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A

Acquiree deferred revenue, 170
Activation fees, 147

Advertising barter transactions, 167-168
Antispeculation clauses, 131
Application service providers, 162
Arm’s-length transactions, 11

Asset sales, undervalued, 11

B

Back charging, 70-71
Bad debts, 35-36
Barter transaction
Accounting, 8-9, 95, 167-168
Controls, 24
Disclosure, 14
Policy, 16
Bill and hold
Accounting, 3
Controls, 23
Disclosure, 13
Form, 21
Policy, 16
Procedure, 19-20
Billing procedure, 17-18
Blind pool transactions, 134

C

Cash-back payments, 24
Change order accounting, 81-82
Channel stuffing, 9-10
Collectibility concept, 4-5
Collection method, 144
Collection uncertainty, 27-39
Completed-contract method, 67-68, 75-76
Completed-performance method, 144
Consignment delivery, disclosure of, 14
Construction contracts

Accounting, 12, 66-88

Controls, 86-88

Disclosures, 84-85

Policies, 85-86
Construction-in-progress controls, 87-88
Contract

Claims, 83-84

Combinations, 79-81

Disclosures, 84-85

Losses, 77-79

Options, 83

Segmentation, 79-81
Controls

Long-term contract, 86-88

Motion picture, 102

Multiple deliverables, 54

Revenue recognition, 22-25

Right of return, 46

Service revenue, 153-154
Cost recovery method, 36-37, 120-122
Cost-to-cost method, 74-75
Cost-type contracts, 71-72, 73
Credit risk disclosure, 15

D

Debt extinguishment gains, 11
Decision trees
Gross vs. net presentation, 8
Multiple deliverables, 51
Service revenue, 145
Deferred revenue of an acquiree, 170
Deferred income taxes, 84
Definitions, see Terminology
Deposit method, 122-123, 126
Disclosure, see Revenue recognition
disclosure

E

Equipment sold and repurchased, 167
Equity payments, 168-169
Expense loading, 88

F

Fixed price contracts, 71, 72-73
Foreclosed asset gain recognition, 130-
131
Foreign sales disclosure, 15
Forms, bill and hold, 21
Franchising
Accounting, 55-61
Disclosures, 61-62
Policies, 62-63
Fraud, 5-6
Freight services in progress, 149
Full accrual method, 117-118, 125-126
Future revenue sales, 166
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G

Graduated payment mortgages, 131
Gross presentation, 6-8, 24

H
Health club fees, 4

Initiation fees, 147

Installation fees, 148-149

Installment disclosure, 38

Installment method, 28-31, 33-34, 118-
120, 126

Interest on installment receivables, 33-34

Inventory layer elimination, 11

Invoicing, see Billing

J

Joint ventures, 81
Journal entry controls, 22

L

Loan guarantee fees, 166

Long-term construction contracts, see
Construction contracts

Losses, contract, 77-79

M

Motion picture revenue recognition
Accounting, 89-96
Disclosure, 96-97
Multiple deliverable arrangements
Accounting, 4, 47-53
Controls, 54
Disclosures, 53-54
Multiple element arrangements, 163
Music revenue accounting, 137-138

N

Net presentation, 6-8, 24

Not-for-profit revenue
Accounting, 99-102
Controls, 102
Disclosures, 102
Policies, 102

P

Pass-through accounting controls, 25

Index

Percentage of completion method, 67, 75-
76, 86, 126
Policies, 15-16, 38, 46, 62-63, 85-86, 102,
152
Presentation
Gross vs. net, 6-8
Income statement, 10
Pricing review procedure, 19
Procedures, 16-21, 38-39, 152-153
Product
Return controls, 24
Transactions, 141
Proportional performance method, 142-
144

R

Real estate investment trusts, 132
Real estate revenue
Accounting, 103-134
Disclosures, 134-135
Reimbursable costs, 149
Retail land sales, 125-127
Recurring revenue controls, 23
Reduced profit method, 123-125
Refund rights, 4
Reload transactions, 128
Repossessions, 35-36
Revenue recognition
Controls, 22-25, 39, 54, 63, 86-88,
102, 152-153
Disclosures, 12-13, 32-33, 38, 45-46,
53-54, 61-62, 84-85, 96-97, 102,
134-135, 151-152, 163-164
Fraud, 5-6
Guidelines, 2-5
Policies, 15-16, 38, 46, 62-63, 85-86,
102, 152
Procedures, 15-16, 38, 152
Right of return
Accounting, 42-45
Disclosure, 45
Policy, 15, 46
Procedure, 46

S

Sales discount policy, 15
Sales incentive offers, 169, 174-175
Sales return allowance, 14-15



Index

Sales with guaranteed minimum resale
value, 167
Service contract policy, 16
Service-related revenue
Accounting, 139-151
Controls, 153-154
Disclosures, 151-152
Policies, 152
Procedures, 153
Shipping
Controls, 22
Cost classification, 169
Log matching, 18-19
Procedure, 16-17
Software revenue
Accounting, 155-163
Disclosure, 163-164
Specific performance method, 142
Staff accounting bulletins
Number 101, 2, 12
Number 104, 2
Syndication fees, 134

T

Tax withholding, presentation of, 175
Terminology, 28, 41-42, 47-48, 55-57,
66-67, 90-92, 105-106, 137, 155
Time and materials contracts, 71, 73-74
Time-share transactions, 127130

U

Units of accounting, 50
Units-of-delivery method, 74
Units-of-work-performed method, 74

A%
Valuation allowances, 130
w

Warranty revenue recognition, 149-151
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