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AAA bond credit rating, 173, 174
ACCA (Association of Certified
Chartered Accountants), 73
accountants, 72-73, 283
Additional Voluntary Contributions
(AVCs), 102-103
advisory services. See also financial
advisers
mortgage brokers, 207, 234
stockbrokers, 78, 80
age
annuity rates and, 132
to discontinue NIC contributions, 142
discrimination, 30
earnings potential and, 62
middle age, savings in, 31-32
planning for retirement and, 25-26
to receive pension money, 89, 92, 127
retirement average, 30
retiring early and, 26, 39-40
saving and investing and, 31, 295
Self Invested Personal Pensions
(Sipps) and, 120
to start income drawdown, 136
state retirement for women, 91
sudden retirement and, 29-30
aging of society, 10
AGM (Annual General Meeting), 180
alternative investments
daytrading, 269-270
death futures, 271
derivatives, 265-269
hedge funds, 261-265
long-term investing and, 54
spread betting, 271-274
alternatively secured pension, 137
Annual General Meeting (AGM), 180
annuities
age and, 132
alternatively secured pension
and, 137
benefits of, 108
buying, 45, 131-132, 134-135

converting pensions to, 108, 130, 131
disadvantages of, 16
income drawdown, 135-136
investment-linked, 134
joint life, 136-137
level, 133-134
lifetime, 131
limited period, 131
rate calculations, 132-133
rising, 133-134
single-life, 136
value protection, 137
Web sites, 132
annuity bureau (Web site), 132
anti-age discrimination laws, 30
antiques, investing in, 255-257
antiques fairs, 256-257
architect, choosing, 223
art, investing in, 254-255
Association of British Insurers, 271
Association of Certified Chartered
Accountants (ACCA), 73
Association of Credit Unions, 69
Association of Policy Market
Makers, 271
Association of Residential Letting
Agents, 237
Association of Retail Letting
Agents, 232
auction rooms, 256
auctions
art auction houses, 255
horse auctions, 250
online auction houses and, 246, 300
property auctions, 221
Auto Express (magazine), 253
AVCs (Additional Voluntary
Contributions), 102-103

ol e

balanced approach to investment
bonds and, 168
buy-to-let property and, 227
described, 149



306 Retiring Wealthy For Dummies

bankruptcy laws, 287
Barclay, Liz (Small Business
Employment Law For Dummies),
30, 68
Barrow, Colin
Business Plans For Dummies, 68
Starting a Business For Dummies,
34, 68
Understanding Business Accounting
For Dummies, 68
bathrooms, 218
BBC location department, 300
BBC News (Web site), 58, 190-191
Berkshire Hathaway (textile firm), 54
Berry Brothers (wine dealer), 249
Bien, Melanie
Building a Home on a Budget For
Dummies, 221
Renting Out Your Property For
Dummies, 225, 238
Blue chip companies, 190
bond funds. See also collective
investments
benefits of, 168
buying, 175-176
categories, 166
credit ratings for, 173-174
described, 19, 166, 175-176
fund supermarkets, 176, 196
guaranteed, 170
index-linked, 166, 167
investment portfolio and, 171
issued by foreign governments, 167
junk, 174
matured, 166, 167
precipice bond scandal, 172
price of, 166-167
safety of, 171
scams, avoiding, 172
shares and, 168-171
Treasury Bonds (gilts), 121, 167
war bonds, 167
when to avoid, 171-173
with-profit, 176
bond issuers, 174, 175
British Horse Racing Board, 250
British Venture Capital
Association, 274

brokers, mortgage specialists,
207, 234
bubble, investment, 56-57, 192
Buffett, Warren (stock market
investor), 16-17, 54-55
builders, choosing, 223
building. See property development
Building a Home on a Budget For
Dummies (Bien), 221
building regulations, 218-219
bundling your accounts, 160
business failures, caution for, 287
Business Plans For Dummies (Tiffany,
Peterson, and Barrow), 68
buying off plan, 228
buy-to-let property. See also property
development
advantages and drawbacks,
21, 226-227
choosing a location, 228-230
commercial property as, 240-242
financial aspects, 230-235
investing in property abroad, 240
management issues, 236-238
property portfolio, 238-239
renovating, 233
rental income, 232, 234
selling, 239
tenants for, 227-228, 230, 238
vacancy times and, 232

oo

CAB (Citizens Advice Bureau)
debt management help from, 36, 286
help with problem tenants, 238
Web site, 36
cab driver, 301
Cadw in Wales (Web site), 221
calculator, online, 45
capital bonds, 156
Capital Gains Tax (CGT)
annual profit limit for, 163
minimising, 282-283
selling buy-to-let property and, 231
capital growth, 178
capital secure, 159
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capped interest rate, 208
car boot sales, 256
car expenses, 28
career-average defined benefit
schemes, 99
cars, classic, 252-254
cash deposit accounts. See savings
accounts
cash reserve (rainy day money),
28, 50, 51, 60
CFDs (contracts for difference),
267-268
Charcol (mortgage broker), 234
charges. See fees
chauffeur services, 301
children. See also family
parents as mortgage guarantor
for, 286
staying-at-home with parents,
32, 285-286
tenants with, 227
Citizens Advice Bureau (CAB)
debt management help from, 36, 286
help with problem tenants, 238
Web site, 36
Classic Car (magazine), 253
classic cars, investing in, 252-254
Classic Cars and Practical Classics
(magazine), 46
Client Money Protection Scheme, 237
Close Brothers (fund management
group), 264
collectables
antiques, 255-257
art, 254-255
classic cars, 252-254
gold, 258-260
golden rules for investing in,
245-246
insurance and, 247
as long-term investment, 23
movie memorabilia, 251-252
online auction houses and, 246
overview, 22-23
racehorses, 249-251
risk summary, 247
scams and, 258
stamps, 257-258

value of, 47
wine as, 247-249
collective investments. See also bond
funds; unit trusts
buying, 195-196
described, 19, 60, 192
direct investments versus, 60
downside of, 193
fund sectors of, 194-195
high risk, 61
investment clubs, 81-82, 83
investment trusts, 19, 193-194, 196
venture capital trusts (VCTs),
152, 273-274
Collier, Marsha
eBay.co.uk For Dummies, 246, 300
Starting a Business on
eBay.co.uk, 300
commercial property, 121, 240-242
companies. See also share
investments
choosing a company to invest in,
181-184
company reports, 184-185
researching, 184-185
size of, 182-183
company pensions. See also pensions
Additional Voluntary Contributions
(AVCs), 102-103
benefits of, 108-109
death in service benefits, 102
final salary pension scheme,
97, 98-99, 144
Free Standing Additional Voluntary
Contributions (FSAVCs), 103
group personal and stakeholder
pensions, 101-102
limitations of, 103-104
money purchase pensions, 97-98,
99-101
occupational schemes, 96, 97-98
overview, 96-97
personal pensions and, 109-110
salary schemes, 98-99
company reports, 184-185
compound interest, 49, 162
computer skills, 303
consolidation loans, 34, 287
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Consumer Credit Counselling
Service, 286

contracts for difference (CFDs),
267-268

contrary investing, 56-58

core investments, 59, 60

core-satellite investing, 59-61

corporate bonds, 121

cost of sales, 184

covered warrants, 268-269

credit cards, 35, 293-294

credit rating agencies, 174

credit rating of bond issuers, 166

credit ratings for bonds, 173-174

Credit Union accounts, 69

o e

D bond credit rating, 174
Dalton’s Weekly (magazine), 253
daytrading, 269-270
death futures, 271
death in service benefits, 102
debt. See also loans; mortgages
bankruptcy laws, 287
beneficial uses, 33-34, 286-287
education loans, 33
excess, 15, 286
help with, 286
interest rate and, 35-36
managing, 33-36
underestimating, 42
unnecessary, 15, 35
unsecured and secured, 35
Decanter (magazine), 249
deferring payments of state pension,
127-129
demographic time bomb, 10, 92
Department of Work and Pensions,
93, 111
derivatives
benefits of, 266
contracts for difference (CFDs),
267-268
covered warrants, 268-269
futures, 121, 265, 271

hedge funds and, 262
options, 265-266
swaps, 266
desktop publishing services, 303
discounted interest rate, 208, 235
dividend yield, 187
dividends
defined, 185
Individual Savings Account (ISA), 163
share investments and, 187-188
divorce, 38
dog shares, buying, 58
dog walkers, 302
doorstep lenders, 35
dotcom share crash (2000), 187, 192,
193, 269
double taxation agreement, 142
downgrading a company, 174
driving instructors, 301

oF e

early redemption penalties, 48, 235
early retirement, finances needed for,
26, 39-40
Earnings Per Share (EPS), 185, 186
earnings potential, 62
eBay (online auction house), 246, 300
eBay.co.uk For Dummies (Collier and
Hoskyn), 246, 300
economy
coping with difficult times, 66-67
key factors to watch, 65-66
recession, 65, 190, 221
staying informed about, 64-65
education, 33, 40
employment. See also money-making
ideas; self-employment
age discrimination and, 30
working beyond retirement, 141-143
endowment (interest-only) mortgages
dangers of, 288-289
described, 207, 220, 235
property development and, 220
English Heritage (Web site), 221
Environment and Heritage Service in
Northern Ireland, 221
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EPS (Earnings Per Share), 185, 186
equity release
advisory service, 205
caution against, 205-206
described, 200, 201
fees, 204
qualifying for, 204-205
types of, 201-204
estates, tax on, 122
ethical investment funds, 69
exceptional items, 184
execution only service
Sipp providers and, 123
stockbrokers, 79, 80, 82
exempt gifts, 65
expenses, basic, 27-28

ofF e

family. See also children; friends
investing with, 80-83
investment clubs and, 81-83
linked Sipp and, 122
planning for retirement and,
29, 36-38
as tenants, 227
Farr Vintners (wine dealer), 249
Federation of Master Builders, 223
fees
accountants, 73
art auction houses, 255
avoiding high fees, 54
contracts for difference (CFDs), 268
effects of, 113-114
equity release, 204
financial advisers, 73
fund management groups, 195
market value adjuster (MVA), 139
missed tax deadlines, 290
mortgages, 235
personal pensions and, 108, 109,
111,113-114
Self Invested Personal Pensions
(Sipps), 119, 123-124, 126
stockbrokers, 79
types of, 114
film props, 252
film sets, 299-300

final salary pension scheme,
97, 98-99, 144
financial advisers. See also
independent financial
advisers (IFAs)
being your own, 64
benefits of using, 296
certificates, 74-75
choosing, 73-74, 82
described, 72
fees, 73
filing a complaint against, 77-78
mis-selling and, 76-77, 149
preparing to meet, 75-76
professionals, 65
risk assessment by, 149
Sipp providers and, 123
financial products, 82
Financial Services Authority (FSA)
on dangers of pension
unlocking, 140
equity release regulated by, 204
pensions calculator, 45
personal pensions and, 107
risk assessment test, 149
scam protection from, 172
Web site, 76
Financial Services Compensation
Scheme, 151
Financial Services Ombudsman
(FOS), 77-18
Financial Times (newspaper)
bond rating reports, 173, 174
company price/earnings ratio (p/e)
reports, 186
information on dog shares, 58
share prices reports, 190
Fitch (credit rating agency), 174
fitness instructor, 301-302
fixed interest rate, 156, 166, 208, 235
fixed interest savings certificates, 158
fixed rate bonds, 156
fly-to-let property, 240
focus funds, 195
foreign countries
government bonds from, 167
investing in property abroad, 240
living abroad and, 94, 142
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Forsyth, Bruce (TV show host), 273
FOS (Financial Services Ombudsman),
77-78
Free Standing Additional Voluntary
Contributions (FSAVCs), 103
freeholder charges, 215
friends. See also family
investing with, 80-83
investment clubs and, 81-83
linked Sipp and, 122
FSA (Financial Services Authority)
on dangers of pension
unlocking, 140
equity release regulated by, 204
pensions calculator, 45
personal pensions and, 107
risk assessment test, 149
scam protection from, 172
Web site, 76
FSAVCs (Free Standing Additional
Voluntary Contributions), 103
FTSE 100 tracker fund, 195
FTSE4Good stock market index, 69
fund management groups, 195, 264
fund of funds, 264
fund supermarkets, 176, 196
futures
death futures, 271
described, 265
Self Invested Personal Pensions
(Sipps) and, 121

o(Ge

garage, 218
gearing, 266
gilts (Treasury Bonds), 121, 167
goals for retirement. See planning for
retirement
gold
bars, 260
buying, 258-260
coins, 259
as hedge investment, 258
World Gold Council, 258
gold mining companies, 260
government bonds, 60, 121, 167

Griswold, Robert S. (Renting Out Your
Property For Dummies), 225, 238

gross profit, 184

group personal pensions, 101-102

group stakeholder pensions, 101-102

guaranteed bonds, 170

oH o

handyperson services, 302
health problems, 50, 132
hedge funds
clientele for, 264-265
described, 263
downside of, 262-263
gold investments as, 258
as high-risk investment, 263
money-making tactics, 263-264
success of, 261-262
use of derivatives, 262
High Income bonds scam, 172
high-risk investments
collective investments and, 61
contracts for difference (CFDs),
267-268
covered warrants, 268-269
described, 152, 153
hedge funds as, 263
investment clubs as, 82, 83
Self Invested Personal Pensions
(Sipps) and, 125
venture capital trusts (VCTs),
152, 273-274
high-risk investors, 148
historical property, 221
HM Revenue and Customs centre,
phone number, 142
holiday and entertainment
expenses, 28
holiday home, 28
home. See also property
hiring out as a film set, 299-300
improvements, 217-219
value of, 42-43
working from, 299
home business. See self-employment
home income plans, 203
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home information packs (sellers’
packs), 201

Home Responsibilities Protection
(HRP), 91

home reversion, 203

Hoskyn, Jane (eBay.co.uk For
Dummies), 246, 300

household expenses, 27

housing shortages, 229

HRP (Home Responsibilities
Protection), 91

HSBC (fund management group), 264

hybrid bonds, 170

hybrid pensions, 100

o]e

ICA (Institute of Chartered
Accountants), 73

[FAs (independent financial advisers).

See also financial advisers
described, 72
fees, 73
financial advisers versus, 73, 75
planning for retirement help, 38
as Self Invested Personal Pensions
(Sipps) provider, 122
specialising in mortgages, 234
IHT (Inheritance Tax)
on estates, 122
exempt gifts and, 65
insurance, 281
linked Sipp and, 122
reducing, 280-281
impaired contribution record,
43, 92-93
income bonds, 157
income drawdown, 135-136

independent financial advisers (IFAs).

See also financial advisers
described, 72
fees, 73
financial advisers versus, 73, 75
planning for retirement help, 38
as Self Invested Personal Pensions
(Sipps) provider, 122
specialising in mortgages, 234

index linked savings certificates, 157
index-linked bonds, 166, 167
Individual Savings Account (ISA). See
also savings accounts
described, 162-164
dividends from, 163
interest rates and, 151
maxi ISAs, 143, 163
mini ISAs, 163
minimising taxes on, 277-278
National Savings accounts, 158
tax-free allowances, 143, 163
inflation
bonds and, 167
coping with, 65, 66
rate of, 155
state pensions and, 43
Inheritance Tax (IHT)
on estates, 122
exempt gifts and, 65
insurance, 281
linked Sipp and, 122
reducing, 280-281
instant access accounts, 161
Institute of Chartered Accountants
(ICA), 73
insurance
basic, 28
buy-to-let property, 236
for classic cars, 253
collectables and, 247
to cover Inheritance Tax (IHT), 281
for legal expenses, 39, 290
mortgage and loan payment
protection, 39
overview, 50-51
types of, 38-39
Interactive Investor (Web site), 191
interest rates
annuity rates and, 133
bonds and, 166
buy-to-let mortgages and, 234
capped, 208
compound interest, 49, 162
coping with, 65, 66
discounted, 208
falling, 65
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interest rates (continued)
finding the best, 51, 293
fixed, 156, 166, 208, 235
government bonds and, 167
low-risk savings accounts and, 151
mortgages and, 67, 207-209
offset, 208-209
rate of retail price inflation (RPI), 155
rising, 65, 167, 216
savings accounts and, 54, 154, 160
stepped, 160
switching providers and, 293
tracker, 208
types of, 208-209, 235
variable, 208
Web sites, 51
interest-only arrangements, 202
interest-only (endowment) mortgages
dangers of, 288-289
described, 207, 220, 235
property development and, 220
investment bubble, 56-57, 192
investment chat rooms, avoiding, 63
investment clubs, 81-82, 83
investment philosophies
contrary investing, 56-58
core-satellite investing, 59-61
importance of investment
knowledge, 63-64
long-term investing, 55-56
paying less tax, 61-62
reducing risk as you age, 62
socially responsible investments
(SRIs), 69-70
starting your own business, 67-68
taking economic factors into
account, 64-67
of Warren Buffett, 54-55
investment portfolio
balancing alternative and standard
investments, 274
bonds and, 168
property portfolio, 238-239
Self Invested Personal Pensions
(Sipps) in, 124-125
share investments portfolio,
180-181, 188-191
investment property. See property
development

investment trusts
described, 19, 193-194
performance of, 193, 196
share price of, 194
investment-linked annuity, 134
investments
long-term projected value, 48-49
minimising taxes on, 277-278
need for diversity in, 287
pension money (lump sum) for,
129-131, 135
Self Invested Personal Pensions
(Sipps) and, 120-122
switching providers and, 290
Investors Chronicle (magazine), 270
ISA (Individual Savings Account).
See also savings accounts
described, 162-164
dividends from, 163
interest rates and, 151
maxi ISAs, 143, 163
mini ISAs, 163
minimising taxes on, 277-278
National Savings accounts, 158
tax-free allowances, 143, 163

° ] °
jewellery, 258

joint life annuities, 136-137
junk bonds, 174

oo

Key Facts Information (KFI)
document, 207-208
Kippers (Kids in Parents’ Pockets
Eroding Retirement Savings),
32, 285-286
kitchens, 218
Knight, Julian (Wills, Probate
& Inheritance Tax For
Dummies), 281
knowledge of investing
being your own adviser and, 65
investing in what you
understand, 54
sources of, 63-64
Krugerrands (gold coins), 259
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Land Registry Web site, 21
large company bonds, 60
Leeson, Nick (rogue trader), 266
legal expenses insurance, 39, 290
lenders, switching, 209-210
letting agents, 236-237
level annuities, 133-134
Levene, Tony (Paying Less Tax For
Dummies), 61, 81
life changes
effect on personal worth, 50-51
divorce, 38
insurance and, 289
life expectancy, 10, 26, 129
life insurance, 102, 271
life settle, 271
limited period annuity, 134
living abroad
state pensions and, 94
taxes and, 142
Lloyds TSB, 70
Loan to Value (LTV), 234
loans. See also mortgages
for education, 33
entering retirement and, 27
insurance protection, 39
secured against property, 212
starting your own business and, 34
when to avoid, 34, 35
location, for buy-to-let property,
228-230
Location Partnership (Web site), 300
lodger, taking in, 297-298
loft conversions, 218
London and County (mortgage
broker), 234
long bonds, 166
long-term investments
advantages of, 54, 55-56
collectables as, 23
share investments and, 180
venture capital trusts (VCTs) as, 152
low-risk investments
described, 149
older investors and, 154
Self Invested Personal Pensions
(Sipps) and, 125

types of, 150-151

ultra cautious and, 153
low-risk investors, 149
LTV (Loan to Value), 234

oM o

managing property. See also buy-to-let
property; property
do it yourself, 227, 237-238
letting agents for, 236-237
property abroad and, 240
market bubble, 56-57, 192
market capitalisation, 182
market value adjuster (MVA), 139
Matthews, Dan (Starting a Business on
eBay.co.uk), 300
maxi Individual Savings Account
(ISA), 143, 163
medical insurance, 39
medium bonds, 166
medium-risk investments
described, 151
Self Invested Personal Pensions
(Sipps) and, 125
types of, 151-152
medium-risk investors, 148-149
memorabilia, 251-252
men, life expectancy of, 10
mini Individual Savings Account
(ISA), 163
mis-selling
financial advisers and, 76-77, 149
personal pensions, 15, 107
protecting yourself from, 76-77
scandals, 150
money laundering, 161
money purchase pensions, 97-98,
99-101
moneyfacts (Web site), 13, 51, 154
money-making ideas. See also self-
employment
becoming a driving instructor, 301
becoming a fitness instructor,
301-302
becoming a mini-cab driver, 301
becoming an eBay trader, 300
being a chauffeur, 301
computer skills and, 303
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money-making ideas (continued)
dog walking, 302
handyperson services, 302
hiring out your home as a film set,
299-300
renting out a parking space, 298-299
taking in a lodger, 297-298
working from home, 299
Moody’s (credit rating agency), 174
mortgage brokers, 207, 234
mortgages. See also endowment
(interest-only) mortgages
buy-to-let property, 233-235
choosing, 206-209
couples versus singles and, 80
early redemption penalties, 48, 235
fees, 235
insurance, 39
interest payments, 200
interest rate, 67, 207-209, 216, 235
paying off early (overpayments),
107, 206, 292
putting down a big deposit, 292-293
repayment, 207, 235
self-build property, 222
switching lenders and, 209-210,
291-292
Motley Fool (Web site), 49, 191
movie memorabilia, buying and
selling, 251-252
Movie Props Association
(Web site), 252
movie sets, 299-300
Muslim bank of Great Britain, 70
mutual funds, 193
MVA (market value adjuster), 139

o\ o

National Debtline, 286
National Insurance Contributions
(NICs), 90, 142. See also state
pensions
National Savings and Investments.
See also savings accounts
benefits of, 159
choosing an account, 155-158
described, 155
Web site, 159

net interest payable, 184

NICs (National Insurance Contribu-
tions), 90, 142. See also state
pensions

Nigerian advance fee fraud, 272

nil rate band, 281

nominee account, 46, 180. See also
share investments

notice accounts, 160, 161, 162

nursery scheme, 100

o() o

occupational schemes
described, 96
final salary pension scheme,
97, 98-99, 144
money purchase pensions, 97-98,
99-101
off plan properties, 228
OFFEX (off exchange), 120
Office of the Deputy Prime Minister
(ODPM), 233
offset interest rate, 208-209
Opas (Pension Advisory Service), 94
open market option, 131
Open-Ended Investment Companies
(OEICs), 193
operating expenses, 184
operating profit, 184
options, 265-266
ordinary shares, 179
overdrafts, 35
overpaying for an investment, 54
overpaying taxes, 281, 282
overseas stock markets, investing
in, 195
overselling an investment, 57

opPoe

parking space, renting, 298-299
partner
investing with, 14, 80-83
investment clubs and, 81-83
planning for retirement and,
14, 36-38
Paying Less Tax For Dummies
(Levene), 61, 81



Index 3 ’5

Paypal (payment service), 300
p/e (price/earnings ratio), 186-187
Pension Advisory Service (Opas), 94
pension credit, 92, 141
Pension Protection Fund (PPF), 99
Pension Service (Web site), 91, 144
pensions. See also personal pensions;
state pensions; workplace
pensions
alternatively secured, 137
alternatives to, 143
benefits of, 200
cashing in, 138
contribution limits, 115
contributions from gross income,
89, 280
converting to annuity and, 108, 130
described, 60
disadvantages of, 15-16, 103-104, 143
extra contributions for, 143-144
hybrid pensions, 100
importance of, 87-88
leaving alone, 138
lump sum of money from,
106, 129-131, 135
monitoring, 144
multiple, 137-138
open market option, 131
Pension Protection Fund (PPF), 99
retiring abroad and, 142
tax breaks and, 88-90, 280
transferring, 112, 138-140
unlocking, 140-141
value of, 43-45
pensions calculator, 45
permanent interest bearing shares
(PIBS), 121
personal pensions. See also Self
Invested Personal Pensions
(Sipps)
annuities and, 130
benefits of, 105-106, 109
buying, 111
choosing where your fund
invests, 112
company pensions and, 109-110
contributions, 107-108, 144
default option, 112

extra contributions, 144
fees, 108, 109, 111, 113-114
lump sum of money from,
106, 129-131
mis-selling, 15, 107
performance, 107-108
stakeholder pensions, 101-102,
114-115, 139
state second pension (S2P) and, 106
tax breaks for, 88-90, 106-107
transferring, 112
value of, 45
Web sites, 111
workplace pensions and, 108-110
personal worth
calculating, 47-48
current, 31-33
defined, 42
importance of knowing, 41
life changes effect on, 50-51
pensions and, 43-45
projecting forward, 48-49
savings and, 45
share investments and, 45-46
underestimating, 32-33, 42
value of your home and, 42-43
Peterson, Steven (Business Plans
For Dummies), 68
Philatelic Traders’ Society
(Web site), 258
philosophy of investing. See
investment philosophies
PIBS (permanent interest bearing
shares), 121
planning for retirement
age of retirement and, 12, 29-30
current finances and, 31-33
debt and, 33-36
insurance and, 38-39
money needed for retirement, 25-29
overview, 11-13, 16-18
partner or family and, 29, 36-38, 81
property and, 12, 20-21
regular review of, 18
setting goals for, 13-14
standard of living and, 12, 26, 27
success tips, 23-24
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Play Your Cards Right (TV show), 273

portfolio. See investment portfolio

posters, buying and selling, 251, 252

PPF (Pension Protection Fund), 99
Practical Classics (magazine), 253
precipice bond scandal, 172
preference shares, 179
premium bonds, 156
Pre-Retirement Association, 40
pre-retirement courses, 40
price/earnings ratio (p/e), 186-187
prize draws, 272
profit after tax, 185
profit attributable to ordinary
shareholders, 185
profit before tax, 185
profit forecasts, 185
profit warnings, 185
project manager, 223
property. See also buy-to-let
property; home; mortgages;
property development
benefits of owning, 20-21, 33,
211-213
buying, 214-216
cashing in, 199-201
disadvantages of owning, 213-214
historical, 221
home information packs
(sellers’ packs), 201
housing shortages and, 229
improving and extending, 217-219
investing through Self Invested
Personal Pensions (Sipps),
119,121
selling, 199-200, 205
selling price for, 205, 213, 214
trading up, 216-217
value of, 42-43
Web sites, 43
property auctions, 221
property development. See also

buy-to-let property; mortgages;

property
budget for, 220
building from scratch, 221-223
cost considerations, 219-220

full structural survey for, 220
renovating a property, 233
resale price and, 221
self-build property, 221-223
property unit trusts, 242
property yield, 231-232
props from a film, 252
Proshare (Web site), 82
pyramid schemes, 272

o R e

racehorses, investing in, 249-251
racing syndicate, 250-251
rainy day money (cash reserve),
28, 50, 51, 60
rate of retail price inflation (RPI), 155
Real Estate Investment Trusts
(REITS), 241
recession, economic, 65, 221
redundancy insurance, 39
registered shareholders, 180
rental property. See buy-to-let
property
renting out a room, 297-298
Renting Out Your Property For
Dummies (Bien and Griswold),
225, 238
retained profit for the year, 185
Retirement Pension Forecasting
Team, 20, 43, 93
Retirement Trust, 40
rising annuity, 133-134
risk. See also high-risk investments;
low-risk investments
assessing, 288
collectables and, 247
medium, 148-149
older investors and, 62, 288
Self Invested Personal Pensions
(Sipps) and, 119, 124-125
your comfort zone for, 17
risk-takers, 80, 148
rolled-up interest loans, 202
RPI (rate of retail price inflation), 155
Rudd (wine dealer), 249
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same sex couples, 38
satellite investments, 59, 61
savings accounts. See also Individual
Savings Account (ISA); National
Savings and Investments
bundling your accounts, 160
choosing, 159-162
compound interest and, 162
contributions, 17, 294-295
highest-paying interest, 51, 154, 160
instant access accounts, 161
middle age and, 31-32
monitoring, 18
National Savings accounts, 158
notice accounts, 160, 161, 162
opening an account, 161
projected value of, 45
rainy day money (cash reserve),
28, 50, 51, 60
Self Invested Personal Pensions
(Sipps) and, 121
switching providers, 293
tax on, 13, 154, 162, 277-278
scams
at antiques fairs, 257
classic, 272
collectables and, 258
High Income bonds, 172
scandals
mis-selling personal pensions, 107
precipice bond scandal, 172
Schroders (fund management
group), 264
Scottish Heritage (Web site), 221
sectors, of business, 190, 194-195
secured loans, 212
self assessment tax form, 283, 290
Self Build and Renovation For
Dummies (Walliman), 219
Self Invested Personal Pensions
(Sipps). See also personal
pensions
advantages of, 118, 126
age for accessing, 120
balanced portfolio for, 124-125

choosing a provider, 122-124
disadvantages of, 118-119, 125-126
fees, 119, 123-124, 126
investment options for, 120-122, 124
risk and, 119, 124-125
tax breaks and, 117-118
self-build properties, 221-223
self-employment. See also
employment; money-making
ideas
business failures and, 287
home business tax relief, 279
issues to consider, 67-68
loans for, 34
state second pension (S2P) and, 96
sellers’ packs (home information
packs), 201
selling. See also mis-selling
buy-to-let property and, 231, 239
overselling an investment, 57
property, 199-200, 205
share investments and, 191-192
short selling, 262
SERPS (State Earnings Related
Pension Scheme), 94
share investments. See also collective
investments
benefits of, 177-179
bonds versus, 168-171
borrowing money to buy and, 34
building a portfolio of, 188-191
buy-backs, 178
characteristics, 168-169
choosing a company to invest in,
181-184
company reports, 184-185
dividends from, 178
Earnings Per Share (EPS), 185, 186
hedging with bonds, 169-171
minimising tax on, 277-278
monitoring, 18, 190-191
nominee account, 46, 180
overview, 295-296
as part of investment portfolio,
180-181
price/earnings ratio (p/e), 186-187
property companies and, 241-242
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share investments (continued)
researching a company and, 184-185
selling up, 191-192
share prices, 179-180, 190-191
shareholder perks, 180
short term share investing, 189
size of company and, 182-183
socially responsible investments
(SRIs), 69-70
tracker funds, 195
value of, 45-46
shares futures and options, 121
Shell (oil company), 57
short bonds, 166
short selling, 262
short term share investing, 189
single company equities, 120
single-life annuity, 136
Sipps (Self Invested Personal
Pensions). See also
personal pensions
advantages of, 118, 126
age for accessing, 120
balanced portfolio for, 124-125
choosing a provider, 122-124
disadvantages of, 118-119, 125-126
fees, 119, 123-124, 126
investment options for, 120-122, 124
risk and, 119, 124-125
tax breaks and, 117-118
Small Business Employment Law For
Dummies (Barclay), 30, 68
smoking, 132, 133
socially responsible investments
(SRIs), 69-70
software, stock analysis, 270
Sotheby’s (art auction house), 255
sports memorabilia, 252
spouse. See partner
spread betting, 271-274
stakeholder pensions. See also
personal pensions
fees, 114
overview, 101-102, 114-115
transferring pensions and, 139
stamp duty, 55, 217, 233, 268
stamps, investing in, 257-258
Standard & Poor’s (credit rating
agency), 174

standard of living, 12, 26, 27
Standard Variable Rate (SVR), 208, 209
Stanley Gibbons Catalogue
(Web site), 257
Stanley Gibbons 100 index, 257
Starting a Business For Dummies
(Barrow), 34, 68
Starting a Business on eBay.co.uk
(Matthews and Collier), 300
starting your own business. See
self-employment
State Earnings Related Pension
Scheme (SERPS), 94
state pensions
age for receiving, 43, 92, 127
basic income from, 20, 91
benefits of, 19-20, 90-91
deferring payments, 127-129
discontinuing contributions to, 142
extra contributions, 143-144
Home Responsibilities Protection
(HRP), 91
impaired contributions and,
43, 92-93
inflation and, 43
limitations of, 91-92
living abroad and, 94, 142
National Insurance Contributions
(NICs) and, 90
postponing retirement and, 95
reviewing, 144
second state pension (52P),
94-96, 106
value of, 16, 43-44, 92-94
Web sites, 20, 43, 91
state second pension (S2P), 94-96, 106
stepped interest rates, 160
stock analysis software, 270
stock market, 65, 195. See also share
investments
stockbrokers
advisory service, 78, 80
buying bonds from, 175
choosing, 79-80
described, 72
discretionary services, 78
execution only services, 79, 80, 82
fees, 79
stop-loss, 66, 268
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store cards, 35

students, as tenants, 227, 228

S2P (state second pension),
94-96, 106

sucker lists, 272

sudden retirement, 29-30

survey, structural, 220

surveyor, 223

SVR (Standard Variable Rate),
208, 209

swaps, 266

swimming pool, 218
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Tattersall (horse auction), 250
tax breaks. See also taxes
home business and, 279
pensions and, 88-90, 280
personal pensions and, 88-90,
106-107
renting out a room and, 297-298
Self Invested Personal Pensions
(Sipps) and, 117-118
venture capital trusts (VCTs) and,
273-274
workplace pensions and, 88-90
tax code, 281-282
Tax Efficient Review (Web site), 274
taxable allowance, 281
taxes. See also tax breaks
buy-to-let property and, 231
Capital Gains Tax (CGT), 163, 231,
282-283
couples versus singles and, 80
dangers of ignoring, 289-290
deadline fees, 290
Inheritance Tax (IHT), 65, 122,
280-281
minimising, 61-62
mortgage interest and, 200
overpayments, 281, 282
pensions and, 135, 200
Real Estate Investment Trusts
(REITS) and, 241
retiring abroad and, 142
savings accounts, 13, 154, 162,
277-278

self assessment tax form, 283, 290
stamp duty, 55, 217, 233, 268
tenants. See also buy-to-let property
tenancy agreements for, 238
types of, 227-228
your target group, 230
Tiffany, Paul (Business Plans
For Dummies), 68
Towry Law (mortgage broker), 234
tracker funds, 195
tracker interest rate, 208
Tracy, John (Understanding Business
Accounting For Dummies), 68
traded endowment policies, 121
transferring pensions, 112, 138-140
Treasury Bonds (gilts), 121, 167
turnover, 184
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UK Sovereigns (gold coins), 259
Understanding Business Accounting
For Dummies (Tracy and
Barrow), 68
unit trusts. See also collective
investments
bond funds as, 175
companies invested in, 195
described, 19, 193
ethical investment funds, 69
performance of, 193, 196
property, 242
unlocking a pension, 140-141
unsecured debt, 35
unsecured income, 135

o/ e

value assessment

collectables, 47

pensions, 43-45

property, 42-43

share investments, 45-46

state pensions, 16, 43-44, 92-94

workplace pensions, 44-45
value protection annuity, 137
variable interest rate, 208, 235
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VAT registration, 279
venture capital trusts (VCTs)
described, 273-274
as high-risk, long-term
investment, 152
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Walliman, Nicholas (Self Build and
Renovation For Dummies), 219

war bonds, 167

Web design services, 303

Wills, Probate & Inheritance Tax For
Dummies (Knight), 281

wine, investing in, 247-249

with-profit bonds, 176

women
annuity rates and, 132
impaired contributions and, 43
life expectancy, 10, 129
state pension shortfall, 43, 93
state retirement age for, 91
wordprocessing CVs, 303
workplace pensions
benefits of, 294
cutbacks, 16
extra contributions for, 143-144
personal pensions and, 108-110
tax breaks for, 88-90
value of, 44-45
World Gold Council (Web site), 258









