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(Amex), 4,5, 7, 15
Amgen (AMGN), 122
Analytical, 133
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Management’s Discussion and
Analysis (MD&A), 65,
66-67
10Q, 66
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Apple (AAPL), 4, 7, 12, 14, 120,
121, 177
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intangible, 130
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Back-end load, 49-50
Baidu.com (BIDU), 121, 144
Balance sheet, 69-77
accounts receivable, 75-76
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debt-to-equity ratio, 73
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to, 73-74
inventory, 76-77
leverage, 72-73
purpose of, 70-72
Balanced funds, 46
Bank of America (BAC), 13
Barclay’s Global Investors, 56
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Bear market, definition of, 105
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Bond 22, 39
Bond, James, 35, 36
Bonds, 35-39
coupon payment, 37
maturity, 37-38
Treasury bonds, 37
yield, 38-39
Book value per share, 72
BP (BP), 180
Bubble, definition of, 105
Buffett, Warren, 9, 123
Bull market, definition of, 105
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CAC 40 Index (France), 15
Calls, 161, 172
covered, 164-165
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activities. See Net cash
flow from operations
Cash flow statement, 26,
87-93
falsifying, 92-93
investing and financing
sections, 91-92
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89, 91
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Caterpillar (CAT), 13
Chevron (CVX), 13, 34
Chicago Board Options
Exchange (CBOE), 166
Chicago Board of Options
Exchange Volatility Index
(VIX), 15-16
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(CBOT), 171, 172
Chicago Mercantile Exchange
(CME), 124, 171
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Citigroup (C), 13, 123
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43-44, 122,177, 180

Commodities, 170-171
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(CDSLs). See Back-end
loads
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(CPI), 114
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Exchange-Traded Fund
Trust (QQQQ)
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Sterling Trust (FXB), 56

CurrencyShares Swiss Franc
Trust (FXF), 56
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DAX Index (Germany), 15
Debt-to-equity ratio, 73
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Deferred loads. See Back-end
loads
Dell (DELL), 121
Diageo, 47
“Diamonds” (exchange-traded
fund), b5, 56
Discount rate, 112-113
Diversification, 176-179
Dividend reinvestment program
(DRIP), 28-33
benefits to companies,
30-31
downside of, 32-33
DividendInvestor.com, 31
Dividends, 19-34
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stocks in early 2008, 34
date, 23-24
declaration, 23
ex-dividend (ex-date,
ex-div), 23-24
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of record, 24
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dividend reinvestment
program (DRIP), 28-33
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30-31
downside of, 32-33
financial statements, 25—-26
ratios, 25
dividend payout ratio, 25
dividend yield, 25
reinvesting, 29
T + 3 settlement process, 24
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Dow Jones Industrial Average
(DJ1A), 11-12, 16, 17
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Dow Jones Wilshire 5000 Total
Stock Market Index, 15
DuPont (DD), 13

Earnings before interest,
tax, depreciation, and
amortization (EBITDA),
83
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93-100
conference call, 97-98
GAAP earnings, 95-96
guidance, 96
timing of, 98-99
trends, 97
Earnings per share (EPS), 25,
84-85, 128, 133
eBay (EBAY), 121
Economic indicators, 113-115
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Europe, Australia, and Far East
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Exchange-traded funds (ETFs),
4, 53-59
ExxonMobil (XOM), 13, 15, 180

Federal funds rate, 109-110
Federal Reserve, 101-115
as the banks’ bank, 108
economic indicators, 113-115
as the government’s bank, 108
history of, 102
interest rates, adjustment of,
106-107, 108-113
available money supply,
110-111
discount rate, 112-113
federal funds rate, 109-110
open-market operations,
111-112
reserve requirements,
setting, 113
as money manager, 106-107
recession and, 104-106
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(FSELX), 49-50
Fidelity Spartan Total Market
Index (FSTMX), 45
FiLife.com, 142
finance.yahoo.com. See Yahoo!
Finance
Financial Select SPDR (XLF),
178-179
Financial statements, 25-26,
63-68, 122
footnotes to, 73-74, 76, 80
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Fixed income funds. See Bond
funds
Form S-1 (registration
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Fortune 500, 31
Fox Business Channel, 6
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Front-end load, 49

FTSE 100 Index (Britain), 15

Futures, 167-173
commodities, 170-171
financial, 169
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Gates, Bill, 146
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General Mills, 121
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Google (GOOG), 4, 79, 99, 120
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133, 183
Greenspan, Alan, 102, 103
Gross domestic product (GDP),
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Growth rate, 132-134, 137
Growth stocks, 120-122, 125
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Harley-Davidson (HOG), 27

Hershey (HSY), 34, 121, 122

Hewlett-Packard (HPQ), 13
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Hong Kong Hang Seng
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(Rogers), 74

Housing starts, 114
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IKEA, 139
Income statement, 77-85
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84-85

expenses, 80-81

extraordinary items,
83-84

sales (revenues), 78-79

earnings before interest,
tax, depreciation,
and amortization
(EBITDA), 83

falsifying, 79-80

nonrecurring costs, 83—84

operating income vs. net
income, 82-83

research and development
(R&D), 81-82

Index funds, 47-48
Indexes, market, 10-16
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Chicago Board of Options
Exchange Volatility Index
(VIX), 15-16

DAX Index (Germany), 15

Dow Jones Industrial Average
(DJ1A), 11-12, 16, 17
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Dow Jones Wilshire 5000 Total
Stock Market Index, 15

Europe, Australia, and Far
East Index (EAFE), 15

FOX 50 Index, 15

FTSE 100 Index (Britain), 15

Hong Kong Hang Seng
Index, 15

Morgan Stanley Biotech
Index, 15

Nasdaq Composite Index, 14

Nikkei 225 Index (Japan), 15

Standard & Poor’s 500 Index,
12, 14, 16
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lockup period, 155-156
offering price, 148
“quiet period” following,
154-155
registration statement
(Form S-1), 148
road show, 148
Intel (INTC), 13, 169
Interest rates, adjustment by
Federal Reserve, 106-107,
108-113
International funds, 46-47
Inventory, 76-77
valuation methods, 76
switch in, 77
IPO Plus Fund (Renaissance
Capital), 156
IPOhome.com, 140, 144, 150, 155
iShares, 56-57
iShares Dow Jones U.S.
Technology Index (IYW),
56, 58
iShares MSCI Emerging Markets
Index ETF, 178
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Johnson & Johnson (JNJ), 4, 13,
25, 33

JPMorgan Chase (JPM), 13

10K. See Annual report

Kansas, Dave, 142-143

Kellogg (K), 171
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8, 10, 37

Lamborghini Murciélago LP640
Roadster, 19, 20, 26
Lehman Brothers Holdings, Inc.

(LEH), 27
Liabilities, definition of, 71
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Lightweight vehicle sales, 114
Load, definition of, 49
Long John Silver’s, 8

3M (MMM), 13, 33
Mad Money, 124
Management’s Discussion and
Analysis (MD&A), 65,
66-67, 122, 151, 152
Market capitalization, 45-46
Market crash, 106
Material, definition of, 67
McDonald’s (MCD), 13, 15,
34,177
Merck (MRK), 13, 25
Mergent, Inc., 27
MetaStock, 124
Microsoft (MSFT), 4, 12, 13, 14,
79,122, 161-162, 169
cash flow statement of, 90
Minyanville.com, 136
Momentum stocks, 123-125
Morgan Stanley Biotech, 15
Morningstar.com, 52, 157
Motorola (MOT), 122
Mutual funds, 41-59
balanced funds, 46
bond funds, 46
fees and expenses, 50-51
administrative fees, 50
fee calculators, 51
management fees, 50
marketing fee, 50
index funds, 47-48
international funds, 46-47
prospectus, 51-53
sector funds, 47
stock funds, 45-46
MyStockFund.com, 32

NASD Mutual fund Expense
Analyzer, 51
Nasdagq, 4, 5, 7, 47, 53
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Nasdaq Composite Index, 14

National Association of
Securities Dealers. See
Nasdaq

Net cash flow from operations,
89, 91

Net worth, definition of, 71

New York Stock Exchange
(NYSE), 4, 5-6, 15

trading jackets required by, 7

New York Mercantile Exchange,
169,171

Nikkei 225 Index (Japan), 15

Nokia (NOK), 122

No-load funds, 49

Nonfarm payroll employment,
114

Nordstrom, 4

Olstein All Cap Value Fund
(OFALX), 51
Olstein, Bob, 51
Open-end investment company.
See Mutual funds
Open-market operations,
111-112
Operating income vs. net
income, 82-83
Options, 159-167
calls, 161, 172
covered, 164-165
definition, 161
expiration week, 165-166
at-the-money, 162
in-the-money, 162
out-of-the money, 162
premium, 162
puts, 161, 172
protective, 163—-163
strike (exercise) price, 161-162

Paper gain, 10
Paychek (PAYX), 27

PepsiCo (PEP), 29, 30, 177, 180

PercentChange.com,
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Personal consumption
expenditure, 114

Pfizer (PFE), 13

Pier One (PIR), 92

Pizza Hut, 8, 10

Popular (BPOP), 93

Powershares QQQ Exchange-
Traded Fund Trust
(QQQQ), 55

Price/earnings-to-growth (PEG)
ratio, 129-130

Priceline.com (PCLN), 141

Price-to-book ratio, 130-132,
136-137

Price-to-earnings ratio,
127-130, 136

calculating, 128

Privately held companies, 8,
146-147

Pro forma numbers, 95

Procter & Gamble (PG), 13,
164, 180

Profit and loss statement (P&L).
See Income Statement

Prospectus, 51-53, 149-152

Publicly held companies, 8

Putnam Investments, 55

Puts, 161, 172

protective, 163—-163

10Q, 66

Recession, 104-106
definition of, 104

Registration statement (Form
S-1), 148, 149

Research and development
(R&D), 81-82

Research in Motion (RIMM), 12,
120, 121, 122
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setting, 113
Resources, useful, 189-191
Retail sales, 114
Reuters.com, 133-134
Revenue Recognition Policy, 80
Rogers, Jim, 74-75
RPM, 31
Russell 100 Index, 47

S&P Depository Receipts, Trust

Series 1 (SPY), 55, 56

Select Sector SPDRs, 56
Same-store sales, 135
Sarbanes-Oxley Act of 2002, 146
Schlumberger (SLB), 21
Schwab, Charles (SCHW),

49, 183
Schnwarzenegger, Arnold, 120
Sector funds, 47
Securities and Exchange

Commission (SEC), b1,

55, 64, 74, 148, 154
Sex and the City, 103
ShareBuilder.com, 32
Shatner, William, 141
Soros, George, 74
SPDRs (Spiders). See S&P

Depository Receipts, Trust

Series 1 (SPY)

Spectrum Control (SPEC), 14
Standard & Poor’s 500 Index, 12,

14, 16, 47, 53, 169-170
Starbucks (SBUX), 15, 135
State Street Global Advisors, 58
Stock screen filter, 124
Stock funds, 45-46
Stock market, definition of, 3-7
Stocks

buying, 7-10, 21

common, 9-10

evaluating, 127-137

growth rate, 132-134, 137
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price-to-book ratio,
130-132, 137
price-to-earnings ratio,
127-130, 137
growth, 120-122, 125
momentum, 123-125
preferred, 9-10
reverse split, 29
split, 29
value, 122-123, 125
StockSelector.com, 31
Summary of Accounting Policies,
76, 80

T + 3 settlement process, 24
Taco Bell, 8
Tax
capital gains, 184-185
dividends, 185
TC2000, 124
Technology Select SPDR
(XLK), 56
TheStreet.com (TSCM), 16,
141-142, 153
The Terminator, 120
Terminator 2: Judgment Day, 120
Terminator 3: Rise of the
Machines, 120
Thunderball, 39
Torre, Joe, 42
Total cash flow from operations.
See Net cash flow from
operations
Treasury bonds, 37
yield on 10-year, 114-115
Triple witching, 167

Unemployment, natural rate
of, 107

United Technologies
Corporation (UTX), 13

U.S. Earnings Calculator, 94

US Steel, 121
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VA Linux Systems (LNUX), 141

Vail Resorts (MTN), 93

Value stocks, 122-123, 125

Vanguard 500 Index Fund, 47

Vanguard Index Participation
Receipts (vipers), 57

Vanguard’s Total Stock Market
Index (VISMX), 45

Verizon Communications
(VZ), 13

VF (VFC), 34

Vice Fund (VICEX), 47

Vipers (Vanguard Index
Participation
Receipts), 57

VMware (VMW), 140, 144

Walgreen’s, 121

Wall Street, 5

Wall Street Jowrnal, 11

Wall Street, brief history of, 5

Wal-Mart (WMT), 13, 97

Walt Disney (DIS), 13

Wash sale, 186

WSJ.com (Wall Street Journal
Online), 16, 135, 183

WuXi PharmaTech (WX), 144

Yahoo! (YHOO), 4, 121
Yahoo! Finance, 16, 65, 73, 79,
84, 94, 121, 129, 130-131,
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U.S. Earnings Calculator, 94
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