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1-minute bar, 131
5-minute bar, 131
10-minute bar, 131
15-minute bar, 131
60-minute bar, 131
401(k), 41-42
403(b), 41-42
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AAMS (Accredited Asset Management
Specialist), 328
account management tools, 57
accounts, brokerage
cash, 40
margin, 40-41
options, 41
retirement, 41-42
accounts receivable turnover, 95
Accredited Asset Management Specialist
(AAMS), 328
accrual accounting, 91
acid test ratio (quick ratio), 97
Active Trader magazine, 44
ADRs (average daily ranges), 260
ADX (average directional index)
indicator, 260
after-hours market order, 340
aggressive portfolio, 10
AICPA (American Institute of Certified
Public Accountants), 331
AIG (American International Group) stock,
150-151
all-or-none order, 32
American College, 332
American Institute of Certified Public
Accountants (AICPA), 331
American International Group (AIG) stock,
150-151

American Investment Training, 332
American Stock Exchange (Amex), 22, 27
American-style option, 293, 299
AmiBroker, 245
analysis
fundamental, 15-16
reports, 56
technical, 16-17
tools, 57
analysts
buy-side, 104
calls, 108-115
importance of, 107-108
independent, 106
overview, 103
sell-side, 104-106
trends among, 115-116
Anderson, Chip, 54
annual report, 85
Appel, Gerald, 166, 182
Apple (APPL)
cup and handle formation on price
chart, 144
stochastic oscillator on price chart, 177
Archipelago Holdings, 25
Ask (or offer) field, 222
ask price, 223
Ask Size field, 222
assets
current, 95
long-term, 95
return on assets, 98, 100-101
underlying, 293
wasting, 294
assets section, balance sheet, 95-96
at-the-money, 294
augur, 120
average daily ranges (ADRs), 260
average directional index (ADX)
indicator, 260
averaging down, 285, 341
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Background Affiliation Status Information
Center (BASIC), 301
backup connection, Internet, 63
balance sheet
assets section, 95-96
goodwill, 97
liabilities section, 96-97
overview, 94-95
balanced portfolio, 10
Bank for International Settlement (BIS), 316
bankers, 305
banks, 305
bar charts, 17, 52. See also price charts
Barron’s, 44
Barton, Mark, 281
BASIC (Background Affiliation Status
Information Center), 301
Bassal, Omar, 13, 136
Baxter International, Inc. (BAX) stock,
141-142
BEA (Bureau of Economic Analysis), 76-77
bear alert, 213
bear confirmed, 213
bear correction, 213
bear market
defined, 203
relating to economy, 71
trading in, 217
weathering, 13, 208-209
bear trap, 162-163
bearish pullback
defined, 203
trading in, 217
bearish reversal pattern, 135
bearish single-bar pattern, 134
bearish transition
defined, 203
trading in, 216-217
Beige Book, 75-76
Bernanke, Ben, 75
Best Calls, 114-115
Bid field, 222
bid price, 223

Bid Size field, 222
BigCharts, 53
BIS (Bank for International Settlement), 316
Black-Scholes option-pricing model, 295
blind simulation testing, 249
Blodget, Henry, 104
Bloomberg Tradebook, 28
BLS (Bureau of Labor Statistics), 79
bond futures, 291
bond market, 23
bottom channel line, 153
bottom fishing, 337
BPI (bullish percent index), 212-213
breakaway (breakout) gap, 142, 156
breakout position, 124
breakout trading systems, 250-252
breakouts, 141-144
Briefing.com, 56
broad markets
bond, 23
futures, 22-23
options, 24
overview, 21
stock, 22
broker call rate, 235
brokerages. See also brokers
accounts, 40-42
choosing, 43-45
proprietary trading firms, 38
reasons for, 33-34
rules, 45-48
services, 38-40
brokers
choosing, 43-45
currency trading, 305
direct-access, 36-37
discount, 36
full-service, 34-36
futures, 38
proprietary trading firms, 38
browser-based trading platforms, 58-59
browsers, 64
Buffet, Warren, 125
bull alert, 213
bull confirmed, 213
bull correction, 213
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bull market
anticipating, 206-207
defined, 203
relating to economy, 71
trading in, 216
bull trap, 162-163
bulletin-board stocks, 27
bullish percent index (BPI), 212-213
bullish pullback
defined, 203
trading in, 216
bullish single-bar pattern, 133
bullish single-bar reversal, 135
bullish transition
defined, 203
trading in, 215
Bureau of Economic Analysis (BEA), 76-77
Bureau of Labor Statistics (BLS), 79
business activity, 80-81
business cycle
bull and bear markets, 71
identifying periods, 70-71
overview, 68-70
buy limit order, 30
buy order, 29
Buy Price, 253
buy stop order, 30
buying on pullback, 175
buying power, daytrading, 277
Buy/Sell indicator, 253
buy-side analyst
overview, 104
remarks from, 113
buy-to-cover price, 232

oo

call away, 232

call option
currency traders, 309
defined, 292
going long, 14
swing trading, 269

calls, analyst
company-sponsored, 108-109
earnings expectations, 112

employee satisfaction, 114
future prospects, 113-114
independent analyst-sponsored, 110
locating company calls, 114-115
moods, 113
response time, 113
revenue growth, 112
terminology, 110-111
candlestick chart, 52
Cargill corporation, 22
cash accounts, 40
cash flow statement
depreciation, 92-93
financing activities, 93-94
fundamental analysis, 16
investment activity, 94
operating activities, 92
overview, 91
when to file, 91
CBOE (Chicago Board Options
Exchange), 296
CCI (Consumer Confidence Index), 80
central bank, 305
central processing unit (CPU), 62
CEO (chief executive officer), 108
certifications. See trading licenses and
certifications
Certified Financial Planner (CFP), 328-329
Certified Fund Specialist (CFS), 329
CFA (Chartered Financial Analyst), 328
CFO (chief financial officer), 108
CFP (Certified Financial Planner), 328-329
CFS (Certified Fund Specialist), 329
CFTC (Commodity Futures Trading
Commission), 301, 311
Change Flag indicator, 252-253
channeling strategy, 264
channels, 264-265
Charles Schwab’s CyberTrader, 57
Chartered Financial Analyst (CFA), 328
Chartered Financial Consultant (ChFC),
329-330
Chartered Life Underwriter (CLU), 330
Chartered Market Technician (CMT), 330
Chartered Mutual Fund Counselor
(CMFC), 331
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charting software, 39
charts, 39. See also price charts
chasing trends, 284-285
ChFC (Chartered Financial Consultant),
329-330
Chicago Board Options Exchange
(CBOE), 296
Chicago Mercantile Exchange (CME),
22, 307, 312
chief executive officer (CEO), 108
chief financial officer (CFO), 108
Chrysler corporation, 22
Clearing House Interbank Payments
System (CHIPS), 316
Close field, 222
Close price, 131
CLU (Chartered Life Underwriter), 330
CME (Chicago Mercantile Exchange),
22,307, 312
CMFC (Chartered Mutual Fund
Counselor), 331
CMT (Chartered Market Technician), 330
collateral, margin, 235-236
College for Financial Planning, 333
coloring price charts, 132-133
Commerce Department, 81
commodities exchange, 22
commodities futures, 290
Commodity Futures Trading Commission
(CFTC), 301, 311
commodity pool, 297
commodity trading advisor (CTA), 297
common gap, 156
company-sponsored call
locating, 114-115
overview, 108-109
Composite Index (COMPX), 210
computers
analyst reports, 56
configuring system, 61-63
fundamental data, 55-56
hardware requirements, 61
Internet, 63-64
making use of, 50-51

overview, 49-50

price charts, 51-55

software requirements, 61

trading platforms, 57-60
COMPX (Composite Index), 210
concentration risk, 201
confidence, consumer, 80
conflict of interest, disclosing, 106
connecting to Internet, 63-64
conservative portfolio, 10
consolidation pattern, 261
Consumer Confidence Index (CCI), 80
consumer expectations, 73
Consumer Price Index (CPI), 77
consumer service sector, 208
consumer staple sector, 208
contingent order, 32, 39
continuation gap, 157
cookies, 279
Corporate Securities Limited

Representative (Series 62)
Examination, 324

cost of goods sold, 85
counterparty risk, 314-315
countertrend trading systems, 240, 243
country risk, 315-316
covered call, 292
covered put, 293
CPI (Consumer Price Index), 77
CPU (central processing unit), 62
Credit Suisse First Boston, 105
cross-guarantee, 278
CTA (commodity trading advisor), 297
cup and handle formation, 144-145
curb trader, 27
currency symbols, 310
currency trading, 304
currency translation risk, 201
current assets, 95
current ratio, 96
curve fitting, 176
customers, currency trading, 305
cyclical sector industries, 206
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daily bar, 131
data feeds, 39
day trading
account restrictions, 277-279
common mistakes, 284-286
costs, 282-283
defined, 237
institutional day traders, 274
liquidity, 281
overview, 13-14, 273-274
retail day traders, 274-276
scalping, 280
slippage, 282
taxes, 283-284
technical needs, 279-280
trading patterns, 280
trend traders, 280-281
dealers, 305
Dean Witter, 105
debt obligation, 23
Decision Point, 53
defined market, 311
deflation, 78-79
defragmenting, 279
delayed-price charts, 53
depreciation, 92-93
derivatives
buying, 296-298
defined, 24
futures, 288-291

getting out of options, 298-300

options, 292-296

overview, 287-296

risks, 300-302
Description field, 222
designated market maker, 25
destabilization, 315
DIA (Dow Diamonds), 173
dial-up connection, 63
direct access, 275
direct exchange, 307

Direct Participation Programs Limited
Representative (Series 22) Exam, 323
direct-access broker
ECNs, 28
versus full-service broker, 34
overview, 36-37
directional movement indicators, 260
disclosure of conflict of interest, 105
disclosure statement, 300
discount broker
choosing, 43
versus full-service broker, 34
overview, 36
discretionary account, 297
discretionary systems, 240-241
disk space, 62
divergence, 181
diversifying badly, 342
dividend payment, 89
Dolan, Brian, 317
dominant trends
bullish percent index, 212-213
trading against, 338-339
weekly index charts, 209-212
Donchian, Richard, 250
Donchian Channels (Price Channels) rules,
250-251
double bottom pattern, 145-146
double top position, 124
Dow Diamonds (DIA), 173
Dow Jones Industrial Average, 290
downtick, 223
downtrend, 138, 150
dual monitor configurations, 63
Dunn, Bill, 126
Durable Goods Orders report, 81
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E*Trade, 28

early recession, 73-74
early recovery, 73
earnings, 98-99
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earnings before interest and taxes (EBIT)
number, 88
earnings before interest, taxes,
depreciation, and amortization
(EBITDA), 84
earnings expectations, 112
earnings growth rate, 99
earnings per share (EPS), 110, 214
EBIT (earnings before interest and taxes)
number, 88
EBITDA (earnings before interest, taxes,
depreciation, and amortization), 84
ECI (Employment Cost Index), 79-80
ECN. See electronic communications
network
economic growth, 70-71
economic indicators
business activity, 80-81
consumer confidence, 80
deflation, 78-79
Federal Reserve, 75-76
inflation rate, 76-78
jobless claims, 79-80
money supply, 76
overview, 74-75
economic reforms, currency trading, 306
EDGAR (Electronic Data Gathering Analysis
and Retrieval system), 56
electronic communications network (ECN)
access, 40
direct-access brokers, 36
overview, 28
stock market, 22
Electronic Data Gathering Analysis and
Retrieval system (EDGAR), 56
electronic trading, 24-25
EMA. See exponential moving average
e-minis, 290
Empire Stockbroker Training Institute, 333
employee satisfaction, 114
employee turnover, 114
Employment Cost Index (ECI), 79-80
Employment Situation Summary, 79
energy sector, 208
entering, 14
entry signals, 246
EPS (earnings per share), 110, 214

EPS field, 223
equity, 23
equity balance, 45-46
equivalent position, 292
ETF (exchange-traded fund), 74, 214, 287
Euronext, 25
European-style option, 293, 299
Exchange field, 222
exchange rate, 307
exchange risk, 314
exchanges. See stock exchanges
exchange-traded fund (ETF), 74, 214, 287
executing trades
bid and ask prices, 223
effective entry strategy, 224-226
entering after market closes, 227-229
Level I data, 226-232
Level Il data, 226-232
overview, 221-223
regulatory pitfalls, 233-237
short selling, 232-233
spread, 224
taxes, 237
TotalView data, 226-232
week in life of traders, 229-232
exercising option, 293, 299-300
exhaustion gap, 157-158
exit points, 286, 347
exit signals, 246
exiting, 14
expansion, 68-69
expenses section, income statement, 84, 87
expiration date, 291, 293
exponential moving average (EMA)
comparing SMA and, 170-172
overview, 168-170
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Fair Disclosure (FD) Regulation, 109

falling in love with stocks, 340

FCM (futures commission merchant), 296
FD (Fair Disclosure) Regulation, 109
Federal Open Market Committee (FOMC), 75
Federal Reserve, 75-76, 205

Federal Trade Commission (FTC), 120
15-minute bar, 131
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filling gaps, 163
fill-or-kill order, 32
financial advisors
Accredited Asset Management
Specialist, 328
Certified Financial Planner, 328-329
Certified Fund Specialist, 329
Chartered Financial Analyst, 328
Chartered Financial Consultant, 329-330
Chartered Life Underwriter, 330
Chartered Market Technician, 330
Chartered Mutual Fund Counselor, 331
overview, 327
Personal Financial Specialist, 331
Registered Financial Consultant, 331-332
Financial and Operations Principal
(Series 27) Examination, 327
Financial Disclosure Regulation, 115
Financial Industry Regulatory Authority.
See FINRA
financial sector, 209
financing activities, 93-94
FINRA (Financial Industry Regulatory
Authority)
checking disciplinary histories, 44
conflict of interest, 106
pattern day trader, 277
registered principals examination series,
325-327
registered representatives examination
series, 320-325
firewall, 64
5-minute bar, 131
five-step retracement, 160-162
flag pattern, 159-160
flat trading, 277
floor traders, 25
FOMC (Federal Open Market Committee), 75
forced sales, 235-236
foreign currency exchange (Forex)
currency traders, 304-307
exploring world of, 304-307
getting ready to trade money, 317-318
markets, 310-312
overview, 303
risks, 313-317
terminology, 307-310
why currency changes value, 305-306

foreign currency futures, 291
forward P/E, 100
forward transactions, 308-309
401(k), 41-42
403(b), 41-42
free riding, 47-48, 278-279
FreeRealTime, 54
FTC (Federal Trade Commission), 120
full margin, 313
full recession, 74
full recovery, 73
full-service broker
versus direct-access broker, 43
overview, 34-36
fundamental analysis
balance sheet, 94-97
cash flow statement, 91-94
determining stock valuations, 97
dominant trends, 209-213
Federal Reserve, 205
income statement, 84-91
industrial production, 205
overview, 15-17, 83-84, 203-204
putting trading strategy into
practice, 17
ratios, 99-101
sector rotation, 206-209
selecting trading stock, 213-215
stock valuations, 97-99
trading strategies, 215-219
using with technical analysis, 344
fundamental data, 55-56
future prospects, 113-114, 125
futures
bond, 291
buying, 296-298
commodities, 290
defined, 308
foreign currency, 291
index, 290-291
making money using, 289
positions, 288
risks, 300-302
stock, 291
futures brokers, 38
futures commission merchant (FCM), 296
futures markets, 22-23
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Gain/Loss indicator, 253
Galant, Mark, 317
Gann, W. D., 267
gap risk, 202
gaps, price
breakout or breakaway, 142, 156
common, 156
continuation, 157
exhaustion, 157-158
filling, 163
island, 158
overview, 155
GDP (Gross Domestic Product), 77
General Securities Principal (Series 23
and 24) Examination, 325-326
General Securities Representative (Series 7)
Examination, 321-322
General Securities Sales Supervisor (Series 9
and 10) Examination, 322-323
Genzyme General (GENZ) stock, 266
GLD (Gold Trust Shares), 195
GMAC corporation, 22
going long, 14
Gold Trust Shares (GLD), 195
good ’til canceled (GTC) order, 32, 225
goodwill, 97
Graham, Benjamin, 125
Gross Domestic Product (GDP), 77
gross margins, 85-87
gross profit, 85-86, 98
growth spurt, 70
GTC (good 'til canceled) order, 32, 225
Guidelines for Foreign Exchange
Trading, 312

oH o

haruspex, 120
hedging, 216, 288
Henry, John W, 126
High field, 222

High price, 130
high risk trading, 19

historic volatility, 267-268
history, trading, 123-124
hockey stick, 110-111
holding options, 299
holiday risk, currency trading, 316
Home Depot
comparing profitability margins, 91
gross margin ratios by year, 87
gross profits, 86
interest coverage ratios, 89
interest payments, 88
profitability, 90
Total Cash Flow from Financing
Activities, 93
Total Cash Flow from Investing
Activities, 94
Total Cash Flow from Operating
Activities, 92
horizontal axis, charts, 130
hot stock, 30
Housing Starts and Building Permits
report, 81
humility, importance of, 11
Hybrid Market program, 26
hybrid trading platform, 60
hypothecation agreement, 41, 236
HYSE Arca Options, 28
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IBD (Investor’s Business Daily), 53, 98
icons used in book, 5
ignoring stops, 341
income statement
cost of goods sold, 85
dividend payments, 89
expenses, 87
fundamental analysis, 16
gross margins, 85-87
interest payments, 87-89
overview, 84-85
revenues, 85
tax payments, 89
testing profitability, 90-91
income tax expense, 89
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calls sponsored by, 110
overview, 106
index futures, 290-291
indicators
EMA, 168-172
interpreting, 172-174
moving average convergence divergence,
178-182
overview, 165-166
relative strength, 182-183
SMA, 167-168, 171-172
support and resistance, 174-175
time frame, 175-176
indirect exchange, 307
industrial production, 205
industrial sectors, 207
industry and materials sector, 208
inflation rate, 76-78
inflation risk, 200
inflection point, 243
initial margin requirement, 45
inside spread, 224
insider information, 109
Instinet, 28
institutional day trader, 273-274
institutional market maker, 27
integrated trading platform, 57, 59-60
Intel (INTC)
closing price, 167
exponential moving average, 169-170
interest coverage ratio, 88
interest expense number, 88
interest payments, 87-89
interest rates
currency trading, 306
early recovery, 73
risk, 314
International Association of Registered
Financial Consultants, 331
Internet
browsers, 64
connecting to, 63-64
data feed and connection, 39
security, 64
Internet Explorer, 64

Internet service provider (ISP), 279
in-the-money option, 270, 294
intraday chart, 130
intraday extension of credit, 47
inventory management
fashion industry analogy, 190-192
trader’s dilemma, 190
viewing trading as business, 189
inventory turnover, 95
investing, 10
investment activity, 94
Investment Company Products/Variable
Contracts Limited Representative
(Series 6) Examination, 321
Investment Company Products/Variable
Contracts Principal (Series 26)
Examination, 326
investment portfolio, 10
investment risks, 201
Investor’s Business Daily (IBD), 53, 98
IRAs, 41-42
island gaps, 158
ISP (Internet service provider), 279
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jobless claims, 79-80
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Koch Industries, 22
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Last Size field, 223

Last Ticks field, 223

Last Trade field, 222

legal risk, currency trading, 315-316
Level I data, 226-232

Level I examination, 328

Level Il data, 226-232

Level Il examination, 328

Level Il examination, 328

leverage, 313

liabilities section, balance sheet, 95-97
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licenses. See trading licenses and
certifications
limit order
defined, 223
order-entry strategy, 224-225
overview, 30
limit price, 224
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M1 monetary aggregate, 76

M2 monetary aggregate, 76

MACD indicator. See Moving Average
Convergence Divergence indicator

MAE (Most Adverse Excursion), 253

limited liability company (LLC), 276
Limited Representative Equity Trader
(Series 55) Examination, 324
Limited Representative/Private Securities
Offerings (Series 82) Examination, 325
liquidity
day trading, 281
risk, 315
swing trading, 260
LLC (limited liability company), 276
Logue, Ann C., 14, 136, 286
long on the currency, 306
long position, 288
long trade, 129
long-term assets, 95
losses
enduring large, 342
recovering from, 193-194
target price for handling, 195-196
Low field, 222
Low price, 131
lower Donchian Channel, 252
Lowe’s
comparing profitability margins, 91
gross margin ratios by year, 87
gross profits, 86
interest coverage ratios, 89
interest payments, 88
profitability, 90
Total Cash Flow from Financing
Activities, 93
Total Cash Flow from Investing
Activities, 94
Total Cash Flow from Operating
Activities, 92
lumpy revenue, 111
Lynch, Peter, 125

margin
fees, 235
payment, 297
requirements, 45-46
retirement accounts, 42
margin accounts, 40-41
margin call
avoiding, 235-236
defined, 46
opening account, 297
market behavior
business activity, 80-81
business cycle, 68-71
consumer confidence, 80
deflation, 78-79
Federal Reserve, 75-76
inflation rate, 76-78
jobless claims, 79-80
money supply, 76
overview, 67
sector rotation, 73-75
using data, 81-82
market maker
bid and ask prices, 223
NASDAQ, 26-27
market order, 29, 223, 282
market risk, 200-201, 313-314

markets
bear, 13, 71, 203, 208-209, 217
broad, 21-24

bull, 71, 203, 206-207, 216
defined, 311
over-the-counter, 312
tracking indexes, 199-200
Mark-to-Market rules, 271
Mars corporation, 22
McAfee Security VirusScan, 64
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mechanical trading system
defined, 240
overview, 241-242
Memoranda of Understanding (MOU), 311
Merrill Lynch, 104-105
MetaStock, 55, 244
MFE (Most Favorable Excursion), 253
minimum maintenance margin, 235
money call rate, 235
money management techniques
characteristics of successful traders,
187-188
inventory management, 189-192
planning, 188
principal, 192-200
risks, 200-202
swing trading, 268-269
money markets. See foreign currency
exchange
money supply, 76
monitor, 63
monthly bar, 132
moods, analyst, 113
Morgan Stanley, 105
Morningstar, 56, 106
Most Adverse Excursion (MAE), 253
Most Favorable Excursion (MFE), 253
MOU (Memoranda of Understanding), 311
Moving Average Convergence Divergence
(MACD) indicator
calculating, 178-180
histogram, 179
indicators and oscillators, 52, 166
using, 180-182
moving averages
exponential, 168-172
interpreting, 172-174
overview, 166
simple, 167-168, 171-172
support and resistance, 174-175
time frame, 175-176
using, 172-174
Mozilla Firefox, 64
Munro, Margaret, 237
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naked put, 293
NAPM (National Association of Purchasing
Managers) report, 80-81
NASD (National Association of Securities
Dealers), 26, 33
NASDAQ (National Association of
Securities Dealers Automated
Quotations)
market makers, 26-27
over-the-counter or bulletin-board
stocks, 27
NASDAQ Crossing Network, 27
NASDAQ OMX, 296
National Association of Purchasing
Managers (NAPM) report, 80-81
National Association of Securities Dealers
Automated Quotations (NASDAQ)
market makers, 26-27
over-the-counter or bulletin-board
stocks, 27
National Association of Securities Dealers
(NASD), 26, 33
National Bureau of Economic Research
(NBER), 69
National Commodity Futures (Series 3)
Examination, 321
National Futures Association (NFA),
301, 321
National Oilwell Varco, Inc. (NOV), 262-263
NBER (National Bureau of Economic
Research), 69
negative cash flow, 94
NEM (Newmont Mining Corp.), 145
net cash from operations, 92
Net Change field, 222
net income, 98
Net Percentage Change field, 222
net profit margin, 90
net sales, 85
network interface requirements, 63
New York Stock & Exchange Board, 24
New York Stock Exchange. See NYSE
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Newmont Mining Corp. (NEM), 145
NFA (National Futures Association), 301, 321
nondiscretionary account, 297
Norton AntiVirus program, 64
NOV (National Oilwell Varco, Inc.), 262-263
NYSE (New York Stock Exchange)
composite, 290
floor traders, 25
Hybrid Market program, 26
open outcry, 25-26
overview, 24-25
specialists, 25
specialist’s order book, 25
NYSE Alternext U.S., 296
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offsetting options, 294, 298-299
1-minute bar, 131
online trade transaction fees, 36
Open field, 222
open outcry, NYSE, 25-26
open positions, 286
Open price, 130
operating activities, 92
operating income, 98
operating margin, 90
operating system requirements, 62
opportunity risk, 201
option buyer, 269
option grantor, 269, 292
option holder, 293
option seller, 269
options
agreement, 41
buying, 296-298
defined, 24
exercising, 299-300
foreign currency exchange, 309-310
holding, 299
offsetting, 298-299
pricing, 294-296
risks, 300-302
swing trading, 269-271
terminology, 292-294
options markets, 24

options trading, 42
orders

bid and ask prices, 223

effective entry strategy, 224-226

entering after market closes, 227-229

GTC, 32

limit, 30

market, 29

miscellaneous, 32

overview, 221-223

spread, 224

stop, 30-31

stop-limit, 31-32

types of supported by brokerage, 38-39
oscillators

moving averages, 172-174

overview, 165-166

stochastic, 176-178
out-of-the-money option, 270, 294
over-the-counter (OTC) market, 26, 312
over-the-counter or bulletin-board stocks

(OTCBB), 27

oo

paralysis of analysis, 17
pattern day trader
avoiding restrictions, 237
FINRA Rule 2520, 46
Regulation T, 277
restrictions, 272
payment for order flow, 39, 275
P/E (price/earnings) field, 222
P/E (price/earnings) ratio, 99-100
peak, 68, 71
pennant pattern, 159-160
percentages, 194
performance bond, 297
Personal Financial Specialist (PFS), 331
pips, 307
pivot point, 145, 265
platforms, trading
browser-based, 58-59
integrated, 59-60
overview, 57-58
PLCM (Polycom Inc. stock), 150
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political instability, 306
political risk, 315
Polycom Inc. stock (PLCM), 150
poor execution risk, 202
popular indicators, 75
portfolio, investment, 10
position trading, 12, 136
positions, 288
Power supply requirements, 63
PPI (Producer Price Index), 78
premium, 289, 293
president, 108
Previous Close field, 222
Price Channels (Donchian Channels)
rules, 250-251
price charts
breakouts, 141-144
coloring, 132-133
cup and handle formation, 144-145
delayed-price, 53
double bottom pattern, 145-146
measuring volume, 132
miscellaneous patterns, 147
overview, 51-53, 129-130, 139-140
real-time, 54
single price bar, 130-132
single-day patterns, 133-136
software, 54-55
support and resistance, 140-141
time frame, 139
trading ranges, identifying, 136-137
trends, spotting, 138-139
price factors, 121
price gap. See gaps, price
price movements, 122
price overlay, 166
Price Waterhouse Coopers, 22
price/book ratio, 100
price/earnings (P/E) field, 222
price/earnings (P/E) ratio, 99-100
principal
determining good trading candidates,
196-197
handling profitable trades, 197-200
losses, 193-196
overview, 192-193

privately held corporations, 22
Producer Price Index (PPI), 78
professional traders, 228
profitability, testing, 90-91
proprietary trading firm, 38, 276
publicly held corporation, 22
pullback patterns, 210, 261-264
pullback position, 124
put option

currency trading, 309

defined, 292

shorting, 14

swing trading, 269
pyramiding, 341

QQO

quarterly report, 85
quick ratio (acid test ratio), 97
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random access memory (RAM)
requirements, 62
Random Walk Theory, 126-127
range bound stock
identifying, 136-137
trading, 265-266
trend-following systems, 242

ratios
acid test, 97
current, 96

price/book, 100

price/earnings, 99-100

return on assets, 100-101

return on equity, 101
reaction time, 171-172
real estate investment trust (REIT), 71
real-time chart, 52, 54
real-time quote service, 29
recession

defined, 68

early, 73

full, 74

identifying periods of, 70-71
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recovery
early, 73
full, 73
overview, 68
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