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accessibility, single-story homes for, 46
accidents, 252-253. See also emergencies
accountants, role in buying home, 113
Accredited Staging Professional (ASP)
course, 301
activities and lifestyle, 65, 76-77
adjustable-rate mortgage (ARM), 140-141,
341
affording second home. See also financing
evaluating financial situation for, 15-16,
25-29, 138
ongoing expenses, 33-36
purchase costs, calculating, 31-32
purchase costs, sources of, 36-38
age of home, maintenance issues of, 43, 128
agent. See also real estate agent
closing agent, 158
insurance agent, 114
air conditioning system, inspection of,
117,130
A.M. Best Web site, 157
amenities, 16, 341
American Hospital Directory, 76
American Society of Home Inspectors
(ASHD), 121
amortization, 341
annual percentage rate (APR), 341
appraisal report, 341
appraiser, 100-101, 113, 341
appreciation
calculating, 274-275
definition of, 80-81, 278, 341
taxes on, 266
APR (annual percentage rate), 341
ARM (adjustable-rate mortgage), 140-141,
341
ASHI (American Society of Home
Inspectors), 121

ASP (Accredited Staging Professional)
course, 301
Aspen, Colorado, as location for second
home, 327-328
assessments for condominium projects, 50
assessments for taxation
appealing, 267-269
definition of, 341
determination of, 266-267
assets, 26
association, homeowners’
bylaws of, 50-51, 78-79, 196-197, 342
definition of, 344
fees for, 33
Atkins Munro, Margaret (Taxes For
Dummies), 257
attorney
buying home with, 113
cash sales handled by, 148
when needed, 249
writing wills with, 320
auctions
furniture from, 184
homes sold at, 98-99
automobile registration taxes, 35
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Bahamas, as location for second home,
329-330
bargain homes, 99
basement
compared to slab foundation, 47, 128
preparing for sale of home, 303
Bathroom Remodeling For Dummies
(Hamilton and Hamilton), 221
bathrooms
number of, 44-45
preparing for sale of home, 303
remodeling, 220-221



350 Second Homes For Dummies

Bebak, Arthur (Creating Web Pages For
Dummies), 212
bedrooms
number of, 44-45
preparing for sale of home, 303
remodeling, 223
Board of Realtors, 81, 297
books. See publications
borrowing from family or friends, 145
break-ins, 24, 254-255
Brewster, Janice (Building Your Own Home
For Dummies), 55
building a home
building fees for, 58
contractor for, finding, 55-56
land for, buying, 58-59
landscaping for, 58-59
permits for, 58
prefabricated homes, 56-57
time for, 59
building fees, 58
Building Your Own Home For Dummies
(Daum, Brewster, and Economy), 55
buyer
profile of, 13-15
role of, 20
buyer’s agent, 88, 104
buyer’s market, 342
buying second home. See also affording
second home; mortgage
accountant’s role in, 113
advantages of working on your own,
86-87
agreement with real estate agent, 110-111
appraiser’s role in, 113
calculating costs of, 31-32
cash for, 37, 146-149
closing, 149-153, 158-160, 342
deciding whether to use real estate agent,
17, 105
disadvantages of working on your own, 87
finding bargains, 99
finding by driving around, 96
finding from auctions, 98-99
finding from foreclosures, 98
finding, length of time for, 91

finding real estate agents, 108-110

finding, tasks involved in, 89

finding using Internet, 89, 91-95

finding using MLS, 97

finding using newspaper, 95-96

fractional ownership, 61-62

home inspector’s role in, 114

insurance agent’s role in, 114

lawyer’s role in, 113

LLC (limited liability corporation), 62

loan officer’s role in, 114

making offers on your own, 99-102

money saved by on your own, 88

mortgage broker’s role in, 114

partnership (co-ownership) for, 59-60

reasons for, 10-12, 13

renting before, 30, 62

responsibilities of real estate agent,

106-107

timeshares, 60-61

timing of, 30

title company’s role in, 114

type of home, choosing, 39-42

types of real estate agents, 104

what to avoid, 18

when to start looking on your own, 89-90

whether to buy a second home, 15-17

whether to buy a specific home, 127-130
bylaws (covenants)

for condominiums, 50-51

definition of, 78-79, 342

restrictions on renting out home, 196-197

oo

cable, installing, 227

Caher, James P. and John M. (Personal
Bankruptcy Laws For Dummies), 143

CAI (Community Association Institute), 33

Canada, buying home in, 173-174

Cape Cod, Massachusetts, as location for
second home, 328-329

capital gains from selling second home,
270

Caribbean, as location for second home,
329-330
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cash, paying for home, 146-149
cash-flow statement, 135
Caverly, N. Brian (Estate Planning For
Dummies), 319
Cayman Islands, as location for second
home, 329-330
certificate of occupancy, 152
children, adding to deed. See heirs of
property
cities, home located in, 70-71
classifieds, furniture from, 184
cleaning, 250-252, 332
cleaning companies, 248
clear title, 114
climate considerations, 16, 67, 74-75
closing
asking questions at, 153
definition of, 149, 342
documents signed at, 151-152
documents to bring, 149-150
documents to file after, 158-159
people attending, 150
tasks to perform after, 158, 159-160
closing agent, 158
closing costs, 264, 342
closing home for extended periods,
255-256
clothing, keeping in second home, 188-190
CMA (comparative market analysis), 275
Coldwell Banker Web site, 94
college towns, home located in, 71
commission, 342
Community Association Institute (CAI), 33
community, becoming familiar with,
191-193. See also neighbors
community property, 318, 342
comparative market analysis (CMA), 275
comps, 342
concessions, 126
condo fees, 49, 342
condominium
advantages of, 47-48
assessments for major projects, 50
bylaws for, 50-51, 342
definition of, 47, 342

disadvantages of, 48-49
example of, on Narragansett Bay, 69
fees for, 49, 342
property taxes for, 49
consignment shops, furniture from, 184
construction of home, 47, 128
contents insurance, 154, 157
contingencies
home inspection as, 116
mortgage as, 87
contractor
for building home, 55-56
for renovation projects, 235-237
conventions used in this book, 2, 5
cooperatives (co-ops), 60
co-ownership (partnership), 59-60, 346
cosigner, 342
cost of living, 74
costs, ongoing
homeowners’ association fees, 33, 342,
345
homeowners’ insurance, 34-35, 156-157
maintenance, 33-34
monthly nut, 29
mortgage payment, 32, 134
property taxes, 346
taxes, 35
travel, 36
counteroffer, 101-102
Countrywide Financial Web site, 144
covenants (bylaws)
for condominiums, 50-51
definition of, 78-79, 342
renting out home, restrictions in, 196-197
Creating Web Pages For Dummies (Smith
and Bebak), 212
credit reports, 136-137
credit score
credit report, requesting, 136137
definition of, 135-136, 343
improving, 137
crime. See safety considerations; security
curb appeal, 225
currency conversions, 174
CyberRentals Web site, 212
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damage
costs of, 34
preparing for possibility of, 24
securing home after, 254-255
Daum, Kevin (Building Your Own Home For
Dummies), 55
days on the market, 342
decorating your home
budgeting for, 180-183
list of furnishings, prioritizing and
choosing, 186-188
list of furnishings to consider, 182-183
new furniture, 183-184
requirements for, determining, 179-180,
333
style of, 184
used furniture, 184-186
deductions. See taxes
deed
definition of, 343
transfer of, 159
deed of trust (mortgage document), 152
demographics, 80
depreciation, deducting, 264-266
designated agency (dual agency), 105
digital thermostat, 228-229
dining room, preparing for sale of home,
303
disasters. See emergencies
disclosure, 131-132, 343
discount brokers, 294
down payment
definition of, 343
requirements for, 16, 134
drainage, inspection of, 117
dual agency (designated agency), 105
dumpster diving, 93

oF o

earnest money, 343
Economy, Peter (Building Your Own Home
For Dummies), 55

electrical wiring, inspection of, 117
emergencies. See also security
accidents, 252-253
late-night calls regarding, 22-24
property manager handling, 246
tenant instructions for, 247
empty nesters, 343
equity
calculating, 275
definition of, 343
EscapeHomes.com Web site, 92, 94
escrow, 343
Estate Planning For Dummies (Caverly and
Simon), 319
estate taxes, 322
Esurance.com Web site, 156
Europe, as location for second home,
175, 329
exchange rates, 171, 174
ExchangeHomes Web site, 202
exchanging homes, 202
expenses, ongoing
homeowners’ association fees, 33, 342,
345
homeowners’ insurance, 34-35, 156-157
maintenance, 33-34
monthly nut, 29
mortgage payment, 32, 134
property taxes, 346
taxes, 35
travel, 36
exterior of home, improving, 226. See also
grounds (landscaping)
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Fair Credit Reporting Act, 343

Fair Housing Act, 343

Fair [saac Company (FICO) credit score
credit report, requesting, 136137
definition of, 135-136, 343
improving, 137

family. See also guests in second home
borrowing from, 145
renting out second home to, 201-202

feng shui, 343
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FICO (Fair Isaac Company) credit score
credit report, requesting, 136-137
definition of, 135-136, 343
improving, 137

financial situation, evaluating, 25-29, 138

financing. See also mortgage
FICO credit score affecting, 135-137
for home purchases in foreign countries,

165-166
paying cash, 146-149
preparations for, 138-140

first-time home buyer, qualifying for, 141

fixed-rate mortgage, 142, 343

flea markets, furniture from, 184

Flipping Houses For Dummies (Roberts and

Kraynak), 147

flood insurance, 155-156

Florida, as location for second home, 326

fonts used in this book, 2

for sale by owner (FSBO)
buying home from, on your own, 88
buying home from, with transaction

broker, 104
definition of, 344
finding homes with, 94
selling home using, 296

foreclosure
buying foreclosed home, 98
definition of, 28, 343

Foreclosure.net Web site, 94

foreign countries, buying home in
exchange rate considerations, 171, 174
financing, 165-166
finding homes, 173-176
maintenance of, 168-169
moving to second home in, 309
political problems in, 172-173
potentials problems with, 171-173
property taxes, 168
property values for, 166-167
real estate agent for, 164-165
rental income, reporting, 170-171
renters for, finding, 169-170
retiring to second home in, 280
title to property, obtaining, 172

whether to, 72, 161-163
without seeing the home, 167-168
foyer, preparing for sale of home, 303
fractional ownership, 61-62
friends. See also guests in second home
borrowing from, 145
renting out second home to, 201-202
FSBO (for sale by owner)
buying home from, on your own, 88
buying home from, with transaction
broker, 104
definition of, 344
finding homes with, 94
selling home using, 296
full-service agents, 294
furnished home, buying, 181
furnishing your home
budgeting for, 180-183
list of furnishings, prioritizing and
choosing, 186-188
list of furnishings to consider, 182-183
new furniture, 183-184
requirements for, determining, 179-180,
333
style of, 184
used furniture, 184-186
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Galveston, Texas, as location for second
home, 326-327

garage, preparing for sale of home, 303

garage sales, furniture from, 184

general warranty deed, 344

Glendon Lyons, Sarah (Reverse Mortgages
For Dummies), 314

GMAC Mortgage Calculators, 31

GMAC Mortgage Web site, 144

golfing communities, 70

good faith estimate, 344

Google Real Estate Web site, 89

grading, inspection of, 117

grantee, 344

grantor, 344

GreatRentals Web site, 212
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Griswold, Robert S. (Real Estate Investing
For Dummies), 62
grounds (landscaping)
evaluating before buying, 128
improving, 225-227
inspection of, 117
maintaining, 249-250, 333
for new home, 58-59
preparing for sale of home, 303
guests in second home
family and friends as, 10-11
ground rules for, 22-23, 335-340
number of bathrooms required for, 45
reasons to invite, 334
size of home required for, 44, 46

o/ o

Hamilton, Gene and Katie (Bathroom
Remodeling For Dummies), 221
handyman, 248
healthcare, 75-76
heating system, inspection of, 117, 130
heirs of property
adding children to deed, 318
reverse mortgage affecting, 316
will specifying, 319-322
HELOC (home equity line of credit), 143, 344
high-speed Internet service, adding, 228
Holiday-Rentals Web site, 170
home appreciation
calculating, 274-275
definition of, 80-81, 278, 341
taxes on, 266
home depreciation, deducting, 264-266
home equity line of credit (HELOC),
143, 344
home equity loan, 143, 344
home exchanging, 202
home inspection
areas included in, 117-118
contingency for, 116
cost of, 115, 122
deciding whether to buy home based on,
127-130
definition of, 344

for home being rented out, 213-214, 251,
283-284, 334
long-distance, 130-131
problems found by, handling, 125-127
problems missed by, 118-119
reasons for, 115-116, 119
report from, reviewing, 124-125
right to, 116-117
when to have, 116
home inspectors
finding, 119-121
importance of, 114
licensing requirements for, 121-122
professional organizations for, 121
questions to ask, 119, 122-123
home loan. See mortgage
“Home Mortgage Interest Deduction” (IRS
Publication 936), 262
home, primary
distance of second home from, 17, 67,
72-73
second mortgage to, 142-143
selling, asking price for, 295, 300, 302-304
selling, financial considerations for,
274-276, 277-278, 288-290
selling, FSBO (for sale by owner), 296
selling, preparing home for, 287-288,
301-302, 303
selling, timing of, 278-281, 296-300
selling, with real estate agent, 292-295
home, second. See also buying second
home; location of second home;
moving into second home permanently
reasons for, 10-12, 13
selling, capital gains resulting from, 270
taking ownership of, 157-160
type of home, choosing, 39-42
home staging, 301-302, 303
HomeGain Web site, 89, 94
homeowners’ association
bylaws of, 50-51, 78-79, 196-197, 342
definition of, 344
fees for, 33
homeowners’ insurance
deducting, 263
definition of, 344



rates for, 34-35, 156-157

types of, 34-35, 153-156, 157
homestead allowance, 158
homestead exemption, 269
house poor, 139, 344
HouseHunt.com Web site, 89
HouseValues.com Web site, 275
“How to Depreciate Property” (IRS

Publication 946), 265

HUD Homes & Communities Web site, 94
HUD-1 settlement statement, 151-152

o]e

icons used in this book, 5
ICREA (International Consortium of Real
Estate Associations), 164
identity theft, 93
income, monthly, 27
income taxes, 35
Individual Retirement Account (IRA)
definition of, 344
using for down payment, 141
injuries, 252-253
inspection, home
areas included in, 117-118
contingency for, 116
cost of, 115, 122
deciding whether to buy home based on,
127-130
definition of, 344
for home being rented out, 213-214, 251,
283-284, 334
long-distance, 130-131
problems found by, handling, 125-127
problems missed by, 118-119
reasons for, 115-116, 119
report from, reviewing, 124-125
right to, 116-117
when to have, 116
inspectors, home
finding, 119-121
importance of, 114
licensing requirements for, 121-122
professional organizations for, 121
questions to ask, 119, 122-123

insurance
homeowners’ insurance, 34-35, 344
liability insurance, 345
for moves, 309
PMI (private mortgage insurance), 346
for second home when retiring to, 24
title insurance, 347
insurance agent, 114
interest rates, 32, 134, 344
interest-only loans, 145-146
International Consortium of Real Estate
Associations (ICREA), 164
international locations. See foreign
countries, buying home in
Internet. See also Web site resources
advertising for renters, 211-213
high-speed Internet service, adding, 228
home searches, 89, 91-95
homeowners’ insurance, 156
mortgages, 144
online fraud, protecting yourself from, 93
referrals of home inspectors from,
120-121
Interval International, 61
interval ownership (timeshares), 60-61, 347
investment, second home as. See also
renovating; renting out second home
as investment
appreciation, calculating, 274-275
appreciation, definition of, 80-81, 278, 341
appreciation, taxes on, 266
flipping houses, 147
investment potential, evaluating, 16
median price of, 15
IRA (Individual Retirement Account)
definition of, 344
using for down payment, 141
IRS Publication 527, “Residential Rental
Property”, 259
IRS Publication 936, “Home Mortgage
Interest Deduction”, 262
IRS Publication 946, “How to Depreciate
Property”, 265
island locations for home, 176, 329-330
iVacation Web site, 170
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joint tenancy, 345

joint tenants, children as, 318

joint tenants with rights of survivorship
(JTWROS), 318, 345

“just-get-rid-of-it” sell, 99

oK o

Kitchen Remodeling For Dummies (Prestly),

222
kitchens
preparing for sale of home, 303
remodeling, 222
Kraynak, Joe (Flipping Houses For
Dummies), 147

o/ o

lakes, location of home near, 68
land
for mobile home, 53
for new home, 57-58
landscapers, 248
landscaping (grounds)
evaluating before buying, 128
improving, 225-227
inspection of, 117
maintaining, 249-250, 333
for new home, 58-59
preparing for sale of home, 303
large cities, home located in, 70-71
Las Vegas, as location for second home,
327-328
lawyer
buying home with, 113
cash sales handled by, 148
when needed, 249
writing wills with, 320
lease, 345
leasing land for mobile home, 53
leasing out second home as investment.
See renting out second home as
investment

leasing second home before buying, 30
LendingTree Web site, 144
levels, number of, 45-46, 129
liabilities, 26
liability insurance, 154, 345
Liberty Mutual Web site, 156
lifestyle considerations, 65, 76-77
limited liability corporation (LLC), 62
listing agent, 89, 104
living room, preparing for sale of home,
303
LLC (limited liability corporation), 62
loan (mortgage)
adjustable-rate mortgage (ARM), 140-141,
341
amortization of, 341
borrowing from family or friends, 145
definition of, 345
down payment, 134
FICO score affecting, 135-137
financial preparations for, 138-139
financing through seller, 142
finding online, 144
fixed-rate mortgage, 142, 343
home equity line of credit (HELOC), 143
home equity loan, 143
interest rates, 134
interest-only loans, 145-146
mortgage payment, calculating, 32
mortgage payment, higher rates for, 134
points (origination fee), 135, 346
preapproval for, 139-140
prequalification for, 140
reverse mortgage, 143-144, 313-316
second mortgage to primary home,
142-143
types of, 140-146
whether to use, 148
loan officer, 114
loan-to-value (LTV) ratio, 345
location of second home. See also foreign
countries, buying home in
amenities near, 16, 341
choosing, 66-68
climate considerations, 16, 67, 74-75
in college towns, 71



convenants (bylaws) required in, 78-79
cost of living considerations, 74
demographics of, 80
distance from primary home, 17, 67,
72-73

golfing communities, 70
healthcare considerations, 75-76
home appreciation near, 80-81
home values near, 80-81
importance of, 14
in large cities, 70-71
lifestyle considerations, 65, 76-77
near mountains, 69
near oceans, lakes, rivers, 68
neighbors of, 79-80
over-55 communities, 81
popular locations in United States, 15
popular locations, list of, 326-330
property tax considerations, 77-78
renting out home based on, 197-198
resort communities, 70
retirement considerations, 64-66
safety considerations, 75
security considerations, 75
in small towns, 70
visiting in person, 66
zoning issues, 78

long-term rentals, 200

LTV (loan-to-value) ratio, 345

Lucas, John E. (Reverse Mortgages For

Dummies), 314

o/l o

MACRS (Modified Accelerated Cost
Recovery System), 265
maintenance
cleaning, 250-252, 332
for closed home, 255-256
costs of, deducting, 258
costs of, determining, 33-34
doing yourself, people to help with,
248-249
doing yourself, whether to, 239-240
emergencies, 24, 246
for empty home, 285

of homes in foreign countries, 168-169
inspection for problems with, 117
outdoor maintenance, 249-250
planning for, after closing, 158
property manager for, communication
with, 243-244
property manager for, cost of, 242
property manager for, hiring, 241-243
property manager for, part-time, 243
property manager for, reasons to use,
240-241
property manager for, work performed
by, 244-246
safety considerations, 252-253
security considerations, 253-254
support team helping with, 21-22, 24
by tenants, 251
maintenance fee, 345
manufactured housing, 345
master suites, remodeling, 223
median price of second home, 15
Mexico, buying home in, 174
millage rate. See also property taxes
definition of, 345
TRIM (truth rate in millage) notice,
160, 268
MLS (Multiple Listing Service), 86, 97, 345
mobile homes
advantages of, 54
definition of, 52-53
disadvantages of, 54
land options for, 53
Modified Accelerated Cost Recovery
System (MACRS), 265
modular homes, 56-57
monthly income and outgo, 27
monthly nut, 29. See also expenses,
ongoing
monthly surplus, 27-28
mortgage
adjustable-rate mortgage (ARM), 140-141,
341
amortization of, 341
borrowing from family or friends, 145
definition of, 345
down payment, 134
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mortgage (continued)
FICO score affecting, 135-137
financial preparations for, 138-139
financing through seller, 142
finding online, 144
fixed-rate mortgage, 142, 343
home equity line of credit (HELOC), 143
home equity loan, 143
interest rates, 134
interest-only loans, 145-146
mortgage payment, calculating, 32
mortgage payment, higher rates for, 134
points (origination fee), 135, 346
preapproval for, 139-140
prequalification for, 140
reverse mortgage, 143-144, 313-316
second mortgage to primary home,
142-143
types of, 140-146
whether to use, 148
mortgage broker, 114
mortgage calculators, 31
mortgage document (deed of trust), 152
mortgage interest, deducting, 258, 262-263,
290
mortgage note, 152
Mortgage-Calc Web site, 31
mountains, location of home near, 69
Move.com Web site, 211
moving into second home permanently
advantages of, 277
in another country, 280
financial considerations for, 274-276,
277-278, 288-290
inspection after renters leave, 283-284
location considerations for, 64-66
move preparations, 304-307, 311
moving, 307-311
notifying current renters, 279, 281-283
packing, 307
preparations for, 24
preparing home for, 287-288
protecting empty house before, 285
reasons for, 12
remodeling for, 286-287
tax considerations for, 269-270

timing of, 278-281
unpacking, 311-312
Multiple Listing Service (MLS), 86, 97, 345

o\ o

NACHI (National Association of Certified
Home Inspectors), 121
NARPM (National Association of
Residential Property Managers), 205
Narragansett Bay, example of
condominium on, 69
national aggregator, 89
National Association of Certified Home
Inspectors (NACHI), 121
National Association of Housing
Cooperatives, 60
National Association of Realtors Web site,
297
National Association of Residential
Property Managers (NARPM), 205
National Flood Insurance Program Web
site, 155-156
neighbors
helping with maintenance, 248, 249
meeting after moving into second home,
312
meeting after purchasing home, 193
meeting before buying home, 79-80
net worth, 26-27
new home
building from scratch, 55-59
finding, 92
reasons for buying, 42-43
newspaper, finding homes using, 95-96
North Carolina, as location for second
home, 326

o () o

oceans, location of home near, 68

offers, making, 99-102

123Movers.com Web site, 309

online fraud, protecting yourself from, 93

Online Transaction Management (OTM),
144
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open house, 345
option, 345
origination fee (points), 135, 346
OTM (Online Transaction Management),
144
outdoor maintenance, 249-250, 333. See
also landscaping (grounds)
outgo, monthly, 27
overseas location for second home. See
foreign countries, buying home in
over-55 communities, 81
owner’s closet, 190
ownership structure of home
adding children to deed, 318
definition of, 316
estate taxes affected by, 322
quitclaim deed, 319
types of, 317-319

opPe

partnership (co-ownership), 59-60, 346
permits for new home, 58
Personal Bankruptcy Laws For Dummies
(Caher and Caher), 143
personal loan, unsecured, 145
phishing, 93
PITI (principal, interest, taxes, insurance),
346
plumbing, inspection of, 117
PMI (private mortgage insurance), 346
points (origination fee), 135, 346
porch, preparing for sale of home, 303
prefabricated homes, 56-57
Prestly, Donald R. (Kitchen Remodeling For
Dummies), 222
primary home
distance of second home from, 17, 67,
72-73
second mortgage to, 142-143
selling, asking price for, 295, 300, 302-304
selling, financial considerations for,
274-276, 277-278, 288-290
selling, FSBO (for sale by owner), 296
selling, preparing home for, 287-288,
301-302, 303

selling, timing of, 278-281, 296-300
selling, with real estate agent, 292-295
principal, interest, taxes, insurance (PITI),
346
Private Islands Web site, 94
private mortgage insurance (PMI), 346
property damage
costs of, 34
preparing for possibility of, 24
securing home after, 254-255
property manager
cost of, 203-204
definition of, 346
emergencies handled by, 246
finding, 205-206
for homes in foreign countries, 169
for maintenance, communication with,
243-244
for maintenance, cost of, 242
for maintenance, hiring, 241-243
for maintenance, part-time, 243
for maintenance, reasons to use, 240-241
for maintenance, work performed by,
244-246
reasons to use, 332
for renting out homes, 202-204
property taxes
assessments for, appealing, 267-269
assessments for, determination of,
266-267
for condominiums, 49
deducting, 261-262
definition of, 35, 346
for homes in foreign countries, 168
location considerations for, 77-78
lowering, 269
paying after closing, 159-160
for townhouses, 52
property value
appreciation of, calculating, 274-275
appreciation of, definition of, 80-81,
278, 341
appreciation of, taxes on, 266
assessed value of home, 341
calculating, 275
definition of, 346
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property value (continued)
depreciation of, deducting, 264-266
for homes in foreign countries, 166-167
increased by renovating, 219-220
publications
Bathroom Remodeling For Dummies
(Hamilton and Hamilton), 221
Building Your Own Home For Dummies
(Daum, Brewster, and Economy), 55
Creating Web Pages For Dummies (Smith
and Bebak), 212
Estate Planning For Dummies (Caverly and
Simon), 319
Flipping Houses For Dummies (Roberts
and Kraynak), 147
“Home Mortgage Interest Deduction”
(IRS Publication 936), 262
“How to Depreciate Property” (IRS
Publication 946), 265
Kitchen Remodeling For Dummies
(Prestly), 222
Personal Bankruptcy Laws For Dummies
(Caher and Caher), 143
Real Estate Investing For Dummies (Tyson
and Griswold), 62
Remodeling magazine, survey by, 220, 222
“Residential Rental Property” (IRS
Publication 527), 259
Reverse Mortgages For Dummies (Glendon
Lyons and Lucas), 314
Taxes For Dummies (Tyson, Atkins Munro,
and Silverman), 257
Timeshare Vacations For Dummies
(Schreier), 60
purchase agreement, 346

.Q.

quarter shares, 61-62
quick sell, 99
quitclaim deed, 319, 346
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radon testing, 118
rate lock, 346

real estate, 346
real estate agent
buyer’s agent, 88, 104
for buying homes in foreign countries,
164-165, 172
cash sales handled by, 148
commission for, 294-295
definition of, 341
discount brokers, 294
finding, 292-294
finding renters using, 210
full-service agents, 294
listing agent, 89, 104
reasons for using, 17
referrals of home inspectors from, 120
role of, 20-21
selling primary home using, 292-295
types of, 104
The Real Estate Book Web site, 94
Real Estate Investing For Dummies (Tyson
and Griswold), 62
real estate lawyer
buying home with, 113
cash sales handled by, 148
definition of, 346
real estate markets, 297
Realtor.com Web site, 89, 94
refinancing, 346-347
regretful sell, 99
Relocation Crime Lab, crime statistics, 75
ReloHomeSearch.com Web site, 92
remodeling. See renovating
Remodeling magazine, survey by, 220, 222
renovating
bathrooms, 220-221
budgeting for, 237-238
cable, installing, 227
considering neighborhood before, 234
contractor for, 235-237
digital thermostat, adding, 228-229
doing the work yourself, 233-235
grounds (landscaping), 225-227
high-speed Internet service, adding, 228
kitchens, remodeling, 222
length of time for, 238
master suites, 223
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planning and prioritizing, 230-233, 234, 331
rental profits used for, 332
roof, replacing, 225
satellite TV, installing, 227-228
storage space, adding, 223-225
value of home increased by, 219-220
when retiring to second home, 286-287
whether to, 229-230, 233
Rent.com Web site, 211
renting out second home as investment
advertising budget for, 208-209
advertising online, 211-213
advertising strategy for, 209-210
bylaws and covenants affecting, 196-197
downtimes, managing, 217-218
emergency instructions for tenants, 247
ending, financial considerations for,
288-290
ending, notifying current renters, 279,
281-283
ending, post-rental inspections, 283-284
of homes in foreign countries, 169-171
inspecting home regularly, 213-214,
251, 334
location affecting, 197-198
long-term rentals, 200
maintenance performed by tenants, 251
property managers for, 202-206
reasons for, 11-12
rent, collecting, 216-217
rental rates for, setting, 198-199, 201-202
reserving dates for yourself first, 199
screening renters, 214-216
security deposit for, 216, 217
short-term rentals, 200-201
soliciting renters, 207-211
taxes for, 258, 259
renting second home before buying, 30
repairs. See maintenance; property
damage
“Residential Rental Property” (IRS
Publication 527), 259
resort communities, 70
resources. See publications; Web site
resources
retirement communities, 81

retiring to second home
advantages of, 277
financial considerations for, 274-276,
277-278, 288-290
in foreign country, 280
inspection after renters leave, 283-284
location considerations for, 64-66
move preparations, 304-307, 311
moving, 307-311
notifying current renters, 279, 281-283
packing, 307
preparations for, 24
preparing home for, 287-288
protecting empty house before, 285
reasons for, 12
remodeling for, 286-287
timing of, 278-281
unpacking, 311-312
reverse mortgage, 143-144, 313-316, 347
Reverse Mortgages For Dummies (Glendon
Lyons and Lucas), 314
rivers, location of home near, 68
Roberts, Ralph R. (Flipping Houses For
Dummies), 147
roof
inspection of, 117, 118, 129
replacing, 225
rules for guests, 22-23, 335-340
rules of homeowners’ association. See
bylaws (covenants)

oS e

safety considerations. See also security
accidents, handling, 252-253
accidents, preventing, 252
for surrounding community, 75
satellite TV, installing, 227-228
Schreier, Lisa Ann (Timeshare Vacations For
Dummies), 60
Schwarz, Barb (StagedHomes.com Web
site), 301
second home. See also buying second
home; location of second home;
moving into second home permanently
reasons for, 10-12, 13
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second home (continued)
selling, capital gains resulting from, 270
taking ownership of, 157-160
type of home, choosing, 39-42
second mortgage to primary home, 142-143
secondary market, 135
security. See also emergencies
damage or break-ins affecting, 254-255
emergency calls regarding, 24
for empty home, 285
preventive measures, 253-254
safety considerations, 75, 252-253
for second home when retiring to, 24
security deposit, 216, 283
security system, 248
self-insurance, 155
seller
financing through, 142
role of, 19-20
seller’s market, 347
selling primary home
asking price for, 295, 300, 302-304
financial considerations for, 274-276,
277-278, 288-290
FSBO (for sale by owner), 296
preparing home for, 287-288, 301-302, 303
with real estate agent, 292-295
timing of, 278-281, 296-300
selling second home, 270
senior communities, 81
short-term rentals, 200-201
Silverman, David J. (Taxes For Dummies),
257
Simon, Jordan S. (Estate Planning For
Dummies), 319
single-family home
age of, 43
basement in, 47
bathrooms, number of, 44-45
bedrooms, number of, 44-45
definition of, 42
new, 42-43
size of, 43-44
slab foundations, 47
stories, number of, 45-46, 129
sinkholes, 116

size of home, 43-44

slab foundations, 47, 128

small towns, home located in, 70

SmartMoney Mortgage Calculator, 31

Smith, Bud E. (Creating Web Pages For
Dummies), 212

sole ownership, 318, 347

South America, as location for second
home, 175, 330

South Carolina, as location for second
home, 326

Southwest states, as location for second
home, 327

Sperling’s Best Places, crime statistics, 75

sphere of influence, 207

spoofed e-mails, 93

StagedHomes.com Web site, 301

Standard & Poor’s Web site, 157

State Farm Web site, 156

storage space, adding, 223-225

stories, number of, 45-46, 129

strata title ownership, 62

structural issues, inspection for, 117

support team, 21-24. See also neighbors

surface grading and drainage, inspection
of, 117

surplus, monthly, 27-28

o e

tax assessors’ offices, 78
tax deduction, 347
taxes. See also property taxes
business expenses, deducting, 263-264
capital gains from selling second home,
270
closing costs, deducting, 264
depreciation, deducting, 264-266
home improvements, deducting, 264
homeowners’ insurance, deducting, 263
list of, 35, 258, 261
maintenance costs, deducting, 258
mortgage interest, deducting,
258, 262-263, 290
mortgage interest, shifting to second
home, 290
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property taxes, deducting, 261-262
for rental property, 258-261
for vacation home, 258
when second home becomes primary
home, 269-270
Taxes For Dummies (Tyson, Atkins Munro,
and Silverman), 257
Taxpayer Relief Act of 1997, 269
tenants in common (T/C), 318, 347
tenants in the entirety, 318, 347
tenants (renters). See renting out second
home as investment
termite inspection, 118
Texas, as location for second home, 326-327
theft, 254-255
thrift shops, furniture from, 184
TILA (Truth in Lending Act) statement,
152, 347
Timeshare Vacations For Dummies
(Schreier), 60
timeshares, 60-61, 347
timing
of buying second home, 30
of moving into second home, 278-281
of selling primary home, 278-281,
296-300
title. See also ownership structure of home
clear title, 114
for cooperatives, 60
definition of, 347
for fractional ownership, 62
for partnerships, 59
for property in foreign country, 172
for townhouses, 52
title company, 114
title insurance, 347
title search, 322
toiletries, keeping in second home,
188-190
townhouses
advantages of, 52
definition of, 51-52
disadvantages of, 52
maintenance fees for, 52
property taxes for, 52

TradingHomes Web site, 202
transaction broker
cash sales handled by, 148
definition of, 104, 347
whether to use, 111-112
transfer of ownership, 347
travel expenses, 36
TRIM (truth rate in millage) notice, 160, 268
tropical locations for home, 176
Truth in Lending Act (TILA) statement,
152, 347
truth rate in millage (TRIM) notice, 160, 268
Tyson, Eric
Real Estate Investing For Dummies, 62
Taxes For Dummies, 257

olf o

Under the Tuscan Sun (movie), 163
underwriting, 347

unsecured personal loan, 145

U.S. Census, crime statistics, 75
U.S. Treasury index, 348

oo

vacation home, second home as. See also
guests in second home
median price of, 15
reasons for, 10
scheduling time for yourself first, 334
vacation rentals, 200-201
Vacation Rentals By Owner Web site,
95, 211
Vacation Rentals Web site, 211
vacationing in home being rented out, 199
VacationVillas Web site, 170
value of home
appreciation of, calculating, 274-275
appreciation of, definition of, 80-81, 278,
341
appreciation of, taxes on, 266
assessed value of home, 341
calculating, 275
definition of, 346
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value of home (continued)
depreciation of, deducting, 264-266
for homes in foreign countries, 166-167
increased by renovating, 219-220
variable interest rate, 348
Virgin Islands, as location for second
home, 329-330
virtual tour, 89, 348
visitors
family and friends as, 10-11
ground rules for, 22-23, 335-340
number of bathrooms required for, 45
reasons to invite, 334
size of home required for, 44, 46

o/ o

walk-out basement, 348
water, location of home near, 68
weather considerations, 16, 67, 74-75
weather-related disasters, 24
Web site for home, creating, 212
Web site resources
American Hospital Directory, 76
American Society of Home Inspectors
(ASHD), 121
Board of Realtors, 297
CMA (comparative market analysis), 275
credit reports, 136-137
crime statistics, 75
currency conversions, 174
flood insurance, 155-156

fractional ownership, 62
home exchanging, 202
home searches, 92, 94-95
home staging, 301
homeowners’ insurance, 156, 157
homes for lease or rent by owner, 30
ICREA (International Consortium of Real
Estate Associations), 164
Interval International, 61
IRS publications, 259, 265
mortgage calculators, 31
mortgages, 144
movers, 308, 309
national aggregators, 89
National Association of Housing
Cooperatives, 60

property managers, 205
renters, finding, 170, 211-212
tax assessors’ offices, 78
timeshares, 61
travel expenses, 173

Wells Fargo Web site, 144

will
importance of, 319-320
reviewing, 322
storing, 321
writing, 320-321

o/ o

Zillow.com Web site, 275
zoning, 78, 348



