
P1: OTA/XYZ P2: ABC
ind JWBT023-Weltman October 9, 2008 15:13 Printer Name: Yet to Come

Index

401(k) plan:
borrowing or taking distribution from,

89, 129, 174
surviving spouse and, 190

529 plans, 94, 125

Aborted business ventures, 161
Academic Competitive Grants, 97
Accelerated education programs, 96
Adjustable rate mortgages (ARMs), 12,

13, 22
Adjusted basis of home sold, 20
Adjusting budget, 196
Alimony, 178–179
Alternative-fuel vehicles, 82, 87
Alternative minimum tax (AMT), 8, 61,

118
America First Credit Union, 145
American Dream, ix
American Online backup services,

112
American Red Cross web site, 111
American Society of Appraisers web site,

114
AMT (alternative minimum tax), 8, 61,

118

Angel investors, 145
Anheuser-Busch, 9
AnnualCreditReport web site, 123
Annuity Shopper web site, 135
Appealing financial aid offers, 105
Appraisals:

of home, 21
of property, 114

Archer medical savings accounts, 81
ARMs (adjustable rate mortgages), 12,

13, 22
Assessments of homes, 31
Asset allocation, 45
Assets:

classes of, 39–40
exempt from bankruptcy, 125
protection of, 121–123

At-risk rules, 159
Attitudes about wealth, 202
Attorney fees, 118
Author, web site of, xi
Automobile ownership:

alternative forms of transportation, 82
costs of, 87–88
insurance and, 110, 117
saving at gas pump, 82–83
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Backing up financial data, 112
Backup plan for unemployment, 8
Bad debt, bank losses as, 67, 68–69
Bank deposit losses, 67–69
Bankrate.com web site, 139
Bankruptcy:

of business, 161–162
Chapter 7 and Chapter 13, 125, 161
Chapter 11 and Chapter 12, 162
of corporations, and shareholders, 44
personal, 27, 124–126

Basis:
in business or company, 154–156
of home, 25
of home sold, 20
stepped-up, 186

Bear markets, investment strategies for,
44–46

Beneficiary accounts, and FDIC, 47
Beneficiary designations, 178
Berea College, 95–96
Big Ideas for Small Business

e-newsletter, xi
Bill collection efforts, improving,

147–148
Bill.com web site, 148
Bill paying, online, 75
Bond protection, 49–50
Bonds:

interplay between stocks and, 43
investing in, 39–40, 44
municipal, 50
rating services for, 49–50
types of, 49
wash sale rule and, 61
worthless, 64–66
See also U.S. savings bonds

Brokerage portfolios, borrowing against,
90

Budget:
for future events and expenditures,

196
living on, 196–197
making, 72–73
for repayment of debt, 86
sticking to, 76

Bull markets, investment strategies for,
44–46

Burns, Arthur, 10
Business cycles, 10, 143
Business entities providing personal

liability protection, 121–122
Business losses:

aborted business ventures, 161
bankruptcy, 161–162
capital, finding, 144–147
collection efforts, improving, 147–148
down time, using productively, 150
farmers and, 159–160
net operating losses, 150–154
overhead, reducing, 148–149
overview of, 143–144
prices, adjusting, 149–150
tax limitations on, 154–159
winding up business, 161

Buying:
home, 6
on margin, 35

Callability of bonds, 44
Camus, Albert, 202
Cancellation:

of personal debt, 86
of student loans, 104

Capital, finding for business, 144–147
Capital gains, 38
Capital Loss Carryover Worksheet, 57
Capital losses:

holding period, 54–55
on inherited property, 59–60
limits on, 56–57
overview of, 54
in retirement plan accounts, 59
sales to related parties, 58
tax-deductible, 60–61
weeding out losers, 57–58

Carbonite web site, 112
CareerBlazers web site, 129
Car ownership, see Automobile

ownership
Carryback period for net operating loss,

152–154
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Carryforward period for net operating
loss, 152, 153

Cash advances, 146–147
Cash flow, 147
Cash investments, 40
Casualty losses:

bank losses as, 68, 69
gains on, 115–116
personal, tax deductions for,

113–116
Catastrophe, definition of, 109
C corporations, net operating loss for,

151–152, 154
Centers for Medicare and Medicaid

Services web site, 173
Certificates of deposit (CDs), 66, 95
Chapter 7 and Chapter 13 bankruptcies,

125, 161
Chapter 11 and Chapter 12

bankruptcies, 162
Child support, 179–180
ChooseToSave web site, 203
Chrysler Building, 9–10
Claiming net operating loss carryback,

153–154
COBRA coverage, 78, 129–130, 135
Collapse of stock market, controls to

minimize, 4, 35
Collection efforts, improving, 147–148
CollegeBoard.com web site, 98
College Savings Bank CollegeSure CDs,

95
Commercial education loans, 103
Commodity Futures Trading

Commission, 4
Commodity prices, 43
Community colleges, 96–97
Community property, 181
Condemnations of property, 117
Congress.org web site, 9
Conserving:

energy, tax credits for, 31–33
fuel, 149

Consolidated Omnibus Budget
Reconciliation Act (COBRA)
coverage, 78, 129–130, 135

Consumer credit counselors, 200
Consumer Expenditure Survey, 73
Consumer price index (CPI), 36, 37
Consumer Price Index for All Urban

Consumers (CPI-U), 37
Cooperative education programs, 96
Cooper Union, 95–96
Corporate Turnaround web site, 162
Corporations:

basis and, 155–156
net operating loss for, 151–152,

154
Costs:

of fuel, 2–4, 82–83, 149–150
of funerals, 177, 184
of health care, 76–81, 177, 183
of mutual funds, 40
of refinancing mortgages, 18
of settling estates, 178
of special care facilities, 167
See also Education costs

Coverdell education savings accounts,
95, 125

CPI (consumer price index), 36, 37
CPI-U (Consumer Price Index for All

Urban Consumers), 37
Credit:

to customers, limiting, 147
line of, for business, 144
See also HELOC (home equity line of

credit)
Credit cards:

debt on, reducing, 85–87,
199–200

spending on, eliminating, 196
Credit practices to prevent identity

theft, 123
Credit rating:

of bond issuer, 44
personal, 16–17

Credit shelter trusts, 186
Credit unions, borrowing from, 145
Crude oil prices, 2
Current economy, see Economic

conditions, current
Curtis Institute of Music, 95–96
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Custodial accounts, 92–93
Customers:

deadbeat, 148
firing unprofitable, 150
limiting credit to, 147

Damages, seeking and obtaining,
117–118

Database for State Incentives for
Renewables & Efficiency web site,
32

Data Deposit Box web site, 112
Deadbeat customers, 148
Death benefits, accelerated, 120, 168
Death of family member:

costs of final illness, 183
funeral costs, 184
inheritances, 184–188

Death of spouse:
immediate actions, 188–189
long-term actions, 191
retirement plan elections, 190
tax filing status, 189–190

Debt:
bad, bank losses as, 67, 68–69
cancellation of personal, 86
credit card, reducing, 85–87, 199–200
discharged, 25
forgiveness of, 24–25, 125–126
managing, 199–201

Debtors Anonymous, 200
Default of bond issuer, 44
Department of Homeland Security web

site, 111
Disability:

living with, 166–167
paying for costs of, 167–168

Disability insurance, 168–169
Disaster plans, 111–113
Disaster relief, 114–115
Discharged debt, 25
Discretionary spending, cutting, 149
Disk, backing up data to, 112
Diversification of portfolios:

employer stock, limiting exposure to,
51

importance of, 5, 49
mutual funds and, 40

Dividend reinvestment plan, 60
Divorce:

alimony and, 178–179
child support and, 179–180
marital residence and, 181–182
overview of, 178
property settlements, 180–181
rate of, 177
retirement benefits and, 182, 183

Dollar, value of, 9–10, 43
Domestic trusts, 122
Doubling up, 63
Dow Jones Industrial Average, ix
Down time of business, using

productively, 150
Dun & Bradstreet web site, 147

Early retirement:
advantages of, 131
disadvantages of, 131–132
worksheet for, 132–135

Early withdrawal of savings, penalty on,
66–67

Economic conditions, current:
fuel costs, 2–4
housing market, 5–7
overview of, 1–2
prospects for recovery, 10–12
stock markets, 4
tax rules, 8
unemployment, 7–8
U.S. dollar, 9–10

Economic Stimulus Act, 11–12, 17, 24
Educational assistance plans, 107
Education costs:

employer assistance for, 107
financial aid strategies, 104–105
home equity, using for, 105–106
IRAs, borrowing from, 106–107
paying, 95–97
saving for, 92–95
scholarships, fellowships, and grants,

97–98
student loans for, 102–104
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tax breaks for, 98–102
veterans, aid for, 107–108

Education planning, 91–92
Education savings accounts, 95, 125
Elder law attorneys, 121
Electronic Deposit Insurance Estimator

web site, 48
Eligibility for unemployment benefits,

137–138
Emergency fund, creating, 197–198
Emergency responders, volunteer, tax

relief for, 30
Eminent domain, 117
Emotions, and investment decisions, 5
Employers:

assistance for education costs
through, 107

health coverage provided through,
77–78

suing, 140–141
surviving spouse and, 188–189

Employer stock, limiting exposure to,
51

Employment issues:
early retirement, 131–135
garnishment, 141–142
job-seeking expenses, 138–139
layoffs, 7–8, 127, 128–131
relocating for, 139–140
seasonal employment, 74
self-employment, 77, 194
severance packages, 135–137
See also Employers; Unemployment

End-of-life health care costs, 177, 183
Energy conservation in home, 31–33
Energy costs, saving, 82–83
Energy Information Administration, 2
Entertainment expenses, 75–76
Entrepreneur, becoming, 129, 139

See also Self-employment
Equifax web site, 123, 147
Estate planning, 186
Estate taxes, 185–186
E∗Trade Financial Coverdell education

savings accounts, 95
Exchange-traded funds (ETFs), 40–41

Expenses:
fixed, 72–73
job-seeking, 138–139
personal living, emergency fund for,

197–198
reducing, 75–76
relocation, 139
variable, 76

Experian web site, 123, 147
Extras, cutting from budget, 74–75

Factors, 146
Factors Chain International web site,

146
FAFSA (Free Application for Federal

Student Aid), 102–103, 104, 105
Fair Isaac Corporation (FICO) score,

16–17
Family member:

borrowing from, 90, 146
death of, 183–188

Fannie Mae (Federal National Mortgage
Association), 17, 19, 50

Farmers:
bankruptcy and, 162
tax rules for, 159–160

FastWeb web site, 98
Federal Deposit Insurance Corporation

(FDIC), 46–48, 67
Federal disaster relief, 114–115
Federal excise tax holiday, 3
Federal Home Loan Mortgage

Corporation (Freddie Mac), 17, 50
Federal Housing Administration (FHA),

17, 24
Federal National Mortgage Association

(Fannie Mae), 17, 19, 50
Federal Reserve, 4
Federal student loan programs, 102–103
Fellowships, educational, 97–98
FEMA web site, 116
FHA (Federal Housing Administration),

17, 23–24
FHASecure program, 23–24
FICO (Fair Isaac Corporation) score,

16–17
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FinAid web site, 102
Financial aid for education:

appealing offer of, 105
savings and, 92
scholarships, fellowships, and grants,

97–98
strategies for, 104–105
student loans, 102–104
for veterans, 107–108

Financial data, backing up, 112
Financial goals, setting, 195
Financing sources for business, 144–147
Firing unprofitable customers, 150
529 plans, 94, 125
Fixed expenses, 72–73
Flexible spending accounts, 78–79
Flood insurance, 110
Following up on billing, 148
Food bills, reducing, 83–85
Foreclosures:

current, 6–7
disability and, 167
Housing and Economic Recovery Act

and, 12
tax consequences of, 21–24

Foreign trusts, 122
Form 1045, Schedule A, Net Operating

Loss, 151, 152
Form 1138, Extension of Time for the

Payment of Taxes by a Corporation
Expecting a Net Operating Loss
Carryback, 154

Form 4684 Casualties and Thefts, 69
Form 5213, Election to Postpone

Determination as to Whether the
Presumption Applies That an
Activity Is Engaged in for Profit,
157

Form 6198, At-Risk Limitations, 159
Form 8332, Release of Claim to

Exemption for Child of Divorced or
Separated Parents, 180

Form 8582, Passive Activity Loss
Limitations, 158

Form 8582-CR, Passive Activity Credit
Limitations, 158

Form 8810, Corporate Passive Activity
Loss and Credit Limitations, 158

Form 8887 Health Insurance Credit
Eligibility Certificate, 130, 131

Form W-4V Voluntary Withholding
Request, 138

Foundation of Real Estate Appraisers
web site, 114

401(k) plan:
borrowing or taking distribution from,

89, 129, 174
surviving spouse and, 190

Freddie Mac (Federal Home Loan
Mortgage Corporation), 17, 50

Free Application for Federal Student Aid
(FAFSA), 102–103, 104, 105

Freezes on home equity lines, 15–16
Friedman, Milton, 4
Friends, borrowing from, 90
Fuel conservation, 149
Fuel costs, 2–4, 82–83, 149–150
Fuel economy, checking, 83
Fulbright award, 98
Funeral, cost of, 177, 184
Fynanz web site, 103

Gains:
capital, 38
on casualty losses, 115–116
on condemnations, 117
on sale of home, figuring, 20

Garage sales, 74
Garnishment, 141–142
Gasoline prices, 2–3, 82–83
GI Bill, 107–108
Goals, financial, setting, 195
Grants, educational, 97–98
GreenNote web site, 103

HDHP (high-deductible health plan),
79–81

Health, maintaining, 204–205
Health care costs, reducing, 76–81
Health coverage, tax credit for, when

laid off, 129–131
Health habits, 74, 75
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Health insurance:
COBRA coverage, 78, 129–130, 135
deductible premiums, 76–77
Medicaid, 121, 173
Medicare, 171–172, 204

Health reimbursement accounts, 81
Health savings accounts, 79–81
Heartland, Habitat, Harvest, and

Horticulture Act, 160
HELOC (home equity line of credit):

description of, 14–16
for everyday expenses, 88–89
for home repairs, 198
using for education costs, 105–106

High-deductible health plan (HDHP),
79–81

Hispanic College Fund web site, 98
Hobby loss rule, 156–157
Holding period, 54–55
Holmes, Thomas, x
Holmes and Rahe Stress Scale, x, 177
Home energy audit, 3
Home Equity Conversion Mortgage

program, 19
Home equity loans:

description of, 14–16
for everyday expenses, 88–89
for home repairs, 198
using for education costs, 105–106

Home heating oil prices, 3
Home improvements, tax credits for,

31–32
Home Keeper Mortgage program, 19
Home modification for disability, 166
Home mortgage interest deduction,

200–201
Homeowners insurance, 110, 117
Home prices, 5–6
Home repairs, emergency fund for,

198
Home safe, storage of items in, 112
Home sales:

current, 6
surviving spouse and, 191

Hope credit, 99–100
HOPE NOW program, 24

Housing and Economic Recovery Act, 12,
17–18, 24

Housing Assistance Tax Act, 7
Housing market, 5–7
HSA Bank web site, 80
HSAfinder.com web site, 80
HSA Insider web site, 80
HSA Living web site, 80

Identity theft, 123–124
Income:

developing second stream of, 8
increasing, 73–74
in retirement, 203
tax-deferred, 38
tax-free, 39
understanding, 194

Income averaging, 160
Income in respect of decedent, 187
Index mutual funds, 49
Individual retirement accounts (IRAs):

borrowing from, for education
expenses, 106–107

distribution from, for medical
expenses, 165–166, 174

divorce and, 182, 183
losses in, 59
surviving spouse and, 190

Individuals, net operating loss for, 151,
152

IndyMac Bank, 46
Inflation, impact of, on investments,

36–38
Inheritances:

estate taxes and, 185–186
probate, 184–185
taxes and, 186–188

Inherited property, losses on, 59–60
Injury:

personal injury settlements, 165
reporting to employer, 141

Insolvency, 27
Insurance:

auto, 110, 117
for bonds, 50
disability, 168–169
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Insurance (Continued)
health, 76–77, 78, 129–130, 135
homeowners, 110, 117
for identity theft, 124
life, 89–90, 120, 168–169
long-term care, 119–120
against property losses, 110–113

Insurance company web sites, 124
Insurance Information Institute web

site, 111
Insure U web site, 81
Interest:

deduction on, 90, 201
on home equity loans, 15
on refinanced mortgages, 18

Interest rates:
on bank loans, 144
on cash advances, 146–147
investments and, 43

Internal Revenue Service (IRS):
Capital Loss Carryover Worksheet,

57
Form 982, 26–27
Form 1045, Schedule A, 151, 152
Form 1138, 154
Form 4684, 69
Form 5213, 157
Form 6198, 159
Form 8332, 180
Form 8582, 158
Form 8582-CR, 158
Form 8810, 158
Form 8887, 130, 131
Form W-4V, 138
garnishment by, 141
Publication 225, 159
Schedule D, 55–56
tax breaks for disaster victims,

116
web site, 9
Worksheet 29-2, 20
Worksheet 29-3, 20

International Factors Group web site,
146

International Society of Appraisers web
site, 114

Investment interest deduction, 201
Investment losses:

bank deposits, 67–69
capital, 54–61
overview of, 53–54
penalty on early withdrawal of

savings, 66–67
Section 1244, 63–64
wash sale rule, 61–63
worthless securities, 64–66

Investment options, 39–44
Investments, protection of, 46–49
Investment strategies:

bond protection, 49–50
for bull and bear markets, 44–46
diversification, 49
tried-and-true, 5
yield, going for, 36–39

Investment styles, 41–42
Involuntary conversions, 115–116
IRAs (individual retirement accounts):

borrowing from for education
expenses, 106–107

distribution from, for medical
expenses, 165–166, 174

divorce and, 182, 183
losses in, 59
surviving spouse and, 190

IRS (Internal Revenue Service):
Capital Loss Carryover Worksheet,

57
Form 982, 26–27
Form 1045, Schedule A, 151, 152
Form 1138, 154
Form 4684, 69
Form 5213, 157
Form 6198, 159
Form 8332, 180
Form 8582, 158
Form 8582-CR, 158
Form 8810, 158
Form 8887, 130, 131
Form W-4V, 138
garnishment by, 141
Publication 225, 159
Schedule D, 55–56
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tax breaks for disaster victims,
116

web site, 9
Worksheet 29-2, 20
Worksheet 29-3, 20

JKLasser.com web site, xi
Jobs, see Employment issues;

Unemployment
Job-seeking expenses, 138–139
Job skills, improving, 7
Jumbo mortgages, refinancing, 17–18
Junior colleges, 96–97

Kiddie tax, 93

Layoffs:
benefits from employer after, 7–8
as common, 127
retirement plans and, 128–129
tax credit for health coverage,

129–131
wrongful termination, 128

Legal entities providing personal
liability protection, 121–122

LendingCircle web site, 90
Life insurance policy:

accelerated death benefits, 120
borrowing from, 89–90
distribution from, for medical

expenses, 168–169
Lifetime Learning credit, 100
Limited liability companies (LLCs), and

basis, 154–155
Livestock sales, 160
Living within means, 194–197
Load mutual funds, 40
Loans:

from bank, for business, 144–145
deductible interest on, 90
home equity, 14–16, 88–89, 105–106,

198
peer-to-peer, 146
student, 102–104

Locking in heating oil prices, 3
Long-term care, 119–121

Losses:
bank, as bad debt, 67, 68–69
hobby loss rule, 156–157
in individual retirement accounts, 59
on inherited property, 59–60
net operating, 150–154
paper, 54
passive activity (PAL), 157–158
on sale of home, figuring, 20
See also Business losses; Capital

losses; Casualty losses; Investment
losses; Ordinary losses; Property
losses

Managing debt, 199–201
Marital residence, 181–182
Market forces, and investments, 43
Marketing, 150
Market timing, 5
Material participation, 157
Means, living within, 194–197
Medicaid, 121, 173
Medical issues:

deducting medical costs, 164–166
disability, living with, 166–167
disability, paying for cost of, 167–168
disability insurance, 168–169
end-of-life health care costs, 177, 183
federal disability programs, 173
Medicaid, 121, 173
Medicare, 171–172, 204
overview of, 163–164
retirement plan distributions,

174–175
Social Security disability income,

170–173
staying healthy, 204–205
workers’ compensation, 169–170

Medicare, 171–172, 204
Military personnel, educational

assistance for, 107–108
Modifying home for disability, 166
Money, attitudes about, 202
Monster.com web site, 129
Moody’s Investors Service, 49–50
Mortgage Debt Relief Act, 24–25
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Mortgages:
interest rates for, 6
refinancing existing, 16–18
reverse, 18–19
subprime, 13, 22
See also Foreclosures

Mortgage workouts, 24–29
MoveMax web site, 139–140
Move web site, 139–140
Municipal bonds, 50
Mutual funds:

description of, 40
diversification and, 49
wash sale rule and, 61

MyBizHomepage web site, 148

National Academy of Elder Law
Attorneys web site, 121

National Collegiate Athletic Association
Clearinghouse, 98

National Foundation for Credit
Counseling web site, 200

National SMART Grants, 97
Natural gas prices, 2, 3, 4
Net operating losses (NOL), 150–154
No-load mutual funds, 40
Noncommercial education loans, 103
Noninsured investments:

FDIC, 47–48
SIPC, 48–49

Nonprofit economic development
groups, 146

No-tuition schools, 95–96

Offshore drilling, 2
Oil prices, 2, 82
Online bill paying, 75
Online selling, 74
Ordinary losses:

bank losses as, 68, 69
penalty on early withdrawal of savings

as, 66
Section 1244 losses as, 63–64

Overhead of business, reducing,
148–149

Overspenders Anonymous, 200

Paper loss, 54
ParentsPlus loans, 102
Partnerships, and basis, 154–155
Passive activity losses (PAL), 157–158
Paying:

bills online, 75
educational costs, 95–97

Peer-to-peer lending, 146
Pell Grants, 97, 98
Penalty on early withdrawal of savings,

66–67
Pension Benefit Guaranty Corporation

(PBGC), 52
Pentagon Federal Credit Union, 145
Perkins loans, 102
Personal attitudes about wealth, 202
Personal inflation rate, 37
Personal injury settlements, 165
Personal liability protection, business

entities providing, 121–122
Personal living expenses, emergency

fund for, 197–198
Personal resources, tapping, 88–90
Personal services, 74
Photos, storing online, 114
Portfolios:

brokerage, borrowing against, 90
See also Diversification of portfolios

Postnuptial agreements, 122–123
Postponing retirement, 202–204
Prenuptial agreements, 122–123
Prices, adjusting, 149–150. See also Costs
Probate, 184–185
Profit motive, 156–157
Property:

appraisals of, 114
community, 181
replacement, 115–116

Property losses:
condemnations, 117
deducting, 113–116
on inherited property, 59–60
insuring against, 110–113
thefts, 117

Property settlements, 180–181
Property tax relief, 29–31
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Prosper web site, 104, 146
Protection:

of assets, 121–123
of family in disaster, 111
of financial and tax data, 112–113
of investments, 46–49
of retirement savings, 50–52

Publication 225, Farmer’s Tax Guide, 159
Public transportation, 82

Qualified domestic relations order, 182

Rahe, Richard, x
Rating services for bonds, 49–50
Real estate, involuntary conversion of,

116
RealtyTrac web site, 6–7
Receivables, staying on top of, 148
Recession:

definition of, x
duration and seriousness of, 10–11
unemployment and, 7

Recovery:
of damages, 117–118
economic, prospects for, 10–12

Refinancing existing mortgages, 16–18
Refining capacity, 2–3
Reinvoicing, 148
Related parties, sales to, 58
Relocation expenses, 139
Rental property, converting home to,

20–21
Renters insurance, 110
Replacement property, 115–116
Repossession:

of car, 87–88
of home, 21–24

Residence:
involuntary conversion of, 116
marital, 181–182

Resumes, reviewing and revising, 7
Retirement, early:

advantages of, 131
disadvantages of, 131–132
worksheet for, 132–135

Retirement, postponing, 202–204

Retirement plan accounts:
bankruptcy and, 125
borrowing from, 89
distribution from, for medical

expenses, 174–175
divorce and, 182, 183
layoffs and, 128–129
losses in, 59
protecting, 50–52
surviving spouse and, 190

Reverse mortgages, 18–19
Reviewing budget, 196
Risk tolerance, and investments,

41–42
Roth IRAs, losses in, 59

Safe-deposit boxes:
contents of, 47
storage of items in, 112

Safeguarding, see Protection
Sales:

of homes, 5–6, 191
of homes at a loss, 19–21
online, 74
to related parties, 58

Sallie Mae web site, 102
SavingForCollege.com web site, 94
Savings:

building into budget, 73
for education costs, 92–95, 125
for emergencies, 197–198
for future events and expenditures,

196
penalty on early withdrawal of, 66–67

Savings accounts:
Coverdell, 95, 125
health, 79–81

Savings bonds, see U.S. savings bonds
Savings plans (529), 94
Schedule D Capital Gains and Losses,

55–56
Scholarships, educational, 97–98, 99
School Soup web site, 98
S corporations, and basis, 155–156
Seasonal employment, 74
Section 1244 losses, 63–64
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Securities Investor Protection
Corporation (SIPC), 4, 46, 48–49

Self-employment:
bankruptcy and, 161, 162
health care premiums, 77
income from, 194

Settling estate, costs of, 178
Severance packages, 135–137
Shopping:

for food, 83–85
online, 10

Short sales of real estate, 29
SIPC (Securities Investor Protection

Corporation), 4, 46, 48–49
Small Business Administration web site,

129, 144
Small Business & Entrepreneurship

Council web site, 139
Social Security Administration:

disability benefits, 170–173
payment to surviving spouse, 188
retirement benefits, 204
web site, 132, 170, 171, 172

Sole proprietors, and bankruptcy, 161,
162

Special care facilities, costs of, 167
Specific identification method, 60–61
Spending, discretionary, cutting, 149
SSDI (Social Security Disability

Income), 170–173
SSI (Supplemental Security Income),

171
Stafford loans, 102
Stagflation, 38
Standard & Poor’s rating service, 49–50
Starting own business, 129, 139. See also

Self-employment
State Farm Coverdell education savings

accounts, 95
State health programs, 81
State schools, 96–97
State unemployment insurance agency

web site, 138
Staying healthy, 204–205
Stepped-up basis, 186
Stimulus payments, 11–12

Stock markets:
bull and bear, investment strategies

for, 44–46
controls on, 35
volatility of, 4

Stocks:
interplay between bonds and, 43
investing in, 39
returns on, for last decade, 53
risk of investing in, 43–44
Section 1244, 63–64
wash sale rule and, 61
worthless, 64–66
See also Stock markets

Storage of important papers, 112–113
Strategic planning, 150
Stress Scale, x, 177
Stretching dollars to meet everyday

needs, 72–76
Structured settlements, 118
Student loan interest deduction, 201
Student loans, 102–104
Subprime mortgages, 13, 22
Substantially identical securities, 61–62
Suing employers, 140–141
Supplemental Security Income (SSI),

171
Surviving spouse, finances of:

immediate actions, 188–189
long-term actions, 191
retirement plan elections, 190
tax filing status, 189–190

Tax credits:
for first-time homebuyers, 6
for health coverage when laid off,

129–131
Tax deductions:

for alternative-fuel vehicles, 82, 87
for health insurance, 76–77
for home mortgage interest, 200–201
for investment interest, 201
for job-seeking expenses, 138–139
for long-term care premium, 119
for medical costs, 164–165
for property losses, 113–116
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for relocation expenses, 140
for student loans, 201

Tax-deferred income, 38
Taxes:

on alimony, 179
attorney fees and, 118
on child support, 179–180
on custodial accounts, 93
debt forgiveness and, 24–25
deductible investment losses, 60–61
disability insurance and, 168
educational costs and, 98–102
estate, 185–186
foreclosure or repossession and,

22–23
on gasoline, 3
home equity interest and, 15
impact of, on investments, 38–39
improvements to home and, 31–32
on inheritances, 186–188
loan interest and, 90
net operating loss and, 150–151
on property settlements, 181
property tax relief, 29–31
refinancing mortgage and, 18
rules, as uncertain, 8
sale of home at loss and, 19–20
severance packages and, 136–137
SSDI and, 172–173
volunteer emergency responders, tax

relief for, 30
on withdrawals from retirement plans

and IRAs, 174
workers’ compensation and, 169–170
See also Tax credits; Tax deductions;

Tax gains
Tax-free income, 39
Tax gains:

on casualty losses, 115–116
on condemnations, 117

Thefts, 117, 123–124
Ticket to Work program, 172
Timing year-end transactions, 63
Totten trusts, 47
Trade deficit, 10
Transportation, alternative forms of, 82

TransUnion web site, 123, 147
Treasury securities, 48
Trust accounts:

credit shelter, 186
domestic and foreign, 122
for education, 93–94
FDIC and, 47

Tuition:
employer assistance for, 107
tax deductions for, 100–101

Tuition plans (529), 94
Turnaround Management Association

web site, 162

Umbrella policy, 110
Underwater, homeowners as, 6
Unemployment:

current, 7–8, 127
opportunity in, 127–128
See also Employment issues

Unemployment benefits, 137–138
University Sports Scholarships web site,

98
U.S. Department of Labor web site,

141
U.S. dollar, value of, 9–10, 43
U.S. savings bonds:

early redemption of, 66–67
inheritance of, 187–188
tax-free, and education costs,

101–102

Vacation expenses, 76
Variable expenses, 73
Vehicle ownership:

alternative forms of transportation,
82

costs of, 87–88
insurance and, 110, 117
saving at gas pump, 82–83

Veterans, educational assistance for,
107–108

Viatical settlements, 169
Virgin Money USA web site, 104
Volunteer emergency responders, tax

relief for, 30
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Wash sale rule, 61–63
Wealth, attitudes about, 202
Winding up business, 161
Withholding rate on unemployment

benefits, 138
Workers’ compensation, 141, 169–170
Work incentives for Social Security

Disability Income program, 172
Work-related education, 107

Worthless securities, 64–66
Wrongful termination, 128

Xdrive web site, 112

Yard sales, 74
Yield, going for, 36–39

Zopa web site, 104, 146
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