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12b-1 fee, 90
401(k) plan
company contribution to, 49
financial planning, 49
sample portfolio, 243-244
tax benefits, 44
403(b) plan
employee contribution, 49-50
financial planning, 49-50
no-load fund, 49
tax benefits, 44
tax-sheltered annuity, 49
2008 financial crisis, 164, 350
2008-2009 stock market panic, 2

o/ ] o

A rated bond, 182

AAA and AA rated bond, 182
absolute return, 291

absorbing operating expense, 170

account registration application section, 262

account transaction details, discount
brokerage firm statement, 286
account transfer, 322-323
account value, fund statement, 284-285
active bond, 183-184
address change problem, 321
advantage of mutual fund
bankruptcy risk, 32
convenient access to money, 33-34
diversification, 30-31
fund managers’ expertise, 27-28
fund review process, 31
money and time savings, 28-30
regulatory scrutiny, 31
self risk level assessment, 31-32
technological advancement, 29
adviser. See also fund manager
commission-based advice, 132-133
conflicts of interest, 132-133
developing sense of opinion about, 357

fee, 360-361

financial planner versus money manager, 358

liability insurance, 365

market timing and active management, 359

qualifications of, 363-364
references, 364
registered, 364
researching your, 133-135
right reasons to hire, 132
track record, 362-363
turning control over to, 359-360
wrong reason for hire, 131
adviser fund, 122
Advisor’s report, 114
after-tax contribution, 314
aggressive growth fund, 213
aggressive investment personality, 143
analysis
competitor strategy, 28
financial statement, 27
annual contribution, 271
annual dividend, 14
annual report. See report
annualized return, 291
annuity
fee, 17
no-load, 17
non-IRA account withdrawal, 313
taxation, 17
yield, 16
application
account registration, 262-263
brokerage, 266-270
check-writing option, 265
corporation section, 263

dividend and capital gains payment section,

264-265
gift or transfer to minor section, 263
help with, 278
investment section, 264
method of payment section, 264
personal information section, 264
retirement account, 270-273
trust section, 263
wire redemption section, 265
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appreciation
ownership investment, 12
stock fund, 213
Artisan company
as good fund choice, 124
Web site, 367
asset, 32
asset allocation
basic description of, 139
college cost funding, 144
diversifying over time, 156
divvying stock between home and abroad,
143
financial planning, 46
hybrid fund, 216
investment personality, 142-143
long-term goal, 141-144
matching fund allocation to, 154-156
retirement, 141-142
risk reduction, 140
short-term goal, 141
time horizon, 140-144
at-cost basis, 121
authorization, 34
average cost fund basis option, 307

ol e

back-end load, 90
backtesting, 329
backup withholding, 303
bad investment advice, 325-326
balanced fund, 213, 216
bank account transfer, 270
bank savings account, 12, 160-161
banker’s acceptances, 169
Barron’s publication, 331
basis
accounting for, 306-307
average cost method, 307
cost, 309
description of, 305
discretionary, 360
FIFO (first-in-first-out) method, 307
specific identification method, 306-307
BBB and BB rated bond, 182
bear market, 31, 211, 296-297
Bear Stearns company, 11, 31
The Beardstown Ladies’ Common-Sense
Investment Guide, 57

beat measurement, 332
Beating the Street (Lynch), 58
benchmark index
bond, 292-293
international stock, 294-295
U.S. stock, 293-294
beneficiary, 273
best buys
Artisan, 124
Dodge & Cox company, 122-123
Fidelity Investments, 121-122
Harbor, 124
Masters’ Select, 124
Oakmark, 123
T. Rowe Price, 123
TIAA-CREF, 123-124
USAA, 124
Vanguard Group, 120
bogus ranking, 327-328
bond
A rated, 182
AAA and AA rated, 182
active, 183-184
alternatives to, 200-204
basic description of, 177
BBB and BB rated, 182
benchmark index, 292-293
borrower credit quality, 14
convertible, 183
corporate, 183
coupon rate, 177
credit quality, 182
current income generation, 188
default, 177
differences between, 14
duration, 180-181
ETF, 206
Fidelity Investments, 121
financial goals, 188
fixed interest rate, 13
general, 182
high-balanced fund, 193
high-grade/high-credit-quality, 182
how to pick, 63-64
index fund, 183
individual, 202-203
inflation-indexed Treasury, 184-185
interest rate, 13, 180-181, 187
intermediate-term, 180, 195-198
international, 183
investment, 186-190



issuer, 182-183
junk, 179, 182
long-term, 180, 198-200
low quality, 189
maturity, 179-180
maturity date, 13-14
mortgage, 183, 205
as most common lending investment, 13
municipal, 183, 191-192
passive, 183-184
past performance emphasis, 188-189
quality, 332
return, 190-191
risk, 177
risk assessment, 32
short-term, 180, 192-195
taxation, 147-148
tax-free income, 191-192
unrated, 182
waiving of expense flag, 190
yield curve, 181
yield quote, 189-190
zero coupon, 177
bond fund report (Morningstar Mutual Funds),
331-333
broker
commission, 26
direct, 126-128
discount, 125-130
insurance, 131
protecting your money and well-being when
working with, 135-136
brokerage account transfer, 269
brokerage application, 266-270
bull market, 211
Business Week publication, 331
buy-and-hold investing, 148-150
bypass trust, 17

oo

callability, 21
capital, 24
capital gain
long-term, 213
short-term capital gains distribution, 301
stock, 213
taxation, 304
cash-value life insurance, 17

CD (certificates of deposit)
early withdrawal penalty, 201
as lending investment, 10
money market fund, 168
restricted tax options, 202
CFA (Chartered Financial Analyst), 27, 363
Chairman’s letter and performance
discussion, 111-113
Chartered Financial Consultant (ChFC), 364
Chartered Line Underwriter (CLU), 364
checkbook software program, 338
check-writing
of application section, 265
deposit, 318
lost check problem, 320
money market fund, 160, 166, 172
ChFC (Chartered Financial Consultant), 364
class, load fund, 90-91
closed-end fund
basic description of, 25
expense, 26
open-end fund preferred to, 25
UIT comparison, 71
CLU (Chartered Line Underwriter), 364
CMO (collateralized mortgage obligation), 97
Cohen & Steers Capital Management Inc.
Web site, 367
Cohen & Steers Reality Shares fund, 230
collection mistake, 349
college cost funding
asset allocation, 144
education funding portfolio, 248-249
encouraging children to share cost of, 53
financial aid, 52-53
financial planning for, 52-54
investment scare tactics, 52-53
kiddie tax system, 54
sample student loan portfolio, 240-241
saving in your own name, 52-53
commercial paper, 167-168
commission
deregulation of brokerage commission, 86
load fund, 30
stockbroker, 33
UIT, 71
commodity funds, 233
company consolidation, 297
competitor strategy analysis, 28
complaint form, SEC, 80
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computer software, 338

confirmation, transaction, 324

conflicts of interest, 132-133

consolidation, 297

consumer debt, 41

contingent beneficiary, 273

convenient access to money, 33-34

convertible, 183

Cook, Wade (Stock Market Miracles), 58

corporate bond, 183

corporation application section, 263

cost basis, 309

coupon rate, 177

cover page, prospectus, 102-103

Cramer, Jim (stock picking with), 60

credit card, 268

credit quality, bond, 182

Credit Suisse Commodity Real Strategy fund,
233

credit union transfer, 270

crystal ball phenomenon, 131

Cumulative Performance table, 114

custodian, 32

o e

death, 254
debit card
cash assessment, 268
money market fund, 167
debt
consumer, 41
debt reduction portfolio, 241-243
paying off before investing, 41
deposit
quick deposit turnaround problem, 317-318
verification, 318-319
depreciation, 12
deregulation of brokerage commission, 86
derivative, 36
direct broker, 126-128
Direct Marketing Association, 323
disability, 254
disadvantage of mutual fund
discussed, 34
high operating expense, 36
long distance business, 35
mystery (risky) investment, 36
scandal, 35
volatility of balance, 36

discount broker
advantages of, 125-127
direct broker versus, 126-128
Fidelity company, 129
money market fund, 175
NTF (No Transaction Fee) fund, 128-129
recommended, 367-368
Schwab, 129
T. Rowe Price, 129
Vanguard company, 129
discount brokerage firm statement, 285-286
discretionary basis, 360
distribution code, 314
diversification
advantage of, 22
commodity fund, 233
diversifying over time, 156
within given class of investment, 22
individual securities, 61
as most powerful investment concept, 21,
30-31
as mutual fund advantage, 30-31
overseas investment, 14
sample portfolio, 246-247
stock fund, 211
diversified index fund, 152
dividend
annual, 14
ownership investment, 12
qualified, 301-302
stock, 212
total return, 287
divorce, 254
Dodge & Cox company
Balanced fund, 218-219
as good fund choice, 122-123
Income bond, 195
International fund, 226
Web site, 367
dollar amount, fund statement, 283
dollar cost averaging, 156-157, 162
dollar-for-dollar reduction, 303
downsizing, 254
duration, bond, 180-181

oF o

early withdrawal penalty, 310
economic issue fear, 353
education funding portfolio, 248-249



electronic transfer, 166, 318
embezzlement, 32
emergency reserve
financial planning, 47
money market fund, 162
Emerging Market index, 295
employee stock ownership plan (ESOP), 245
Enron company, 11
equity fund, 213
equity-income fund, 213
errors and omission insurance, 365
ESOP (employee stock ownership plan), 245
ETF (exchange-traded fund)
advantages, 66-67
basic description of, 65
disadvantages, 67-68
disproportionate amount of stocks, 67
expense ratio, 66
identifying the best, 69-71
index fund differences, 66
intermediate-term bond, 206
inversed leveraged, 68
iShares as large provider of, 71
leveraged, 68
long-term bond, 206
narrow invested segments, 68
reinvestment fee, 67
settlement waiting period, 67
short-term bond, 206
Spider, 66
State Street Global Advisors as large
provider of, 71
total bond market, 206
trading advantage/disadvantage, 69
Vanguard as leading provider of, 70
Wisdom Tree as leading provider of, 71
expense
closed-end fund, 26
high operating expense investment, 36
market neutral fund, 234
open-end fund, 26
operating, 92-93
wrap account, 80
expense ratio, 66

ofF e

Fairholme fund, 223, 367

false advertisement, 329-331

FDIC (Federal Deposit Insurance
Corporation), 13, 163

fear. See investment fear
federal income tax withheld, 303, 313
fee
adviser, 360-361
annuity, 17
hedge fund, 77
load fund, 87
special service, 73
12b-1, 90
Fidelity company
adviser fund, 122
bond funds, 121
discount broker service, 129
Fidelity Brokerage Web site, 367
Fidelity Cash Reserves, 173
Fidelity Funds Web site, 367
Fidelity Government Money Market, 174
Fidelity Growth Strategies, 94-95
Fidelity Intermediate Municipal Income, 198
Freedom 2050 fund, 219
Freedom funds of funds, 219-220
Freedom Income fund, 219
Global Commodities fund, 233
as good fund choice, 121-122
Low-Prices Stock fund, 223
no-load fund, 30
Puritan fund, 219
Real Estate Investment fund, 230
sector fund, 122
FIFO (first-in-first-out), 307
file folder, 290
financial adviser. See adviser; fund manager
financial aid, college savings, 52-53
Financial Industry Regulatory Authority
(FINRA), 323
financial intermediary, 24-25
financial pages, prospectus, 108-110
financial planning
asset allocation, 46
case study, 39-40
college, 52-54
considering other investment possibilities,
46
emergency reserve, 47
goal setting, 42-43
home ownership, 52
insurance coverage review, 42
lack of planning mistake, 347

maximizing tax-deferred retirement account

savings, 44
mistake, 40
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financial planning (continued)
paying off debt, 41
prioritization, 44
retirement investment, 48-51
risk assessment, 45
savings rate determination, 43
spending and income assessment, 43
tax bracket assessment, 45
time horizon of goal assessment, 46-47
financial statement analysis, 27
FINRA (Financial Industry Regulatory
Authority), 323
First Faithful Community Bank, 130
first-in-first-out (FIFO), 307
fixed interest rate, 13
Forbes publication, 331
forecasting, 325-327
Foreign tax paid box, Form 1099-DIV, 303
forgotten fund, 321-322
Form ADV, 364
Form 1040, 304
Form 1099-B, 309-310
Form 1099-DIV
access, 300
Federal Income tax withheld box, 303
Foreign tax paid box, 303
Form W-2 comparison, 300
Nondividend distributions box, 302-303
Qualified dividends box, 302
Total capital gains distribution box, 302
Total ordinary dividends box, 301
Form 1099-R
Gross distribution box, 312
for IRAs, 312-313
minimizing taxes and avoiding penalty,
310-312
for non-IRAs, 313-314
Taxable amount box, 313
Fortune publication, 331
401(k) plan
company contribution to, 49
financial planning, 49
sample portfolio, 243-244
tax benefits, 44
403(b) plan
employee contribution, 49-50
financial planning, 49-50
no-load fund, 49
tax benefits, 44
tax-sheltered annuity, 49
free information, 341
full trading authorization, 34

fund
gain-eating cost evaluation, 85-86
look alike, 72-73
online, 72-73
recommended, 367-368
fund allocation, 154-156
fund analysis (Morningstar bond fund report),
332
fund comparison mistake, 350
fund manager. See also adviser
CFA (Chartered Financial Analyst), 27
experience, 99-100
expertise, 27-28
hedge fund, 79
researching your, 79
fund profile page, prospectus, 103-105
fund specification problem, 317
fund statement
account value, 284-285
dollar amount column, 283
share amount column, 284
share balance column, 284
share price column, 283
shares owned column, 284
trade date, 282
transaction description column, 282-283
funds of funds, 216-217

oG o

gain, 148

Gardner, David and Tom (The Motley Fool
Investment Guide), 57-58

general bond, 182

GIC (guaranteed-investment contract), 245

gift to transfer to minor application section,
263

global stock fund, 226-227

GNMA (Government National Mortgage
Association), 14

goal. See financial planning

gold, 16

Government debt, 168

Great Depression, 29

Gross distribution box, Form 1099-R, 312

growth fund, 140

growth potential, overseas investment, 14

growth-and-income fund, 213

guaranteed-investment contract (GIC), 245

“Guru Watch” section (Eric Tyson Web
site), 60
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Harbor company
Commodity Real Return Strategy fund, 233
as good fund choice, 124
Harbor Bond, 196
Harbor Funds Web site, 367
Harris Associates, 123
hedge fund
basic description of, 75
dangers, 76-77
extremes of costs and risks, 76-80
fee, 77
fund manager research, 79
highly illiquid securities, 78
investigation guideline, 78-79
limitations on redeeming shares, 78
Madoff embezzlement, 32
performance fee, 78
prospectus document, 78
regulatory scrutiny, 77
returns, 77
risk, 76
scheme, 79
SEC comments and suggested protections
for purchasing, 79-80
SEC complaint form, 80
short sell, 76
high-grade/high-credit-quality bond, 182
historic performance
Fidelity Growth Strategies, 94-95
Matterhorn Growth fund, 97
MIM (Managers Intermediate Mortgage),
96-97
Van Wagoner Emerging Growth fund, 95-96
history of mutual fund, 29
home ownership, 52
house brand, 87
Hulbert Financial Digest, 326-327
hybrid fund, 54, 216-220

o]e

IAPD (Investment Adviser Public Disclosure)

Web site, 79
ICI (Investment Company Institute)
survey, 85
Web site, 342-343
illiquid, 18
income fund, 213

The Independent Adviser for Vanguard
Investors (Wiener), 330
index fund
as bond, 183
criticism, 65
diversified, 152
ETF difference, 66
Vanguard company, 120
worst performing U.S. stock fund
versus, 152
index fund manager, 150-152
individual account, 262
individual bond, 202-203
Individual Retirement Account. See IRA
individual securities
accounting and bookkeeping chore, 62
bogus claims, 58-59
diversification drawback, 61
how to pick, 63-64
investment club, 64
investment drawbacks, 60—62
investor characteristics, 62
with Jim Cramer, 60
research time and expense, 60-61
transaction cost, 61
inflation
inflation-based Treasury bond, 184-185
lending investment disadvantage, 11
information overload, 3, 341
information services and periodical, 291
inheritance, 257-258
innovation and information-management, 29
insurance
coverage review, 42
errors and omission, 365
FDIC (Federal Deposit Insurance
Corporation), 13, 163
liability, 365
life, 17
money market fund, 164
insurance broker, 131
interactive features, Internet site, 340
interest
bond, 13
lending investment, 10
interest rate
bond, 180-181, 187
fixed, 13
money market account, 13
rising interest rate fear, 352
savings account, 13
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intermediate bond, 14, 180, 195-198, 206
international bond, 183
international stock fund, 225-226
international stock index, 294-295
Internet sites, 340-341
inversed leveraged ETF, 68
Investing For Dummies (Tyson), 63
Investment Adviser Public Disclosure (IAPD)
Web site, 79
investment adviser section, prospectus, 108
investment application section, 264
investment club, 64
Investment Company Act of 1940, 29
Investment Company Institute (ICI)
survey, 85
Web site, 342-343
investment decision, 361-362
investment fear
best-performing fund buying, 353
economic issue, 353
investment with little money, 351
lacking in performance, 355
missing high returns from stocks, 352-353
obsession, 354
rising interest rate, 352
thoughts of bad investment decision,
354-355
uninsured fund, 352
waiting for ideal buying opportunity, 354
investment holdings report, 115-116
investment mistake, 207
investment personality
aggressive, 143
asset allocation, 142-143
middle of the road, 143
playing it safe, 143
tolerance for risk, 142-143
investment research software, 339-340
investment strategies section, prospectus,
105-107
IRA (Individual Retirement Account)
contribution, 51
deduction, 51
financial planning, 51
Form 1099-R for, 312-313
rollover, 271-272
Roth, 51
Traditional Rollover IRA, 272
transferring from existing, 271
iShares company
as large provider of ETF, 71
Russell 1000 Value ETF, 221

Russell 2000 Value ETF, 221
Web site, 71
issuer, bond, 182-183

o]o

joint account, 262
junk bond, 179, 182

oK o

Keogh plan, 50
kiddie tax system, 54
Kiplinger’s Personal Finance publication, 331

o/ o

large sum investing, 156-157
large-cap stock, 140
Lehman company
bankruptcy, 11
bear market, 31
lending investment
bonds as most common, 13
CD (certificates of deposit) as, 10
disadvantages, 11
interest, 10
principal, 10
return, 19
U.S. Treasury bill, 10
leveraged ETF, 68
leveraging, 29
liability, 32
liability insurance, 365
life changes portfolio, 247-255
life insurance, 17
LifeStrategy Income fund, 218
limited partnership (LP), 18
limited power-of-attorney, 359
living trust, 263
load fund
class, 90-91
commission, 30
description of, 86
fee, 87
hidden cost, 88
operating expense, 92-93
under performance, 87
refuting myths about, 87-89
sample fee table, 91
long-short fund, 234



long-term bond, 14, 180, 198-200
long-term bond ETF, 206
long-term capital gain, 146-148, 213
long-term goal, 141-144
look alike fund, 72-73
loss
net, 309
offsetting gain with, 148
taxation, 304
lost check problem, 320
lost decade, 141
LP (limited partnership), 18
lump sum investing, 156-157
Lynch, Peter, 58-59

ol o

Madoff, Bernie (embezzlement), 32
managed account, 80-81
management (Morningstar bond fund report),
331
manager. See fund manager
Managers Intermediate Mortgage (MIM),
96-97
margin trading, 267
marginal tax rate, 145-146
market capitalization, 14
market neutral fund, 234
market timing, 326-327, 349
marketing solicitation, 323
Master of Business Administration (MBA),
363
Masters’ Select company
as good fund choice, 124
International Equity fund, 226
Web site, 367
Matterhorn Growth fund, 97
maturity
bond, 13-14, 179-180
money market fund, 167
MBA (Master of Business Administration), 363
message board, 341
method of payment application section, 264
MIM (Managers Intermediate Mortgage),
96-97
misconception, risk, 23
misleading practices, 328-330
misleading share price, 289
mistake
about this book, 2, 5
collection syndrome, 349

financial adviser selection, 349
financial planning, 40
fund comparison, 350
investment, 207
lack of planning, 347
market timing, 349
prediction, 350
swayed by news events, 350
transaction, 316
MMDA (money market deposit account), 161
money market fund
bank account comparison, 160-161
banker’s acceptances, 169
basic description of, 160
best uses, 162
branch networks, 172
business account, 162
CD (certificate of deposit), 168
check-writing privilege, 160, 166, 172
commercial paper, 167-168
common concerns, 163, 165-167
convenient access, 160-161
debit card, 167
discount brokerage options, 175
dollar-cost averaging, 162
electronic transfer, 166
emergency reserve, 162
Fidelity Cash Reserves, 173
Fidelity Government Money Market, 174
Government debt, 168
insurance, 164
interest rate, 13
maturity, 167
minimum investment, 172
municipal, 171, 175
operating expense, 169
personal checking account, 162
repo (repurchase agreement), 169
risk assessment, 32
SEC regulation, 167
short-term savings goal, 162
state-specific, 176
T. Rowe Price Summit Cash Reserves, 173
T. Rowe Price Summit Municipal Money
Market, 175
taxable, 173
taxation, 160
tax-free, 170-171
TIAA-CREF Money Market, 173
U.S. Treasury, 173-174
USAA Tax-Exempt Money Market, 175
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money market fund (continued)
USAA Treasury Money Market, 174
Vanguard Admiral Treasury Money
Market, 174
Vanguard Prime Money Market, 173
Vanguard Tax-Exempt Money Market, 175
wiring money, 167
yield, 160
money market mutual fund, 160
money transfer problem, 319
money, convenient access to, 33-34
Morgan Stanley EAFE international index, 294
Morningstar Mutual Funds
bond fund report, 331-333
stock fund report, 333-334
Morningstar Web site, 343
mortgage bond, 183, 205
The Motley Fool Investment Guide (Gardner),
57-58
MSCI Broad Market Index, 293-294
municipal bond, 10, 147, 183, 191-192
municipal money market fund, 171, 175
mutual fund transfer form, 269-270
mutual funds defined, 9-10, 23
mystery (risky) investment, 36
mystery testimonial, 327-328

o\ o

NAV (Net Asset Value) section, prospectus, 110
net asset value, 26
net loss, 309
newsletter

bogus ranking, 327-328

misleading practices, 328-330

product pitch, 328
Newsletter Publisher’s Association (NPA), 328
No Transaction Fee (NTF) fund, 128-129
no-load fund

annuity, 17

deregulation of brokerage commission, 86

Fidelity company, 30

403(b) plan, 49

open-end fund, 26

Vanguard company, 30
No-Load Fund Analyst newsletter, 334
nondeductible contribution, 312
Nondividend distributions box, Form 1099-

DIV, 302-303

NPA (Newsletter Publisher’s Association), 328
NTF (No Transaction Fee) fund, 128-129

o () e

Oakmark company
Global fund, 226
as good fund choice, 123
Web site, 367
Objectives report, 116
old account statement, 324
online fund, 72-73, 340-341
open-end fund
basic description of, 25
broker commission, 26
expense, 26
management talent, 26
net asset value, 26
no-load, 26
as preferred to closed-end fund, 25
operating expense
absorbing, 170
load fund, 92-93
money market fund, 169
Total Fund Operating Expense, 92
overseas investment, 14
ownership investment
advantages of, 12
appreciation, 12
depreciation, 12
disadvantage of, 12
dividend, 12
profit, 12
real estate as, 11, 16
stock as, 11
stock as most common, 14

opPoe

passive bond, 183-184
past performance emphasis, 188-189
penalty
avoidance, 310-312
CD, 201
early withdrawal, 310
performance
historic sampling, 94-97
investment fear, 355
Morningstar bond fund report, 331
overemphasis, 93

performance number comparison, 97-99

short-term numbers, 94
performance fee, 78
Performance Summary report, 115
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periodical, 291
personal checking account, 162
Personal Finance For Dummies, 6th Edition
(Tyson), 17, 42, 48, 54
Personal Finance For Seniors For Dummies
(Tyson), 255
personal information application section,
264, 267
PFS (Personal Financial Specialist), 364
phone contact problem, 315-316
PIMCO Commodity Real Return Strategy
fund, 233
pitfalls, about this book, 2
Plain Talk section, prospectus, 105
planning. See financial planning
Plunder and Pillage Brokerage firm, 130
plunge, stock, 209
poorly performing investment, 158
portfolio
about this book, 5
debt reduction, 241-243
diversification, 246-247
education funding, 248-249
401(k) plan contribution, 243-244
inheritance, 257-258
life changes, 247-255
low taxable distribution, 238-239
moderate risk investment, 258-259
Morningstar bond fund report, 332
Morningstar stock fund report, 333-334
overview, 237
retirement plan, 249-251, 253-254
student loan, 240-241
tweaking and rebalancing, 298
portfolio overview section, discount
brokerage firm statement, 286
power-of-attorney form, 34, 359
precious metal, 16, 231-233
prediction mistake, 350
premium, 26
primary beneficiary, 273
principal, 10
Principia Mutual Fund Advanced software,
339
Principia Mutual Fund software, 339
prioritization, financial planning, 44
private firm investment, 82
private money manager, 82
problems, fixing
account changes, 320
account transfers, 322-323

address change, 321
forgotten funds, 321-322
fund specification, 317
lost check, 320
money transfer, 319
old account statement, 324
phone contact, 315-316
quick deposit turnaround, 317-318
receipt of deposit verification, 318-319
solicitation, 323
statement and profits, 321
transaction confirmation, 324
transaction mistake, 316
product pitch, 328
profit, 12
prospectus document
cover page, 102-103
description of, 101
financial pages, 108-110
fund profile page, 103-105
hedge fund, 78
history of mutual fund, 29
investment adviser section, 108
investment strategies section, 105-107
NAV (Net Asset Value) section, 110
Plain Talk section, 105
Ratio of Net Investment Income to Average
Net Assets section, 110
Ratio of Total Expenses to Average Net
Assets section, 110
table of contents, 103
Total Return section, 110
Turnover Rate section, 110
Prudential American Securities Web site, 310
public held company, 14
purchase information (Morningstar bond fund
report), 333

.Q.

qualifications, adviser, 363-364
qualified dividend, 301-302
Qualified dividends box, Form 1099-DIV, 302
Quicken software, 338
quote section
Morningstar bond fund report, 331
Morningstar stock fund report, 333
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IRA (Individual Retirement Account), 51
o R o Keogh plan, 50
life changes portfolio, 249-251, 253-254
money market fund, 245
retirement account application, 270-273
self-employment and small business
application, 272
SEP-IRA plan, 50
small business plan, 50
stock fund, 245
return
absolute, 291
annualized, 291
bond, 190-191
commodity fund, 233
components of, 288
hedge fund, 77
lending investment, 19
market neutral fund, 234
past history prediction, 19
rate or percentage quote, 19
reverse split, 284

Raker, Jim (Wall Street Journal reporter), 59
ranking
bogus, 327-328
misleading practices, 328-330

rate of return, 29

rating and risk (Morningstar bond fund
report), 332

Ratio of Total Expenses to Average Net
Assets section, prospectus, 110

real estate, 11, 16

Real Estate Investment For Dummies, 16

real estate investment trust (REIT) fund,
230-231

recommended fund company and discount
broker, 367-368

recordkeeping, 277

references, adviser, 364

registered adviser, 364

registration, retirement account application,
271

regulatory scrutiny, 31, 77 ris _

REIT (real estate investment trust) fund, about this book, 4
230-231 bond, .1.77

repo (repurchase agreement), 169 Call-abll.lty, 21

report derivative, 36

determining comfort level of, 45
diversification, 21-22

hedge fund, 76

investment volatility, 19-21
longer-term maturity, 20

Advisor’s report, 114
Chairman’s letter and performance
discussion, 111-113
Cumulative Performance table, 114
mv'estr.nent holdings, 115-116 lower credit quality, 20
Objectives, 116 . .
i misconception, 23
performance and it’s components page, X
114-115 mystery investment, 36
savings account, 13
stock fund, 31, 211-212
volatility, 20
rollover, IRA, 271-272

Performance Summary, 115
SAI (Statement of Additional Information), 117
Statement of Net Assets, 115

repurchase agreement (repo), 169

research, fund manager, 79 Roth IRA, 51
retirement
account setup, 275 o S o
account transfer, 273-274, 276-277
asset allocation, 141-142 SAI (Statement of Additional Information), 117
balanced fund, 245 sample account, 362
bond fond, 245 sample portfolio. See portfolio
financial planning, 48-51 savings account
Form 1099-R, 310-313 bank, 12
401(k) plan, 44, 49 interest rate, 13
403(b) plan, 44, 49-50 risk, 13

GIC (guaranteed-investment contract), 245 savings and loan transfer, 270
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savings assessment, 43
savings rate, 43
scandal, 35
Schwab company, 129
SEC (Securities and Exchange Commission)
broker commission regulation, 89
complaint form, 80
current and up-to-date information, 343-344
fund review process, 31
history of mutual fund, 29
IAPD Web site, 79
money market fund regulation, 167
sector fund
Fidelity company, 122
hot sector, 229
lack of diversification, 31
whether to invest in, 229-230
sector weighting, 332
Securities Act of 1933, 29
Securities and Exchange Commission. See SEC
select account, 362
SEP-IRA plan, 50
September 11, 2001, 350
Sequoia fund, 224, 367
Seto, Matt (The Whiz Kid of Wall Street’s
Investment Guide), 58
share amount, fund statement, 284
share balance, fund statement, 284
share price
changes, 288
fund statement, 283
misleading, 289
shareholder, 23
shares owned, fund statement, 284
short sell, 76
short-term bond, 14, 180, 192-195
short-term bond ETF, 206
short-term capital gains distribution, 301
short-term goal, 141
short-term performance numbers, 94
signature guarantee, 320
silver, 16
small-cap stock fund, 10, 140
SmartMoney publication, 331
socially responsible fund, 235-236
software
computer, 338-340
investment research, 339-340
Principia Mutual Fund, 339
Principia Mutual Fund Advanced, 339
Quicken, 338

solicitation, 323
special service fee, 73
specialized fund, 2
specific identification fund basis option,
306-307
spending assessment, 43
Spider ETF fund, 66
split, 284
Standard & Poor’s 500 index, 68, 293
State Street Global Advisors, 71
statement and profit problems, 321
Statement of Additional Information (SAI), 117
Statement of Net Assets report, 115
statement, old account, 324
state-specific money market fund, 176
stock
aggressive growth fund, 213
appreciation, 213
balanced fund, 213
basic description of, 14
capital gain, 213
diversification, 211
dividend, 14, 212
equity fund, 213
equity-income fund, 213
global, 226-227
growth-and-income fund, 213
growth-oriented investment, 211
historical return on, 209
hybrid fund, 216-220
index fund, 221-223
international fund, 225-226
investment mistake, 207
large-cap, 140
long-term capital gain, 213
market capitalization, 14
as ownership investment, 11, 14
plunge, 209
publicly held companies, 14
regular investment, 210-211
regular savings, 211
risk reduction, 211-212
as share of ownership representation, 208
small-cap, 140
surge, 210
taxation, 222
U.S. stock index, 293-294
U.S.-based, 222-224
stock fund report (Morningstar Mutual Funds),
333-334
Stock Market Miracles (Cook), 58
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stock risk level, 31

stockbroker commission, 33

strategy
active versus index fund manager, 150-152
Morningstar bond fund report, 331
timing versus buy-and-hold investing, 149-150
window dressing, 363

Strong Short-Term Bond Fund, 98

student load, 240-241

summary report, year-end, 305

surge, stock, 210

12b-1 fee, 90
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T. Rowe Price
Balanced fund, 220
current and up-to-date information, 343
discount broker service, 129
as good fund choice, 123
Personal Strategy Balanced fund, 220
Real Estate fund, 231
Retirement fund, 220
Spectrum Growth fund, 227
T. Rowe Price Summit Cash Reserves, 173
T. Rowe Price Summit Municipal Money
Market, 175
Web site, 367
table of contents, prospectus, 103
tax analysis (Morningstar bond fund report),
333
tax bracket assessment
federal tax bill, 146
first dollars of earnings, 145
last dollars of earnings, 145
long-term capital gain, 146-147
marginal tax rate, 145-146
2010 federal income, 146
tax extension, 275
Taxable amount box, Form 1099-R, 313
taxable money market fund, 173, 202
taxation
after-tax contribution, 314
annuity, 17
backup withholding, 303
basis, 305-307
bond, 147-148
capital gain, 304
cashing in long-term gains and keeping
taxes low, 308
consequences, 158

disadvantage of mutual fund, 37
dollar-for-dollar reduction, 303
Form 1040, 304
Form 1099-B, 309-310
Form 1099-DIV, 300-303
Form 1099-R, 310-314
long-term capital gain, 148
losses, 304
money market fund, 160
municipal bond, 147
offsetting gain with loss, 148
pre-tax and post-tax return, 144-145
stock, 222
tax friendly fund, 148-149
tax-free money market, 147-148
Treasury bond, 147
W-2 Form, 300
wash sale rule, 309
year-end tax-loss selling, 308
tax-free money market fund, 170-171
tax-sheltered annuity, 49
TD Ameritrade Web site, 367
technological advancement, 29
telephone redemption, 319
tenancy in common, 263
term life insurance, 17
testimonial, 327-328
TIAA-CREF company
as good fund choice, 123-124
money market fund, 173
Web site, 367
time horizon
asset allocation, 140-144
of goal, 46-47
Timer’s Digest, 327
timing versus buy-and-hold investing, 149-150
Title of account, 269
token award, 327-328
total bond market ETF, 206
Total capital gains distribution box, Form
1099-D1V, 302
Total Fund Operating Expense, 92
Total ordinary dividends box, Form 1099-DIV,
301
total return
capital gains distribution, 287
dividend, 287
how to figure, 290-291
overview, 286
share price changes, 288
tallying, 288
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Total Return section, prospectus, 110
trade date, 282
trade show, 28
Traditional Rollover IRA, 272
transaction
confirmation, 324
mistake, 316
transaction description column, fund
statement, 282-283
transfer
bank account, 270
brokerage account, 269
credit union, 270
electronic, 318
mutual fund form, 269-270
retirement account, 276-277
saving and loan, 270
Treasury fund, 147
Tritsch, Shane (Chicago magazine reporter),
59
trust application section, 263
Turnover Rate section, prospectus, 110
Tweedy Browne Global Value fund, 227, 368
2008 financial crisis, 164, 350
2008-2009 stock market panic, 2
Tyson, Eric
Investing For Dummies, 63
Personal Finance For Dummies, 6th Edition,
17,42, 48, 54
Personal Finance For Seniors For Dummies,
255
Web site, 60, 161, 335
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UGMA (Uniform Gift to Minors Act), 263
UIT (unit investment trust)
closed-end fund comparison, 71
disadvantage of, 71-72
lack of liquidity, 72
management oversight, 72
upfront commission, 71
Uniform Application for Investment Adviser
Registration, 364
Uniform Gift to Minors Act (UGMA), 263
Uniform Transfer to Minors Act (UTMA), 263
uninsured fund investment fear, 352
unit investment trust. See UIT
universal policy, 17
unrated bond, 182
up-to-date info, Internet sites, 340

U.S. stock index, 293-294
U.S. Treasury bill, 10
U.S. Treasury bond, 194
U.S. Treasury money market fund, 173-174
USAA company
as good fund choice, 124
USAA Tax-Exempt Money Market, 175
USAA Treasury Money Market, 174
Web site, 124, 368
utility fund, 231
UTMA (Uniform Transfer to Minors Act), 263

oo

value fund, 140
Value Line Funds Web site, 368
Van Wagoner Emerging Growth fund, 95-96
Vanguard company
Admiral Treasury Money Market, 174
current and up-to-date information, 344
discount broker service, 129
FTSE All-World ex-US ETF, 222
funds of funds, 217
Global Equity fund, 227
GNMA, 196-197
as good fund choice, 120
High Yield Corporate, 196-197
Independent Adviser for Vanguard Investors
publication, 334
Index 500, 221
index fund, 120
Inflation-Protected Securities, 198
Intermediate-Term Tax-Exempt, 198
Intermediate-Term Treasury, 197
International Growth fund, 225-226
as leading provider of ETF, 70
Limited-Term Tax-Exempt, 195
Long-Term Investment-Grade, 199
Long-Term Tax-Exempt, 200
Long-Term Treasury, 200
Mortgage-Backed Securities ETF, 196-197
no-load fund, 30
Precious Metals and Mining fund, 232
Prime Money Market, 173
Primecap fund, 224
REIT Index fund, 231
Selected Value fund, 224
Short-Term Investment-Grade, 193-194
Short-Term Tax-Exempt, 195
Short-Term Treasury, 194
Small Cap Value Index, 221
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Vanguard company (continued)
Small Cap Value Index ETF, 221
Star fund, 217
Strategic Equity fund, 224
Tax-Managed Balanced fund, 218
Tax-Managed Capital Appreciation fund, 222
Tax-Managed Growth and Income fund, 222
Tax-Managed International fund, 222, 225
Tax-Managed Small-Cap fund, 222
Total Bond Market ETF, 196
Total Bond Market Index, 196
Total International Stock Index, 222, 225
Total Stock Market Index, 221
Web site, 70, 368
Wellesly Income, 217
Wellington fund, 219

variable life policy, 17

verification, deposit, 318-319

volatility, 20, 233

o[/ o

The Wall Street Journal publication, 331
Wall Street Journal reporter (Raker), 59
wash sale rule, 309
Web site

Artisan, 367-368

Cohen & Steers Capital Management Inc.,

367

Dodge & Cox, 367

Eric Tyson, 60, 161, 335

Fairholme, 367

Fidelity Brokerage, 367

Fidelity Funds, 367

Harbor Funds, 367

IAPD, 79

ICI (Investment Company Institute), 342-343

iShares, 71

Masters’ Select Funds, 367

Morningstar, 343

Oakmark, 367

Prudential American Securities, 310

Sequoia, 367

State Street Global Advisors, 71

T. Rowe Price, 367

TD Ameritrade, 367

TIAA-CREF, 367

Tweedy, Browne fund, 368

USAA, 124, 368
Value Line Funds, 368
Vanguard, 70, 368
Wisdom Tree, 71
Weiner, Dan (The Independent Adviser for
Vanguard Investors), 330
The Whiz Kid of Wall Street’s Investment Guide
(Seto), 58
whole policy, 17
window dressing strategy, 363
wire redemption, 265
wiring money, 167
Wisdom Tree company, 71
withdrawal
early withdrawal penalty, 310
from non-IRA account, 313
WorldCom company, 11
worst performing stock fund versus market
index, 152
wrap account, 80
W-2 Form, 300
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year-end summary statement, 305
year-end tax-loss selling, 308
yield

annuity, 16

bond, 181, 189-190

defined, 13

LP (limited partnership), 18

money market fund, 160

o/ o

zero coupon, 177



