
Contents at a Glance
Introduction .................................................................1

Part I: Moving Your Money into Cyberspace....................7
Chapter 1: Managing Bucks with Clicks...........................................................................9
Chapter 2: What’s the Plan Stan? Creating Your Online Strategy...............................17
Chapter 3: Giving Yourself Credit ...................................................................................29

Part II: Saving Time and Money Online .......................51
Chapter 4: Almost Painless Online Budget Building ....................................................53
Chapter 5: Here’s the Deal: Online Banking ..................................................................71
Chapter 6: Saving Money (Yes!): Finding the Best Rates Online ................................85
Chapter 7: Stampless Bill Management: Paying Your Bills Online ...........................107

Part III: Investing and Planning for the Future ...........125
Chapter 8: Selecting an Online Broker and Making Your First Trade ......................127
Chapter 9: Smart Bucks: Planning for College Online................................................139
Chapter 10: Online Retirement Planning .....................................................................163
Chapter 11: Pass It Along: Simple Online Estate Planning ........................................179

Part IV: Purchasing Online ........................................205
Chapter 12: Click Locally, Shop Globally.....................................................................207
Chapter 13: Home Sweet Home! House Hunting Online ............................................225
Chapter 14: Financing a House Online.........................................................................239
Chapter 15: Buying Your Dream Car Online................................................................259

Part V: Protecting Your Money Online .......................275
Chapter 16: Keeping It Personal: Securing Your Data................................................277
Chapter 17: Facts about Online Frauds and Schemes ...............................................297
Chapter 18: Online Insurance and Your Family’s Financial Health ..........................309

Part VI: The Part of Tens ...........................................331
Chapter 19: More Than Ten Resources and Tips for Online Financial Success .....333
Chapter 20: Almost Ten Ways to Reduce Your Out-of-Control Debt ........................337

Index .......................................................................341

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page ix

CO
PYRIG

HTED
 M

ATERIA
L



02_572105 ftoc.qxd  11/29/04  8:09 PM  Page x



Table of Contents
Introduction..................................................................1

About This Book...............................................................................................1
Foolish Assumptions .......................................................................................2
Conventions Used in This Book .....................................................................2
How This Book Is Organized...........................................................................3

Part I: Moving Your Money into Cyberspace ......................................3
Part II: Saving Time and Money Online................................................3
Part III: Investing and Planning for the Future....................................4
Part IV: Purchasing Online ....................................................................4
Part V: Protecting Your Money Online.................................................4
Part VI: The Part of Tens .......................................................................4

Icons Used in This Book..................................................................................5
Where to Go from Here....................................................................................5
Feedback, Please ..............................................................................................5

Part I: Moving Your Money into Cyberspace ....................7

Chapter 1: Managing Bucks with Clicks . . . . . . . . . . . . . . . . . . . . . . . . . .9
Using the Internet for Faster, Better Ways to Keep More Money...............9
Where Are You Now? An Online Mirror.......................................................10
Giving Yourself an Online Financial Makeover...........................................11
What’s Keeping You Up at Night?.................................................................13

Do you know where your dollars are? ...............................................13
Do you have more than you think? ....................................................14
Protecting your assets .........................................................................14

Chapter 2: What’s the Plan Stan? Creating Your Online Strategy . . . .17
Planning to Use the Internet to Maximize Your Wealth.............................18

You don’t plan to fail, so don’t fail to plan! .......................................18
What the online financial planners need to know about you .........20

Being Where You’d Like to Be in Ten Years ................................................22
Setting your financial goals .................................................................23
Devising your financial strategies ......................................................24
Taking some risks (if you dare) ..........................................................24

What Are You Worth? ....................................................................................26
Looking at the plus side of your finances .........................................26
Looking at the negative side of your financial picture ....................27
Summing up your net worth ...............................................................27

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xi



Chapter 3: Giving Yourself Credit  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .29
People Are Talking About You . . . in Your Credit Report..........................30

Who gets your credit report?..............................................................30
Understanding your credit report......................................................31
Correcting errors on your credit report............................................32

Knowing the Score .........................................................................................33
Assessing your credit score................................................................34
Boosting your credit score in a hurry ...............................................36

Financial SOS: Online Help for Consumers with Overwhelming Debt ....37
Am I in trouble?.....................................................................................37
Credit for the credit-challenged .........................................................38

Protecting the Quality of Your Credit ..........................................................40
Plastic Perfection: Selecting the Right Credit Card ...................................42

Locating great rates online..................................................................43
Selecting the features you want .........................................................45
Racking up rewards by paying with plastic ......................................45
Searching for affinity credit cards......................................................46
Applying online.....................................................................................47

Checking Out Your Online Statement ..........................................................48
Paying Your Credit-Card Bill Online.............................................................49

Part II: Saving Time and Money Online .........................51

Chapter 4: Almost Painless Online Budget Building  . . . . . . . . . . . . . .53
Using the Internet for Your Budget Foundation .........................................54
Taking Control by Setting Up a Budget........................................................55
Finding Online Resources to Track Your Income and Expenses..............57

Using your online bank’s aggregation services ................................58
Taking advantage of free nonbank online aggregation sites ...........59

Prioritizing What Comes In and What Goes Out ........................................60
Reining in your income........................................................................60
Shelling the nut: Core expenses .........................................................61
Calculating real-life everyday expenses ............................................61
The rewards: Enjoying long-term luxuries ........................................61

Customizing Your Budget with MS Money or Quicken..............................63
Creating a budget using MS Money....................................................63
Downloading information to keep it simple......................................64

Comparing Your Spending with Others’......................................................66
What to Do If Your Budget Doesn’t Balance: Don’t Panic! ........................68

Avoiding money wasters .....................................................................69
Look sharp! Using the Internet to keep your eye on the ball .........69

Managing Your Money Online For Dummies xii

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xii



Chapter 5: Here’s the Deal: Online Banking  . . . . . . . . . . . . . . . . . . . . . .71
Online Banks: What They Are and How They Work ..................................72

The advantages of online banks .........................................................73
The benefits of traditional banks .......................................................73
How you access online banks.............................................................74

Accounting for Your Accounts .....................................................................74
Savings accounts ..................................................................................75
Your basic checking account ..............................................................75
Interest-bearing checking accounts ...................................................75
Money market deposit accounts ........................................................76
Certificates of deposit..........................................................................76

The Right Fit: Locating an Online Bank That’s Right for You ...................76
Your user profile ...................................................................................77
How the banks stack up ......................................................................79
Don’t forget the fees when you shop .................................................80
Laughing all the way to your online bank .........................................82

Step Right Up! Opening Your Online Bank Account...................................82

Chapter 6: Saving Money (Yes!): Finding the Best Rates Online  . . . .85
Using the Internet to Find the Best Savings Rates .....................................86

Getting a grip on rates and yields ......................................................87
Finding where to stash your cash ......................................................87
The joys of compounding interest .....................................................88
How much should you be saving?......................................................89
Tricks and tips for saving more money .............................................90

Another Savings Option: Money Market Deposit Accounts (MMDAs) ...91
How money market funds work..........................................................92
What to look for in money market funds...........................................93

Shopping Online for the Best CD Rates.......................................................93
Evaluating CDs before taking the plunge ..........................................94
Finding banks that offer competitive CDs.........................................96

Trying a Little Bondage: Savings Bonds and the Internet.........................96
What’s good and what’s bad about savings bonds..........................97
Where you can purchase savings bonds...........................................99
Valuing your savings bonds ..............................................................100

Investing with Uncle Sam (T-Bills) .............................................................101
Determining the value of a T-bill ......................................................102
Checking out Treasury notes............................................................102
Purchasing Treasury notes without a broker .................................103

Taking Advantage of Bankerages ...............................................................104
What to look for in a bankerage .......................................................104
Opening a high-yield account ...........................................................106

xiiiTable of Contents

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xiii



Chapter 7: Stampless Bill Management: 
Paying Your Bills Online  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .107

Look, Ma, No More Stamps! ........................................................................108
How Online Bill-Paying Works ....................................................................108

Level 1: Receiving bills electronically..............................................109
Level 2: Checking out electronic payments ....................................109
Level 3: Using your online bank........................................................110
Level 4: Getting the full-service treatment ......................................110

Limitations of Online Bill-Payment Services.............................................111
Choosing an Online Bill-Paying Service.....................................................113

Comparing online bill-payment services.........................................114
Setting up your online bill-paying account .....................................117

Paying Bills with Your Online Bank............................................................119
Letting your fingers do the walking .................................................119
Following the money trail..................................................................122
Reviewing banks that have online bill-paying ................................122

Part III: Investing and Planning for the Future ............125

Chapter 8: Selecting an Online Broker and 
Making Your First Trade  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .127

Sorting Them Out: Selecting an Online Broker ........................................128
What to look for in brokers ...............................................................129
Considering costs...............................................................................129
Comparing industry leaders .............................................................130
Checking online brokerage ratings ..................................................132

Opening Your Online Brokerage Account .................................................133
Ready, Set, Go! Making Your First Online Trade.......................................134

Using the right buying technique to increase profits ....................135
A few caveats before you trade ........................................................136

Knowing When to Hold and When to Fold................................................137

Chapter 9: Smart Bucks: Planning for College Online  . . . . . . . . . . . .139
Higher (Priced) Education: The Cost of Going 

to College Today and Tomorrow ............................................................140
Shopping for the right school ...........................................................142
Calculating the future costs of college ............................................143

Brother, Can You Spare a Little Financial Aid? .........................................146
Starting the financial-aid process online.........................................147
Getting free money for college: Grants............................................148
More free money: Scholarships ........................................................150
The student loan labyrinth ...............................................................152

Managing Your Money Online For Dummies xiv

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xiv



Maximizing Your Savings for College.........................................................154
Selecting from two types of Section 529 college savings plans....156
Rolling over with Coverdell ESAs .....................................................157
Using the Internet to find savings advice........................................159

On Sale Now: Getting a Discount on Tuition.............................................160
Creating an Online College Worksheet ......................................................162

Chapter 10: Online Retirement Planning  . . . . . . . . . . . . . . . . . . . . . . . .163
Pop Quiz, Hotshot: How Ready Are You for Retirement?........................164
Developing a Retirement Plan ....................................................................165

Pensions ..............................................................................................166
Cashing in your Social Security benefits .........................................166

Using the Internet to Determine How Much You Need to Live On ........168
Figuring out how much to save: A real-world example .................169
Using “what if?” scenarios.................................................................171

Saving for Retirement ..................................................................................172
The joys of 401(k) plans ....................................................................172
Individual Retirement Accounts (IRAs)...........................................174
Retirement plans for small businesses and the self-employed ....176
Other retirement options ..................................................................177

Chapter 11: Pass It Along: Simple Online Estate Planning  . . . . . . . .179
Estate Planning: What It Is and Why You Need It.....................................180

Dying without an estate plan is a bad idea .....................................182
Taxing estate-planning issues ...........................................................182

Calculating the Value of Your Estate Online .............................................183
The More Popular Tools: Wills and Trusts ...............................................184

Where there’s an online will, there’s a way.....................................185
Where there’s a will, there’s a way to avoid probate.....................186

Getting the Basics of Trusts........................................................................188
Trusting in Your Living Trust to Avoid Probate .......................................190
The Joy of Joint Tenancy and Beneficiary Arrangements ......................192
Picking Up Lose Ends and Anticipating Problems...................................193

Not all heirs are created equal..........................................................194
Don’t keep your estate plans hush-hush.........................................196

Estate Planning for All Ages........................................................................196
Under 30 and loving it........................................................................197
Grooving in your midlife....................................................................198
Retired and enjoying the good life ...................................................200

Selecting an Estate Planner.........................................................................201
Preparing to Meet Your Estate Planner .....................................................202

xvTable of Contents

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xv



Part IV: Purchasing Online.........................................205

Chapter 12: Click Locally, Shop Globally  . . . . . . . . . . . . . . . . . . . . . . .207
How to Be a Savvy Online Shopper............................................................208

Trust but verify: Checking online vendors before buying ............209
Web hazards and warranty policies.................................................210
Don’t forget to read the return policy..............................................210

Getting Online Advice for Exactly What You Want ..................................211
Comparison Shopping with Shopbots.......................................................212
Black-Belt Online Bargain Shopping ..........................................................214

Buying it online, picking it up at the store ......................................215
Daily, weekly, and special sales ........................................................216
Getting something back: Rebates.....................................................216
Clipping online coupons....................................................................218
Using coupon codes to save money ................................................219
Investigating used and refurbished products online.....................221
Clearing the shelves: Online outlet shopping.................................222

Shipping and Handling and Other Hidden Costs .....................................223

Chapter 13: Home Sweet Home! House Hunting Online  . . . . . . . . . .225
Making Important Preliminary Decisions .................................................225

Should you rent or buy? ....................................................................226
How much house can you afford? ....................................................227
What kind of home do you want?.....................................................229
What features do you want in your home? .....................................231

House Hunting without Leaving Your Computer .....................................232
Hooking up with a real estate agent.................................................233
Taking virtual home tours .................................................................235
Getting online neighborhood reports ..............................................236

Chapter 14: Financing a House Online . . . . . . . . . . . . . . . . . . . . . . . . . .239
Understanding the Mortgage Process .......................................................239
The Most Common Types of Mortgages ...................................................241
FHA and VA Loans ........................................................................................243
Shopping for a Mortgage Online ................................................................244

Top-rated online mortgage lenders..................................................244
Top-rated online mortgage loan aggregators..................................245
Calculating your maximum mortgage amount ...............................246

Overcoming the Down-Payment Hurdle....................................................247
Large or small down payment?.........................................................247
No- or low-down-payment loans.......................................................248
Using a little creative financing ........................................................248
Checking out gift-assistance programs............................................249

Spotting Special First-Time Homebuyer Deals .........................................250

Managing Your Money Online For Dummies xvi

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xvi



Qualifying for Your Dream Home ...............................................................251
Loan prequalification.........................................................................251
Getting online loan preapproval.......................................................252
Now for the scary stuff: The role of your credit report 

in the mortgage process ................................................................253
Don’t Forget Those Inspections .................................................................255
It’s Not Over Until You Pay the Closing Costs ..........................................256

Chapter 15: Buying Your Dream Car Online  . . . . . . . . . . . . . . . . . . . . .259
Choosing the Right Vehicle .........................................................................260
Getting the Best Price..................................................................................261

Deciding how much car you can afford...........................................262
The ins and outs of invoice pricing..................................................262
Strengthening your bargaining position..........................................263
Taking advantage of rebates and incentives...................................264

Financing Your Car.......................................................................................265
Direct lending......................................................................................266
Dealer financing..................................................................................266

The Big Dilemma: Leasing or Buying? .......................................................267
Purchasing Your New Car Online: The Auto Show Comes to You .........269
Choosing a Used Car Online .......................................................................270

Where to shop?...................................................................................271
Are you sure you want a used car? ..................................................271
The Internet and car inspections .....................................................272
Pre-owned certification programs....................................................273
Recognizing and avoiding lemons....................................................273

Part V: Protecting Your Money Online.........................275

Chapter 16: Keeping It Personal: Securing Your Data  . . . . . . . . . . . .277
Data Protection Pointers.............................................................................278

Getting a hold on viruses and worms..............................................279
Using free online antivirus scanning................................................280
Selecting the right antivirus software..............................................281

Connection Protection for Your Data ........................................................282
Hardware firewalls..............................................................................283
Software firewalls ...............................................................................284

SSSH! Keeping Your Passwords Secret ......................................................285
E-Mail: It Isn’t Private...................................................................................286
The Dark Side of Cookies (And It Isn’t Chocolate) ..................................287
Outsmarting Spyware Intruders.................................................................289

Combating adware .............................................................................289
The usual suspects for purveying spyware ....................................290

xviiTable of Contents

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xvii



Canning Spam ...............................................................................................290
Avoiding spam on your own .............................................................291
Putting antispam software to work ..................................................291

Protecting Your Privacy ..............................................................................293
Types of identity theft .......................................................................294
The horrible results of ID theft .........................................................295
Avoiding identity theft .......................................................................296

Chapter 17: Facts about Online Frauds and Schemes . . . . . . . . . . . . .297
Is the Deal Real? Identifying Fraudulent Schemes on the Internet ........298
Follow the Money Trail! Evaluating Information on the Internet ...........299

Gone sour: The problem of stale information ................................300
Taking investment advice and solicitations 

with several grains of salt..............................................................301
Who are these people? Be wary of endorsements.........................302

The Skeptic’s Handbook: Examples of Potential Online Swindles.........303
Going broke with unregistered brokers...........................................303
E-mail offers for get-rich-quick investments ...................................303
The free vacation that’ll cost you a bundle ....................................304
Credit-card offers that require upfront fees....................................304
Paying the tab for credit repairs that never materialize ...............304
Using college financial-aid services that charge upfront fees ......304
“No Credit Check” loans loaded with upfront fees ........................305
Those age-old pyramid schemes now are online ...........................305
E-mailed collection notices ...............................................................305
Save money by buying inexpensive drugs online ..........................306

Who Barks and Who Bites: The Role of Online Watchdogs....................307
The Better Business Bureau..............................................................307
State consumer fraud groups ...........................................................307
The Federal Trade Commission........................................................308

Chapter 18: Online Insurance and Your 
Family’s Financial Health  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .309

The Essentials of Insurance: How It Works and Why You Need It .........310
Figuring out the types of insurance .................................................310
Assessing your risks ..........................................................................312

The Wise Online Insurance Shopper .........................................................312
Doing your homework on the Internet ............................................312
Shopping for the best buy.................................................................314
Comparing agents ..............................................................................317
Comparing policies ............................................................................317
Comparing intangibles.......................................................................317
Comparing finalists ............................................................................318

Managing Your Money Online For Dummies xviii

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xviii



Automobile Insurance: Find the Right Ticket Online ..............................319
Medi-Clicking for Insurance ........................................................................321

Exploring the types of health insurance .........................................321
Health insurance info online .............................................................322
What health insurance ought to cover ............................................323
Reading the fine print ........................................................................324
Instant online medical insurance quotes ........................................324

Shopping for Property Insurance on the Internet....................................325
Shopping for Life Insurance on the Internet.............................................326

Using the Internet to get in the know about life insurance...........327
Estimating your life insurance needs...............................................328

Part VI: The Part of Tens............................................331

Chapter 19: More Than Ten Resources and 
Tips for Online Financial Success  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .333

Creating Something to Invest .....................................................................333
Budgeting with Care.....................................................................................334
Setting Your Financial Goals .......................................................................334
Saving and Investing ....................................................................................335
Haste Makes Waste! Starting Slowly!..........................................................335
Controlling Your Debt..................................................................................336
Protecting Your Assets ................................................................................336

Chapter 20: Almost Ten Ways to Reduce 
Your Out-of-Control Debt  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .337

Determine How Much You Owe..................................................................337
Pay More than the Minimum ......................................................................338
Get a System for Debt Reduction ...............................................................338
Negotiate with Credit-Card Companies .....................................................338
Contact Your Creditor about Your Situation ............................................339
Determine How Much You Can Pay Each Creditor Each Month ............339
Pay Off Credit Cards with the Highest Interest First ...............................339
Consider Using Some of Your Savings to Pay Off Your Credit Cards.....340
Stop Using Your Credit Cards .....................................................................340

Index........................................................................341

xixTable of Contents

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xix



Managing Your Money Online For Dummies xx

02_572105 ftoc.qxd  11/29/04  8:09 PM  Page xx


