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Brooke Corp. (BXXX), 34, 114
as APM holding, 143

273



bind

JWPR090-Shenoy

January 25,2008

274

22:22 Char Count= 0

INDEX

Brooke Corp. (Continued)
APM case analysis of, 129, 130-142
share count, 113
stock price, 144
Brunnquell, Michael, 68, 70
Buffett, Warren, 51, 53, 244
and corporate governance, 250-252,
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190-191
and TEV*, 165, 166
TEV/EBITDA:
American Italian Pasta, 231
by capitalization, 117-118
China Green, 210
in discounted cash flow model,
190-191
Interceramic, 215-216, 217
Quicksilver, 222
and valuation, 115, 163-167,
185-186
in writing a case analysis, 100, 111,
139
Thomson One, 101
Ticker symbols, 202
Time-weighted returns, 76, 65n1. See
also Modified Dietz approximation
TomTom, 103, 104
Tortoise Capital funds, 229, 240
Total enterprise value. See TEV
Total return, calculating, 75-76
Treasury yield curve, 60-61, 172, 173,
176-177
Treynor, Jack, 39, 41
Treynor ratio, 39, 66, 67, 68, 69, 77.
See also Risk
20-Fs, 16n3, 201
Tyco, 61-62, 247

UBS Investment Bank, 47, 241

Valero Energy Corp. (VLO), 44-45,
113
APM investment in, 214, 221-225
compound annual return, 41

enterprise value calculations, 227
pro forma statement, 228
valuation statistics, 226
Valuation
books on, 162
and cash flow timing, 145
methods, 8-9, 161-162
using comparable ratios, 165-167
in writing a case analysis, 127
See also Discounted cash flow (DCF)
valuation; Relative valuation;
Valuation ratios
Valuation ratios, 111, 115-118
by capitalization, 118
value stocks and, 163
in writing a case analysis, 129
See also P/B ratio; P/E ratio; P/S ratio;
TEV/EBITDA
Value-at-Risk (VaR), 68, 69, 70, 71

Wall Street, 5, 8, 9
Wall Street Journal, 23, 235, 237
Watson Wyatt, 73, 74
Webster, Tim, 230, 270
Weighted average cost of capital
(WACC):
defined, 172
formula, 183
and valuation, 184, 185, 186, 190,
191
See also Discounted cash flow (DCF)
valuation
Westar Energy (WR), 229, 245
West, Ford, 89, 90
Whitsell, Frank, 83, 270
Wilshire Financial, 250, 252
Working capital, 148, 150, 151-153,
154

Yahoo!Finance, 23, 45, 59, 66, 138

Yanzhou Coal Mining (YZC), 214,
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Applied Portfolio Management on the Web

Investors interested in following the University of Kansas APM class
and its investment portfolio should visit www.business.ku.edu/apm

There, investors can view information about the APM class portfo-
lio using the “Portfolio” quick link. Included via this link are an annual
report, portfolio holdings, APM performance graphs relative to portfolio
benchmarks, additional portfolio information about buy and sell activity on
individual stocks, and a market capitalization summary. Investors also may
access specific information about the APM class and student research on
specific companies via the “Class” and “Research” website quick links.

Investors who wish to support the APM program, after reading the
book, may voluntarily do so. They can make a check donation payable to
the KU Endowment Association McCarthy Fund and mail to: School of Busi-
ness Endowment, Applied Portfolio Management, c/o Gregory J. Lamb, KU
School of Business, 1300 Sunnyside Avenue, Lawrence, Kansas 66045-7585.
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