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A

Access controls, 538, 553
Accounting changes, 279
Effect on consistency, 488
Accounting estimates, auditing of
AU 342, 480
Accounts payable
Audit procedures, 200, 212
Accounts receivable
Audit procedures, 199, 206, 466
Adverse opinion, 283, 492
Agreed-upon procedures, 39, 191, 407,
418
AT 201, 407
Report on, 273, 291, 297, 407, 418
AICPA Content Specification Outlines,
35
Alpha risk, 355, 359, 366
Alphanumeric characters, 537
Analytical procedures, 60, 194
AU 329, 465
Application controls
Manual (user) controls, 555
Programmed, 554
Applications programming, 550
Applications software, 534
Assertions, 191, 196, 199
Association with the financial
statements, auditor’s, 490
Attestation
Attest function, 38
Engagements, 405
Compliance, 301, 417
Examination, 296
Responsibilities, 61
AU 110, 422
Review, 288, 296
Standards, 44, 61
AT 101, 405
Attorney, inquiry of client’s, 215, 474
Audit committees, 135
AU 380, 484
Audit completion, 42, 218
Audit defined, 39
Audit documentation, 476
Audit effectiveness and efficiency, 220,
355, 359
Audit evidence
Derivative instruments, hedging
activities, and investments in
securities, 469
Audit procedures, 193, 199
Timing of, 109
Audit process, diagram of, 40
Audit programs
Substantive tests, 194
Audit responsibilities, 61
Audit risk, 54, 353
And compliance auditing, 418
AU 350, 481
Risk factors, 56, 443
Audit sampling, 351
Attributes sampling, 354
Sample deviation rate, 358
Allowance for sampling risk, 358
Upper deviation limit, 358

INDEX

Sample selection methods
Block sampling, 356
Haphazard sampling, 356
Random-number sampling, 356
Systematic sampling, 356
Sample size determination, 356
Allowable risk of assessing
control risk too low, 356
Discovery sampling, 357
Expected population deviation
rate, 357
Relationship to sample size, 357
Sequential sampling, 357
Tolerable deviation rate, 356
Sampling risk, 353, 355
AU 350, 481
Classical variables sampling, 364, 368
Nonsampling risk, 353
Nonstatistical, 353
Tests of controls, 359
Probability-proportional-to-size
sampling, 361, 364, 368
Risk, 353, 355, 356, 359, 366, 368
Statistical, 353
Substantive testing, 359
Tests of controls, 355
Substantive tests, 354, 359, 482
Tests of controls, 354, 355, 483
Uncertainty and, 353
Variables sampling, 354, 355
Basic precision, 363
Classical, 364
Compared to PPS, 368
Variations of, 365
Probability-proportional-to-size, 361
Compared to classical, 368
Example, 363
Sample size determination, 359,
362, 366, 367
Acceptable level of risk, 360
Allowance for sampling risk, 367
Equation for, 367
Expansion factors, 362
Expected amount of
misstatement, 360
Relationships to sample size, 361
Tolerable misstatement, 360, 366
Sampling interval, 362
Sampling risk, 353, 359, 367, 368
Upper limit on misstatements, 362
Allowance for sampling risk, 362
Projected misstatement, 363, 367
Audit software, 539
Audit standards, 61, 405
AU 150, 423
Relationship to quality control
standards, 423
Audit strategy, 59
Auditor-submitted documents, 281
AU 551, 498
Authentication, 547

B

Backup and recovery, 539, 554
Bank confirmations, 204

Bank cutoff statements, 204
Bank reconciliations, 203
Bank transfer schedule, 203

Batch (control) total, 555
Batch processing, 535

Beta risk, 355, 359, 367

Bill and hold transactions, 214
Bit, 536

Block sampling, 356
Boundary protection, 553
Buffer memory, 532

Byte, 536

C

Call back, 554
Capital stock transactions, audit
considerations of, 213
Cartridge tape, 532
Cash
Audit procedures, 199, 203
Cash basis financial statement reports,
291
Central processing unit, 531
Centralized processing, 536
Change in accounting estimate, 279,
488
Change in accounting principle, 279,
488
Change in reporting entity, 280, 488
Change in statement format, 280
Channel stuffing (trade loading), 214
Check digit, 555
Classical variables sampling, 364
Compared to PPS, 368
Difference estimation, 365, 367
Mean-per-unit, 365, 367
Ratio estimation, 365, 368
Regression approach, 365
Client representation letters, 215
AU 333,470
Client’s lawyer, inquiry of, 215, 474
Clients, acceptance and continuance of
clients and engagements, 63
Client-server architecture, 542
Closed-loop verification, 555
Comfort letter
AU 634, 507
Committee of Sponsoring
Organizations (COSO), 100, 103
Communications between predecessor
and successor auditors, 58, 60
AR 400, 528
AU 315, 440
Comparative financial statements,
reports on, 280, 492
AR 200, 525
Competence, 456
Compilation of financial statements,
39,191
AR 100, 520
Procedures, 218
Prospective financial statement
compilations, 410
Reports, 273, 286, 410
AR 300, 527
Responsibilities, 61
Compiler program, 534
Completing the audit, 42, 218
Compliance audits, 301
AT 601, 417



Of Federal Financial Assistance
Programs, 303
AU 801, 513
Reports, 292, 302, 305, 419, 506
Comprehensive basis of accounting
Reports on, 290, 504
Computer exception reports, 555
Computer output to microfilm or
microfiche (COM), 534
Computer-processed controls, 555
Computers, see also Technology
Auditing and, 387, 530
Effects on IC, 549
Types of, 531
Condensed financial statements, 290,
500
Confirmations
AU 330, 466
Bank, 203
Consigned inventory, 207
Negative, positive, 205, 467
Payables, 211
Receivables, 205
Consistency
AU 420, 488
In application of GAAP, 279
Reporting, 491
Console, 532
Contingency processing, 554
Control activities, 101, 104, 552
Control environment, 101, 104, 435,
550
Control risk, 54, 107, 435
Control total, 555
Controllers, 532
Correction of an error, 280, 488
Corrective controls, 119
Cumulative monetary amount (CMA)
sampling, 361
Cutoff statements, 204

D

Data control, 551
Data control language (DCL), 538
Data definition language (DDL), 538
Data file structure, 537
Data flow diagram, 558
Data independence, 537
Data library, 551
Data manipulation language (DML),
538
Data mart, 536
Data mining, 536
Data organization, 536
Data preparation, 551
Data structure, 536
Data warehouse, 536
Database, 537
Database administration, 550
Database controls, 538
Database management system, 537
Database servers, 542
Database structures, 538
Database systems, 537
Dating the audit report, 274
AU 530, 493
Debug, 535

INDEX

Decentralized processing, 536
Decision tables, 107, 558
Defalcation, 55
Derivative instruments, 469
Desk checking, 535
Detail file, 537
Detection risk, 54
Detective controls, 119
Diagnostic routines, 553
Difference estimation, 365, 367
Direct access processing, 535
Directional testing, 118
Disclaimer of opinion, 283, 286, 492
Disclosure in financial statements

AU 431, 489
Discovery sampling, 357
Distributed data processing, 536
Distributed database, 538
Distributed systems, 543
Documentation

Audit, 202

Flowchart, 558

Internal control, 103, 106
Dollar-unit sampling, 361
Dual dating

AU 530, 493
Dual-purpose tests, 354
Due care

AU 201 through 230, 424

E

Echo check, 553
Edit, 535
Elder care, 40
Electronic commerce, 533, 545
Electronic data interchange (EDI), 533,
546
Electronic funds transfer (EFT), 545
Elliott Committee, 40
Emphasis of a matter, 281, 492
Encryption, 547, 554
End-user computing, 544
Engagement letters, 58
Engagement planning, 52
Acceptance and continuance of clients
and engagements, 63
Audit planning procedures
Analytical procedures, 60, 465
Communication with predecessor
auditors, 58, 60, 440, 528
Considering internal control, 60
Supervision requirements, 60
Timing of audit procedures, 109
Overall audit planning requirements
Audit risk, 54, 427
Errors and fraud, 55
AU 316, 442
Illegal acts, 55, 57
Materiality, 54
Procedures prior to obtaining new
clients
Communication between
predecessor and successor auditor,
58, 60, 440, 528
Engagement planning and other
responsibilities, 61
Audit, 61
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Compilation and review, 62
General attestation, 61
Prospective financial statements, 62
Quality control, 62
Enterprise Resource Planning (ERP),
534
Errors and fraud, 55
AU 316, 442
Summary of, 55
Estimates, accounting, 480
Evidence, 190
Assertions, 190, 199
Audit documentation, 476
Audit procedures, 193
Cash, 199, 203
Illegal acts, 201
Inventory, 199, 206
In public warehouses, 207, 468,
514
Litigation, claims, and assessments,
474
Long-term debt, 200, 212
Marketable securities, 199, 208
Owners’ equity, 200, 213
Payables, current, 200, 211
Search for unrecorded liabilities,
211
Prepaid assets, 199, 210
Property, plant, and equipment, 199,
209
Receivables, 199, 204, 466
Related-party transactions, 217, 472
Subsequent discovery of facts
existing at report date, 217, 502,
525
Subsequent events, 217, 501
Supplemental information, 525
AU 558, 501
Audit program development, 59, 196
Client representation letters, 215
AU 333,470
Competent and sufficient evidence,
450
Competent and sufficient evidential
matter, 192
Compilation procedures, 219
Confirmations, 204, 205, 207, 211,
466
Documentation, 202
Going concern considerations, 217,
478
Goods held in public warehouses, 468,
514
Lawyer inquiries, 215
AU 337,474
Omitted procedures, 218, 486
Operational auditing, 220
Review procedures, 219
Specialist, use of, 215, 473
Substantive tests, 194
Analytical procedures, 194, 465
Interim
AU 313,432
Tests of details of transactions and
balances, 196
Timeliness of, 109
Types of evidence, 193
Workpaper files, 203
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Examination report, 273, 302, 407, 491

Expert system, 536

Explanatory paragraph, 491

Extensible markup language (XML),
540

External labels, 554

Extranet, 542

F

Fair values, 216
Federal Securities Statutes
AU 711, 508
Field, 537
Field check, 555
Field size check, 555
Field warehousing, 514
Fieldwork standards, 406, 422, 423
File, 537
File protection ring, 554
File servers, 542
Financial accounting reporting cycle,
119
Financial forecasts and projections
AT 301, 409
Reports on, 297
Financial statement assertions, 102,
191, 197, 199
Financial statements
Accompanying information
AU 551, 498
Adequacy of disclosures, 489
Auditor association with, 490
Compiled, 39, 191, 219, 520
Other information in documents
containing audited FS, 281, 498
Personal, 529
Reports on
Audited FS, 273, 406, 491
Comparative FS, 280, 492, 525
Compiled FS, 273, 287, 520
Prospective, 409
Reviewed, 39, 273, 286, 289, 407,
522
Unaudited, 39, 286, 490
Financing cycle, 131
Firewall, 541
Fixed assets
Audit procedures, 199, 209
Internal controls for, 132, 134
Flowcharting, 105, 107, 557
Common symbols, 557
Types of, 558
Forecasts and projections
AT 301, 409
Reports on, 297
Foreign Corrupt Practices Act, 103
Fraud
AU 316, 442

G

General controls for computers, 552
General standards, 61, 405, 424
AU 201 through 230, 424
Generally accepted accounting
principles (GAAP)
Consistency of application, 279, 491
AU 420, 488

INDEX

Hierarchy, 275, 487
Meaning of “’present fairly in
conformity with GAAP”, 486
Report on application of, 279
Generally accepted auditing standards
(GAAS), 44, 405
AU 150, 423
General standards, 43, 61, 405, 424
Relationship to quality control
standards, 424
Standards of fieldwork, 406, 423
Standards of reporting, 406, 423
Going concern considerations, 217, 278
AU 341,478
Governmental auditing standards, 519

H

Haphazard sampling, 356

Hardware and software access
controls, 553

Hardware, computer, 531, 543

Hash total, 555

Hedging activities, 469

Hierarchical database, 538

Hypertext markup language (HTML),
540

Hypertext transfer protocol (HTTP),
540

I

Illegal acts by clients
AU 317,57, 448
Risk of material misstatement factors,
443
Summary, 55
Inconsistency, 279, 488, 491
Independence, 62, 283
AU 201 through 230, 424
Information and communications, 102,
104, 106, 551
Information systems, 531
Inherent risk, 54
Input controls, 554
Input devices, 533
Inquiries, 108
Inquiry of client’s lawyer, 215, 474
Inspection, 108
Integrity, 62
Interim financial information
AU 722, 509
Reports on, 289
Review of, 220
Substantive testing of, 432
Internal audit function
Effect on auditor’s examination, 138
AU 322, 455
Internal control, 99, 414
Accounting cycles, 118
Financial accounting reporting, 119
Financing, 131
Inventories and production, 127
Investing, 132
Personnel and payroll, 129
Purchases, payables, and cash
disbursements, 124
Sales, receivables, and cash receipts,
121

Accounting vs. administrative controls,
102
AU 325, 459
Auditor’s understanding of, 103, 106,
415
Tests of controls for, 105, 110
Committee of Sponsoring
Organizations (COSO), 100, 103
Components of
Control activities, 101, 104, 552
Control environment, 101, 104, 550
Information and communication,
102, 104, 106, 551
Monitoring, 63, 102, 104, 552
Risk assessment, 101, 104, 106, 551
Control risk, 54
Corrective controls, 119
Decision table, 107, 558
Detective controls, 119
Directional testing, 118
Documentation, 106
Effect of computer on, 549
Effects of internal audit function, 138
AU 322,455
Flowcharting, 105, 557, 558
Foreign Corrupt Practices Act, 103
Limitations of, 102
Material weakness in, 415
Memoranda, 107
Preventive controls, 119
Questionnaire, 107, 132
Reportable conditions, 415
Reports on, 136, 304
AT 501, 414
AU 325, 459
For service organizations, 138, 457
Tests of controls, 108, 110
Internal labels, 554
Internet, 540
Intranet, 541
Inventories
AU 331, 468
Audit procedures, 199, 206
In public warehouses, 207, 468, 514
Inventories and production cycle, 127
Investing cycle, 132

Investments
AU 332, 469
K
Key-to-disk, 533
Key-to-tape, 533
Kiting, 203
L
Lapping, 204
Lawyer inquiries, 215
AU 337, 474
Lead schedules, 202
Letters for underwriters, 293
AU 634, 507

Limit (reasonableness) test, 555
Litigation, claims, and assessments
AU 337, 474
Local area network (LAN), 540, 543
Logic check, 555
Long-term debt
Audit procedures, 200, 212



Loop, 535
M

Magnetic disk, 532
Magnetic ink character reader
(MICR), 533
Magnetic tape, 532
Magnetic tape reader, 533
Management’s assertions, 191, 199
SAS 110, 450

Management’s discussion and analysis,

298, 419
Marketable securities
Audit procedures, 199, 208
Master file, 537
Material misstatement
Risk factors, 56, 443
Material weakness in internal control,
416, 459
Materiality, 54
AU 150, 423
SAS 107, 427
Mean-per-unit estimation, 365, 367
Memoranda, 107
Memory dump, 535
Menu driven input, 555
Metropolitan area networks (MAN),
540
Microcomputers, 531, 543
Missing data check, 555
Monitoring, 63, 102, 104, 552
Multiprocessing, 534

N

Negative assurance, 273, 296
Networked database, 538
Networks, computer, 539
New clients
Communication between predecessor
and successor auditors, 58, 60, 440,
528
Understanding the client, 58
Nonsampling risk, 353

(0]

Object program, 534

Objectivity, 63, 456

Object-oriented database, 538

Object-relational database, 538

Observation, 108, 206

Off-line, 532

Omitted procedures discovered after
report date, 218

AU 390, 486

Online, 532

Online analytical processing (OLAP),
535

Online entry, 533

Online real-time systems, 535

Online transaction processing (OLTP),

535
Operational auditing, 220
Operations, 551
Opinion paragraph, 274
Other information, reporting on, 281,
498
Output devices, 533

INDEX

Owners’ equity
Audit procedures, 200, 213
Capital stock transactions, 213
Retained earnings, 213

P

Parity check, 553
Patch, 535
Payables (current)
Audit procedures, 210, 211
Peer reviews, 62
Peripheral equipment, 532
Personal financial statements
AR 600, 529
Personnel and payroll cycle, 129
Personnel management, 63
SQCS 5, 64
Physical access controls, 553
Piecemeal opinion, 283
Point-of-sale recorders, 533
Point-to-point, 546
Predecessor auditor, 58, 60, 440, 528
Prepaid assets
Audit procedures, 199, 210
Preventive controls, 119
Private network, 540
Pro forma financial information, 298
AT 401, 412
Probability-proportional-to-size
sampling, 361, 364, 368
Processing controls, 555
Processing methods, 535
Program flowchart, 558
Projections, financial, 297, 409
Proof (control) total, 555
Property plant and equipment
Audit procedures, 199, 209
Internal controls for, 132
Proprietary networks, 547
Prospective financial statements, 62,
409
Public networks, 540, 547
Public warehouses, 468
AU 901, 514
Purchases, payables, and cash
disbursements cycle, 123

Q

Qualified opinion, 282, 286, 492
Quality control, 62
Quality control elements

Acceptance and continuance of clients

and engagements, 63

Engagement performance, 63

Independence, 62

Integrity, 62

Monitoring, 63

Objectivity, 63

Personnel management, 63
Quality control standards

AU 161,423

Relationship to GAAS, 423
Quarterly reporting, 280, 289
Questionnaires, internal control, 107,

132
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R

Random access, 532
Random-number sampling, 356
Ratio estimation, 365, 368
Reasonableness (limit) test, 555
Receivables

Audit procedures, 199, 204

Record count, 555

Redundant data check, 555
Regression estimation, 365
Related-party transactions

AU 333,471
Audit procedures, 217

Relational database, 538
Reperformance, 108
Reporting, 271

Consistency, 279, 491
Accounting changes, 279
AU 420, 488
Cycle, 118
Dating the report, 274
AU 530, 493
Departure from standard report,
reasons for, 277, 416, 507
Comparative statements, 279, 493
Departures from GAAP, 278, 281
Emphasis of a matter, 281, 492
Going concern question, 217, 278
AU 341, 478
Inconsistent application of GAAP,
279, 488, 491
Independence, lack of, 283
Opinion based, in part, on report of
another auditor, 277, 416
AU 543, 496
Other information, 281
AU 550, 498
Quarterly data, 280
Restricted-use, 273, 494
Scope limitation, 282, 492
Supplementary information, 281
AU 558, 501
Negative assurance, 273, 296
Opinions
Adverse, 283, 286, 492
Disclaimer, 283, 286, 492
Except for (piecemeal), 283
Qualified, 283, 286, 492
Unqualified with explanatory
language, 286
Quarterly reports, 289
SEC reporting companies, 280
Report form
Explanatory paragraph, 491
Introductory paragraph, 274, 295
Opinion paragraph, 274
Scope paragraph, 274
Short form, 273
Standard unqualified report, 42, 273,
406, 491
Report preparation, 283
Types of reports
Agreed-upon procedures, 273, 291,
297, 406
Application of accounting
principles, 293
Comparative statements, 279, 492
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AR 200, 525
Compiled statements, 273, 286, 410
AR 300, 527
Compliance, 417
Attestation engagements, 295,
417
Agreed-upon procedures, 297,
418
Examinations, 273, 302, 418
Auditing of Federal Financial
Assistance Programs, 303
Under GAAS, 303
Under GAS, 304
Under Single Audit Act, 306
Report examples, 291, 302, 305
Comprehensive basis other than
GAAP, 290, 295, 504
Condensed financial statements,
290, 500
Financial forecasts and projections,
297, 409
Financial statement audit, 273
AU 508, 491
Information accompanying basic FS
in auditor-submitted documents,
281
AU 551, 498
Interim, 289
Internal control, 136, 304, 414
AU 325,459
For service organizations, 138,
457
Letters for underwriters, 293, 507
Management’s discussion and
analysis, 298, 419
Prepared for use in other countries,
290
AU 534, 495
Pro forma financial information,
298, 410
Prospective, 409
Quarterly, 280, 289
Restricted-use, 273, 494
Reviewed statements, 273, 286, 289,
406, 520
Selected financial data, 500
Special reports, 290, 504
Unaudited statements, 286, 490
WebTrust, 545
Reporting cycle, 119
Reporting standards, 406, 423
Representation letters, 215
AU 333,470
Restricted use of audit report, 273, 494
Revenue, special audit considerations,
214
Review
Accountant’s report, 286, 406
AR 100, 520
Of financial statements, 39, 191, 522
Of interim financial information
AU 722, 509
Procedures, 219
Responsibilities, 62
Risk
Audit, 54, 353
Control, 54, 107
Detection, 54

INDEX

Inherent, 54
Nonsampling risk, 353
Risk of assessing control risk too high,
355
Risk of assessing control risk too low,
355
Risk of incorrect acceptance, 359, 367
Risk of incorrect rejection, 359, 366
Risk of material misstatement, 54, 443
Sampling, 353, 355
Substantive tests, 359
Tests of controls, 355
Risk assessment, 101, 104, 106, 551
Router, 541
Run, 535

Sales
Receivables, and cash receipts cycle,
121
Sample deviation rate, 358
Sample size equation, 362, 367
Sampling risk, 353, 355, 359, 367, 368
Scanner, 533
Scope limitation, 282, 492
Scope paragraph, 274
Securities
Marketable, 199, 208
Securities Act of 1933, 507
Segregation controls, 550, 552, 553
Selected financial data, reports on, 500
Sequential access, 532
Sequential sampling, 357
Service bureau/center, computer, 548
Reports on, 138, 457
Short-form audit report, 273
Side agreements, 214
Software, 534, 543, 553
Source program, 534
Special reports
AU 623, 504
Comprehensive basis other than
GAAP, 290
Financial forecasts and projections,
293
Letters for underwriters, 293
Pro forma financial information, 293
Special-purpose financial presentation,
292, 506
Specified elements, 505
Agreed-upon procedures, 273, 291,
296, 297, 407, 418
Specialist, use of, 215
AU 336,473
Standard confirmation form, 204
Standard report departures, 277
Statements on Auditing Standards, 45,
47,422
AU 110, 422
AU 150, 423
AU 161, 423
AU 201 through 230, 424
AU 310 and 311, 478
AU 312,478
AU 313,432
AU 315, 440
AU 316, 442, 478

AU 317, 448, 478
AU 319,478
AU 322, 455
AU 324, 457
AU 325, 459, 478
AU 328, 464
AU 329, 464, 465, 478
AU 330, 466, 478
AU 331, 468
AU 332, 469
AU 333,470, 478
AU 334,471
AU 336, 473
AU 337,474, 478
AU 341, 478
AU 342, 480
AU 350, 481
AU 380, 478, 484
AU 390, 486
AU 410, 486
AU 411, 486
AU 420, 488
AU 431, 489
AU 504, 490
AU 508, 478, 491
AU 530, 493
AU 532, 494
AU 534, 478, 495
AU 543, 496
AU 550, 498
AU 551, 498
AU 552, 500
AU 558, 501
AU 560, 501
AU 561, 502
AU 623, 504
AU 634, 507
AU 711, 508
AU 722,509
AU 801, 478
AU 901,514
SAS 102, 422
SAS 103, 476
SAS 106, 461
SAS 107, 427
SAS 108, 425
SAS 109, 433
SAS 110, 450
Statements on Quality Control
Standards
SQCS 2, 62
SQCS 3, 63
SQCS 4, 63
SQCS 5, 64
Statements on Standards for
Accounting and Review Services, 272
AR 100, 520
AR 200, 525
AR 300, 527
AR 400, 528
AR 500, 529
AR 600, 529
Statements on Standards for
Attestation Engagements, 405
AT 101, 405
AT 201, 406
AT 301, 409
AT 401, 412



AT 501, 414
AT 601, 417
AT 701, 419
Statistical sampling, see also Audit
sampling
AU 350, 481
Substantive tests, 354, 359, 482
Tests of controls, 354, 355, 356, 483
Stop-or-go sampling, 357
Storage devices, 532
Stratified sampling, 366
Structured query language (SQL), 538
Subsequent discovery of facts existing
at report date
AU 561, 502
Audit procedures, 217, 525
Subsequent events
AU 560, 501
Audit procedures, 217
Reporting, 416
Substantive tests, 194
Analytical procedures, 194, 465
Interim
AU 313,432
Sampling in, 354, 359, 483
Tests of details of transactions and
balances, 196
Successor auditor, 58, 60, 440, 528
Supervision requirements, 60
Supplementary information, 281, 525
AU 558, 501
System, 531
System flowchart, 558
Systematic sampling, 356
Systems analysis, 550
Systems programming, 550

T

Technology, auditing with
Application controls, 554
Computer systems

Characteristics of, 531, 539

Types of, 531

Vs. manual systems, 531
Computers, types of, 531

INDEX

Data file structure, 537
Data organization, 536
Database systems, 537
Documentation
Data flow diagrams (DFD), 558
Decision tables, 558
Flowcharting, 557
Common symbols, 557
Types of, 558
Effect of computer on internal control,
549
Control activities, 552
Control environment, 550
Information and communication,
551
Monitoring, 552
Risk assessment, 551
Electronic commerce, 545
Electronic data interchange, 546
Value-added network (VAN), 546
End-user computing, 544
General controls, 552
Hardware, 531
Information systems, 531
Local area networks (LAN), 540, 543
Manual vs. computer system, 531
Microcomputers, 531, 543
Networks, 539
Processing methods
Batch, 535
Centralized, 536
Decentralized, 536
Direct access, 535
Distributed, 536
Online real-time, 535
Service bureau/center, 457, 548
Software, 534
Telecommunications, 539, 548
Tests of controls, 105, 108
Inquiries, 108
Inspection, 108
Observation, 108
Reperformance, 108
Sampling in, 354, 355, 484
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Tests of details of transactions and

balances, 196
Three-tier architectures, 542
Timeliness of evidential matter, 109
Tolerable deviation rate, 356
Tolerable misstatement, 360, 366
Training and proficiency

AU 201 through 230, 424

Transaction file, 537
Treadway Commission, 100
Turnaround documents, 533
Type I error, 355, 359
Type II error, 355, 359

U

Unaudited statements, 39, 286, 490
Understanding, auditor’s

Of client and industry, 58

Of internal control, 60, 103, 106, 415

With client (engagement letters), 58
Underwriters

Letters for, 293

AU 634, 507

Uniform resource locator (URL), 540
Ungqualified opinion

Reporting, 43, 271, 490

With explanatory paragraph, 286
Unrecorded liabilities, 211
Utility program, 534

v

Validity check, 555
Value-added network (VAN), 546
Virtual storage, 535

W

Warehouses, goods held in public, 207,
468, 514

Web browser, 541

Web server, 541

WebTrust, 299, 545

Wide area networks (WAN), 540

Working trial balance, 202

Workpaper files, 203

World Wide Web, 541
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