Index

Acquisitions, 54-55, 72-73
Agricultural land values, 136-139
Alternatives, stocks vs., 52-53
Animals for investment, 196-197
Annual sales, stock prices and, 28
Antibusiness attitudes, 143

Art, investing in, 52

Assets, replacement cost of, 54
Auto sales, 152—-153

Bank of England, 82-85
Bear market trends, 36, 64—65
Bonds
AA, 105
earnings and, 20-21
foreign, 102-103
interest rates and, 30
prices of, 1896-1912, 78-79
railroad, 30, 76-81
vs. stocks, 20-21, 36, 104-105
Book value, 24
Britain, See England
Budget, federal, 184—185
Bull market trends, 64-65, 76
Business activity, 1790-1986, 146147
Business cycles, 1790-1925, 149-150

Calculator, electronic, 4
Canadian market, 40-43
Capital expenditures, 26
Capital gains tax, 20
Capital spending, 158-159
Car sales, 152—-153
Cash flow, 26
Cattle industry cycles, 202-203
Chapter 11, preferred stock and, 70
Charts, use of, 1-2, 4-6, 204-206
Commercial paper, prime, 32, 108-109
Commodities, 92-96

gold and, 124-125

prices of, 1982-1986, 130-131

wholesale prices of, 120-121
Common stocks

foreign, 102-103

rate of return on, 88-89

vs. preferred, 74-75
Compound interest rates, 90-91
Consols, 110-111
Consumer Price Index, 122-123
Cowles Commission data, 16
Crash of 1929, 11

P/E ratio and, 14, 68-69

warnings of, 70

Crude oil
prices of, 106-107
supply, 166-167

Cycles, 134
business, 1790-1925, 148-149
hemlines and, 194—-195
hide and leather, 202-203
Kondratieff Wave and, 190-191
stock market, 64—65
sunspots and, 192-193
wheat harvests and, 200201

Debt
federal, 40
public, 170-171
Defense expenditures, 188—189
Deficit, federal, 142, 145
Depreciation, 26
Depression, 9
P/E ratio and, 14
Discount rate, 30
Dividends, 22
of common stocks, 74
Domestic car sales, 152-153
Dow Jones Industrials, 2, 24, 44, 64, 86
GNP and, 44

inflation and, 56

interest rates and, 32-33
moving average of, 58-59
1920s vs. 1980s, 66-67
1926-1962, 198-199

Earnings
on bonds, 20-21
on stocks, 10, 18-21
Depression and, 14
Panic of 1893 and, 16
See also Price/earnings ratio
price-to-book ratio and, 24
Economic forecasting, 144
Economic growth and electricity use,
164-165
Economy, stocks and, 62
Electric utility industry, 168—169
Electricity use, 164—165
England
Bank of, 82-85
interest rates in, 112—113
prices in
retail, 126127
wholesale, 116-117
Southern, prices in, 118-119
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stocks in, 38—43, 82-85
1860-1980, 110111
unemployment in, 156-157
E/P ratio, 8, 104
Equipment expenditures, 158-159
European stock market. See
Overseas stocks
Exponential rise of stock prices, 198

Farm real estate, 136—139
Fashion, economic cycles and,
194-195

Federal budget, 184

Federal debt, 142, 170

Federal deficit, 142

Federal expenditures, 178-179
taxes and, 182—183

Federal lands, 186187

Federal revenue, 172-173. See

also Taxes

Forecasting, economic, 144

Foreign business cycles, 148-149

Foreign GNP, 44-45

Foreign investing, 9, 38-43, 82-85
crash of 1929 and, 70
interest rates and, 100-101
1955-1965, 102-103

Foreign labor, 162-163

Fundamental investment analysis, 58

Germany, retail prices in, 126127
GDP, 95,106, 120, 152, 216
Global warming, 166
GNP, 4445
defense spending and, 188-189,
216217
electricity use and, 164—165

222

plant and equipment expenditures
and, 158-159
public debt and, 170-171
Gold
commodity prices and,
124-125, 130
inflation and, 95
price of, 132-133
production of, 160-161
South Africa and, 160-161
vs. stocks, 52
Government growth, 44, 174-175
Government policies, 142—145
Laffer curve and, 180
oil supply and, 166
Growth stocks, 10, 212213
P/E multiples of, 4649

Hambrecht & Quist Growth
Index, 48—49
Harvests, economic cycles
and, 200-201
Headlines, stocks and, 60-61
Hemlines, 194-195
Hide prices, 202-203
Horses for investment, 196—-197
Housing prices, 140-141
Housing starts, 152—-155

Income tax, 20, 172, 176
rates for, 184—185
Industrial Composite, Value
Line, 34-35
Industrial Revolution, labor
costs and, 162
Inflation, 106
Dow Jones average and, 24, 56-57

GNP and, 44
interest rates and, 93-95
Kondratieff Wave and, 200
price-to-book ratio and, 24
prices in Southern England
and, 118-119
1790-1985, 122-123
wholesale, 120-121
Initial public offerings (IPOs),
10, 50-51
Interest rates, 92-93, 95, 110, 114-115
bonds and, 20-21, 30
foreign, 102-103
compound, 90-91
1841-1918, 108-109
long-term, 8, 30-31, 98-99
British, 112-113
foreign, 100-101
P/E ratio and, 18
1790-1980, 114-115
short-term, 9, 32-33, 98-99
stocks and, 32-33
Investment alternatives, stocks
vs., 52-53
Investment analysis, 58
IPOs (initial public offerings),
12, 50-51, 54
IRA investments, 90-91

Kitchen cycles, 134
Knowledge, accumulation of, 169
Kondratieff wave, 110-111, 200-201

Labor costs, 144, 162—163
Laffer curve, 180181
Land. See Real estate
Learning curve, 168

Leather prices, 202-203
Local expenditures, 178-179
Local taxes, 176177
London market, 38, 82—85
Long cycles, 134-135
Long-term interest rates, 8,
30-31, 98-99
British, 112-113
foreign, 100-101

Market, stock. See Stocks

Mergers, 54-55, 72-73

Military spending, 188—189

Mining, gold, 160

Monthly railroad prices, 1843—1862,
80-81

Moving average of Dow Jones,
58-59

MSCI world Index, 2, 32

National debt, 174-175
News headlines, stocks and, 60-61

Oil
prices of, 106-107
supply of, 164-65
1 percent rule, 150
OPEC, oil supply and, 166
Overpriced stocks, 8
Overseas GNP, 44-45
Overseas stocks, 9, 58-59, 82—-85
crash of 1929 and, 70
interest rates and, 100-101
1955-1965, 102-103

Panic of 1893, 16
Panic of 1907, 76-79



Panic of 1903, 78-79
Paper, prime commercial, 32, 108-109
P/E. See Price/earnings ratio
Physics, stock prices and, 198
Plant expenditures, 158-159
Preferred stocks, 10, 74-75
Price/cash flow ratio, 26-27
Price/dividend ratio, 22-23
Price/earnings ratio (P/E), 1, 3, 8,
14-17

bonds and, 20-21

business conditions and, 18

Cowles Commission data and, 16

growth stocks and, 10, 4649

interest rates and, 18

1928-1929, 68-69
Price/sales ratio (PSR), 28
Prices

of commodities. See Commodities

gold and, 124-125

of gold, 132-133

housing, 140-141

real estate. See Real estate

retail, 126127

of stocks, See Stocks

wholesale, 116-117

war and, 128-129

Price-to-book ratio, 24-25
Prime commercial paper, 32, 108—109
Public debt, 170-171
Public finance, 174-175

Railroad stocks and bonds, 30-31
consols vs., 110-111

prices of
1843-1862, 80-81
1896-1912, 78-79
Real estate, 93-95, 134-137
bubble of 2007, 95-96, 136
federal, 186-187
investment trusts (REITs), 12
long cycle in, 134
rural, 136-139
Real interest rates, 114-115
Real residential fixed investment,
154-155
Recessions
unemployment and, 150-151
stocks and, 61-63
Replacement cost of assets, 54
Retail prices, 126-127
Revenue, federal, 172—-173
Rich Man'’s Panic of 1903, 78-79

Sales, stock prices and, 28
Sears, 2829
Short-term interest, rates, 9,
32-33,98-99
Single family house prices, 139
Skirt hemlines, 194—-195
Small stocks, 36
“Snake,” 104-105
South Africa
gold and, 160-161
investment in, 144
South Sea Company, 84-85

Southern England, prices in, 118-119

Stagflation, 154

State expenditures, 178—179
State taxes, 176-177
Stocks
common
foreign, 102-103
rate of return on, 88—89
vs. preferred, 74-75
cycles in, 64-65. See also
Cycles
dividends and, 22
growth, 10, 46—49
hybrid cash-stock deals, 72
interest rates and, 32-33
news headlines and, 60-61
overpriced, 8, 26
overseas and foreign, 9, 38-43,
70, 82-85, 102-103
performance of, 9, 36
preferred, 10, 73-75
prices of
1896-1912, 78-79
1927-1929, 70-71
1790-1980, 86-87
railroad, 30, 78-81
recessions and, 62-63
replacement cost of assets and, 54
small, 36
vs. alternative investments,
52-53
ys. bonds, 20-21, 36, 104—105
vs. GNP, 44-45
Stop-losses, 48
Supply and demand, 212-213
Sunspots, 192—-193

Takeovers, 54-55, 72-73
Tax revolts, 178
Taxes, 126, 172-173, 180, 184
capital gains, 20
Laffer curve and, 180-181
rates for, 184—185
spending and, 182—183
state and local, 176177
Technical investment analysis, 58
Technology index, 48—49
Technology investment, 54, 95,
164, 168
Terrorism, 60
Thoroughbreds for investment,
196-197
Treasury notes, oil and, 106—-107
2 percent rule, 76

Unemployment, 150-151
British, 156-157
Utility industry, 168-169

Value Line Industrial Composite
(VIC), 34-35

War, wholesale prices and,
128-129

Wealth indexes of investments,
36-37

Wheat harvests, economic cycles
and, 200-201

Wholesale inflation, 120-121

Wholesale prices, 116—117

war and, 128—-129
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