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A

ADM. See Archer Daniels Midland
Advancing market, psychology, 126
After-the-fact analysis, 101
Allied Crude Vegetable Oil Refining

Company, 162
scandal, 163–164

Alternative investments, efficient
frontier (relationship), 58–61

Anti-futures rule, 84
Anti-random walk, 108
Arana, Ed, 127–128
Arbitrage. See Index arbitrage; Risk;

Statistical arbitrage
execution. See Goldman Sachs

Commodity Index; Nasdaq;
Russell arbitrage; Standard &
Poor’s

opportunity, creation, 82
out of bullets, 43

Archer Daniels Midland (ADM),
marketplace involvement, 10

Asian order, completion, 38–39
Asset allocation, 37–39. See also

Foreign exchange
collection, 54
instruction. See Sung
order, execution. See Nikko

Securities
strategic model, 37

Asset class, status. See Managed funds
Assets, noncorrelation, 64
Athletes, trader ability, 22–23
Averaging down, process, 23–24

B

Back-office services, offering. See

Futures commission merchants
Baker, Jim, 111–112
Bank National Paris (BNP), CN

acquisition, 45
Barings

customer funds, usage, 173
long positions, liquidation, 173–174
losses, 172
trades, 171

Bartiromo, Maria, 168
Bauer, Steve, 127
Bernanke, Ben, 152–153

Bartiromo interview, 168
Bifurcated market, creation, 108
Bingisms, 11

learning, 12
Black, Fischer, 3
Black-Scholes mathematical models,

usage, 113
Black-Scholes model, usage, 3
Blog. See Weblog
Bloomberg TV, 130, 165

market commentary, 37
TV appearances, 11, 159

BNP. See Bank National Paris
BOD. See Chicago Mercantile

Exchange
Bond portfolio, allocation, 179–180
Boom/busts, cycle (relief), 151
Bouroudjian, H. Jack (1987 crash,

impact), 12
Bouroudjian’s law, 112
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Brokerage community, profit
(decrease), 75–76

Brokerage houses, product
structuring, 68

Brokers, selection, 125
Brosowski, Fred, 93
Brown, Stephen, 110
Buending, Derek, 183–185
Buffett, Warren, 14
Bund futures contract. See London

International Financial Futures
Exchange

Bush, George H.W., 111
Business cycles, understanding, 94
Business programs, report, 42
Business television, popularity, 159
Business TV

truth, search, 168–169
Business TV, usage, 158–160
Buy program, 41
Buy-and-hold strategy, incorporation,

109
Byrne, Adrian, 20, 124

C

Capital
flows, 49–50
management, 40
redistribution, 177
risk, 134
taxes, impact, 177–178

Capital markets
September 11, impact, 99
structure, 96

approach, 114
Capitulation trait, examination,

144–145
Cargill, marketplace involvement, 10
Carter, Jimmy, 152
Castrovillari, Nick, 125
CBOE. See Chicago Board Options

Exchange
CBOT. See Chicago Board of Trade
CFTC. See Commodity Futures

Trading Commission
Charting price action, 102

Charts
examination, 100–102
points

DeCore/McLaughlin, opinion, 103
usage. See Nasdaq

presence. See Trading
problems. See Technical analysis

Chicago Board of Trade (CBOT)
commodity prices, increase, 114–115
competition, 80
Dow Jones

deal, 73
futures contract, 72–73

FBI, impact, 74
fixed-income pits, 55
founding, 2
impact. See Equity futures franchise
media relations, 139

improvement, 139
momentum, 74
nonperishable commodities, trading,

115
runner, experience, 19

Chicago Board Options Exchange
(CBOE)

OEX/SPX options, 31
OEX/SPX pits, involvement, 27

Chicago Mercantile Exchange (CME //
Merc)

agriculture markets, 30
board of directors (BOD), 72

meeting, 105
ED options market, 32
equity index committee, 46
FBI, impact, 74
founding, 2
history, 76–77
liquidity providers, impact, 8
matching engine, 83
membership, interests (balance),

71–72
metamorphosis, 82
Nikkei futures pit, 171
problems, 74
runner, experience, 19
September 11 events, 131
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S&P futures pit, 55
S&P options pit, 31
stock, 181
trades, 87
upper trading floor, 98

Closing orders, impact, 49
CME. See Chicago Board of Trade
CN. See Cooper Neff
CNBC, unemployment numbers

(release), 98–99
CNBC TV, 130, 165

appearance, 11, 159
Santelli guest, 139

Commerz Futures, 4, 57, 59
Bund traders, responsibility, 83
capital, repatriation, 82
competition, 68

Commodity broker, Fisher (meeting),
93

Commodity exposure, seeking, 64
Commodity Futures Trading

Commission (CFTC), creation,
15

Commodity prices
housing industry trend sensitivity,

148
increase. See Chicago Board of

Trade
Commodity Research Bureau (CRB),

8
Commodity trading advisors (CTAs),

59
database, 66
portfolio, 63
strategy, 60
track records, 61

Conference Board, consumer attitude
surveys, 150

Consumer confidence, economic
report, 150

Consumer Price Index (CPI)
data

change, 143
usage, 142–143

economic report, 147–148
increase, deceleration, 147–148

Cooper Neff (CN), 27–28
acquisition. See Bank National Paris
statistical arbitrage, usage, 45

Cooper Neff/BNP proprietary trading,
79

Corporate events, importance,
44–45

Corporate profits, 146–147
relationship. See Equity prices

Courage. See Investors; Traders
types, 182–183

CPI. See Consumer Price Index
CRB. See Commodity Research Bureau
Credit Agricole Futures, 74, 166
Crude oil markets, run-ups, 51
CSFB, 124
CTAs. See Commodity trading advisors
Currencies

differentials, 26–27
futures, 126
volatility, increase, 64–65

Customers, importance, 67–69

D

DeAngelis, Tino, 162–163
DeCore, Dennis, 15, 178

inactivity, 43
index arbitrage career, success,

27–28
market observations, 112
opinion. See Charts; Markets
strategy, trading, 40–41

Default risk, 148
Deflation, impact. See Stocks
Delta-neutral traders, 6
Derivatives, trading. See Harvard

Endowment Fund
Deutschmark/yen, differential, 26–27
Diawa, 38
Direct allocation method, 66
Discipline. See Investors; Traders

importance, 181–182
Distan, Ralph, 94
Diversification. See Real portfolio

diversification
gaining, 57
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DJIA. See Dow Jones Industrial
Average

Dollar-denominated Nikkei contracts,
171

trading, activity, 172
Double commission, usage, 124
Double-digit inflation, 141
Dow Jones 30, examination, 47
Dow Jones deal. See Chicago

Mercantile Exchange
Dow Jones futures contract. See

Chicago Board of Trade
Dow Jones Industrial Average (DJIA),

changes, 84
Due diligence, 61, 66
Duffy, Terry, 78
Durable goods

economic report, 149–150
orders, 149–150

E

Earnings, importance, 47–49
Economic activity, health, 150
Economic Contrarian (radio

program), 99
Economic growth

amount, 150
translation, 146–147

Economic releases
categories, 145–153
explanation, 137

Economic uncertainty, impact. See

Stocks
Economy

deterioration spread, 111
Fed, impact, 145

ED. See Eurodollar
Efficient frontier

relationship. See Alternative
investments

understanding, 58
Efficient market theory, product, 117
EFP. See Exchange for physical
Electronic futures marketplace,

creation, 76
Electronic futures trading (EFT), 74

Electronic markets, growth, 82
Electronic platform, usage, 85
Electronic trading, increase, 96
Electronically traded products,

popularity, 81
Elliott Wave Theory, 90, 99

impact. See Fisher
Elner, Andy, 111
E-mini

announcement, 76–77
concept, 73

growth, 79–80
product

growth, 84
proliferation. See Futures

commission merchants
community

volume, increase, 78
version. See Nasdaq; Russell 2000;

Standard & Poor’s
Emotions, impact. See Markets
Equity futures franchise, CBOT

impact, 75
Equity Owners Association (EOA), 74
Equity prices

corporate profits, relationship, 149
increase, 146–147

Equity-fixed income AA, 39
Error risks, 124
Escape to the Futures (Melamed), 76,

87
Eurex, impact. See London

International Financial Futures
Exchange

Eurodollar (ED) futures
contract, margin, 86
establishment, 79
pit, Aranas work, 127

Eurodollar (ED) options
market. See Chicago Mercantile

Exchange
pit, trades, 4

European bourses, closure, 38
European currency

consolidation, 126
creation, 39
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European order, completion,
38–39

Exchange for physical (EFP), 40
activity, 42

occurrence. See Index arbitrage
Exchange-traded funds (ETFs), 50–52.

See also Standard & Poor’s
Depositary Receipts

introduction, 76
market relationship, 32

Exposure, management, 171

F

FASB 133 definition, 65
FCMs. See Futures commission

merchants
Fear

greed, relationship, 123–126
relationship. See Panic

Federal Open Market Committee
(FOMC), 151

Federal Reserve (Fed)
actions, 141
central bank behavior,

152
cycle

easing, 147
tightening, 145, 147

economic report, 151–153
funds rate, 95–96
impact. See Economy

Fiandaca, John, 124–126
Fibonacci numbers, usage,

144
Fidelity Magellan (Lynch

management), 13
Financial futures, Melamed (impact),

73
Financial markets

economic backdrop, impact,
148

success, 166
Fisher, Ted Lee, 91

approach. See Technical analysis
concept. See Structural analysis
discipline, 94

Eastern philosophical precepts,
incorporation, 98

Elliott Wave Theory, impact, 94
examination. See Soybeans
interview, 92–98
speculation, 97

Fitzgerald, Cantor, 130
Flight to quality, 142
FOMC. See Federal Open Market

Committee
Foreign exchange (Forex)

Forex-related asset allocation, 39–40
futures, establishment, 79
market

spreading, 26–27
U.S. dollar demand, impact, 53

traders, 159
Forward rate agreement (FRA)

traders, 10
FRA. See Forward rate agreement
Friedman, Milton (impact). See

International Monetary Market
Frishberg, Dan, 184–185
Fund managers, selection, 66
Fundamentals

definition, 14–15
discussion, 91

Futures
contract. See Chicago Board of

Trade
definition, 2
FCMs, profitability, 167
industry, highlight, 131–133
managers, power/proliferation, 62
trading

Holy Grail methodology, 67, 100
revolution, 77–79

usage. See Managed futures
reasons, 2–3

users, definition, 2–3
Futures commission merchants

(FCMs), 57
back-office services, offering, 132
competition, 59
impact, 86–87
platforms, offering, 86
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Futures commission merchants
(FCMs) community

change, 78
e-mini products, proliferation

(desire), 79
evolution, 85–86
limited liability, 82

Futures market. See Stock indexes
creation, 2
daily price movement, 50
long/short positions, 59

G

Gambling, 178–179
Gamma long, instruction, 5
Gann methodology, 90, 99

examination, 94
Gault, Bobby, 121, 126–128
Gault, Mirth, 127–128
GDP. See Gross domestic product
General Electric, 180
German hierarchy, impact. See

Individualism
Gill, Phupinder, 131
Global futures exchanges, growth,

96
Globalization, impact, 159
Globex

creation, Melamed (impact), 73
session. See Stock indexes
stock indexes, trading, 83

Goetzman, William, 110
Gold markets, run-ups, 51
Goldman Sachs, involvement. See

Markets
Goldman Sachs Commodity Index

(GSCI), 8
arbitrage, index, 9

Google, addition. See Standard &
Poor’s

Gordon, Scott, 131
Grasso, Dick, 84–85
Greed, relationship. See Fear
Greenspan, Alan, 31, 112

appointment, 153
Gretzky, Wayne, 22

Gross domestic product (GDP)
economic report, 150–151
foreign countries, 141

GSCI. See Goldman Sachs Commodity
Index

Guaranteed fund, 67–68

H

Hadley, Greg, 113
Hager, Kent, 28
Haines, Mark, 44, 130
Haircut, 86
Harvard Endowment Fund

control, 11
derivatives trading, 56

Hedge fund
concept, 48
investments, money flow, 59

Hedging, 9–10
Helms, Steve, 178

movement. See Standard & Poor’s
500 futures

position trader, 30
Holy Grail methodology. See Futures
Housing, economic reports, 148
Housing starts

impact, 148
rate, change, 148

Hughes, George, 22
Human factor, technological variable,

166
Hunt, Nelson, 160
Hunt, William, 160
Hunt brothers, impact. See Silver

market
Hurricane Katrina, 137

I

IMM. See International Monetary
Market

Index arbitrage, 40–42
nuances, 42–43
strategy, 41
universe, EFP activity (occurrence),

43
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Indexes
examination. See Russell Index
rebalancing, 43–44

Individualism, German hierarchy
(impact), 167

Inflation
impact. See Stocks
interest rates, relationship, 147–148
rate, change, 148

Inflationary pressures, signs, 146
Information

availability. See Investors
danger, 161–164
location process. See Professionals
network, 164–165

creation process, 164
obtaining. See Markets
power, 169
retrieval, technology (relationship),

169
universality, 165–168
value, 155

Initial public offering (IPO), 181
market, action, 110

Institutional asset allocation order,
execution. See Nikko Securities

Institutional customer base, impact, 68
Institutional orders, usage, 85
International Monetary Market (IMM)

creation, 73
Melamed/Friedman, impact, 2

Internet, usage, 158
Intraday price aberrations,

randomness, 109
Intraday volatility, driving, 129
Intramarket spreader, 26
Investments

decisions, alteration, 168–169
disappointments/opportunities, 71
efficient frontier, relationship. See

Alternative investments
luck, usage, 178–179
three-to-one write-offs, 152

Investors
courage, 182–184
discipline, 181–182

information, availability, 117
portfolio, correlation diversification,

65
security, false sense, 123–124
taxes, impact, 177

IPO. See Initial public offering
Irrational exuberance, 31

state, 112

J

Japanese candlestick charting
methods, 90

Japanese stock market, Nikkei 225
measurement, 172

JDSU, addition. See Standard &
Poor’s

Jobs Creation Act (2004), 53
Jobs data, tracking, 146
John Labuszewski, involvement. See

Nikko Securities
Johnson, Kenny, 128
Jones, Paul Tudor, 48

K

KC-CO, 28
Kellogg School of Management,

107–108
Kingstree, 183–184
Krause, Jim, 131
Kumar, Alok, 110
Kupcinet, Irv, 155

L

Late-day phenomenon, 52
Leary, Timothy, 92
Leeson, Nick, 172–174
Lefèvre, Edwin, 94
Legging the spread. See Spreads
Lehman Brothers, 138
Lemming mentality, 15–16
Lemmings, jumping, 15
Leverage, 8–9
Liddy, G. Gordon, 72
LIFFE. See London International

Financial Futures Exchange
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Lintner, John, 58–59. See also Potential
Role of Managed
Commodity-Financial Futures
Accounts in Portfolios of Stock
and Bonds

Liquidation only transaction, 161
Liquidity, 6–8

addition, 152
characteristic, 41
migration, Bund trader

responsibility. See London
International Financial Futures
Exchange

providers. See Standard & Poor’s 500
futures pit

squeezing, 161
providers, impact. See Chicago

Mercantile Exchange
Live cattle market, involvement, 26
Lo, Andrew, 116

work, importance, 117
London International Financial

Futures Exchange (LIFFE)
Bund futures contract, Eurex

(impact), 77
liquidity, migration (Bund trader

responsibility), 83
Long Term Capital Management

(LTCM), leverage ratio, 61
Long-term positions, holding, 157
LTCM. See Long Term Capital

Management
Lynch, Peter. See Peter Lynch method

management. See Fidelity Magellan

M

Malkiel, Burton, 106
Mallon, Tom, 171
Managed Accounts Report, 62–63
Managed funds, asset class (status),

63–65
Managed futures

fund, concept. See Multistrategy,
multiadvisor managed futures
fund

stocks, 64

structures, 65–66
usage, 55

Margin calls (coverage), capital
(request), 161

Market psychology, 120
driving, 123
impact, process, 133–134
understanding, 134–135

Market trading
homework, 12–13
knowledge, 10–11
lessons, 11–12

Marketplace
euphoria, 121–123
psychology, 119

Markets
average, underperforming, 117
capitalization, 69
change, September 11 (impact),

142
collective consciousness, 126–127
condition, contrary opinion, 102
efficiency, 116
emotions, impact, 133–135
equalizer, effect, 80–81
exposure, downdrafts, 110
fundamental aspect, 91
geopolitical nature, 157
Goldman Sachs, involvement, 7
historic move, 122
information, obtaining, 167
knowledge, 35, 54
Merrill Lynch, involvement, 7
mood, change, 129
move, story, 168
opinion, 114
orders, flow, 156–157
outthinking, trader job, 129
pricing, 134–135
psyche, 120–121
small investor, involvement, 69
technical work, DeCore/McLaughlin

opinion, 117–118
technician, 140
timing, 110

incorporation. See Portfolio



JWPR006-IND JWPR006-Bouroudjian March 23, 2007 8:31 Char Count= 0

Index 195

transparency, 85–86
truths, existence, 165

Markowitz, Harry, 58–59
Marshall Plan, rebuilding efforts,

151–152
Martino, Kristine, 165–166
M&As. See Mergers and acquisitions
McLaughlin, Vince, 15

inactivity, 43
index arbitrage career, success,

27–28
opinion. See Charts; Markets
strategy, trading, 40–41

McNulty, Jim, 180
Melamed, Leo

advice, 71
Anti-Defamation League honor, 80
impact. See Financial futures;

Globex; International Monetary
Market

leadership, 74
Santelli, meeting, 140
understanding, 80
visionary, 73

Merc. See Chicago Mercantile
Exchange

Mergers and acquisitions (M&As),
45

Merrill Lynch
futures, 171
involvement. See Markets

Micron Technologies, 105
Microsoft dividend payment, 44
Mid-Cap 400 contracts, trading. See

Standard & Poor’s
Miller, Merton, 84, 105

influence, 108
opinion, 106. See also Random walk

theory
Mistakes, importance, 17–18
Modern portfolio theory (MPT), 56–57
Momentum trading, 60–61
Money management, 179–180
Money supply figures, release, 52
Monieson, Brian, 71
Monthly timing, impact, 51–52

Multistrategy, multiadvisor managed
futures fund, concept, 67

Murrey, T.H., 100
Murrey Math, 100
Murrya, Troy, 22

N

Nasdaq
arbitrage, execution, 9
averages, 62
bubble, 176
contract, saving, 176
e-mini

success, 79
version, 77

futures market
examination, 89–90
success, 126

index, 31
resistance, chart points (usage),

123
market, level, 79

Nasdaq 100 Trust (QQQ), product
example, 51

Nature and Trading methodology, 99
New York Board of Trade, 131
New York Mercantile Exchange, 131
New York money banks, funding

desks, 95
New York Stock Exchange (NYSE), 47

averages, 62
floor, market makers (impact), 52
system, computer glitch, 43

Nikkei 225 measurement. See Japanese
stock market

Nikkei contracts. See

Dollar-denominated Nikkei
contracts

Nikkei futures pit. See Chicago
Mercantile Exchange

Nikko International, creation, 67–68
Nikko Securities, 37, 166

institutional asset allocation order,
execution, 38

investment vehicles, need, 67–68
John Labuszewski, involvement, 1
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Nixon, Richard, 160
Nomura, 15, 38
Noncorrelated asset classes, concept,

64
Nonfarm payrolls

categorization, 146
employment, count, 145–146

Nonperishable commodities, trading.
See Chicago Board of Trade

Non-Random Walk Down Wall Street

(Lo), 116
Non-random walk theory, 116–118
Norman, Mike, 99–100
NYSE. See New York Stock Exchange

O

O’Callaghan, Jack, 22
October 1987 crash, 12–13
OEX. See Standard & Poor’s 100 index
Off-hour volume records, 112
Oil embargos, 61–62
Open outcry session, 54
Opportunity cost, 148
Options, 3–4

premium/volatility, 4–6
relationship. See Spreaders
traders, 31–33

Order flow, 160–161
Osaka exchanges, 173
Out of bullets. See Arbitrage

P

Panic, fear (relationship), 128–129
Parkinson, Ward, 105
Peter Lynch method, 13–14
Peters, Ralph, 35–36, 115

information network, 162–163
Pits. See Chicago Board of Trade

involvement. See Chicago Board
Options Exchange

market trading, 97
psychology, 124
status quo, change, 84–85

Pit-traded product, migration, 81
Plantery, Mark, 22
Point-and-figure charts, 90

Pool operators, 66
Pork bellies

market, involvement, 26
pits, 115

Portfolio
above-average returns, 116
diversification. See Real portfolio

diversification
managers, market timing

(incorporation), 109
Position traders, 29–31. See also Helms
Post-cold war effect, 122
Post-IPO exchange politics, 78
“Potential Role of Managed

Commodity-Financial Futures
Accounts in Portfolios of Stock
and Bonds” (Lintner), 63

PPI. See Producer Price Index
Pre-IPO exchange politics, 78
Price fluctuations, MBA knowledge,

107–108
Price movements

impact, 64
randomness, 107

Price pressures, tracking, 147
Pricing instability, 134
Producer Price Index (PPI), economic

report, 147–148
Productivity

economic report, 149
growth, importance, 149

Professionals, information (location
process), 156–158

Profitability, key, 158
“Proof that Properly Anticipated

Prices Fluctuate Randomly”
(Samuelson), 106

Proprietary trading houses (prop
shops), 78

Prosperity, creation, 122
Purchasing power parity, 97

maintenance, 98

Q

QQQ. See Nasdaq 100 Trust
Quant jocks, 28
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Quotron
quote boards, 30
screen, usage, 141

R

Racom Prize, 92–93
Random events

basis. See Random walk theory
impact. See Trends

Random walk, existence, 144
Random Walk Down Wall Street, A

(Malkiel), 106
Random walk theory, 105. See also

Non-random walk theory
concept, 107
domination, 108
introduction, 109
Merton opinion, 106–107
random events, basis, 113
technology, relationship,

109–110
Random walkers, opinions

(importance), 113–115
Randomentalists, 108
Randomness, 115

impact, 112–113
Reagan, Ronald (tax lowering), 152
Real portfolio diversification, 61–63
Reinglass, Aaron, 101
Relative strength index (RSI), 101
Reminiscences of a Stock Operator

(Lefèvre, Edwin), 94
Residential units, construction, 148
Resistance levels, usage, 102
Retail houses, problems, 79
Retail investors, 114
Retail sales

economic report, 146–147
growth, deceleration, 147

Reward, understanding, 175–178
Reward/risk enhancement overlay

strategy, pursuit, 65
Risk

arbitrage, 45
compensation, 109
understanding, 174–175

Risk management, 173–174
absence, 173
impact, 171

Risk-adjusted returns, 109
production, 58

Risk/reward concept, 110
Risk-to-reward ratio, 63

shift, 58
usage, 176

Rollover conditions. See Standard &
Poor’s 500 futures

RSI. See Relative strength index
Rubik’s Cube puzzle, analogy, 145
Rule 80-A, impact, 84
Runner, experience. See Chicago

Board of Trade; Chicago
Mercantile Exchange

Russell 2000
contracts, trading, 7
e-mini version, 77
futures, 46, 180
markets, 125
measurement. See Small-cap stocks
weakness, 50

Russell arbitrage, execution, 9
Russell Index, examination, 52–54
Russell stocks, supplier

representation, 53

S

Salad oil, trading, 162
Samuelson, Paul, 106
Sandner, Jack, 78
Sandor, Richard, 140
Santelli, Rick, 138, 158

interview, 138–145
Sanwa Bank, 139
Sarbanes-Oxley Act, passage, 129
Scalpers, 21

long-term positions, holding, 157
quality, 25

Scarnavac, John, 20, 124
Scholes, Myron, 3

formula, creation, 5–6
Segal, Joe, 26
Sell program, 41
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September 11 (9/11)
disaster recovery sites, relocation,

132
emotions, 133
events, 134. See also Chicago

Mercantile Exchange
impact, 95–96, 129–131. See also

Capital markets; Markets; Stock
market

media, interaction, 132–133
Sereleas, George, 124–126
S.G. Warburg, Swiss Bancorp

(merger), 38
Shearson Lehman, 138–139
Shepard, Bill, 75

genius, 76
Short-term Treasuries, run assurance,

111
Sigma, 180. See also Six Sigma
Silver market, Hunt brothers (impact),

160–161
Silverman, David, 74
Simex. See Singapore International

Monetary Exchange
Simon, Paul, 80, 105
Singapore International Monetary

Exchange (Simex), 173
Six Sigma, 180–181
Six-Day War, 115
Sliter, Donald, 24–25, 178

trader, ability, 25
Small-cap stocks (impact), Russell

2000 measurement, 52
Small-cap universe, representation,

53
Soros, George, 48
Soya Beana, 36
Soybeans

Fisher examination, 97–98
market, creation, 35

S&P. See Standard & Poor’s
S&P500. See Standard & Poor’s

500
SPDR. See Standard & Poor’s

Depositary Receipts
Sports, trading (relationship), 21–23

Spreaders. See Intramarket spreader
options, relationship, 27–29
personality, search, 27–28

Spreading, 26–27
Spreads, legging, 42
SPX. See Standard & Poor’s 500 Index
Squawk Box, 44
Standard & Poor’s 100 index (OEX), 27

options, 31
pit, involvement. See Chicago Board

Options Exchange
Standard & Poor’s 500 Index (SPX), 27

options, 31
pit, involvement. See Chicago Board

Options Exchange
Standard & Poor’s 500 (S&P500)

contracts, long position, 121
e-mini, success, 79
index, 47

mutual fund outperformance, 107
strength, 50

Standard & Poor’s 500 (S&P500)
futures, 22, 31

purchase orders, 38
Standard & Poor’s 500 (S&P500)

futures contract
electronic trading, 81
splitting, 72
version, size reduction, 75

Standard & Poor’s 500 (S&P500)
futures pit

Helms, movement, 30
liquidity providers, 128
rollover conditions, 33

Standard & Poor’s Depositary Receipts
(SPDR)

ETF, 44
product example, 51

Standard & Poor’s (S&P)
arbitrage, execution, 9
contract, 33

creation, 111
value, 86

Google, addition, 44
JDSU, addition, 44
market, involvement, 26
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MidCap 400
e-mini version, 77
futures, 46

Mid-Cap 400 contract, trading, 7
MidCap market, 125
options pit. See Chicago Mercantile

Exchange
pit activity, 120

Statistical arbitrage, 45–47
usage. See Cooper Neff

Statistical index arbitrage, 45
Stock indexes

futures, Globex session, 112
futures markets, settlement

(end-of-the-month anomaly), 49
trading. See Globex

Stock market, 60
closure, 130
reopening, 132
September 11, impact, 130

Stock prices,
inflation/deflation/economic
uncertainty (impact), 64

Strategic planning committee, 75
Structural analysis, 94–95

Fisher concept, 95
Structured product approach,

66
Sung, Bing, 11, 30, 178

1987 crash, impact, 12–13
advice, 34
asset allocation instruction, 56
lessons, 54
trader, ability, 100

Support levels, usage, 102
Swiss Bancorp, merger. See S.G.

Warburg
Swiss franc/Deutschmark, differential,

26–27
Synthetic market exposure, 49

T

Technical analysis, 89
charts, problems, 100–102
education, importance, 102–103
Fisher approach, 93–94

problems, 106–107
usefulness, 90–100

Technical Analysis of Stocks and

Commodities (Lo), 116
Technicians, work, 92
Technology

history, 76–77
relationship. See Information;

Random walk theory
universality, 165–168
usage, 75–76

Technology stocks (tech stocks)
breakdown, 16
usage, 112

Terminal value, acceptability,
65–66

Terrorism, impact, 142
Texas hedge, 121
Third-party billing, 171
TPS. See Transactions per second
Traders. See Delta-neutral traders;

Options; Position traders
ability. See Athletes
characteristics, 33–34
competition, inability, 101
courage, 182–185
discipline, 181–182
edge/advantage, loss, 81–84
examples, 24–26
experience, 19
faith, leap, 164–165
greed, 177
qualities, 20–21
sensory overload, 182
shock, 113–114

Trading. See Market trading
approach, 95
art/science, contrast, 1
disappointments/opportunities,

71
edge/advantage, loss, 81–84
pit, psychology, 126–128
relationship. See Sports
revolution. See Futures
room, charts (presence), 144
textbook advice, 109
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Trading Advisor Qualified Universe
Index, 62

positive gain, 63
Transaction costs, 64

impact, 108
Transactions per second (TPS), 77
Trends, random events (impact),

110–112
TV shots

See Bloomberg TV; CNBC
execution, 20–21

U

UAL crash, 121
UAL earnings, 55–56
Uncertainty, management, 171
Unemployment

economic report, 145–146
rate, measurement, 145
reports, movement, 140
Wall Street, anticipation, 146

Unemployment Fridays, 139
University of Chicago Graduate School

of Business, 107–108
Upstairs screen trader, 34
U.S. dollar

demand, impact. See Foreign
exchange

differentials, 26–27

V

Volatility. See Options
curve, flattening, 57
driving. See Intraday volatility
impact, 126
increase. See Currencies
test, 113

Volatility index (VIX), creation, 13
Volcker, Paul, 152

W

Wage inflation, impact, 146
Wage trends, insight, 146
Walking casino, reference, 17
Walsh Greenwood, 15
War premium, usage, 134
Warburg. See S.G. Warburg
Wealth

effect, 123
management, 179–180

Weblog (blog), impact, 168–169
Weisblum, Scott, 46, 79, 125
Welch, Jack, 180

Y

Yastrow, Peter, 130
Yen/British pound, differential,

26–27
Y2K phenomenon, 31


