section, Value Line

reports, 125
custodial accounts, 67
customers

customer need expectations,
entrepreneurship, 286–287

feedback, online resource evaluation,
380

finding and keeping, small business
ownership, 308–309

• D •
day trading, buying stock, 113–115,

291–292
DCA (dollar cost averaging), 65–67
debt evaluation

adjusted gross income, 52
auto loans, 49–50
consumer debt, 49–50
credit cards, 49
mortgage loans, 50–52
standard deduction, 52
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declines (down markets)
bear market, 407
bull market, 407
large point declines, 409
negative media, avoiding, 408
panic, avoiding, 405–406
portfolio management, 407
viewing as unadvertised sales, 406–407

deferred sales load funds, 169
depreciation, stock, 37
development

entrepreneurship, 291–292
home investments, 217

disability insurance, 71, 298
discipline, working from home, 311
discount brokers, 196–198
discount values, real estate investments,

240–241
distribution channels, entrepreneurship,

290
diversification

allocation considerations, 64
bond advantages, 148
bond purchases, 158
diversified investments, market value

risks, 28
individual investment risks, 33
mutual fund advantages, 95
portfolios, 54
stock buying success tips, 118

dividends
dividends payable, liabilities, 131
stock, 37, 90, 176

Dodge & Cox Stock fund, 179
do-it-yourself concept, real estate

investments, 238
dollar cost averaging (DCA), 65–67
Dow Jones Industrial Average (Charles

Dow and Eddie Jones), 91
down markets (declines)

bear market, 407
bull market, 407
large point declines, 409
negative media, avoiding, 408
panic, avoiding, 405–406

portfolio management, 407
viewing as unadvertised sales, 406–407

down payments, home investments,
212–213

due diligence, buying businesses,
338–339

• E •
earnings per share, income statements,

134
earnings/price ratio, stock, 78, 99–100,

123
economic change, as investment topic,

348
economic freedom, capitalism, 78–80
economic issues

land investments, 229
real estate investments, 231

EDGAR (Electronic Data Gathering,
Analysis, and Retrieval), 384

education investments
allocation, 69–70
custodial accounts, 67
ESA (Education Savings Account), 68
FAFSA (Free Application for Federal

Student Aid), 69
financial aid determination, 67
PLUS (Parent Loans for Undergraduate

Students), 69
saving for, 67–68
Section 529 tuition plans, 68–69

education process, career risks, 36
Education Savings Account (ESA), 68
efficient market hypothesis, 82–83
ego gratification, real estate investments,

222
Electronic Data Gathering, Analysis, and

Retrieval (EDGAR), 384
emergency reserve, unexpected

expenses, 47–49
emerging economies, stock growth, 42
energy levels, small business ownership,

317
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entertainment deductions, small
business ownership, 316

entrepreneurship
business plan development, 282–285
career investments, 277–278
within company environment, 276–277
competitive business analysis, 271
customer need expectations, 286–287
distribution channels, 290
executive summary development, 293
finance projection, 291–293
independence characteristics, 272
lifestyle characteristics, 273
marketing techniques, 289–290
marketplace analysis, 285–288
model companies, research, 286
myths about, 275
objectives, outlining, 283–285
persistent characteristics, 272
product and service delivery, 288–289
reading habits, 277–278
regulation compliance, 288
self-starter characteristics, 272
small-business investment options, 278,

280–282
staff and business organization,

290–291
start-up and development costs,

291–292
study habits, 278
work habits, 277

equipment
assets, balance sheets, 130
equipment needs, small business

ownership, 312–313
equity, real estate, 15–16
Equity-Income stock fund, 179
ESA (Education Savings Account), 68
escrow fees, 266
estate planning, asset protection, 71
ETFs (exchange traded funds), 167
ETrade Web site, 201
excessive inflation rates, 35
executive summary development, 293
existing business purchases, 280–282

expenses, income statements, 132–134
experience, real estate agent selection

considerations, 247

• F •
FAFSA (Free Application for Federal

Student Aid), 69
family

borrowing money from, small business
ownership, 302–303

family matters, working from home, 311
faster-growth investments, inheritance,

14
FDIC (Federal Deposit Insurance

Corporation), 39
Fed Chairman (Alan Greenspan), 86–88
Federal Emergency Management Agency

(FEMA) Web site, 217
Federal Reserve Board, roles of, 85–88
federal taxes

deductible gains, retirement
accounts, 56

rates, 61
tax-free intermediate-term bond funds,

186
tax-free long-term bond funds, 187
tax-free short-term bond funds, 185

Federal Trade Commission (FTC) Web
site, 261

feedback, online resource evaluation,
380

FEMA (Federal Emergency Management
Agency) Web site, 217

Fidelity Disciplined Equity stock fund,
179

Fidelity Funds Web site, 192
Fidelity Low Priced stock fund, 179
FIFO (first-in-first-out), 400
finances

lack of investment knowledge, 10
projection, entrepreneurship, 291–293

financial advisors
as-needed basis, 16
cautions, 12
selection considerations, 403
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financial aid determination, educational
investments, 67

financial and business highlights, annual
reports, 127–128

Financial Research Associates (FRA), 341
financial safety, mutual funds, 166
financial statements, monthly rental

property, 235–237
first-in-first-out (FIFO), 400
first-time home buyers, home

investments, 211
fix ups, real estate investments, 222
fixed-rate mortgages, 249–253
401(k) retirement plans, 57
403(b) retirement plans, 57
FRA (Financial Research Associates), 341
franchises, buying

advantages, 329
contracts, reviewing, 332
disadvantages, 329–330
discussed, 328
evaluating, 330–333
negotiation, 333
UFOC (Uniform Franchise Offering

Circular), 330
Free Application for Federal Student Aid

(FAFSA), 69
friends and family, borrowing money

from, small business ownership,
302–303

FTC (Federal Trade Commission) Web
site, 261

fully indexed rate, adjustable-rate
mortgages, 253–254

full-time employment, real estate agent
selection considerations, 247

funds
aggressively managed bond, 183–184
asset allocation, 188
back-end load, 169
balanced hybrid, 188

COFI (cost of funds index), 254
deferred sales load, 169
Equity-income stock, 179
ETFs (exchange traded funds), 167
federally tax-free intermediate-term

bond, 186
federally tax-free long-term bond, 187
federally tax-free short-term bond, 185
global stock, 179–180
hybrid, 188–189
index, 61–62, 172–173
intermediate-term bond, 185–186
international stock, 179–180
long-term bond, 186–188
municipal mutual, 191–192
no-load mutual, 62, 95
sector, 180–181
short-term bond, 184–185
state tax-free long-term bond, 187
taxable mutual, 190–191
U.S. stock mutual, 179
U.S. Treasury money market, 191

future development considerations,
home investments, 217

futures, cautions, 21

• G •
Gamblers Anonymous, 116
Gates, Bill (Microsoft computer

software), 14
general-quality bonds, 150
GICs (guaranteed-investment contracts),

159
global competition and technological

advances, as investment topic, 348
global stock funds, 179–180
goals

risk analysis, 44–45
unclear, problematic practices, 394

gold and silver investments, 21
goodwill assets, balance sheets, 130
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Great Depression, 10
Greenspan, Alan (Fed Chairman), 86–88
gross income, debt evaluation, 52
growth versus value considerations,

stock mutual funds, 178
guaranteed-investment contracts (GICs),

159

• H •
Harbor Funds Web site, 192
health insurance. See insurance
high interest rates, market value, 83–84
high operating expenses cautions,

mutual funds, 169–170
high-credit quality bonds, 150
highest dollar of income, marginal tax

rates, 60
historic financials, Value Line reports,

123
home equity loans, 263
home investments. See also real estate

investments
amenities, 216
buying decisions, 206–209
catastrophic risk considerations, 217
college investments, 206
condominiums, 214
cooperatives, 214
credit considerations, 210
crime rate considerations, 217
down payments, 212–213
first-time home buyers, 211
future development considerations, 217
inspection fees, 209
interest-only loans, 212
loan costs, 209
location considerations, 215–218
market value research, 217–218
monthly expenditures, 210–211
mortgage lenders, 211
moving costs, 209
PMI (private mortgage insurance), 212
property tax considerations, 217

property type considerations, 213–215
real estate commissions, 209
renting, 207–208
researching, 216–218
retirement, 206
school location and quality

considerations, 216
single-family homes, 213–214
tax savings, 212
title insurance, 209
townhomes, 214
transaction costs, 208–209
when to buy, 210

home, working from, small business
ownership, 311

honesty, real estate agent selection
considerations, 247

hot stocks, problematic practices, 390
House Selling For Dummies (Tyson and

Brown), 268
housing situations, land investments,

229
HSH Associates Web site, 257
hybrid funds, 188–189
hyperinflation, 35

• I •
IBM (International Business Machine),

137–138
income

AGI (adjusted gross income), 52, 56
highest dollar of, marginal tax rates, 60
income taxes payable, liabilities, 131
married filing jointly taxable income, 61
singles taxable income, 61

income statements
earnings per share, 134
entrepreneurship, 292–293
expenses, 132–134
net income calculations, 134
revenue, 132

incorporating, small business
ownership, 304–307
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independence characteristics,
entrepreneurship, 272

index funds, 61–62, 172–173
indexes

adjustable-rate mortgages, 253–254
stock market, 92–94

individual investment risks, 32–33
individual retirement accounts (IRAs),

58–59
individual stock selection, 96–98
industry specific expertise, buying

businesses, 324–325
inflation

black market and, 35
excessive rates in, 35
hyperinflation, 35
inflation-indexed bonds, 152–153
interest rate and inflation connections,

84–85
purchasing power risks, 34–35

infomercials, as disguised books,
warning signs, 363–367

inheritance
faster-growth investments, 14
investment choices, 11

initial public offering (IPO), 77–78,
112–113

inspections
inspection fees, home investments, 209
property, 264–265

insurance
asset protection, 70–71
disability, 71, 298
liability, 70, 305
major medial health, 70
PMI (private mortgage insurance), 212
small business ownership, 298
tax-deductible, small business

ownership, 305–306
universal life insurance, 62
variable life, 62
whole life insurance, 62

interest
high interest rates, market value, 83–84
interest rate and inflation connections,

84–85

interest-only loans, home investments,
212

total returns, 36–37
yields, 36–37

intermediate-term bonds, 149, 185–186
international bonds, 153
International Business Machine (IBM),

137–138
international stock funds, 179–180
interpersonal skills, real estate agent

selection considerations, 247
investment bankers, 77
investment tracking software

advantages, 374–375
at-a-glance access, 375
disadvantages, 375
individual securities research, 378
mutual fund research, 378

Investorhome Web site, 383
investors, small business ownership,

303–304
IPO (initial public offering), 77–78,

112–113
IRA Plus (Roth IRA) retirement account,

58
IRAs (individual retirement accounts),

58–59

• J •
Japanese stock market, 103–105
Jones, Eddie (Dow Jones Industrial

Average), 91
junk bonds, 150

• K •
Keogh retirement plans, 57–58
Kiyosaki, Robert (Rich Dad, Poor Dad),

409–410
Kovel Web site, 24

• L •
land investments, 228–229
lawsuits, liability insurance, 70
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Lazier, William C. (Beyond
Entrepreneurship, Turning Your
Business into an Enduring Great
Company), 284

leases, small business ownership,
310–312

lending investments, 18, 141–142. See
also specific types

leverage, real estate investments, 16, 220
liabilities, balance sheets, 131
liability insurance

asset protection, 70
small business ownership, 305

life insurance. See insurance
lifestyle characteristics,

entrepreneurship, 273
limit orders, buying stock, 140
limited land, real estate investments, 220
limited partnerships

real estate investments, 243
small business ownership, 44

liquidity, 33
listings, bonds, 155–156
living expenses, emergency reserve,

47–49
loans

balloon, 250
home equity, 263
home investments, 209
mortgages, debt evaluation, 50–52
PLUS (Parent Loans for Undergraduate

Students), 69
real estate investments, 259–260, 262

location considerations
buying businesses, 324
home investments, 215–218

long-term bonds, 149, 186–188
long-term capital gains, 61
long-term disability insurance, 71
long-term investments

bonds, 40
real estate, 222–225
stock, 41

low appraisals, real estate investments,
261

• M •
magazine and newspaper investment

articles, 355–357
maintenance, residential housing, 227
major medical health insurance, 70
Malkiel, Burton (A Random Walk Down

Wall Street), 82, 369
margin borrowing, 106
marginal tax rates, 60
margins, adjustable-rate mortgages,

253–254
market orders, buying stock, 140, 199
market value

buy low, sell high concept, 31
diversified investments, 28
efficient market hypothesis, 82–83
Federal Reserve Board, roles of, 85–88
high interest rates, 83–84
home investments, 217–218
individual stock selection, 96–98
interest rate and inflation connections,

84–85
overpriced markets, 31
oversea investments, 28
real estate, 27–28, 231–233
risks, 27–31
timing considerations, 29–31
U.S. stock market crash, 27

marketing techniques, entrepreneurship,
289–290

marketplace analysis, entrepreneurship,
285–288

markups, collectible investment
problems, 22

married filing jointly taxable income, 61
Masters’ Select Equity stock fund, 179
maturity, bonds, 149, 182
meal deductions, small business

ownership, 316
media outlets, as information overload,

348
Microsoft computer software (Bill

Gates), 14
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minimum investment requirements,
mutual funds, 165

MLM (multilevel marketing) companies,
333–337

MLS (multiple list service), 267
money market mutual funds. See mutual

funds
monthly expenditures, home

investments, 210–211
monthly rental property financial

statements, 235–237
Morgan Stanley Emerging Markets

market index, 92–93
Morningstar Web site, 126, 384
mortgage lenders, home investments,

211
mortgages

appraisals, 256
ARMS (adjustable-rate mortgages), 249,

253–255
balloon loans, 256
fees, real estate investments, 256–257
fixed-rate, 249–253
loans, debt evaluation, 50–52
mortgage bonds, 152, 157–158
PMI (private mortgage insurance), 212
private, 160–161
second, 160–161

moving costs, home investments, 209
multilevel marketing (MLM) companies,

333–337
multiple list service (MLS), 267
municipal bonds, 151–152
municipal mutual funds, 191–192
Muriel Siebert Web site, 201
mutual funds

accessibility, 167
advantages of, 95, 145
allocation considerations, 174
back-end load funds, 169
buying stock via, 94–96
cash equivalents, 19
check-writing privileges, 167
cost efficiency advantages, 164–165

costs, minimizing, 168–170
deferred sales load funds, 169
disadvantages of, 95–96
diversification advantages, 165
ETFs (exchange traded funds), 167
financial safety, 166
high operating expense cautions,

169–170
hybrid funds, 188–189
index funds, 172–173
managing, 171
minimum investment requirements, 165
municipal, 191–192
no-load, 62, 95
performance and risk considerations,

170–171
portfolio creation, 173–175
professional management advantages,

164
researching, 378
resources, 192
returns, 39
sales loads, 168
savings account comparisons, 144
taxable, 190–191
types of, 166
U.S. Treasury, 191

Mutual Funds For Dummies (Tyson), 12,
167, 192, 372, 378

• N •
name brand recognition, buying

businesses, 329
NASDAQ stock, 27
National Association of Securities

Dealers Regulation Web site, 381
Navistar stock, 32
negative amortization ARMs, 255–256
negative media, 408
negotiation

buying businesses, 339–343
buying franchises, 333
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real estate investments, 264
skill sets, real estate agent selection

considerations, 247
net income calculations, income

statements, 134
net worth, liability insurance, 70
Neuberger & Berman Focus Web site, 192
newsletter investment articles, 361, 363
newspaper and magazine investment

articles, 355–357
The 9 Steps to Financial Freedom

(Orman), 353
no money down, load problems, 259–260
no-load mutual funds, 62, 95
non-compete clause, buying businesses,

343
North American Securities

Administrators Association Web site,
381

notes, Treasury, 151

• O •
office leases, small business ownership,

310–312
online brokers, 198–201
online resources, 379–381
online trading, 199
organization, entrepreneurship, 290–291
Orman, Suze (The 9 Steps to Financial

Freedom), 353
outstanding debt, problematic practices,

395
overconfident personality traits,

problematic practices, 391
overmonitored investments, problematic

practices, 394
overpriced markets, market value

risks, 31
oversea investments, market value

risks, 28

ownership investments
lending investment comparisons,

141–142
real estate, 15–16
small business owners, 17
stocks, 15
wealth building options, 14–17

• P •
panic, avoiding, down markets, 405–406
Parent Loans for Undergraduate

Students (PLUS), 69
partnerships

real estate investments, 243
small business ownership, 44

payments and record keeping, small
business ownership, 313–315

penny stock, 115, 117
performance

mutual funds, 170–171
unaudited performance claims, 367–368

periodicals
content evaluation considerations,

357–358
magazine and newspaper investment

articles, 355–357
newsletter investment articles, 361, 363

persistent characteristics,
entrepreneurship, 272

personal energy levels, small business
ownership, 317

Personal Finance For Dummies (Tyson),
54, 71, 128, 296

personal preferences and goal
considerations, 397–398

planning
entrepreneurship, 282–285
investment choices, 63–64
retirement accounts, 56–57

PLUS (Parent Loans for Undergraduate
Students), 69
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PMI (private mortgage insurance), 212
points, fixed-rate mortgages, 252–253
Political Control of the Economy

(Tufte), 86
poor tax savings investments, 62
Porras, Jerry (Built to Last: Successful

Habits of Visionary Companies), 370
portfolios

balance in, maintaining, 397
diversified, 54
mutual fund management, 173–175
risk analysis, 44–45

precious metal investments, 21, 181
price/earnings ratio, stock, 78, 99–100,

123
Primecap stock fund, 179
private mortgage insurance (PMI), 212
private mortgages, 160–161
problematic practices

authority, trusting, 389–390
buying stock, 111–115
hot stocks, 390
investing too much to quit, 393
outstanding debt, 395
overconfident personality traits, 391
overmonitored investments, 394
risks, overemphasizing, 395–396
unclear goals, 394

processing fees, mortgage fees, 256
product and service delivery,

entrepreneurship, 288–289
product sells, increased profit tips, 81
professional advice, buying businesses,

325
professional management, mutual fund

advantages, 95
profits

costs, 80
driving stock prices through, 80–81
how to increase, 81
revenue, 80

projections
entrepreneurship, 291–293
real estate investments, 233–234

property
assets, balance sheets, 130
inspections, real estate investments,

264–265
property type considerations, home

investments, 213–215
tax considerations, home investments,

217
value, real estate investments, 238

protecting assets, 70–71
proxy statements, 135–136
psychological awards, returns, 38–39
purchasing power risks, 34–35
purchasing tips, collectibles, 23–24
put option, stock, 21

• Q •
quality considerations

bond funds, 182
online brokers, 200–201
real estate agent selection, 247
resource selection considerations,

352–353
quarterly financials section, Value Line

reports, 125

• R •
radio and television investment

programs, 358–361
A Random Walk Down Wall Street

(Malkiel), 82, 369
rate-of-return data, 44
ratings section, Value Line reports, 122
reading habits, entrepreneurship,

277–278
real estate investment trusts (REITs),

181, 225–226
real estate investments. See also home

investments
agents, buying without, 248
agents, conflicts of interest with,

245–246
agents, discussed, 238
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agents, selection considerations,
246–248

appraisers, 238
appreciation and income, 221–222
ARMs (adjustable-rate mortgages), 249,

253–255
balloon loans, 250
best area considerations, 233
best lending options, 257–258
cash flow, 233–234
closings, 255, 263–265
commercial real estate, 230
as common investment, 15–16
credit history problems, 260–261
discount values, 240–241
discussed, 219
do-it-yourself concept, 238
economic issues, 231
ego gratification, 222
equity, 15–16
financial projections, 233–234
fix ups, 222
fixed-rate mortgages, 249–253
home equity loans, 263
home to rental conversion, 225
individual investment risks, 32
as investment choice, 11
land investments, 228–229
leverage, 16, 220
limited land, 220
limited partnerships, 243
liquidity, 33
loan problems, 259–260, 262
long-term investments, 222–225
low appraisals, 261
market value determination, 231–233
market value risks, 27–28
monthly rental property financial

statement, 235–237
mortgage fees, 256–257
negotiation, 264
property inspections, 264–265
property value, 238
refinancing, 262–263
residential housing, 227–228

returns, analyzing, 43
scams, 243–244
second homes, 242
selling real estate, 266–268
Starker (1031) exchanges, 221
taxation, 62
time shares, 241–243
title insurance and escrow fees, 266
vacation homes, 242
where and what to buy, 230–234
who should avoid, 224
zoning issues, 241

recession, 84
record keeping and payments, small

business ownership, 313–315
refinancing, 262–263
regulation compliance,

entrepreneurship, 288
REITs (real estate investment trusts),

181, 225–226
renting, home investments, 207–208
reports, annual

balance sheets, 128–132
discussed, 126
financial and business highlights,

127–128
income statements, 132–135

reports, Value Line
analyst assessment section, 120–121
annual rate section, 125
business section, 120
capital structure section, 123–124
current assets section, 125
historic financials, 123
price/earnings ratios, 123
quarterly financials section, 125
ratings section, 122
stock price performance section, 122
Web site, 378

research
buying businesses, 323–325
FRA (Financial Research Associates),

341
home investments, 216–218
individual investment risks, 33
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research (continued)
model companies, entrepreneurship,

286
mutual funds, 378

residential housing, real estate
investments, 227–228

resources
financial fact from fiction, resource

selection considerations, 349–351
information overload, resource

selection considerations, 347–349
mutual funds, 192
online, 379–381
quality content considerations, 352–353

retirement accounts
accumulation phase, 59
age appropriate planning, 56–57
allocation considerations, 64
annuities, 59
beneficiaries, 59
company-based plans, 57–58
discussed, 54
401(k) plans, 57
403(b) plans, 57
home investments, 206
investment choices within, 59
IRAs (individual retirement accounts),

58–59
Keogh plans, 57–58
Roth IRA (IRA Plus), 58
SEP-IRA (Simplified employee

individual retirement account),
57–58

small business ownership, 299
tax benefit gains, 55–56
vesting schedules, 57–58

returns
after-tax, 38
bonds, 39–40
CDs (certificate of deposit), 39
interest, 36
mutual funds, 39
psychological awards, 38–39
rate-of-return data, 44
real estate, 43
savings accounts, 39

small business ownership, 43–44
stock, 40–42
T-bills (Treasury bills), 39
total return components, 36–39

revenue
income statements, 132
profits, 80

Rich Dad, Poor Dad series (Kiyosaki),
409–410

risk analysis
asset protection, 70–71
buying businesses, 320
career risks, 36
fixed-rate versus adjustable-rate

mortgages, 250–251
goal analysis, 44–45
individual investment risks, 32–33
market value risks, 27–31
misunderstood risk assessment, 26
mutual funds, 170–171
overemphasized risks, problematic

practices, 395–396
overview, 25
portfolio analysis, 44–45
purchasing power risks, 34–35
self assessment, 44–45

Roth IRA (IRA Plus) retirement
account, 58

Russell 2000 market index, 92

• S •
sales loads, mutual funds, 168
savings accounts

ESA (Education Savings Account), 68
mutual funds comparisons, 144
returns, 39

savings rates, 53–54
SBA (Small Business Administration),

301–302
scams, real estate investments, 243–244
Schell, Jim (Small Business For

Dummies), 17
school location and quality

considerations, home investments,
216
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SCORE (Service Corps of Retired
Executives), 302

Scottrade Web site, 201
SEC (Securities and Exchange

Commission) Web site, 134, 384
second homes, real estate investments,

242
second mortgages, 160–161
Section 529 tuition plans, 68–69
sector funds, 180–181
Securities and Exchange Commission

(SEC) Web site, 134, 384
Securities Investor Protection

Corporation (SIPC), 201–202
self assessment, risk analysis, 44–45
self-starter characteristics,

entrepreneurship, 272
selling real estate, 266–268
SEP-IRA (Simplified employee individual

retirement account), 57–58
service and product delivery,

entrepreneurship, 288–289
Service Corps of Retired Executives

(SCORE), 302
short-term bonds, 149, 184–185
short-term capital gains, 61
short-term trading, buying stock,

113–115
Siegel, Jeremy J. (Stocks for the Long Run:

The Definitive Guide to Financial
Market Returns and Long-Term
Investment Strategies), 370

silver and gold investments, 21
simplicity, investment choices, 11–13
Simplified employee individual

retirement account (SEP-IRA), 57–58
single-family homes, home investments,

213–214
singles taxable income, 61
SIPC (Securities Investor Protection

Corporation), 201–202
sites. See Web sites
skill sets, career risks, 36
Small Business Administration (SBA),

301–302

Small Business For Dummies (Schell and
Tyson), 17

small business ownership
auto deductions, 316
benefits, 297–299
bootstrapping, 300–301
borrowing money for, 301–303
as common investment, 17
continuity of life, 304
corporate taxes, 306–307
customers, finding and keeping,

308–309
entertainment deductions, 316
entrepreneurship, 278–282
equipment needs, 312–313
existing business purchases, 280–282
incorporating, 304–307
investors, 303–304
liability protection, 305
limited partnerships, 44
liquidity, 33
meal deductions, 316
office leases, 310–312
personal energy levels, 317
record keeping and payments, 313–315
returns, analyzing, 43–44
startup, 278–280
taxation, 62
tax-deductible insurance, 305–306
travel deductions, 316
venture capitalists, 44
working from home, 311, 334

socialism, 80
software, investment tracking

advantages, 374–375
at-a-glance access, 375
disadvantages, 375
individual securities research, 378
mutual fund research, 378

special-needs students, Section 529
tuition plans, 68

spending habits, evaluating, 53–54
staff and business organization,

entrepreneurship, 290–291
standard deduction, debt evaluation, 52
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