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advantages to trading on, 6–8
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automated trading and BOTS and, 262–263
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platform capabilities and, 61
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Greed, 222–224
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explanation of, 154
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curve-fit data by, 134
expert advisors and, 262
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Instant execution orders, 66
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Interbank market, 7–8, 29
Interest rates:
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supply and demand and, 102
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Internet, 65
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requirements for, 34

ISO 4217 standard, 277
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Keene, James R., 125
King Kong syndrome, 208–209, 223
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Know-Thy-Customer (KTC) rule, 32, 35, 69, 87
Koch Snowflake, 195
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Leverage:

explanation of, 7, 10, 40–41, 50, 54
formula to calculate, 41
trader profile and, 214

Limit On Close (LOC), 95
Limit orders, 66, 93, 94, 275
Link lists, 158
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Liquidation, 10
Liquidity:

in exotics, 69
exotics and, 257, 258
explanation of, 7, 38
market makers and, 58
pip spread and, 69–70

Liquidity providers, 42, 60, 79
Liv data streams, 165–167
Log Chart, 202
Long position, 5
Lot fees, 70
Lot sizes:

explanation of, 6, 40, 54
setting, 57

Major currency, 37, 256
Managed accounts, 170–172
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explanation of, 5, 7, 40, 43, 47, 49, 54
requirements for, 15, 35–36, 40, 66–67
trader profile and, 214

Margin calls:
avoidance of, 303
explanation of, 40
trends in, 67

Margin requirement, 305–306
Market environment (ME):

applications for, 234–236
charting technique for, 143
explanation of, 172–173, 228
use of, 198, 209, 262

Market letters, 175
Market makers:

bid-ask spread and, 50
capital requirements and, 73
counterparty FCMs as, 34
data feed and, 65–66
explanation of, 6, 9, 42, 57–58
function of, 59, 60, 273–275

Market orders, 92–93
Maxwell, Joseph, 98
MB Trading, 78
Measure move rule, 144
Meisler, Jay, 160, 241
MetaTrader, 61, 63, 65, 71, 182–184
Micro-accounts, 9, 59, 67–68
Mini-accounts, 9, 59, 273
Minor currency, 37
Mission-critical information sheet, 

195, 196
Momentum analysis, 130
Money management:

breaking even and, 211–212
currency pair selection and, 219–220
expectations and, 212
explanation of, 211, 220
options for, 254–256
parameters for trader profiles and, 215–216
profit and loss calculation and, 217–218
profit protection and, 218
stop-loss orders and, 218219
Trade Campaign Method and, 216–217
trader profiles and, 212–215

Money managers, 33–35
Moving average (MA), 130–132, 151–153
Moxham, Steve, 160
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background of, 31
exotics and, 257
margin requirements of, 35
regulation by, 19, 20, 22, 29, 32, 33, 36
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News trading, 5, 76–77, 208, 240–242
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Nofri, Eugene, 149
Nofri congestion phase method, 149
Non-Farm Payroll Report (NFP), 108

Oanda, 77–78, 253, 254
Offer price. See Ask price
Off-exchange broker-dealers, 81
Offset, 249
Offsetting transaction, 42, 43
One cancels the other order (OCO), 95
Open/highlow/close (OHLC) bar chart, 116
Open interest, 25, 153
Open orders, 97–98
Open position, 120
OpenQuant, 188–189
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companies dealing in, 252–253
explanation of, 247, 248
for money management, 254–256
pros and cons of, 250, 258
purchasing and writing, 251
strategies for, 251, 252
terminology for, 248–250, 252
for trading, 253–254
types of, 249

Order backup, 67
Orders:

combination, 95
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execution of, 96
explanation of, 66, 91
guidelines for, 98
limit, 6, 93
market, 92–93
open, 97–98
placement of, 95–96
specialty, 95
stop, 93–94, 98
types of, 91, 92

Oscillator battery, 151–153
Overnight position, 74
Over-the-counter (OTC) options market, 252
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Patriot Act, 31
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Performance analysis, 172–173
Performance Evaluation Checklist, 207
Periodicals, 177–178
PFG, 75, 76
PFG Best, 253
Pip-dollar trailing stop, 218
Pips:

calculation of, 46–47
explanation of, 6, 38–39, 45, 69
fractional, 41

Platforms. See Retail FX platforms
Point and figure (P&F) charts, 63, 125–127
Point & Line Method, 137
Position traders:

explanation of, 70, 213–214
trading sessions and, 244

Prediction, of chart patterns, 127–128
Premium, 249
Price adjustments, 34
Price rhythm (PR), 232–233
Producer price index (PPI), 107, 111
Profit and loss (P&L):

calculation of CTM, 217–218
explanation of, 47, 48
scenarios for calculation of, 297–303

Profit/loss ratios, 51–53, 215
Profit threshold, 51–54
ProTrader, 185–186
Pugh, Burton, 117, 149
Pugh swing chart formations, 145, 

149–151
Purchasing managers index, 107
Purchasing power parity (PPP), 104–106
Put, 248–249, 251, 255
Put on manual, 275
Pyramiding, 208

Quant, 228
Quiet time, 70
Quote currency:

explanation of, 42
USD as, 297–299

Quotes, 38, 42

Range finder, 237–238
Record keeping, 206
Rednor, Pete, 223
REFCO, 29, 73
Reference guides, online, 166
Regulation:

future outlook for, 36
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historical background of, 30–32
present state of, 29–30, 32–36

Regulatory agencies, 289
Relative PPP, 105
Relative strength indicator (RSI), 128–130, 142
Requoting:

exotics and, 258
explanation of, 58, 275
trends in, 72–73

Resistance levels, 119
Retail brokers. See Electronic Communications

Networks (ECNs); Market makers
Retail FX platforms:

eSignal, 61, 184–185
features of, 180–182
FXCM, 187–188
list of, 180
MetaTrader, 61, 63, 65, 71, 182–184
NinjaTrader, 61, 63, 65, 66, 71, 168–169, 181,

182
OpenQuant, 188–189
overview of, 179
ProTrader, 185–186
StrategyRunner, 187
TradeStation, 78–79, 187

Retail sales, 108
Reversal patterns, 120–121
Rho, 252
Risk, 228, 247
Rollovers:

explanation of, 10, 43
interest rates and, 74
as transaction cost, 70

Ross Hook, 237
Round-turn, 42
Running stops, 274

SaxoBank, 253, 258
Scalpers:

currency pairs and, 220
explanation of, 53, 213, 214
function of, 275–276
parameters for, 215

Scams, 81
Securities and Exchange Commission (SEC), 16,

22, 263
Securities Exchange Act of 1934, 16
Semaphore, 234, 266
Shape, 234
Sharpe ratio, 172
Shockwave, 241
Short position, 21–22
Signal services, 175
Singapore Dollar (SGD), 37
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SnagIt (TechSmith), 205, 206
Snowflake method, 195
South African Rand (ZAR), 37
Specialty orders, 95
Speculators, 5
Spot market, 3–4, 6, 21, 24
Spread betting, 177, 247
Stock market:

Crash of 1929, 16
explanation of, 7
FOREX market vs., 9–10
interest rates and, 102

Stop harvesting, 58, 73, 274
Stop-limit orders, 93
Stop-loss orders:

explanation of, 66, 200
methods for, 216–218, 274
strategy for, 218–219
trading without, 208

Stop orders, 93–94, 98, 275
Straight-through processing, 79
StrategyRunner, 187
Strike price, 248, 249
Supply and demand, currency prices and, 101, 102
Support levels, 119
Swing charts, 63, 117, 135
Swing trading, 135

Take-profit order, 200, 208
Technical analysis:

bar charts and, 116–118
Bollinger bands and, 133–134
candlestick charts and, 123–124
continuation patterns and, 121–123
curve-fit data and, 134
cycle analysis and, 136
explanation of, 101, 115
function of, 109, 138, 261–262
momentum and, 130
moving averages and, 130–132
point and figure charts and, 125–127
prediction vs. description of chart patterns and,

127–128
recognizing chart patterns and, 119
relative strength indicator and, 128–130
reversal patterns and, 120, 121
support and resistance levels and, 119
trading systems and, 136–137
trendlines and, 118–119
wave and swing analysis and, 135–136

Technical analysis tools:
chart interpretation technique and, 143–144
contrary opinion and, 153
GSCS rules and, 144–149
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KIS toolbox and, 143
moving average and oscillator battery and,

151–153
Nofri congestion phase method and, 149, 150
principles of, 141–143
Pugh swing chart formation and, 149–151
volume and open interest and, 153

TechSmith, SnagIt, 205, 206
Theta, 252
Thick markets, 233–234
Thickness (T), 233–234
Thin, 92
30 trade campaign worksheet, 202–203, 205–208
Three-box reversal method. See Point and figure

(P&F) charts
Three chart system, 236
3C rule, 146
Ticks, 22, 39
Time filters, 239–240
Time rhythm (TR), 232–233
Time series analysis, 136–137
Time zones, 287–288
Trade heuristic worksheet:

explanation of, 195
illustration of, 198
log chart and, 201, 202
postsession planning and, 202
presession planning and, 198–199
session planning and, 199–201

Trader profiles:
chart of, 236
parameters for, 215–216
types of, 212–215

Traders Press, 178
TradeStation, 78–79, 187
TradeviewForex, 252–253
Trading:

attitude heuristic of, 224–225
automated, 262–263
characteristics for successful, 225–226
high-frequency and ultra-high-frequency,

263–264
hours of, 287–288
monitoring your, 223–224
options for, 253–254
psychology of, 221–223
skills for, 238–240
techniques for, 227–238

Trading markets, 70, 134, 228, 229
Trading plans:

biofeedback chart for, 195, 197
continuation charts for, 203–205
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materials to implement, 194–195
mission-critical information sheet for, 

195, 196
overview of, 193
performance diagnostics for, 205–206
record keeping for, 206–207
SnagIt tool for, 205, 206
snowflake method for, 195
steps in, 194
30 trade campaign worksheet for, 202–203,

205–208
trade heuristic worksheet for, 195, 198–202

Trading platforms:
features of, 62, 63
flash, 64
historical data in, 65
orders and, 95–97
scripting languages and, 66
stability of, 64, 65

Trading pyramid, 222
Trading sessions, 70–71, 244
Trading systems:

automatic, 181–182
development of, 167
explanation of, 136–137

Trading Tables:
bid-ask spread, 50–51
explanation of, 45–46
leverage, 50
margin, 47, 49
pips, 46–47
profit and loss, 47, 48
profit threshold, 51–54

Trading the return, 148, 149
Trailing stop, 93, 218
Transaction costs:

calculation of, 306–308
explanation of, 6, 42–43, 69–70
types of, 69–70

Transitivity, 238
Trending markets, 134, 228, 229
Trendlines, 118–119
Trend Machine, 265–266

Ultra-high-frequency trading, 70, 263–264
Universal Currency Converter, 285
USD/CHF, 38, 41
USD/JPY, 39, 41
US Dollar Index, 23–24
US Dollar (USD):

explanation of, 7
profit and loss calculation and, 297–301
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Van Treuren, R. David, 236
Vega, 252
Volatility (V), 69, 172, 208, 228, 231–232, 240
Volume, 153

Wave and swing analysis, 135–136
Websites, 45, 295–296
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Winner/loser ratios, 52, 53, 215
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